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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL !N SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increasel]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]
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[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE S
OF APPLICATION INDICATED ABOVE. 2_ Vé

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Caitlin O'Hair e O Permit Technician Il (/01 /7c%

Print or Type Name Signature Title Date
caitlin.ohair@wpxenergy.com

¢-mail Address




APPLICATION FOR POOL & LEASE COMMINGLE, OFF-LEASE MEASUREMENT, STORAGE & SALES

Commingling proposal for the C 17 State CTB:
RKI EXPLORATION & PRODUACTION, LLC is requesting approval for Surface Commingling of the wells
listed below.

State Lease 319814
POOL: PURPLE SAGE;WOLFCAMP (GAS) (98220}

Well Name Location API Production
C 17 STATE #001H | A-17-23S-27E 301-015-44534 Well has not been completed.

State Lease 319814
POOL: FOREHAND RANCH (BONE SPRING) (24660)

Well Name Location API Production
C17 STATE #002H | A-17-23S-27E 301-015-44535 Well has not been completed.

State Lease 319814
POOL: PURPLE SAGE;WOLFCAMP (GAS) (98220)

Well Name Location API Production
C 17 STATE #003H | A-17-23S-27E 301-015-44536 Well has not been completed.

Attached is a process flow diagram.
The working interests, overriding royalty interest, and royalty interest are identical in all wells.

Oil & Gas & Water Metering and Allocation Methods:

The above listed wells will each have all three phases measured before being comingled.

The gas will be measured off of a separator by an orifice meter and then be sent to a common sales line
or a common flare. The water will be measured off of a separator by a MAG meter and sentto a
common tank battery where it will be shipped to a SWD. The oil will be measured off of a treater by a
Coriolis meter and sent to a common tank battery where it will be sold by truck. The gas off of the
treater will be measured by an orifice meter and sent to a common flare. The tank vapors from the
common tank battery will be estimated and sent to a common flare.

Process and Flow Descriptions:

General Well Flow

All gross production from the well flow from its respective wellhead through a 3 — phase flowline to the
tank battery. At the tank battery it flows through a dedicated 3-phase separator which meters water and
gas. The water is comingled and stored in tanks. The gas is comingled and sold through a pad sales
meter. The oil is sent to a dedicated heater treater and is measured before being comingled and stored
in tanks. Any hydrocarbon liquid collected from gas scrubbers will be sold from the tanks as oil.



Qil

Gross production of oil is measured at the outlet of the dedicated heater treater using a Coriolis meter.
The oil is then comingled and flows to the common tanks where it is sold by truck from loading points on
the tanks, the oil is measured by tank gauging. The water from the heater treater is sent to the common
water storage tanks.

Gas

Gross production of the gas is measured at the outlet of the dedicated separator using an orifice meter.
The gas will then be comingled and flow through the gas sales orifice meter on the pad. If gathering
pressures are too high the gas will flow through an orifice flare meter and comingle before flowing to a
high pressure flare. All flash gas from the treater will be measured using an orifice meter and sent to a
common flare. Tank vent emissions are routed to a low pressure flare.

Water

Gross production of water is measured at the outlet of the dedicated separator using a MAG meter. The
water is comingled and sent to common storage tanks. From the tanks, the water is sent to a pump and
measured using a turbine meter. The pump moves the water to a Salt Water Disposal well.

RKI EXPLORATION & PRODUCTION, LLC understands the requested approval will not constitute the
granting of any right-of-way or construction rights not granted by the lease instrument. These
applications will be submitted separately for approval per NMOCD regulations.

The working interest, royalty interest and overriding royalty interest owners are the same.

- '
—

Signed: MZO /“"
Printed Name: Caitlin O'Hair

Title: Permit Technician Il
Date: 03/01/2018



RKI Exploration & Production, LLC
W—PX—EN ERGY 3500 One Williams Center MD 35
—7 Tulsa, 0K 74172

March 1, 2018

New Mexico Qil Conservation Division
Attn: Division Director, Heather Riley
1220 South St. Francis Dr.

Santa Fe, NM 87505

CC: Mike McMillan

Director Riley,

RKI EXPLORATION & PRODUCTION, LLC is requesting to surface commingle the C 17 State #001H (API
301-015-44534), C 17 State #002H (APl 301-015-44535), and C 17 State #003H (AP 301-015-44536).

Please see the enclosed application. We are sending this package to your office and the New Mexico
State Land Office concurrently.

Please find proof of notification to State Land Office included in this application package.

Sincerely,

RKI Exploration & Production, LLC

ide Ol

Caitlin O'Hair

Permit Technician Il

(office) 539-573-3527

(email) caitlin.ohair@wpxenergy.com

Cc Ashlee Fechino, RKI Regulatory Team Lead
Cc Josh Walker, RKI Regulatory Team Lead

“
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WPXENERGY.

February 20, 2018

New Mexico QOil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Surface Commingling Sundry (C-103)
C 17 State 001H — N/2 — Sec. 17-T23S-R27E
C 17 State 002H — N/2N/2 — Sec. 17-T23S8-R27E
C 17 State 003H —N/2 — Sec. 17-T238-R27E
Eddy County, New Mexico

To whom it may concern:

This letter serves to notice you that the working interests, overriding royalty interest and royalty interest
are identical in the wells set forth below.

Surface
Well Name Location APl Pool Code/Name Status

1 C 17 State 001H | A-17-23S-27E | 30-015-44534 | 98220: Purple Sage Spud 1/2017
Wolfcamp {Gas)

2 C 17 State 002H | A-17-23S-27E | 30-015-44535 | 24660: Forehand Spud 1/2017
Ranch Bone Spring

3 C 17 State 003H | A-17-23S-27E | 30-015-44536 | 98220: Purple Sage Spud 1/2017
Wolfcamp (Gas)

1 certify that this information is true and correct to the best of my knowledge.

Sincerely,

RKI1 Exploration & Production, LI.C

/MM

Justin R. Hall
Staff Landman — Permian Asset

3500 One Williams Center | Tulsa, OK 74172 | 855WPX.2012Tel | www.wpxenergy.com







NEW MEXICO
STATE
LAND OFFICE

APPLICATION FOR

COMMINGLING AND OFF-LEASE STORAGE

ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of

Public Lands.

Applicant: Josh Walker

Well Name:

C 17 State #2H

Pool:

Forehand Ranch- Bone Spring (Pool Code 24660)

OPERATOR NAME:

RKI Exploration & Production, LLC

OGRID #: 246289
APl #: 30-015-44535

OPERATOR ADDRESS:

3500 One Williams Center MD-35, Tulsa, OK 74172

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),

2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
« All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

« The information submitted with this application is accurate and complete, and
s No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

539-573-0108

Phone Number

josh.walker@wpxenergy.com

Josh Walker

Print c?;e ame
1»2/%-/

Signatlire

2/22/18

Date

Submit application to:
Commissioner of Public Lands
Attn: Commingling Manager
PO Box 1148

Santa Fe, NM 87504-1148

e-mail Address

Questions?
Contact the Commingling Manager:
505.827.5791

Upon approval, the requesting
organization will receive an
acknowledgment letter from the
Commissioner of Public Lands.

Rev. 2017_10_25


















