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Division understands you have given notice of this application to all operators or owners who are
"affected persons,” as defined in Paragraph (2) of Subsection A of 19.15.4.12 NMAGC, in all
adjoining units towards which the proposed location encroaches. However, all affected parties
have identical ownership; therefore, notification is not required.

Division understands you seek this location to maximize recovery of oil and gas reserves by using
the preferred well spacing for horizontal wells.

Your application has been filed under 19.15.15.13 NMAC and Paragraph (2) of Subsection A of
19.15.4.12 NMAC.

Per Subsection B of 19.15.15.13 NMAC, Division approves this unorthodox location.

The above approvals are subject to your following all other applicable Division rules.
Jurisdiction of this case is retained for the entry of further orders as Division deems necessary.
HEATHER RILEY/

Director

HR/mam

cc: Oil Conservation Division — Hobbs District Office
Bureau of Land Management — Carlsbad Field Office



