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ABQVE THIS TABLE FOR OCD DIVISION USE ONLY

RECEIVED:

NEW MEXICO OIL CONSERVATION DIVISION AN 1%
- Geological & Engineering Bureau - .{’
1220 South St. Francis Drive, Santa Fe, NM 87505 RN

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULAT]ONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: {/ /— éﬁ%ﬂ /lgc : OGRID Number: '7/"70 1
Well Name: _ D/ 7' 7 [(/M l(/r 3 AP: 70 - OLs- ’ 323
Pool: __/2puTua- Walf ./u/ Vil Pool Code: /7290

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A] Wol-—eys
A. Location< Spacing Unit - Simultaneous Dedication
NSL D NS P(PROJECT AREA] D NSP(PRORA“ON UNIT) DSD

B. Checkoneonlyfor[l]jor[W]
[ 1} Commingling - Storage — Measurement
CloHc Olcte Opeic Opc Oows Dowm
[ '} Injection - Disposal — Pressure Increase — Enhanced Oil Recovery
LIwrx  [OPMX  [JSwWD [P [JEOR [PPR

FOR OCD ONLY

2] NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Oftset operators or lease holders D Notice Complete
B. [] Royalty, overriding royalty owners, revenue owners

ity ¢ ‘ . ' Application
Application requires published notice Content
Notification and/or concurrent approval by SLO Complete

Notification and/or concurrent approval by BLM
Surface owner

For all of the above, proof of notification or publication is attached, and/or,
No notice required

IOMMUOS
OO

Ela

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Janeed Bf wee J f26 112

Print orxTv pe Name (/agl 2 [/} Y}
E Phone Number
Qe I— tees A4 WgK m ¢ ;Z/(/ (GV

Signgiture \]noxl Address C
zof2




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
{505) 660-6612 {Cell)
(505) 982-2151 (Fax)

jamesbruca@aol.com

March 28, 2018

Leonard Lowe

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Mr. Lowe:

V-F Petroleum Inc. applies for approval of unorthodox oil well locations for the following wells:

Well: DMT 7 Well No. 2
Location: 1200 feet FNL & 1300 feet FEL
Well unit: NEYNEY: §7, Township 15 South, Range 38 East, N.M.P.M,, Lea

County, New Mexico

The well will drilled to a depth sufficient to test the Wolfcamp formation (Denton-Wolfcamp
Pool), which is spaced on 40 acres, with wells to be located no closer than 330 feet to a quarter-
quarter section line. An APD for this well is attached as Exhibit A.

Well: DMT 7 Well No. 3
Location: 1350 feet FNL & 2300 feet FWL
Well unit: SEVaNWY4 §7, Township 15 South, Range 38 East, NNM.P.M., Lea

County, New Mexico

The well will be drilled to a depth sufficient to test the Wolfcamp formation (Denton-Wolfcamp
Pool), which is spaced on 40 acres, with wells to be located no closer than 330 feet to a quarter-
quarter section line. An APD for this well is attached as Exhibit B.

The non-standard units are requested in order to allow the wells to be drilled at geologically
preferred locations which will allow the maximum recovery of hydrocarbons, and prevent waste.



Applicant previously submitted NSL applications for these wells, which wre denied by the
Division. Please see Exhibit C, which is your letter requesting that applicant form 160 acre non-
standard units along with the NSL requests. Obviously your reason is to protect the correlative
rights of offset interest owners, which of course the Division must do. However, that is not
necessary in this case. The entire N% §7 is a single fee tract with one mineral owner. Attached as
Exhibit D is a copy of the oil and gas lease covering 100% of the mineral interest in the N §7
as to all depths. (V-F Petroleum Inc. is the successor to Mr. Hair, the original lessee.) As a result,
working interest, royalty interest, and overriding royalty interest ownership is common in both

wells and in all offsetting quarter-quarter sections. Thus there is no adversely affected offset, and
correlative rights are not an 1ssue..

Due to lease and APD expiration dates, applicant requests expedited approval of this application.
Please contact me if you need any further information on this application.
Ver truly yours,

f&vw@“{/

Jdmes Bruce

Attorney for V-F Petroleum Inc.
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OAMENDED REPORT

WELL LOCATION AND ACREAGE DED]CA%% EI!XFD

N

Pl

API Number Poul Code Pool Name
30 - 025 - “-{333:2 17290 DENTON; WOLFCAMP
Propery Code Property Name Well Number
31,20 DMT 7 FEE 3
OGRIDNp Operator Name Elevation
24010 V-F PETROLEUM 1xc. 3778
Surface Location
UL or lot No Section Township Range Lotldn Feet from the North/South hine Feet from the Fast'West line Counny
F 7 15-S 38-E 1350 NORTH 2300 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No Section Township Range Lot ldn Feet from the North'South tine Feet fram the EastWest line Counny
Dedicated Acres Joint or infill Consvhidaton Code Order No

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED QR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

B

N
cr-w—-w - 1350"

|
2300°

!

SURFACE LOCATION

NAD B3 NME
Y= 7424905 N
X= 8078119 £

LAT.=33.035371" N

; i
i :! : .
S UUURUNE OIS S N U :
[ . i i

GEODETIC COORDINATES |

LONG.=103.137515" W

thar this

OPERATOR CERTIFICATION
1 berehy certify that the information berein is e and
compiete w the best of my knowledge and beliel, and

mleased mineral ipierest iv the land mcluding the

orgaacation either owns a working interest or

d bottam bole ) or bas a tight to drill this

pr

well a1 this location pursuant (o a contmact with an owner
of such mineral or working interest, or & 8 voluntary
pooling agrecment ar 8 compulsory poolng order

i 1 heretofore entered by the division.
L SR SRS
/3/ | {*’\,._ 4/27/2016
'/ ‘ Signatury Date
: ‘ Eric Sprinkle
| ; Printed Name
P | eric@vfpetroleum.com
: ' E-mail Address
. ! SURVEYOR CERTIFICATION
GEOD; ;1C ECOORDITNATES | | berehy certify that the well locatian shown on this plat
i SURFACE LOCATION i was plotied ﬁr;m field notes of sctwa! surveys maite by
i NAD 27 NME { - .
i Y= 742428.1 N mc ar under my supervision, and thar the samce is truc
X x= B66635.6 F i mdmncctmﬁz;?a‘latm_f;l;dmf
| LAT.=33035261° N | ~~“F‘5\ 'B\ R AR Y, 2015
LONG.=103.137DI1T W ke of‘,i@‘c:) .... ,:?{-f{k,a; ;O 13
! Suggﬁiuﬁ Ab{gag iu'Mﬁgﬁ‘t"o«}%fé) ot
T e e e e o e n et e : :. \\, ‘/C\ -9: ’Z’ ,2

Cenificate Nurgher  Garv G Eidson

02/23 005
1264}
Ronald J Exdson 3239

LSL

REV 2.23415 JWSCW O 15014

il




CONDITIONS OF APPROVAL

( —
[
i
i

30 025 43232

) l Well mme & Number
DMT 7 FEE H 003

| Operator

V-F PETROLEUM Inc.

.

Apphcable condmons of approval marked with XXXXXX

Administrative Orders Required

/

XXXXXXX /

I

Will require admmrstrdtwe order for non- smndard }ocauon prlor to placmg the well on productron

Other‘:»veﬂs

o

i
{

i
S I

Drilling

XXXXXXX

| cement the water protection string

Casmg

[ Once the well is spud, to prevent ground water contamination through whole or partial conduits from the sur(arce,'

the operator shall drill without interruption through the fresh water zone or zones and shall immediately set in !
|

XXXXXXX

UXNXKXXK

SURFACE & INTERNEMIATE(1) CASING - Cement must circulate to surface -

PRODUCTION tAS‘it:JG Cemem rnust tie back into intermediate casmg

1 $:9:9.9.9.9.4

XXX)\XXX

if cement does not circulate to surface must run temperature survey ar other log to determine top of
cement

Lost Ctrculatron

“Must nottfy och HobubAs Ofﬂce n’ los\ Urculatnon IS encountered dt 575 370 3186

Continued

Water flows

Must notify OCD Hobbs Office of any water flow in the Salado formation at 575-370-3186. Report depth

R e S ——— — meam ERpE—— T T — - .- ]

If using Stage Too! on Surface cas 1vg”, Stage Tool must be greater than 350’ and a minimum 200 feet above
surface shoe. 5

When using a Stage Tool on Intermediate or Production Cesmg Stape must be a minimum of 50 feet below

XXXXXXX
L and flow rate. i
i - . B
Stage Tool
| XKXXXXX__ | Must notify OCD Hobbs Office pr
XXXXXXX
XXXXKXX
| previous casing shoe. L
S S _ S
Pits
XXXXXXX

if using a pit for dnng, and completions, must have a an 1pproved pu form prior to spuddmg the well




Completion & Production

- ! e — -
|

WG_E;Capture Plan

Plan became effective May 1, 2016. A copy of the GCP form is included with the NOTICE and is also in our
| FORMS section under Unnumbered Forms. Please review filing dates for all applicable activities currently
approved or pending and submit accordingly. Failure to file a GCP may jeopardize the operator’s ability to
obtain C-129 approval to flare gas after the initial 60-day completion period.

XXXXXXX | The NelevasCapEureAPlan (GCP) 5(3t|ce|;};osted on the NMO~CD website‘“&'t:\»dwér Announcements. The

2K ReauilES JEL T che orliy JENIGHEEN
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State of New Mexico

D flobon, WA RN
ol a5y

[T

Encrgy Mincerals and Natural Resou

SEESN E Nt Adtesad NMAA3 0
FPhane 1975 7481287 Fag (375 T 27 . . N o
(UNFNAL Oil Conscervation Division

A AN
(A% Gl

1220 South St, Francis Dr.

Santa Fe, NM §7505

i
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLU

rees

CIANERDH

D REPORY

[k
(yl{/‘\( Ix, OR Al)l) A ZONE

D Operator Namw and Address

V-F Petroleum fuc,
P.0). Box 1889

;

T OURID Number
24080

Midtand, Texas 79702

T APE Number

42 23D

30-025-
! Property Cade * Property Nmu “Well No
DM T 3
(a0 L,
* Surface Location
1.~ b tonnsing R Yot L I NI teet Froas I Wcnn ]
I3 7 13-8 RESI N 2.5 |3 Len }
* Proposed Bottom Hole Location
It
LR Sevtiun Fownshys g Lo kel et i e feo Fran LW e Coning v
" Pool lni(nmalnm
i ) o § ke :
y
i Denton; Waolfeamp - 17390 t
Additional Well Information )
o ‘ x\\‘ﬂ Type Wl Dy i Cabilebon (RN ‘ [RTERITIT S BT 5 PR §
~ ! R .
) W..ill—uf‘::pylcw ‘ o 1> . ot T benmaton ' - ';‘,., " o
i No 9806 i Wolfe amp i 4- ‘ i
e e i o i . [
! Depth to Ground water ] Distiice fiet sesrest fredd water sl H ’ s
o 5 $ e s
1 I i o EXHIBIT .
; :
E< wWewilthe using a closed-loup system in licu of lined pits ¢ . M
* Proposed Casing and Cement Program
Type Hale Size Casing Size oy Menhen Settg Depth Sk of e Limrated TOn
Surface 17120 13 38 481 RIIN 300 Surlice
Intermedinte 214 9 58T Hid R.200° {218 Surface
Production 834" 52" 173 9808 738 1800°
Casing/Cement Program: Additional Comments
— iy
? Proposed Blowout Prevention Program
Ivpe Wil Prosasire Pest Prossure Ninnulauner
Ram 000 6. 006 Schifter
oy hq\ln u‘mh hat the mi\w mation SIven @ hn\u 15 ek complete o the best ; o T e o
s )
Eolmy knowledge and belief, : ()” C ()\ } R\ '\ I ]( )\ DIV ]\l(
o turther certify that Ehave complied with 1905049 (O SNMAC D handior o e e
P15 40 (B NMAC [, i applicable. Avpnoaed B

PoNignatie oy

C Praied name, Geic S

3 Iile .lrnluln!n'
b nm Adidress .mu(\lpm »\mmm i

D Dater 082702005

U Phaone

ARG AR SN

See attached NMOCD
Conditions of Approval




APl

Operator

30-025-43231

V-F PETROLEUM Inc.

Applicable conditions of approval marked with XXX"O\X

Administrative Orders Required

—

ot

CONDITIONS OF APPROVAL

) : WeH name & Number‘w

[)MT7 FEE # 002

will requlre “administrative order for non-standard iomlxon prror to placmg thz» weH on produchon

43fixxxxx//
-~

Other wells

Once the well is spud to prevent ground water contamination through whole or pnrtlal condurts from the surface
the operator shall drill without interruption through the fresh water zone or zones and shall immediately set in

S L
S S
Drilling
| XXXXXXX
l
:; ) __| cement the water protection string
l

XXXXXXX {‘ SURFACE & INTERNEMIATE

[ XXXRXXX

If cement does not circulate to surfdce must run temperature survey or other log to determme top of

cement

Lost Circulation

Continued

Water flows

’V»Tw.i_i'f{ost crrculatton |s encbdntered at 575 370 3186

( ) CASING - Cement must circulate to surface -~

7);.5'(XXXXX { PRODUCT‘ON CASlNG Lemom r“ﬁust m* bnck into lmermedldt( casrng -

Must notify OCD Hobbs Offrce_ _pr_ror T to runmng ing Stage Tool at 575- 370-3186

if using Stage Tool on Surface casing, Stage Tool must be greater than 350 and a minimum 200 feet above

When using a Stage Tool on lntermedlate or Production Casmg Stage must be a  minimum of 50 feet below

XXX\XXX
L,,, . _|andflowrate. ]
“Stage Tool
00000
X\X)\)\)’
i | surface shoe.
| XXXXXXX
, previous casing shoe.
I \ —
Pits -

|
}
; i

i

L XOOKKXX T i usmg a prt Ior dnl{rng and compleuons mu‘t have an: .ppro

ved pn form prror 1o puddlng tho wolt

| Must notify OCD Hobbs Office of any water flow in the Salado formation at 575-370-3186. Report depth |



Completion & Production

i

-

8|

Gas Capture Plan

XXXXXXX

The New! Gas Capture Plan (GCP) notice is posted on the NMOCD website under Announcements. The :
Plan became effective May 1, 2016. A copy of the GCP form is included with the NOTICE and is also inour |
FORMS section under Unnumbered Forms. Please review filing dates for all applicable activities currently |
approved or pending and submit accordingly. Failure to file a GCP may jeopardize the operator’s ability to ‘
obtain C-129 approval to flare gas after the initial 60-day completion period. f




Mr. Eric Sprinkle,
Thank you for the applications for NSL.
However the administrative NSL applications for the following wells arc denicd:

1. V-F Petroleum, DMT 7 Fec Well No. 2
2. V-F Petroleum, DMT 7 Fee Well No. 3

We support your effort to position these wells optimally to drain the reservoir, but prefer you follow a different route —
please share with your land department and/or attorney.

You proposc to drill both of these wells very close to onc or more quarter-quarter section lines — and for geologic
rcasons. The preferred way to get these two wells drilled would be to include all quarter-quarters within the structural
closurc which could rcasonably be affected (within the drainage radius) by the proposed well(s) in a hearing application
for non-standard spacing and proration unit. We don’t approve expanded proration units administratively but may do it
after hearing with technical support and proper proof of notice. Please ask your attorney to contact us if he/she has
questions.

If we ignored the main reason listed above,
The details for the denial:

- No structurc/isopach maps indicating the rcason for this request, “drilled in the geologically preferred location for
optimal recovery of hydrocarbon...”
- The application along with these requested maps should be sent by certified mail to affected parties as stated
below.
- The application indicated, “There are no effective offset operators of this lease.” — however the following
determines affected partics.
NMAC 19.15.4.12:
(a) Affccted persons arc the following persons owning interests in the adjoining spacing units:
(1) the division-designated operator;
(ii) in the abscnce of an opcrator, a lessee whose interest is cvidenced by a written conveyance
document either of record or known to the applicant as of the date he files the application; and
(iii) in the absence of an operator or lessee, a mineral interest owner whose interest is evidenced
by a written conveyance document either of record or known to the applicant as of the date the
applicant filed the application.
) In the cvent the proposed unorthodox well’s opcerator is also the operator of an cxisting,
adjoining spacing unit, and
owncrship is not common between the adjoining spacing unit and the spacing unit containing the
proposed unorthodox well, then affected persons
include working interest owners in that spacing unit.

- The land ownership relationship and listing of owners and percentages should be included with the application
along with a signed statement from Landman or attorney verifying the accuracy of this title information.

Leonard Lowe

Engineering Bureau D
0Oil Conservation Division 5 i
Energy Minerals and Natural Resources Department % EXHIBIT C ,
1220 South St. Frances :
Santa Fe, New Mexico 87004 s ot e et

Office: 505-476-3492

Fax: 505-476-3462

E-mail: fconard Jowe/estae. nm.us
Website: http://www emnrd.state.nm.us/ocd

md\requlatory\nm ocd bim\DMT\DMT NSL Denial 160816



PRODUCFRS 88 -PAID UP 476993 ‘
Rev. No4 (CBG)
Ol1L. AND GAS LEA

This Ol and Gas Lease (“Lease™) is made this ' day of July , 2012, by and between Charles G. Watson, Leslie D. Cedar, and Douglas W,
Diclinson, Trustees of the Dickinson Mineral Trust. whose address 15 P. O, Box 29274, Austin, Texas 78731 (“Lessor™, whether one or more) and
Clifford N. Hair Jr., whose address is . 0. Box 8122, Micland, Texas 79708 (“Lessed™)

WITNESSETH, For and in consideration of TEN DOLLARS, the covenants and agreements contained hercin, and other good and vajuable consideration the
receipt and sufficicney of which ave hereby acknowledged, Lessor does hereby grant, demise, lease and let exclustvely unto said Lessce, with the exclusive vights for
the purposes of mining, explonng by geophysical and other methods and operating foy and producing therefiom oil and all gas of whatsoever nature or kind (including
coal bed gas), and laying pipelines, telephone and telegraph lines, building tmks, plants, power stations, readways and structures thercon to produce, save and take carve
of said products (including dewatering of coal bed gas wells), and the exclusive surface and subsurface rights and privilepes related in any manner to any and afl such
operations, and any and al other righls and privileges necessary, incident o, or convenient for the operation alone or conjeintly with reighbenng land for such
purposes, all that cettain tract

ortacts of Tand sitvated in ___ Len County, __ NewMexice o described as follows, wo-wit:

Township 15 South, Range 38 Fast, NviPivi

Section 4: N/2NW/4; W/2SW/4 (160 acres)

Section 6: Lots 1, 2; SE/ANE/4; NE/4ASE/4; (160 acres)
Section 7: N/2 (320 acres)

Section 8: NW/4; N/2SW/4; SE/4SW/4 (280 acres)
Section 18: N/2NE/4 (80 acres)

and containing 1900 acres, move of lass, (the “Premises”).

1 10is agreed that this Lease shall remain in force for a term of 3 years from tis date CPrimary Term™) and as long therzalter as oil or gas ol whatsoever nature
or kind is produced from the Premises or on acreage pooled or unitized therewith, or opatations ave continaed as hercinaftes provided. Il at the expivation of the
Primary Ten, oil or gas is not being produced from the Premises or on acreage poaled or unitized therewith hut Lessce is then engaged in drifling, reworking or
dewateriug operations thereon, then thus Lease shall continue in force so long as such operatiens wie being continuously presecuted. Operations shall be congidered fo
be contintously prosecuted if not more than ninety (90) days shall elapse between the completion or abandonment of one well and the beginning of operations for the
drilting of a subscquent wek. I after discovary of oil or gas on the Premises or on acreage peoled or unitized therewith, the production thereo! should cease from any
cause after the primary temm, this Lease shall not tevninate it Lessee commences additional deilting, rewarking ar dewatering operations within ninety (90) days from
date of cessation of production or from date of completicn of diy hole. 1§ 0il or gas shall be discoversd and produced as a result of such aperativns at or after the
exnization of the Primary Teim, this Lease shall continue in force so lung as oit or gas 12 preduceit from the Premises or on acreage pooled or unitized therewiih

2. This is a PAID-UP LEASE. In consideration of the payment made herewith, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
fierein, to commence ot continue any operations wing the primary tenm 1 essee may at any time or times during or alter the Privoary Term sunender this Lez
all or any portion of the Premiscs and as to any strata av stratum, by delivering o Lessor ov by filing G reeard s relese or refeases, and be relieved of afl abligations
thercatter accruing as fo the acreage survendered.

3. Lessee covenants and agrees to pay royally 1o fessor as follows:

(aj On 0il, to deliver to the credit of Lessor, free of cost in the pipetine 1o which Lossee may connest wells or the Premises, the equal onc-fifth (1/3th pant of
atl ol pyndneed and saued frons the Promises
(h) Oun gas of whatscever nature or kind, includiryg coal bed gus and other gas

(RIS

s ligquid bydvocirhons and their wespective constituent clements, casing head gas
or other gascous substances, producad fron the Premises (“Gas™) Lessee shall pay, a3 rovalty, one-fifih (1781h) of the net proceeds vealized by Lessee from the sale
thereot; provided, that the net proceeds shall be after deduction for ubseguent (o the production of the Gas, inchuding, without timitation, costs {including Tuel
use) refaed to gathering, transporting, deliydreting, compressing, processing, murketing and teating the Gas.

4. Where Gas (rom a well capable of producing Gas is not sold or used alter the expitation of e Primary Term, Lessee shall pay or tender as royalty to Lessor at
the address set forth above One Doliar per year per net mineral acre, such payment or teeder (o be made on or before the anpiversary date of this Leage next ensuing
afier the expiration 00 90 days from the date such well is shut in or dewatering operations are commenced and thereatier on or belore the anniversary date of s Leosz
during the period such well is shut in or dewatering operations ave being conductod
S, 1T Lessor awns a lesser interest in the Premises than the entire and undivided fee simple estate therein, hen the myalties (including any shatin gas royalty}
hetein provided for shall be patd Lessor only in e proportion which Lessor’s interest bears 1o the whole and undivided fce.

6. Lessce shall have the right (o use, fiee of cost, Gas. oil and water praduced on the Premises (or Lessee’s operations thereon, exeept water from the we'ls ol
Lessor.

7 When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth.

8. No well shall be drilled nearer than 200 fect (o the hieuse oc barn now on the Prendses without written consent ol Lessor

9. Lesses shall pay for damages caused by Lessec’s operations 1o growing erops on the Prems

10 Lessee shall have the Aght at any time o reptove all machinery and fixtures (including caging) Lessce hag placed an the Premises

1. The vights af the Lessor and Lessee hereunder may be assigned in whole or part. No change in ewnership of Lessor's interest (by assignment or otherwise)
shall he binding on Lessce antil Lessee has been furnished with uotice, consisting of cettified copics of alt recordud snstruments or documents and other information
nceessary (o establizh a complete chain of record title from Lessor, and then only with respect Lo payments thereafter made. No other kind of notice, whether actual or
comstiuctive, shall be binding on Lessee. No present or future division af Lessor's ownership as 1o different portions or paceels of the Premiscs shail operate o enjarge
the obligations o5 diminish the vights of Lessee, and all Lessees’ operations may be conducted without regard 1o say such division. (€ alf o any pert of this Lease is
assigned, no leasehold owner shall be fiable for any act or omission of any uther leaschold owner.
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PMT

12. Lessee, al its option, is hercby given the right and power at any tinc and from time to time as a recurring right, either belore or afic
production, as to al or any part of the Premises and as to any one or more of the formations thereunder, (o pool vr unitize the leasehold estate and
the mincral estate covered by this Lease with other land, fease or leases in the wmmediate vicinity for the production of oit and pas, or sepmralcly
for the production of either, when in Leszee’s judgment it is n oessary of advisable o de so, and irrespective of whether autherity similar 1o this
exists with respect to such other land, lease or leases. Likewise units previousty formed to include formations not produciug oil ar ges, may de
reformed te exclude such non-producing formations. The )rmmL or reforming of any unit shall be accomplished by Lessee executing and filing
of record 8 declaration of such unitization or reformation, which declaration shalf describe the wnit. Any unit may include fand upon which a well
has therewofore been completed o5 upon which operations for deilling have theretofore been commenced.  Production, ditlling, ceworking or
dewatcring aperations or a well shut in far want of o macket anywhere onca unit which inclades all or a pant of this Lerse shalt be tremed as it it
were production, drilling, reworking or dewatering operations or a well shut ia for want of a market under thig Lease. ln Hey of the sovaliies
elsewhere herein specified, including shut-in gas rovaltizs, Lessor shall veceive royalties on production from suzh vnit only on the portion of such
production allocated to this Lease. 1n addition to the foregoing, Lessee shall have the roht to wiitize, pool, or combing all or any part of the
Premises as (o one or mote of the formaetions therennder witle other tands in the sume general wrea by cntering into a cooperative or tnit plar of
development or operalion approved by any pavernmental authornty and, from time to me, with like approval, to modify, change or 1erminale any
such plan or agreement and, in such cvent, the terms, conditions and provisions of this Lease shall be deemed modified w0 coafirm: to the o,
conditions, and provisions of such approved cooperative or unil pian of development or operation and, paticularty, all drilling sid development
reguirements of this Lease, express or implied, shall be satisficd by compliance with the drilling and dev clopment requirements of such plan or
agreament, and this Lease <hall pet weminare or nxpiie dming the §ifz of suoh pha eeg
thereo ! shall hereafter be operated under any such ceoperative or unit plan of development or operation whereby the production therefrom is
allocated to different portions of the land covered by said plan. then the production allocated to any particular teact of land shatl, for the purpose
of computing the royalties (0 b paid hereunder to Lessor, be regarded us having been produced [rom the particular tract of land to which it is
altocaled and not to any other tract of land; and royalty payments o be made hereunder to Lessor shall be based apon production only as so
allocated. Lessor shall formally express Lessor’s consent 10 any cosperative or unit plan of development or operation adopied by Lessce and
approved by any governmental ageacy by executing the same upon request of Lessee,

13 Allexpress or implied covenants of this l,cnso shall be subject t ali Federal and State Laws, Exeeutive Orders, Rules or Regulations,
and this Lease shall net be lerminated, in whole or in part, ror Lessce held jable in damages, for failure to comply therewith if campliance is
prevented by, or if such failire is the result of, any such Law, Order, Rule or Repulation. Any delay or interruplion caused by storm, fleod, act of
God or other event of fosce mageure shall not be counted against Lessce. M, due to the above canses or any canse whatsoever imyund the control
of Lessee, Lessee is prevented front conducting operations hereunder, such time shall not be counted apatast J.essee, and this Lease shatl be
extended for & period of time equal Lo the time Lessec was so prevented, anything in this Lease to the cantrary notwithstanding

14, Lessor hereby agrees that Lessee shall have the right at any time to redeem for Lessot, by payment, any morlgages, taxes or other liens
on the Premises, in the event of default of payment by Lessor, and be subrogated to the cights of the holder theree!, and the undersiered § essors,
tor themselves and their heirs, suceessors and assigns, hereby surrender and release all right of dower and homestead in the Premises. insofar as
said right of dower and hamesteud may in any wav affect the purposes for which (his fease is made, as recited hercin

IS, Should any one or more of the partics named as Lessor hergin faif to execute this Lease, it shall aevertheless be binding vpow all such
rarlics who do exceate it as Lessor. The word “Lessor,” as tsed in this Lease shall mean any one o1 more or al! of the parties who execute this
Lease as Lessor, Al the provisions of this Lease shall be binding on the heirs, successors and assigns of Lessor and Lessee This Lease may be
sigiied n counterpart and shall be binding on those who sign.

16, Nowwithstanding anything contained hercinabove to the contravy, it is undesstood and agreed that at the expiration of the primary terny,
this lease shall terminate as to al! lands covered horeby not included in or ollienvise allocated to @ “well wait” as heremafier defined, unless tessee
is pwducmg_ 0il, gas or other hydrocarbons from: any well en the leased premises, or lands pooled therewith. or is drilling upon said lands across
the expiration of the primary term as provided for in the body of this lease, and does not allow maore than 120 days to elapse between the
completion o abandonment of one well on such land and the commencement of another weli thereon unti the feased premises have been “ally
developed.” as hereinalter defiued Operations for deilling of the first such development well must be commerced (a) within 120 days afler the
expiration of the primary tenn if production is established under this lease priar to the expiration of the primary term, or (b) within 120 days of
completion of the well which is being drilled, tested o compleled across the expiration of the primuy term. Should lessce fail to timely
commence a well in accordance with atoresaid 120 days continuous drilling or development priof to the point in rinwe the leased premises have
fuily deveioped thien this kease shall terminate as 1o all lands not included in or otherwise atlocated to 2 well unil  For the purpose hereot, the
term “well unit” shalt mean the proration or spacing unit ereatcd for 2 well capable of produciug oif and/or gas or ather hydrocarbons in paying
quantities as in zccordance with the applicable rufes and regalations of the New Mexice Qil Canservation Commission ot uiher government
authority having jurisciction, and the term “fully developed” shall mean the point in time when the entirety of the leased premiszs has been
inctuded in a well unit or units as defined. The date of completion of a well shall be the date of 2 potential test it a producing well and the date of
pluggung it a dry hole or abandoned well. At the end of the continuous drilfing program, if any. this lease will automatically terminate as (0 all
lands covered hereby which have not been so filly developed and as to lands so Fully developed shaft terminate as to 1l depihs ying more than
1007 below the total depth drilled

IN WITNESS WHEREQF, this instrument is executed as of the date first above writien,

o agreement. I the aoent that the Presyiees or anv part

Dickinson Mineral Trust
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The State of T—@X OL$ )
The Coumty of _/X\Ll’_\)\{.\; )

The foregoing instrument was acknowledged before me on this 2@_ day of J uin <.

L Les\ie Gdos

The State of 1 tevas
The County of TV AAILS

The foregoing instrument was acknowledged betore me on this 2.% day of \UJIUJ.W .
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Lbl_-“ NI

Notdry and Public i and for the State of /€Y 45

The State of /) § (e',«‘\,"r;.ﬂ“
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AMENDMENT OF OIL AND GAS LEASE

State: New Mexico
County: Lea
Lessor: Charles G. Watson, Lestie D, Cedar, and Douglas W. Dickinson, Trustees of the

Dickinson Mineral Trust.
Lessee: V-F Petroleum Inc., P. O. Box 1889, Midland, Texas 79702

Effective Date:  July 1, 2012

On July I, 2012, Lessor, named above, executed and delivered an Oil and Gas Lease (the ] ease™)
to Clifford N, Hair, Jr., recorded In Book 1794 at Page 174 of the Public records of Lea County, New
Mexico. The Lease covers the following lands (the “Lands™):

Township 15 South, Range 38 East, NMPM

Section 6: Lots 1 and 2, SE/4 of NE/4; NE/4 of SE/4 (160 acres)
Section 4: N/2 of the NW/4; W/2 of the SW/4 (160 acres)
Section 7: N/2 (320 acres)

Section 8: NW/4; N/2 of the SW/4; SE/4 of the SW/4 (280 acres)
Section 18: N/2 of the NE/4 (80 acres)

The Lease is recognized and deemed by l.essor to be in full force and effect. The Lease is
presently owned by Lessee, named above. It is the desire of the Lessor and Lessee to amend the Lease as
to the particular provisions set out below.

For adequate consideration, Lessor and Lessce amend the Lease by incorporating into it the
following changes to its terms and provisions, as if originally contained in the Lease:

N The Primary Term deseribed in paragraph one (1) of the Lease is changed from three
(3) years to four (4) years and six (6) months; and

(2) Alt references to periods of “time” in the Continuous Drilling or Development
provision described In paragrapl sixteen (16) of the Lease are changed from one hundred twenty (120}
days (o one hundred eiglty (180) days.

ITany ol the changes, set out above, vary from or are diffcrent than any provisions or terms stated

in the Leasc, the amending provisions specifically supersede and replace the provisions or terms originally
contained in the feasc.

For adequate consideration, Lessor grants, leases and lets to Lessee the Lands for the term

provided in the |.case, as amended.

This Amendment may be executed in multiple counterparts by Lessor. When executed, each

counterpart shall be binding on the party signing it, regardless of whether all Lessor execute this
Amendment.

mdiand’ Ise’ abmendmis and consenis ~ dentoti cast andunt Dickingom (g 120700 drapred 150202
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This Amendment is signed by Lessor and Lessee as of the date of the acknowledgment of their
respective signatures, but is effective for all purposes as of the Effective Date stated above.

Lessor

S T el

&f,c’sr lieD Cedar, Trustee of the
*(Yig/k% yson Mineral Trust

Charles G. Wats6n, Trudres of the
Dickinson Mineral Trust

N\

Lessor

o Y

Douglas W' Dickinson, Trustee of the
Dickinson Mineral Trust

Lessee

V-F Petroleum Inc.

By: */ﬁﬁé_’uz/if_t /(. : &;iﬂéw .
Tite: __|fice flesident

milland/ Ise! admendnmts and consents - denton east amdime Dickinson (e 12070} drafied 150223
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C U e g
The State of: &:_Q;Afi’,f}:%ﬂ\}{;éf?
The County of: }Juv}ﬂ/

The foregoing instrument was acknowledged and accepted on this " ] \.., day of L/IL/U (_b 2015 by
Douglas W. Dickinson, Trustee of the Dickinson Mineral hust o

—

/) o

{
Notary\f’ubhc in and for the State of __ Ce O L5,

Erpios - 22811000 Cane

The State of: T.e ?&Q.S

The County of, T”I"‘a V‘ /";

The foregoing instrument was acknowledged and accepted on this 9 day of M_W%ZOIS by
Charles G. Watson, Trustee of the Dickinson Mineral Trust.

Al

JARES MILLER
Notary Pubdic
STATE OF TEXAS
My Comm. Exp. 11/28/2017

TYVYVVIUVPY YUYV VIUVEVVVYY

Notary Public in and for the Sttt of 7 K A S

The State of: b@ﬂl@ o

The County of: _C//?/ww

The foregoing instrument was acknowledged and accepted on this ; _ day of M[{ﬂg 2015 by

Leslie D. Lcdm Trustee of the Dickinson Mineral Trust.

!

lin
Jeiats y Publi&idand for the State of Jf/g E"‘ﬁ ! Pat Sprad
; Expires
7‘(95; Comni 55'0“2;?“
The State of: / ‘{ﬂ & R

The County of: _\N\ &Ll\i:\ﬁ‘(

,"| A &
The foregoing instrument was acknowledged and accepted on this ;,( day of ir (:-)’ LY 2015
Sandra K. Lawlis in the capacity of Vice President on behalf of V-F Pegroleum Inc. /)

™\ ANN MARY SAENZ b

NOTARY PUBLIC

§ STATE OF TEXAS p
My Comm. Exp. 08-14-2018

maland’ lse’ admendints and consents # denton sast amemnt Dickinson b | 26701 dryfient 1502,
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SECOND AMENDMENT OF OIL AND GAS LEASE DATED JULY 1, 2012

State: New Mexico
County: Lea
Lessor: Charles G. Watson, Lestie D. Cedar, and Douglas W. Dickinson, Trustees of the

Dickinson Mineral Trust.

[Lessee: V-F Petroleum Inc., P. O. Box 1889, Midland, Texas 79702
(Original Lessee: Clifford N. Hair, Jr.)

Effective Date:  July 1, 2012

On July 1, 2012, Lessor, named above, executed and delivered an Oit and Gas Lease (the “Lease™)
to Clifford N. Hair, Jt., recorded In Book 1794 at Page 174 of the Public records of Lea County, New
Mexico. The Lease was amended effective July 1, 2012, recorded in Book 1957, at Page 715 of the Public
records of Lea County, New Mexico. The Lease covers the following lands (the “Lands”):

Township 15 South, Range 38 East, NMPM

Section 6: Lots 1 and 2; SEE/4 of NE/4; NE/4 of SE/4 (160 acres)
Section 4: N/2 of the NW/4; W/2 of the SW/4 (160 acres)
Section 7: N/2 (320 acves)

Section 8: NW/4: N/2 of the SW/4; SE/4 of the SW/4 (280 acres)
Section 18: W/2 of the NE/4 (80 acres)

The Lease is recognized and decmed by Lessor to be in full force and effect. The Lease is
presently owned by V-F Petrolenm Inc. It is the desire of the Lessor and Lessee to amend the Lease as to
the particular provisions set out below.

For adeguate consideration, Lessor and Lessee amend the Lease by incgrporating into it the
following changes to its terms and provisions, as if originally cantained in the Lease:

) The Primary Term described in paragraph one (1) of the Lease is changed from three
(3) years to six (6) years;

If any of the changes, sct out above, vary from or are dilferent than any provisions or terms slated

in the Lease, the amending provisions specifically supersede and replave the provisions or terms originally
contained in the Lease.

For adequate consideration, Lessor grants, leases and lets to Lessee the Lands for the term
provided in the Lease, as amended.

This Second Amendment may be executed in multiple counterparts by Lessor. When exccuted,
each counterpart shall be binding on the party signing it, regardless of whether all Lessor execute this
Second Amendinent,

mdflond? Ises admendmis and consenty * denton east amdnme Dickmson ise 16070
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This Second Amendment is signed by Lessor and J.cssee as of the date of the acknowledgment of
their respective signatures, but is effective for all purposes as of the Effective Date stated above.

Lessor

v

/Cedar, Trustce of the
inson Mineral Trust

Charles G. Watson, Trustedofthe
Dickinson Mineral Trust

Lessor

DV

Dodglas#V Dickinson, Trustee of the
Dickinson Mineral Trust

Lessee

V-F Petroleum Inc.

By: ,_‘Zh_ Zf;r:;é_L..E'l‘_/fj . ‘/\/;‘~ (‘ S

Title: Mc //j(f/fg o

mdiland’ Ise/ admendmis and consents / denton cast amdnmit Dickinson lse [6070]
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The State of: Wbcon sl

The County of:  #¥ rle ackh €2

Wil
The foregoing instrument was acknowledged and accepied \w‘g\nﬁ\ E Gd,)\ of /}Vhb]ﬁé 2016 by
Douglas W. Dickinson, Trustee of the Dickinson Mineral [‘R‘Is‘&\,\ ----------

SO JOWRY hZ 2
ﬂ/ ._4/ S gl .- =
G G - =
Notary Public in and for the State of e /lsean £ =00 PUB\.\C ) 033 3
Wi carnission ex{“eg aree /iy %, 8y, RO

/, N
”’//lmnn\\“

The State of: ’_—r:if\u R

The County of: | { ..,

The foregoing instrument was acknowledged and accepted on thlsg 1 day of \)U\,IU] 2016 by
Charles G. Watson, Trustee of the Dickinson Mineral Trust.

%) .
/ / Y4 /
(“L‘\/m, Lxr) }/ ) Lt s €Y D

Notary Public in and for the State of z»;_:_g;\;_jv o

CURTIS MASON
Notary Public
. STATE Of TEXAS
My Comm Exp. 02/17/2020
ID# 130543624

The State of: '—'(/ﬁ Lo 5 e .

The County of: TP@UL S

The foregoing instrument was acknowledged and accepted on this [ _day of _4_(_/[9,(/_5 {2016 by
Leslie D. Cedar, Trustee of the Dickinson Mineral Trust.

e/ KM

Noldr{ Public b/zmd for the State of l}\g

STEFAN QI )
Notary Public

STATE OF TEXAS
29%482 9

The State of: U/Y L9
The County of; /77!(1 U /14{/

The foregoing instrument was acknowledged and accepted on lhlbdé day of J L
Sandra K™{.awlis in the capacny of Vice President on behalf of V-F Petroleum Inc.

—

L

b
>
o
=n
>3

.ww A i u // _ | 250, PAMELAM, ONEL

‘ otary Public in and for tﬁc/St lL of /@/J)( [/Q s NCTARY PUBLIC

mafand’ Ise/ admendints and consents 7 dentons east amdnmt Dickinson Ise 160701
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McMillan, Michael, EMNRD

From: jamesbruc@aol.com

Sent: Wednesday, April 11, 2018 1:59 PM
To: McMillan, Michael, EMNRD

Subject: Re: VF Petroleum Inc. DMT Well No. 2

Hi Mike: Yes, it is identical -- the trust (lessor) owns 100% as to all depths. There is only one owner.

As to working interest, it is aiso identical. V-F owns the lease 100% as to all depths. V-F always has working interest
partners, but their interests are uniform as to depths and they are the same in each quarter-quarter section in the half
section covered by the lease.

Jim

----- Original Message-----

From: McMillan, Michael, EMNRD, EMNRD <Michael.McMillan@state.nm.us>
To: Jim Bruce <jamesbruc@aol.com>

Sent: Wed, Apr 11, 2018 1:51 pm

Subject: VF Petroleum Inc. DMT Well No. 2

Jim:
Can you clarify that the ownership is identical. You state that ownership is common, but common does not necessarily
mean identical.

| am working on this now
Mike

Michael McMillan

1220 South St. Francis

Santa Fe, New Mexico
505-476-3448
Michael.mcmillan@state.nm.us






