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NEW MEXICO OIL CONSERVATION DIVISION *"f“%
- Geological & Engineering Bureau — o YA

1220 South St. Francis Drive, Santa Fe, NM 87505 w\ ¥

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App“cqnf; Matador Production Company OGRID Number: 228937
Well Name: Airstrip 31-18-35 RN State Com No. 131H Well, 132H Well, and 133H Well API: pending, 30-025-43816, & 30-025-44323
Pool: Airstrip; Bone Spring Pool Pool Code: 90

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW C. 73— fg'/

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
DNSL l:l NSP(PROJECT AREA) l:l NSP(PRORANON UNIT) DSD

B. Checkoneonlyfor[I]or{ll]
[ 1] Commingling - Storage — Measurement
(OoHc Xcme &pPic Opc [ois [owm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX [PMX [JSwD [JiPl [JEOR []PPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. )
A.[] Offset operators or lease holders D Notice Complete
B.,g Royalty, overriding royalty owners, revenue owners Application
C. Application requires published notice Content
D. Notification and/or concurrent approval by SLO
E.[] Notification and/or concurrent approval by BLM
F.
G.

Complete

Surface owner
For all of the above, proof of notification or publication is attached, and/or,

H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

February 28, 2018

Michael H. Feldewert Date
Print or Type Name
505-988-4421
— Phone Number

mfeldewert@hollandhart.com
Signature V e-mail Address
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Recognized Specialist in the
Area of Natural Resources - Oil
and Gas Law - New Mexico
Board of Legal Specialization
mfeldewert@hollandhart.com

HOLLAND &H ART G Michael H. Feldewert

February 28,2018

VIA HAND DELIVERY

Heather Riley

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Matador Production Company for administrative approval to surface
commingle (lease commingle) production for storage, measurement and sale at a common
facility located in Section 31, Township 18 South, Range 35 East, NMPM, Lea County,
New Mexico.

Dear Ms. Riley:

Under NMAC 19.15.12.7, individual spacing and proration units are considered separate
“leases” for surface commingling purposes. Accordingly, Matador Production Company (OGRID
No. 228937) seeks administrative approval to surface commingle oil and gas production from the
Airstrip; Bone Spring Pool (Pool Code 960) from all existing and future wells drilled within the
following spacing and proration units in Section 31, Township 18 South, Range 35 East, NMPM,
in Eddy County, New Mexico:

(a) The 154.28-acre spacing and proration unit comprised of the W/2 W/2 of
Section 31, which is to be dedicated to the Airstrip 31-18-35 RN State Com No. 131H Well
(API No. 30-025-44509).

(b) The 160.75-acre spacing and proration unit comprised of the E/2 W/2 of Section
31, which is currently dedicated to the Airstrip 31-18-35 RN State Com No. 132H Well
(API No. 30-025-43816). This spacing unit is subject to compulsory pooling Order No. R-
14378.

(¢) The 160.53-acre spacing and proration unit comprised of the W/2 E/2 of Section
31, which is currently dedicated to the Airstrip 31-18-35 RN State Com No. 133H Well
(API No. 30-025-44323).

Holland & Hart e
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno SaltLake City Santa Fe Washington, D.C. &



HOLLAND&HART. u

Oil and gas production from these “leases” will be commingled and sold at a surface facility
located in the SW/4 SW/4 (Unit M) of Section 31. In addition, Matador seeks authority to
commingle production from future spacing and proration units connection to this common surface
facility with notice provided only to the interest owners within the future “lease.” Prior to
commingling, gas production from each “lease” will be separately metered using individual test
separators with calibrated orifice meters that are manufactured to AGA specifications. Oil
production from each “lease” will also be separately metered using a turbine meter.

Exhibit 1 is a land plat showing Matador’s current development and gathering system in
the subject area. The plat identifies the wellbores, the existing spacing and proration units, and
the common surface facilities located in the SW/4 SW/4 (Unit M) of Section 31.

Exhibit 2 contains C-102’s for each of the wells currently planned or drilled within the
existing spacing and proration units in Section 31.

Exhibit 3 contains a completed Application for Surface Commingling (Diverse
Ownership) and Off-Lease Measurement Form C-107-B that includes a statement from Benjamin
D. Peterson, P.E. identifying the facilities and the measurement devices to be utilized, a diagram
of the surface facilities (attachment A to the statement) and a gas sample analysis (attachment B
to the statement).

Exhibit 4 is a list of all mineral owners (including owners of royalty and overriding royalty
interests) affected by this application and a copy of the letters sent by certified mail advising them
that if they have an objection, it must file it in writing with the division within 20 days from the
date the Division receives this application.

Thank you for your attention to this matter and please feel free to call if you have any
questions and require additional information.

Sincerely,

Michael H. Feldewert
ATTORNEY FOR MATADOR PRODUCTION
COMPANY



Matador Production Company

One Lincoln Cenire » 5400 LBJ Freeway « Suite 1500 = Dailas, Texas 75240
Voice 972.371.5427 « Fax 672.371.5201

Speterson

HTCSOUTGES Co

Benjamin D, Peterson, P.E.
Senior Production Engincer

February 21, 2018

New Mexico 01l Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for administrative approval for off-lease
measurement and approval to surface commingle (lease commingle) gas and oil production
from the spacing units comprising Section 31, Township 18 South, Range 35 East, NMPM,
Lea County, New Mexico (the “Lands”)

To Whom This May Concern,

Matador Production Company (“Matador™), OGRI: 228937, requests to commingle current oil
and gas production from the Airstrip 31-185-35E RN 132H with future production from the Lands
as described herein. The wells will be metered through test separators with unique oil turbine
meters and gas orifice meters. The gas commingling will occur after individual measurement at
cach well. Gas exiting the well test flows into a gathering line, as depicted on Exhibit A. that
connects to Versado Gas Processing, LLC. Each well on the Lands will have its own test separator
with an orifice meter manufactured and assembled in accordance with American Gas Association
(AGA) specifications. All primary and secondary Electronic Flow Measurement (EFM) equipment
is tested and calibrated by a reputable third party measurement company in accordance with
industry specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value arc determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from Fesco Laboratory attached as Exhibit B
hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. The PFD shows that the water. oil, and gas leave the wellbore and flow into
a wellhead test separator which separates the oil, gas, and water. The oil is measured via turbine
meter which is calibrated periodically by a third party measurement company for accuracy. The
gas is measured on a volume and MMBTU basis by an orifice meter and supporting EFM
equipment in accordance with American Petroleum Institute (API) Chapter 21.1. The gas is then



sent into a sales line where it is metered by another orifice meter at the tank battery check to show
the total volume of gas leaving the Tank Battery. This meter is tested and calibrated in accordance
with industry specifications and volume and energy are determined on an hourly, daily, and
monthly basis. Once the gas exits this final tank battery sales check it travels directly into a third
party sales connect meter. Versado Gas Processing, L.LL.C has its own orifice meter that measures
the gas for custody transfer. These meters are also calibrated periodically to ensure the
measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead
and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.,

Very truly yours,

MATADOR PRODUCTION COMPANY

£
e

2 .

Benjamin D. Peterson, P.E.
Sr. Production Engineer



District { State of New Mexico

1625 N. French Drive, Hobbs, NM 83240
District 11
8113, First St., Artesia, NM 88210

Energy, Minerals and Natural Resources Department

Form C-107-8
Revised August 1, 2011

District 1] OIL CONSERVATION DIVISION Submit the originat

1 - e 3! - . - - ~ .
1000 Rio Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive apphczmon to the Santa Fe

District 1V - . - e wi PV
1330S St Francis Dr. Santa Fie. NM Santa Fe, New Mexico 875053 office with one copy to the

appropriate District Oftice.

7503

APPLICATION FOR SURFACE COMMINGLING (BIVERSE OWNERSHIP)

OPERATOR NAME: Matador Production Company

OPERATOR ADDRLESS: 5400 L.BJ Freeway Tower 1 Suite 1500 Dallas, TX 75240
APPLICATION TYPE:
{[JPoot Commngting  [K1.ease Commumeling  [JPool and Lease Commingling  [JOfT-Lease Storage and Measurement (Onlv if not Surtace Commingled)

LEASE TYPE: B4 Tee B state [J rederal

Is this an Amendment to existing Order? [ JYes QN0  If "Yes™. please include the appropriate OrderNo.
Have the Bureau of Land Management (Bl.M) and State Lund office (S1.O) been notified in writing of the proposed commingling
 Byes  [ONo

(A) POOL COMMINGLING
Pleasc attach sheets with the following information

Giravities / BT of Cateutated Gravities ! Caleulated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingied Commingled
Production Production Production

Volumues

(B3]

t«h

(2)  Arc any wells producing at top allowables? [Jves  [INo
(3} Has all interest owners been notified by certitied matl of the proposed commingling? [yes  [ONo.
(4)  Meuasurement typer  [JMetering [ Other (Spectiy)
(31 Will commingling decrease the value of production” [ 1¥es [INo If “ves”. deseribe why commingling should be approved
(B) LEASE COMMINGLING
Please attach sheets with the following information =
(1) Poot Name and Code- AirstripiBone Spring Code: 960
(23 s all production from same sowce of supply?  BYes [INo

Has all interest owners been notified by centified mail of the proposed commingling? Rvyes [nNo
Measurement tvpe: BdMetering [} Other (Specify

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

Complete Sections A and E

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

i
(2)

Is all production from same source of supply?  RYes [No
Include proof of notice o alt interest owners

(E)} ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

H
(23
3

L

A schematic diagram of facility. including legal focation
A plat with fease bounduries showing all well and facility locations. include lease numbers il Federal or Stale ands are involved
Lease Names, [.ease and Well Numbers. and AP Numbers

I hiereby certify that the information_ above 1 true and complete to the best of Iﬁ)’ vknuwlcag;ﬁid belief.

. i g
SIGNATURE:_ //3;'/ /:;‘a_/b TR Semior Production Fngineer__ - DATE:
YPEOR PRINT NAME_ Ben Peterson TELEPHONE NQ.:_(97,

FE-MATL ADDRESS bpetersonedmatadorresonrees.com

PAREA Tk A

EXHIBIT

S










District | 3 1 FORM C-102

1625 fi French pr . Hub"JS, NM 88240 State Of NeW Mex}co .

Phonc: (375) 393-6161 Fax: (575) 363-0720 Energy, Minerals & Natural Resources Revised August 1, 2011

8L1S First St, Artesia, NM 88210 Submit one copy to appropriate

Phone (‘SI;S) 748-1283 Fax: (575) 748-9720 Department Py o pp :)ﬂ‘

District 11} istrict Office

\O;O Fcho Brazos Road, Aztec, NM 87410 OIL CONSERVATION D[V[SION

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr

District IV M *

12‘;1[‘; St Francis Dr , Santa Fe, NM 87505 Santa Fe. NM 87505 D AMENDED REPORT
2

Phone (505) 476-3460 Fax: (505)476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number “Poal Code “Pool Name
g U-0lo— Y G’Dq 960 AIRSTRIP; BONE SPRING
‘Property Code *Property Name “Weli Number
AIRSTRIP 31-18 —-35 RN STATE COM #131H
'OGRID No. *Operator Name “Elevation
A3 MATADOR PRODUCTION COMPANY 3948’
19y rface Location
UL or lot no. Section | Township Range Lot [dn Feet from the North/South line Feet from the Enst/West line County
4 31 18-S |35-E - 210’ SOUTH 3ar’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot ne. Section] Township Rnge Lot fdn Feet from the North/South line Feet from the Fast/West line] County
1 31 18-S | 35-E - 240’ NORTH 330’ WEST LEA
“pedicated Acres Ploint or Infill HConsolidation Code BOrder No.
154.28

Nao allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

a7 290
ATTTISRETTTTTITTI 77777 ” T
iy e —— OPERATOR CERTIFICATION
;,’ 7 ! hereby cerlify that ths information conlained herein is irus and semiplel
$ /!}‘ L7 v 159 457 NEW MEXICO EAST ts the best of my knowledge and beilaf, and thal this orgemiralum elther
oo e NAD 1927 nwros a working interost o7 unieased mindral iniarest wn the land e
R X=755187 ths proposed bottom Aole lacation ov Aas o nght fo drdf this watl al his
; Y=623279 st posand (0 @ comdract with an cumer of swch a muneral or
/ ! LAT. N 32.7107473 worvng inlerest, o7 (0 a volundary pooling cyrevment or & compulsary
i " AST PERFORAT[O“ PO'NT LONG W 103'5036852 ssdiess yrder herefofore emdered by the ditasum
% i)
NEW MEXICO EAST N e
4 NAD 1927 a
4755183 Y=623344 -
i Yeit1s6 LAT. N 32.7108714 , 8/l R
N A LAT. N 12 7104689 LONG.: W 103.5041790 Sgnatucs Cote
il LONG. W 1015935847 Sam Pryor
€ NAD 1383
t{i X=736987 Printed Name
h ¥=§23254
g} / AT N 327106240 spryor@matadorresources.com
N A | _ono. 1025041785 E-moll Addrass
A /
; FIRST PERFORATION POINT] "SURVEYOR CERTIFICATION
NEW MEXICO EAST i hereby ceriify that the well lucalion shown on this
NAD 1927 pial was plolted from field notes of aclual surveys
X=755231 made by me o7 under my supervision, and thal the
LAT Y;631282337631 suwere 1 {rue Lo lhe best of my belief.
LONG. W 103.5036506 SURFACE LOCATICN
NAD 1983 NEW MEXICO EAST -
X=796411 NAD 1927 Qote of Survay
Y=618620 ¥z755023 Signature ond beghgY
LAT.E N 32.6978871 Y=518435
LONG.: W 103.5041529 VAT, N 32897433
LONG. W 103 5036589
NAD 1983
X=795413 SUGII ¥ S
Ya51849% \

LAT- N 325975583
LONG. W 1035041502

Lertifcala Humber

N BTATT GOM_ I TETINAL PROGIUGT 5o MIRBTRIP 11 TAG A0k NN GTATE . COM 1317 REVF WG S0 § 48 36 A b eqgory

EXHIBIT

i_oZ
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State of New Mexico

Energy, Minerals & Naturz

Department

OIL CONSERVATION DI\’tﬁFﬁDN

1220 South St. Francis Dr.

Sante Fe,

NM R7\<)<R§ EiVE

FORM C-102

Revised Auguse t, 2011

Submit ane copy to appropriate

District Office

o~ 1 AMENDED REPORT
.&A"

WELL LOCATION AND ACREAGE DEDICATION PLAT

PARE Number

30-025-43816

“Pool € ode

960

1 -
Posd Name

AIRSTRIP; BONE SPRING

Wroperty Code

314818

CPrapirty Na

AIRSTRIP 31-18S-35E RN STATE COM

"Well Namber

#132H

DGRID No

22897

POperator Name

MATADOR PRODUCTION COMPANY

“Flevation

3937’

0Surface Location

UL nr ot no Seation | Towaship Hanpe {at ids Fret from the RarthiSuuth line Keet from 1w Fast/West Hine Coanty
N 31 18-8 | 35~E - 850° SOUTH 1638’ WEST LEA

L1 o1 lot ne Section] Towaship Rangs Lot bdn Fect from the NurthSeutl bne Fexl from the Fost Warsy Hine Cpunte
C a1 18-S | 35~E - 231° NORTH 1943’ WEST LEA

Chetivated \eves

160.75

T Juisit or fnhil

P apsulidittion Cle

SOrder Vo,

No aHowable will be assigned to this completion until all interests huve been consohidated or a non-standard unit has been approved by

th

¢ diviston.

——

-t

:’vf:s"
LAT
LONG W YRR

TN

N~

PrTTTTT TR TR I
K /

e

S5E

LAST TA K: Pﬂl'\T

NAD 1487

N=T4TAT4

;»‘3«‘ f‘f;’ ?4(435‘;1
4 LONG, % 02,
4O = 15245

FIRST 74
NEW M

A% Ao

32889

AT N

LAT N 325384776

,é///%-w”

Signature

Sam Pryor

‘N()PE"R r‘*.’!'(\)R ('I’R'I'IH(“ ‘\"l"l( )\'

st e

Gufire cudrewd Ry T annen

9/5/17

Printed Name

spryorfmatadorresources.com

Emnol Addreus

LIWG 1386813

&

PENETRATION FOINT
NEW MEXICC
NAD 1

SU R\PY()R ( E {TIH("

i
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EEEST AN LR 5 E
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05/04/2017
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FORM C-102
Revised August |, 200t
Suhmit one copy to appropriate

District Office

Distriet [

1625 N. French Dr., Hobbs, NM 88240
Phune: (575) 393-6161 Fax: (575) 193-0720
Dhisteiey 31

811 S. Fiest St, Actesio, NM 88210

Phone: (575) 748-1283 Tax: (575) 748-9720

State of New Mexico
Energy, Minerals & Natural Resources
Department

100K Rie Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fux: (503) $3a-61 70

District 1V,

1220 S St Franciy Dr, Sente Fo, NM 87505
Phunc: (505) 476-3460 Fax: (508) 476-3462

1220 South St. Francis Dr.
Sante Fe, NM 87505

OIL CONSERVATION DIVISION

t

WELL LOCATION AND ACREAGE DEDICATION PLAT

'AP[ Number TPant Cade *Puol Nume
30-025-44323 960 AIRSTRIP;BONE SPRING
“Property Code *Property Name *Well Numbey
AIRSTRIP 31-18 -35 RN STATE COM #133H
TOGRID No. $0perator Name YElcvation
228937 MATADOR PRODUCTION COMPANY 3940’
108urface Location
UL or tot no. Section) Township Range| Lot ldn Feet trom the North/Seuth Hne Feel [rom the Fasi/iWesl line County
(o) 31 18-S { 35-FE - 188’ SOUTH 2301’ EAST LEA
UL or 10t na. Section| Township Runge Lot [dn Feet from the North/South line Feet Irom the East/West ling] County
B 31 18-S [ 35-E - 240’ NORTH 1983’ EAST LEA
“pedicated Acres )oint or Infit “Consolidation Cade "*Order No.
160.53

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

0 - TIITITT A IRITTTITTTT 7 )
AL = 359.08° a0 240 OPERATOR CERTIFICATION
BOTTOM HOLE LOCATION 09 L b p - 1963 P71 {1 nerwby certity that the information. condainad Asren i trus umd conplats
NEW MEXICO EAST —_____.——-—-—*‘" e A 1963 "] io the bast of my docnctedge and beie, nna that s rgarization either
NAD 1927 Zzz, > bnunss o werking interest or unleussd mineral snderea in (he tand includug
x=758117 ihe proposed botiom Aoie location or Aas o righl to dnil this welt wl fuy
ozt L T T
LAT: N 327106988 | putg e heofrs exveed b s s, ’
LONG’&% 133539“553 TAST PERFORATION POINT |
= NEW MEXICO EAST
X=799297 |
- NAD 1927
Y=623349 X=758118 l \ / [/ [ i
LAT. N32.71108228 i / FAY;
LONG.- W 103.4946518 Y=623195 I Skasture Oato
- - LAT,:N 32.7104514
LONG.: W 1034841580 | Sam Peyor
NAD 1883 &,I Printed Name
X=799298 "1;..
Y=623259 g 2 spryor@matadorresources.com
LAT. N 327106754 &]" E-mal Address
LONG.: W 103.4946514 l
FIRST PERFORATION POINT | BSURVEYOR CERTIFICATION
NEW MEXICO EAST | I hereby cerlify thal tha well locafion shown an this
NAD 1927 ! jtat was plotted from field noles of aclual surveys
X=758160 muds by me or under my superuwsion, and fhal the
Y:618566 l same 18 (rue to the best of my belef
LAT.:N 32.6977285
SURFACE LOCATION LONG.: W 103.4941403 I
NEW MEXICO EAST NAD 1883 |
NAD 1927 X=T949340 I
X=757845 Y=616630 Signature a
Y=618423 LAT. N 32.6978524 !
LAT."N 326973423 LONG.: W 103.4946332 I
LONG.: W 103.4951693
NAD 1983 4765 62° !
X=799025 6.3 |
¥2618487 g w\\| 1was”
LAT.. N 326974663 S 1 AN , .
LONG.: W 103.4956623 \_‘ML ~ > Y o]
oL g g
LL2LI ML L LMLLLLLLE

SASURVEYMATADOR _RESOURCESWRSTRIP 31-108-356 AN STATE COM 1JIHFINAL PRODUCTENO AIRSTRIP 31.185-35%€ RN _STATE COM 138 DWO V5217 10 37.17 AN Ccaston

AMENDED REPORT




Production Summary Report
API: 30-025-43816

AIRSTRIP 31 18 35 RN STATE COM #132H
Printed On: Thursday, March 01 2018

Production Injection
Year {Pool Month |OIl{BBLS) {Gas(MCF) (Water(BBLS) |Days P/i |Water(BBLS) |Co2{MCF) |Gas(MCF) {Other |Pressure
2017}1960] AIRSTRIP;BONE SPRING |Aug 4569 2279 24096 31 0 0 0 0 0
2017{[960] AIRSTRIP;BONE SPRING |Sep 23007 11871 24899 30 0 0 0 0 0
2017{1960] AIRSTRIP;BONE SPRING |Oct 20186 10812 1074 31 0 0 0 0 0
2017]{960] AIRSTRIP;BONE SPRING |Nov 11828 5749 4994 30, 0 0 0 0 [¢]
20171{960] AIRSTRIP;BONE SPRING [Dec 8856 4082 3339 23 [¢] [4] Q 0 0




September 19, 2017

FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company
One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dalias, Texas 75240

Sample: Airstrip 31 18 35 RN State Com No. 132H
First Stage Separator
Spot Gas Sample @ 119 psig & 108 °F

Date Sampled: 09/15/2017 Job Number: 73293.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM
Hydrogen Sulfide* < 0.001

Nitrogen 4.833

Carbon Dioxide 0.221

Methane 60.792

Ethane 17.189 4,594
Propane 10.871 2993
Isobutane 1.006 0.329
n-Butane 2.878 0.907
2-2 Dimethylpropane 0.010 0.004
Isopentane 0.560 0.205
n-Pentane 0.569 0.206
Hexanes 0.422 0.174
Heptanes Plus 0.649 0.252
Totals 100.000 9.664

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity -——-—--remremeremme 3.262 (Air=1)
Molecular Weight 93.99
Gross Heating Value ----=-mmmeveeee- 4831 BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity -----—------memmeeeee- 0.875 (Air=1)
Compressibility (Z) -~-me=mrmmemmemmee 0.9949
Molecular Weight ------—-c—m-mmemem 2521
Gross Heating Value
Dry Basis 1418 BTU/CF
Saturated Basis ----------mmememee- 1394 BTU/CF

*Hydrogen Sulfide tested on location b Stain Tube Method (GPA 2377)
Results: <0.013 Gr/100 CF, <0.2 PPMV or <0.001 Mol %

Base Conditions: 14.650 PSI & 60 Deg F

Sampled By: (08) B.McCollum Certified: FESCO, Ltd. - Alice, Texas
Analyst: MR :
Processor: NG m \
Cylinder ID: T-1773 David Dannhaus 361-661-7015 §
w S
Page 1 of 3
SHq8



FESCO, Ltd.

Job Number: 73293.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT

Hydrogen Suifide*

Nitrogen

Carbon Dioxide

Methane

Ethane

Propane

Isobutane

n-Butane

2,2 Dimethylpropane

Isopentane

n-Pentane

2,2 Dimethylbutane

Cyclopentane

2,3 Dimethylbutane

2 Methylpentane

3 Methylpentane

n-Hexane

Methyicyclopentane

Benzene

Cyclohexane

2-Methylhexane

3-Methylhexane

2,2,4 Trimethylpentane

Other C7's

n-Heptane

Methylcyclohexane

Toluene

Other C8's

n-Octane

Ethylbenzene

M & P Xylenes

O-Xylene

Other C9's

n-Nonane

Other C10's

n-Decane

Undecanes (11)
Totals

TOTAL REPORT

Computed Real Characteristics of Total Sample

Specific Gravity

0.875
0.9949

Compressibility (Z)

Molecular Weight
Gross Heating Value
Dry Basis

2521

MOL % GPM WT %
< 0.001 < 0.001
4.833 5371
0.221 0.386
60.792 38.691
17.189 4.594 20.505
10.871 2993 19.018
1.006 0.329 2.320
2.878 0.907 6.636
0.010 0.004 0.029
0.560 0.205 1.603
0.569 0.206 1.629
0.003 0.001 0.010
0.080 0.033 0.223
0.000 0.000 0.000
0.125 0.052 0.427
0.078 0.032 0.267
0.136 0.056 0.465
0.118 0.041 0.394
0.082 0.023 0.254
0.084 0.029 0.280
0.017 0.008 0.068
0.023 0.010 0.091
0.000 0.000 0.000
0.085 0.037 0.335
0.039 0.018 0.155
0.064 0.026 0.249
0.032 0.011 0.117
0.058 0.027 0.254
0.014 0.007 0.063
0.004 0.002 0.017
0.004 0.002 0.017
0.002 0.001 0.008
0.017 0.009 0.085
0.003 0.002 0.015
0.001 0.001 0.006
0.001 0.001 0.006
0.001 0.001 0.006
100.000 9.664 100.000

(Air=1)

1418 BTU/CF

Saturated Basis

1394 BTU/CF

Page 2 of 3



FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332
Sample: Airstrip 31 18 35 RN State Com No. 132H
First Stage Separator
Spot Gas Sample @ 119 psig & 108 °F

Date Sampled: 09/15/2017

GLYCALC FORMAT

COMPONENT MOL% GPM
Carbon Dioxide 0.221
Hydrogen Sulfide < 0.001
Nitrogen 4.833
Methane 60.792
Ethane 17.189 4.594
Propane 10.871 2.993
Isobutane 1.006 0.329
n-Butane 2.888 0.911
Isopentane 0.560 0.205
n-Pentane 0.569 0.206
Cyclopentane 0.080 0.033
n-Hexane 0.136 0.056
Cyclohexane 0.084 0.029
Other C6's 0.206 0.085
Heptanes 0.282 0.114
Methylcyclohexane 0.064 0.026
2,2,4 Trimethylpentane 0.000 0.000
Benzene 0.082 0.023
Toluene 0.032 0.011
Ethylbenzene 0.004 0.002
Xylenes 0.006 0.002
Octanes Plus 0.095 0.046
Totais 100.000 9.664

Real Characteristics Of Octanes Plus:

Specific Gravity --—------mmmmeemeemmn 4.001
Molecular Weight ------—-—--mec - 115.30
Gross Heating Value —----------—- 5885

Real Characteristics Of Total Sample:

Specific Gravity ----------rmeemmmev 0.875
Compressibility (Z) ------=mmmm-mr 0.9949
Molecular Weight ------—--cemeemeam 2521
Gross Heating Value
Dry Basis 1418
Saturated Basis -——---—m--eeeemmn 1394

Page 3 of 3

September 19, 2017

Job Number: 73293.001

Wt %
0.386
< 0.001
5.371
38.691
20.505
19.018
2.320
6.665
1.603
1.629
0.223
0.465
0.280
0.704
1.043
0.249
0.000
0.254
0.117
0.017
0.025
0.435
100.000

BTU/CF

BTU/CF
BTU/CF



F,, UNITED STATES

POSTAL SERVICE »
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

NSL -Airstrip 31-18-35 RN State Com No. 131H Well

Type of Mail

Shipment Date

Shipment Confirmation
Acceptance Notice

. 02/27/2018

Shipped From:

Name:
Address:
City:
State:

HOLLAND & HART LLP
110 N GUADALUPE ST #1

SANTA FE
NM ZIP+4® 87501

Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 34
Total 34

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:

. Home screen > Mailing/Shipping > More

. Select Shipment Confirm

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No

. Select Pay and End Visit to complete transaction

AEWN

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0007 3593 08

PS Form 5630, September 2016  PSN 7530-08-000-4335

EXHIBIT

|_ 4
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HOLLAND&HART. a Michael H. Feldewert

Recognized Specialist in the
Area of Natural Resources - Oil
and Gas Law - New Maexico
Board of Legal Specialization
mfeldewert@hollandhart.com

February 28, 2018

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Matador Production Company for administrative approval to surface
commingle (lease commingle) production from the spacing and proration units in Section
31, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date at the Division’s Santa Fe office located at 1220 South St. Francis
Drive, Santa Fe, New Mexico, 8§7505. If no objection is received within this twenty-day period,
this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Sherri Gore

Matador Production Company
972-371-5467
SGore@matadorresources.com

SincerelW
7
S % A

Michael H. Feldewert
ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Holland &Hart v.r
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno SaltLake City SantaFe Washington, D.C. &



Recognized Specialist in the
Area of Natural Resources - Oil
and Gas lLaw - New Mexico
Board of Legal Specialization
mfeldewert@hollandhart.com

HO L L A N D & H ART E Michael H. Feldewert

February 28, 2018

Marilyn Gruebel

New Mexico State Land Office
P.O. Box 1148

Santa Fe, NM 87504-1148

Re:  Application of Matador Production Company for administrative approval to surface
commingle (lease commingle) production from the spacing and proration units in Section
31, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico.

Dear Ms. Gruebel:

Enclosed is a copy of the above-referenced administrative application which was filed with the
New Mexico Oil Conservation Division on this date. Any objection to this application must be
filed in writing within twenty days from this date at the Division’s Santa Fe office located at 1220
South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received within this
twenty-day period, this application may be approved administratively by the Division.

Also enclosed is a fully completed and signed Application for Commingling and Off-Lease
Storage for state trust lands along with a check from my office for the $150 filing fee.

If you have any questions about this application, please contact the following:
Sherri Gore
Matador Production Company

972-371-5467

SGore@matadorresources.com

Si |
incerely,

o

Michael H. Feldewert
ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Holland & Hart wp
Pheone [S505) 988-4421  Fax [505) 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole Las Vegas Reno Salt Lake City Santa Fe Washington, D.C. &



APPLICATION FOR

NEW MEXICO COMMINGLING AND OFF-LEASE STORAGE
STATE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications reguiring approval by the Commissioner of
Public Lands.

Applicant: Matador Production Company. . . . ‘ e OGRID#: 228937
Well Name: . AIRSTRIP 3118 35 RN STATE COM #132H i AP #.30-025-43816

Pool: AIRSTRIP;BONE SPRING (CODE. 960).......

OPERATOR NAME: _MATADOR PRODUCTION COMPANY.

OPERATOR ADDRESS: 5400 LBJ Freeway. STE 1500, Dallas.. TX 75240

APPLICATION REQUIREMENTS — SUBMIT:
1. New Mexico Oit Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
* All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,
e The information submitted with this application is accurate and complets, and
+ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Sherri Gore
Print or Type Name

é’(in;&é .

‘Q Jg\ 1 ,cé . . .sgore@matadorresources.com. ..

Dat e-mail Address

_972-371-8467
Phone Number

Submit application to:

- . uestions? . ;
Commissioner of Public Lands Questions: ' Upon approval, the requesting
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an

505.827.5791 acknowledgment |etter from the
PO Box 1148 B
Santa Fe, NM 87504-1148 Commissioner of Public Lands.
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