




no. Box 960
Artesia, NM 88211-0960

Office (575) 748-1288
Fax (575) 746-9539

March 28, 2018
Oil Conservation Division
Attn: Michael McMillan
1220 South St. Francis Dr.
Santa Fe, NM 87505

Re: Application of Mack Energy Corporation for administrative approval of
an unorthodox well location for its Medicine Hat State Com #1H well in the
SW/4 SW/4 of Sec. 35 T15S, R28E, Chaves County, New Mexico.

Dear Mr. McMillan:

Mack Energy Corporation (OGRID 13837) seeks administrative approval
of an unorthodox well location for its Medicine Hat State Com #1H Well SHL
200 FSL 900 FWL, BHL 40 FNL 965 FWL Sec. 35 T15S R28E to be completed
in the Round Tank; San Andres Pool (Pool Code 52770). Completed interval will
be, First Take Point 330 FSL 900 FWL, through Last Take Point 100 FNL 965
FWL Sec. 35 T15S R28E. Since this acreage is governed by the Division's
statewide rules which provides for wells to be located no closer than 330 feet to
the outer boundary of the spacing unit, the completed interval for this well is
unorthodox because it is closer to 330 feet to the NWNW boundaries of the
project area. Approval of the unorthodox completed interval will allow for efficient
well spacing and prevent waste of a productive reservoir.

Exhibit A is an as drilled plat for the Medicine Hat State Com #1H Well
which shows that the completed interval encroaches on the SWSW Sec. 26
T15S R28E.

Exhibit B is a map showing the outline of the subject acreage and the
surrounding sections.

Exhibit C is a list of parties affected by the encroachment in the
surrounding sections and/or units. Mack Energy is also the operator of the SW/4
of Sec. 26 T15S R28E. A copy of this application with all .attachments has been
sent to each affected party. A courtesy copy of this application has also been
provided to the New Mexico State Land Office.



Thank you for your assistance in this matter. If you have any questions, please
feel free to call.

Sincerely,

MACK ENERGY CORPORATION
r;4tJ .s-:«

Jerry W. Sherrell
Production Clerk

JWS/
Enclosures



District I
1615 N. French o-, Hobbs. N:'vl S8~-.IQ
Phone: (515) 393-6161 Fax: (575) 393-0710
lliillkL!!
811 S. First s., Artesia. N~'188210
Phone: (5 )5) 748,1283 fa." (575) 748,9720

~
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334,6178 Fa" (505) 334,6170
QilliiruY
1220 S SI. Francis Dr .. Santa Fe, NM 87505
Phone: (505) 476,3460 Fax: (505) 476,3462

Form C-102
Revised August l, 20ll

Submit one copy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505 D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
I API Number

I
'1'001 Code

I
J Pool Name

.3D-OOS -,t/ 303 5J.77D Ko~~ r;vtk;Sa.~ ~
•Property Code S Property Name •Well Number

MEDICINE HAT STATE COM 1H
'OGRID No, 8 Operator Name ' Elevation

13837 MACK ENERGY CORPORATION 3577.6

" Surface Location

200 SOUTH 900 WEST CHAVES
Feet from the North/Soulh line Feel from the East/West line County

" Bottom Hole Location If Different From Surface

11 De;i£::D Acres I" Joint or Inlill I"Consolidation Code I"Order No,

East/ Wesl line I
WEST

County

CHAVES

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division,
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"SURVEYOR CERTIFICATION
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my supervision. and that the same is true and correct 10 tne
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DATE: March 28, 2018

TO: NMOCD

FROM: STACISANDERS
MACK ENERGY CORPORATION

RE: NON-STANDARD LOCATION
MEDICINE HAT STATE COM #1H WELL
SHL: 200' FSL & 900' FWL, SEC. 35, T15S-R28E
BHL: 40' FNL & 965' FWL, SEC. 35, T15S-R28E
CHAVES COUNTY, NEW MEXICO

Mack Energy Corporation is seeking the approval of a non-standard location for the
Medicine Hat State Com #1H well. Please see the attached exhibit for a list of the
leases (with owners) and legal descriptions for this well.

The Medicine Hat State Com #1H will encroach on the SW/4 of Section 26, T15S-
R28E, which is also operated by Mack Energy Corporation. The ownership for this fee
lease is identical to the leases for the Medicine Hat State Com #1.

Please do not hesitate to contact me should you require any further information.

Sincerely,

$i;rg~
Staci Sanders
Land Manager



Medicine Hat State Com #1H Leases

ST NM VO-9382: SW/4 of Sec. 35, T15S-R28E
FEE Lease: NW/4 of Sec. 35, T15S-R28E (also covers SW/4 of Sec. 26,T15S-R28E)

Interest Owners:

Chase Oil Corporation WI
P.O. Box 1767
Artesia, NM 88211

Robert C. Chase WI
P.O. Box 297
Artesia, NM 88211

Ventana Minerals LLC WI
P.O. Box 359
Artesia, NM 88211

DiaKan Minerals LLC WI
P.O. Box 693
Artesia, NM 88211

Sendero Energy LLC WI
P.O. Box 556
Artesia, NM 88211

Katz Resources LLC WI
P.O. Box 797
Artesia, NM 88211

M Squared Energy LLC WI
P.O. Box 211
Artesia, NM 88211

1



PO. Box <)fiO

Artesia, N M HH2 1 1-O9(lO
Office(575) -:"4H- 12HH

Fax(575)748--3~4

August 1, 2016

Mr. Michael McMillan
Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

RE: Mack Energy Corporation & Chase Affiliates

Dear Mr. McMillan:

Mack Energy Corporation is a Chase Family owned entity. The following Chase
individuals or companies are all affiliates of Mack Energy Corporation and usually
own an interest in wells drilled and/or operated by Mack Energy Corporation.

• Mack C. Chase Trust
• Robert C. Chase
• Richard L. Chase or Ventana Minerals LLC
• Gerene Dianne Chase Ferguson or DiaKan Minerals LLC
• Broken Arrow Royalties LLC
• Chase Oil Corporation

All of these family members and companies all office in the same building so
notifications can be hand delivered; therefore we request that the certified mail
process be waived when these parties are involved.

If you have any questions or need additional information please do not hesitate to
contact me. Your assistance is greatly appreciated.

Sincerely,
Mack Ener Corporation

l~nders
Land Manager

/ss



SIGNATURE PAGE

The undersigned approves of Mack Energy Corporation's request for an unorthodox location for our
Medicine Hat State Com 1H SHL Unit M, Sec. 35 T15S R28E, BHL Unit 0 Sec. 35 T15S R28E. Producing
interval, First Take Point 330 FSL 900 FWL, Last Take Point 100 FNL 965 FWL. The Medicine Hat State
Com 1H is encroaching on the SW/4 of Sec. 26 T15S R28E. By signing of this document you waive your
right to object to the Medicine Hat State Com 1H unorthodox location.

SENDERO ENERGY LLC

Date:

KATZRESOURCESLLC

BY~
Charles Sadler, Managing Member

Date:

M SQUARED ENERGY LLC

By: ~k~,.~4~/:..--1L-h."==='-:=-::::::::.---_
W. Lee Livingston, Managing Member

Date: ;J/flJ lief
~ I
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