APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H

Revised March 23, 2077

CS0ashouse " Vo pny o7 | Tndml Bov5 7357 |
NEW MEXICO OIL CONSERVATION DIVISION

- Gedlogical & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST
T TSORORNTE MANDATORT FOR ALl ADWESTATVE AREATONE ToE o BTG IO VGO R AP~
REGULATIONS WHICH FEGUSE PROCESSING A1 THE DIVISOH LEVEL I SANTA FE

Applicant: CHEVRON INC, OGRID Number; 4323

Well Name: RUSTLER BLUFF 4 2H API: 30-015-42670 8 30.015-42471

Pool: WILLOW LAKE:BONE SPRING, SOUTHEAST Pool Code: 94217

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW .
1} TYPE OF APPICATION: Check hose which apply for [A] 7037 3_7"7L
A. Location - Spacing Unit - Simullaneous Dedicalion
INSL DINSProncrasy  [INSPpscasowiey  LISD

B. Check one only for [1] or [ I
[1] Commingling - Storoge - Measurement
(oHc 3 cis Opic Opc Cos  [Xxowm
[ 1] Injeclion - Disposal - Pressure Increase - Enhanced Of Recovery
Owrx [Opmx  [JSWD [P Oeor [Jprr

FQR OCD ONLY
2) NOTIAICATION REQUIRED TO: Check those which apply. .
A.[] Ofiset operators or lease holders D Notice Complele
B.[J Royally, oveniding royally owners, revenue owners Application
C.J Application requires published nofice D Conlent
D.[] Nofification ond/or concurrent approvat by 5LO Complele
E.[J Nolification ond/or concument approval by BLM

F.[J Surface owner

G.ig For afl of the above, proot of nofification of publicalion is atiached, ond/or,
H.J No nolice required

3) CERTIFICATION: | heraby cerlify that the information submitied with this application for
adminisiralive approval is accurate and complete {o the besl of my knowledge. | also
understand that no actlen will be iaken on Ihis application uniil the required infarmation and
nolifications are submitied 1o the Division.

Hole: Slatement musl be completed by an individual with managerial and/ot superviory capacly.

03/05/2018
Cindy Dole
-
Henmera-Murillo 575-263-0431
Print of Type Nome
Phone Number
! lh .
Cu- wiz- { Hudth
Jj e Cheneramuriio®chevron.com

Signature e-mall Address



McMillan, Michael, EMNRD

From: Herrera-Murillo, Cindy O <CHerreraMurillo@chevron.com>

Sent: Wednesday, April 4, 2018 1:56 PM

To: McMillan, Michael, EMNRD

Subject: FW: Amend CTB 737

Attachments: Rustler Bluff 33 34 surface commingle application final 07222015.docx; Admin App RB 33 34.pdf;

C107-B RB 33 34.pdf; Rustler Bluff 33_34 SSD.pdf

Mike,
Per owr discussion. Please aumend per Jum Hughes/BLM .
Thanks;

e

Cindy Herrera-Murillo-
Permitting Specialist SE NM
1616 W. Bender Blvd

Hobbs, NM 88240
575-263-0431
Cherreramurillo@chevron.com

From: Herrera-Murillo, Cindy O

Sent: Monday, March 05, 2018 1:23 PM

To: McMillan, Michael, EMNRD (Michael.McMillan@state.nm.us) <Michael.McMillan@state.nm.us>
Subject: Amend CTB 737

Mike;

Please find attached surfoce commingle application to-amend CTB 737 for the Rustler
Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H. This amendment is to-
include off lease measurement. BLM is requesting for us to-aumend since it is not cleaw
that off lease measwrement iy not cleaw ivvexisting CTB 737 order.

Please call withv any questions.

Thanks,

e

Cindy Herrera-Mwrillo-
Permitting Specialist SE NM
1616 W. Bender Blvd



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H

Distriet I Btate of Wew haxico Form C-107-B
6125 M. French Drive, Hobbs, N6 E5240 Enerzy, Minerals and IV Fesoureas Department Fevized Avgost 1, 2011
Aresata, MM £R2LL
OIL CONSERVATION DIVISION Submit the original
]}::;:;t Ilt_:{:u'-. Road, Adtee, MM EM4L0 1120 S St anms Drive zpp]icatmn to ﬂlE Sanh FE
2301 &. 8t Frances Dr, Santa e, NM Santa Fe, New Mexice 37305 office with one copy to the
150 approprizte Distriet Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR MAME: CHEVEOQN USA INC
OPEFATOF. ADDRESS: 1616 W.BENDER BLVT HOBES , NM ES240
APPLICATION TYPE:

O Pool Commamgling  [JLease Commirsline  @Pool and Lexse Commingting  BYOH-Laase Storage amd Measarement (Only if not Surface Comminzled)

LEASE TYPE: [ Fee [ Etats [l Faderal
Iz thiz an Amendment to exizting Ordar? §@Yes [Ne If*Yer”, please mehude the appropriate Ordar Mo, CTE 737
Have tha Bureau of Land Manazement (BLM) and State Land office [(SLO) baen notified i writing of the proposed compnmgling

Bve: koo
(A) POOL COMMINGLING
Pleaze attach sheets with the following information

Gravifies / BTU of Calulated Gravities ! Calrulated Value of
{17 Poal Mamaz and Codes Naon-Conmingled ETU of Comumingled Comrninslad “Vohmes

Production Production Production
BIUUSTLER. ELUFF 33 24 20 FED 1H ATTACHED
BIUSTLEF. ELUFF 34 24 20 FED 2H ATTACHED

(I)  Ara zuy wells producing at top allowables? LlYe: R0

{3) Has all interest gwners been notified by certified mail of the proposed comminglim=?  @ves Do

(4) Mesomement type:  EiMaterimz [ Ocher (Specify

(%) Will cormmimsling decrease the value of production? il:l":'es Eltda If “yes”, describe why commingling should ba approvad

(B) LEASE COMMINGLING
Pleaze attach sheets with the following information
{1} Pool Name and Code BONE SERING
(2)  Isall production fom szme source of supply? Bl ves O
{3) Has all interest onmers besn notified by certified mail of the proposed commuingling? Bve o
(4) Meazwrament ppe:  Eetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Pleaze attach sheets with the following information

{1} Complete Sactions A eand E.

(DM OFF-LEASE STORAGE and MEASUREMENT
Pleaze attached sheetz with the following information
{1y Is all prodoction from same source of supphe? Bve Lo
(2}  Include proof of notice to all intersst anmars.

(E}) ADDITIONAL INFORMATION (for all application types)
Pleaze attach sheets with the following information
{1y A schematic diasrem of facility, including lagal lecation.
{2y Aplst with lease boundaries showing all well and facility lecations. Include leass moabers if Federal or State lands ane iovelved.
{3) LeazeXlzmes Teaze and WWell Mombers, and APT Murmhers.

I hereby certify that the infonmation ghove is tree and complete to the bast of moy knowladze and belisf.

/1 [l ] ,
Condsfloe: Nnites TITLE:_ PERMITIING SPECIALIST

DATE: 034052018

TYFE OF.FEDT HAME_ CINDY HEFEERA-MURILLO TELEPHE 1o ST5-263-0431
E-MAIL ADDEESS. . CHEREEEAMURILLOGCHEVEON ConL




Chevron
L
-

—
'_'_F’_,._:ﬂ
_-'*".:--'"'"
o

March 5, 2018

il Conservation Division
Attn: Engineering Diepartment
1220 5t. Francis Drive

Santa Fe, NMETI05

Cindy Herrera-Murille
Ragulatory Specialist
Midcontinent BU

Chevron North America

Exploration and Production Company
[A Chewron U.5.A. Inc, Division)

1616 W, Bender Blvd Room 134

Hobbs FMT, Hobbs, NM EB240
575-263-0431

Cherreramurillo@chevron.com

Application for surface commingle. Bone Spring Pool. Eddy County, WM (T248. R29E. Section 33 & 34)

Dear Sirs,

Chevron TS A Inc. respectfully requests administrative approval to amend CTE 737 Chevron’s Rustler
Bluff 34 Central Tanlk Battery. Chevron reqguests the approval to minimize surface disturbance and future
traffic by concentrating activities at one battery. The wells producing to this battery includes the Rustler
Bluff 33 24 29 Federal #1H and Fustler Bluff 34 24 29 Federal #2H were completed in the Second Bone
Spring Sand Formation. These wells are located in the Section 33 & 34 | T245. R20E in Eddy County,

Mew Mexico.

The working interest are the same in the wells and all leases. { 100% Chevron , WUINRI 87.3%). These
wells were completed in the Spring of 2015 As such, we are amending existing Surface Commingle
Order CTE 737 to add off lease measurement.

Sincerely,

'{:U'u{‘pllﬂwm- {1 witl

Cindy Herrera-Murillo
Pearmitting Specialist



Form 3160-5

PORM APPROVED

Tune 2015) UNITED STATES g D
i : DEPARTMENT OF THE INTERIOR A
BUREAU OF LAND MANAGEMENT - RS T 2
3. Leass Semnal Mo
SUNDRY NOTICES AND REPORTS ON WELLS RMKNM118713
Do not use this form for proposals to drill or fo re-enter an = -
abandoned well. Use form 3160-3 (APD) for such proposals. €. IfIndian, Alloctee or Tribe Name
SUBMIT IN TRIFLICATE - Other instructions on page 2 T 76 Hark fr AU pbenent, Mmool Mo
1 Type of Wall §. Well Name and No
[ OilWall [ GasWell [] Other RIUSTLER BLUFF 33 24 20 FED 1H
2. Wame of tor Ceomtact: CINDY H MURILLD & APT Well Na.
CHEVRON USA INC E-Mzi: CHERRERAMURILLO@CHEVRON COM 30-015-42670

3a Address

G301 DEAUVILLE BLVD

MIDLAMND, TX

79706

3. Phope Mo, (chude area code)
Ph: 575-283-0431
Fu: 575-253-0445

10 Feeld and Pool o1 Exploratory Arsa
BOME SPRING

4. Location of Wall

iFogueee, Sec., I, R, M, or Survey Description}

Sec 4 T255 R29E NWME 225FNL 1880FEL

11 County or Parish, State
EDDY COUNTY, NM

12. CHECK THE APPROFRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT, OR OTHER DATA

[TPE OF SUBMISSION

E Motice of Intent

O Subseguent B

[ Final Abandenment Motice

0O Acidize

O Alter Casing

O Casing Fepair

O Change Plans

O Convert to Injection

EpoTt

TYPE OF ACTION
O Deepen O Producton {StartFesume) [ Water Shut-Off
O Hydraulic Fracmrmg [ Feclamation O Well Integnity
O Hew Constucton O Fecomplete [ Other

O Plug and Abandon
O Plug Back

O Temporarly Abandon
O Water Disposal

Off-Lease Mazsura

13. Describe Proposed or Completed Cperation: Cleardy state all pertinent demails, inchiding esamated starting date of any proposed work and approximate duratien thereof

If the proposal is to deepen directionally of recomp

following compledon of the involved operations. If the opera
tezuing has been completed Final Abandonment Notices nmust be fiad only after
determuiny

pined that the site is ready for final mspection

e herizomially, give subsurface locations and measured and tmoe verncal depths of all perfinent markers and zones.
Amach the Bond under which the work will be performed or provide the Bood No. on £le with BLM/BIA Fequired sobsequent
tion results in a multipls completion or recomplstion in 2 new intenval, a Form 3160-4 past be filed once
Tequirements, nchiding reclamation, hve been completed and the operator has

st be filed within 30 days

CHEVROM USA INC RESPECTFULLY REQUESTS FOR OFF LEASE MEASUREMENT ©OMN THE ABOVE WELL.

WE CURRENTLY HAVE A SURFACE COMMINGLE ORDER AMD ARE AMEMDING ORDER TO INCLUDE OFF LEASE
MEASUREMENT. THE ATTACHED APPLICATION HAS BEEN SUBMITTED TO NMOCD TO AMEND ORDER CTB 737 TOQ INCLUDE
OFF LEASE MEASUREMENT. THE WELLS AFFECTED ARE
RUSTLER BLUFF 23 24 28 FED #1H AND RUSTLER BLUFF 34 24 20 FED #2H. THESE WELLS ARE LOCATED IN
SECTIOMS 33 & 34; T245- R20E, EDDY COUNTY, NEW MEXICO.

ATTACHED ARE THE SUPFPORTING DOCUMENTS FOR AMENDING ORDER.

14. I berehy cemify that the foregoing is mue and correct.

Electronic Submission #406553 veri
For CHEVRON USA 1N

, sent to the Carlsbad

by the BLM Well Information System

Name (Prineed Tiped)  CINDY H MURILLO Tile PERMITTING SPECIALIST
Siznature {Electronic Submession) Dae  [3/052018
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
_Approved®y . Title Date
Conditions af approval. if any, are arachad. Aippmr.':l.] af this nofice does not wamant o
certify that the applicant holds legal ar squitable tide to those rights in the subject lease
which wonld entitie the applicant to conduct operafions Orifice

Title 18 U 5.C. Secden 100] and Title 43 U.5.C. Secgon 1212, make it a crime for any person knowingly and willfully to make to any deparmment or agency of the United
States any false, fictitous or faudulent stacements of representation: as to Aoy matter within #s jursdicton.

(Insmuctions on page 2}

* OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H

APPLICATION FOR, COMMINGLING and MEASUREMENT AT A COMMON CENTRAL
TANK BATTERY

Proposal for Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H:
Chevron U.S.A. Inc. is requesting approval for the Commingling, and
Off lease sales of gas and oil:

Federal Lease NMNM 118713 Oil Gas
Well Name Location API # Pool 96217 BOPD Gravity MCFPD BTU
Rustler Bluff 33 2429  Sec4, NWNE 3001542670 Willow Lake; 210 45.6 495 1283
Fed #1H T25SR29E Bone Spring

Federal Lease NMNM 118714 Oil Gas
Well Name Location APL # Pool 96217 BOPD Gravity MCFPD BTU
Rustler Bluff 34 2429  Sec3, NWNE 3001542671 Willow Lake; 344 45.6 1449 1283
Fed #2H T25SR29E Bone Spring

The BLM's interest in these leases is the same. Lease NMNM118713 royalty rate is 12.5%, and Lease
NMNM118714 royalty rate is 12.5 %,

Oil & Gas metering:

The central tank battery will be located at the Rustler Bluff 34 Federal NENE Section 3 T25S, R29E. There are
three oil tanks at the central tank battery that the wells will utilize and oil will be sold through the central delivery
point (CDP) Lease Automated Custody Transfer unit (S/N P656652261), which is located in the NENE, Sect 8

T258S, R30E. For gas they will have a common gas sales meter DCP Midstream meter (S/N 150015112), which is
located at facility in the NENE, Sec. 3 T25S, R29E. Oil, gas and water volumes from each well producing to this
battery will be determined by using three-phase metering separators at the facility fitted with Micro Motion Coriolis
meter on the oil outlets and orifice meter with Total Flow Computers on the gas outlets.

Oil will be allocated to Federal lease NMNM118713 and Federal lease NMNM118714 on a daily basis, and each
area’s share of the central tank battery’s total production will be calculated based on the results of the continuous
oil measurement downstream of each metering separator. This ratio will be applied to the total oil production
metered by the Lease Automated Custody Transfer unit (S/N P656652261) meter located at the XTO 3" Party
Transfer point at Poker Lake Unit CVX JV PC #007H.

Rustler Bluff 33 24 29 Fed #1H oil allocation meter at the Rustler Bluff 34 central tank battery three-phase test
separator consists of a Micro Motion Coriolis meter (S/N 14472953).

Rustler Bluff 34 24 29 Fed #2H oil allocation meter at the Rustler Bluff 34 central tank battery three-phase test
separator consists of a Micro Motion Coriolis meter (S/N 14472958).

Gas production will be allocated to each well based on continuous measurement of each well at the three-phase test
separators less the measured gas injected into each well for gas lift. Flash gas will be measured utilizing a V-Cone
meter fitted with EFM flow computer installed downstream of the Vapor Recovery Unit (VRU) discharge (S/N
144365) and each well’s share of flash gas will be allocated based on total oil metered in continuous well tests.
These ratios will be applied to the total gas production metered by the DCP Midstream Sales meter (S/N
150015112), less the total buyback gas utilized for gas lift metered by the DCP Midstream buyback meter (*S/N).

Rustler Bluff 33 24 29 Fed #1H gas allocation meter at the Rustler Bluff 34 central tank battery three-phase test
separator consists of a Total Flow EFM (S/N 150030663).



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H

Rustler Bluff 33 24 29 Fed #1H gas lift meter at well location will consists of an orifice meter with Total Flow EFM
(*S/N).

Rustler Bluff 34 24 29 Fed #2H gas allocation meter at the Rustler Bluff 34 central tank battery three-phase test
separator consists of a Total Flow EFM (S/N 150029252).

Rustler Bluff 34 24 29 Fed #2H gas lift meter at well location will consist of an orifice meter with Total Flow EFM
(*S/N).

All metering serial numbers (*S/N) will be provided prior to production from these wells.

These meters will be calibrated on a regular basis per API, NMOCD and BLM specifications. The BLM and
NMOCD will be notified of any future changes in the facilities.

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows the lease
boundaries, location of wells, flow lines, facility, and gas sales meter. The commingling of this production is the
most effective means to manage surface disturbing activities and will not result in reduced royalty or improper
measurement of production. The proposed commingle will reduce footprint, reduce traffic and lower overall
emissions.

Chevron U.S.A. Inc. understands the requested approval will not constitute the granting of any right-of-way or
construction rights not granted by the lease instrument.

Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H will require off lease measurement, storage and
sales of oil and gas.

Working and royalty interest owners have been notified of this proposal via certified mail (see attached).
Printed Name: Thomas Fuller

Title: Facilities Engineer
Date: 03/02/2018



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY
Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H

Chevron U.S.A. Inc.

Federal | Royalty Well Name BOPD | Oil Value/bbl | MCFPD | DRY Value/mcef
Lease Rate Gravity BTU
NMNM (@60
# deg)
118713 | 12.5% Rustler Bluff 210 45.6 $46.48* 496 1092 $2.71*
332429 Fed
#1H
118714 | 12.5% Rustler Bluff 344 45.6 $46.48* 1449.1 1328 $2.71*
34 24 29 Fed
#2H
Federal | Economic | Well Name BOPD | Oil Value/bbl | MCFPD | DRY Value/mcf
Lease combined Gravity BTU
NMNM | production (@60
# deg)
118713 Rustler Bluff 554 45.6 $46.48* 1945 1268 $2.71*
118714 3324 29 Fed
#1H

/

Rustler Bluff
34 24 29 Fed
#2H

*Actuals vary based on market value*

All Bone Spring oil production in the area is sweet. The oil is deemed as sweet and sold at a flat rate of 40
API gravity. Therefore, regardless of the API values of the individual wells the common stream will be sold
as if it was sweet and 40 API gravity. These wells are in the same formation and therefore the BTU's are

similar.

Printed Name: Hallie Byth

Title: Reservoir Engineer

Date: 03/05/2018




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H

Serial Register page form LR2000 is attached on the following pages:

Federal Lease Lease Description WI/NRI Lease Royalty Interest
NMNM118713 Rustler Bluff 332429 | 100%/87.5% Federal 12.5%

Fed #1H
NMNM118714 Rustler Bluff 34 2429 | 100%/87.5% Federal 12.5%

Fed #2H

Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H Commingling Permit

BLM Lease NMNM 118713 (covering All of Section 33)
BLM Lease NMNM 118714 (covering All of Section 34)

All leases in Sections 33 and 34, T245, R29E
Eddy County, New Mexico

Interest Type Name ADDRESS Ty STATE CODE ZIP CODE
Waoarking interest Chevron U.S.A, Inc. PO Box 2100 Houston TX 77252-2100
Rayalty Interest United States of America PO Box 27115 Santa Fe WM B7502-0115

The royalty and working interest owners are same in all of the wells and all lsases listed above. | verify that the above information is correct.

e ——

Yadal Bolds
Land Representative




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H
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APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY

Chevron U.S.A. Inc.

Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H
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Third Party offsite LACT - XTO
Type: LACT W

Meter #: P656652261
NENE SEC8 T25S R30E

Third Party SWD

Heater ¢ Truck
Treater Haul
V1
\Z3 V3
|jv1 ) Type: LACT G
¢ Meter #: 1328E10070 NA N
G 2]
EYE . V1 V1
Sec 4 1255 RIOE | 4| Type: Turbine Separator
225' FNL &1980' FEL T Coridlis
i 1YpE: N
Meter #: 14472953 — k
Type: Orifice WEFM A
Meter #: 150030663 [E Elj
Vi %8 Vi
N N\ N /1 N
Rustler Bluff 34-24-29 H
Fed #2H PO NI\ Metering
Sec 3, T25S, R20E | v2 S N N
276' ENL & 2205' FEL -] Oil OIL Oil Water Water
. Recirculation #EC753- #EC753- #EC753- #ECT753- [ #EC753- 4
Type: Coridlis Vi Pump
Meter #: 14472958 3 ] 105 | 103 — 104 ] 102 ] 106
Vi —
Type: Orifice WEFM g%
Meter #: 150029252 - L] . (] - - [vi ] 1]
N T T . Valve Key:
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APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY

Rustler Bluff 33 24 29 Fed #1H and Rustler Bluff 34 24 29 Fed #2H
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