


Adam G. Rankin
THE LAW OUT WEST T Associate

Phone (505) 954-7294

Fax (505) 983-6043

AGRankin@hollandhart.com

April 30, 2018

VIA HAND DELIVERY

Heather Riley

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Dr.

Santa Fe, New Mexico 87505

Re:  Application of Percussion Petroleum Operating, LLC for administrative
approval of an unorthodox well location for its Morris Boyd 26 Fee Com No.
7H Well in the W/2 E/2 of Section 26, Township 19 South, Range 25 East,
NMPM, Eddy County, New Mexico.

Dear Ms. Riley:

Percussion Petroleum Operating, LLC (*Percussion”) (OGRID 371755) seeks
administrative approval of an unorthodox location for its Morris Boyd 26 Fee Com No. 7TH Well
(API 30-015-44879) to be completed in the N. Seven Rivers; Glorieta-Yeso Pool (Pool Code
97565) underlying Section 26, Township 19 South, Range 25 East, NMPM, Eddy County, New
Mexico. This well will be drilled from a surface location 550 feet from the south line, 2,630 fect
from the west line (Unit N) of Section 23. The upper most perforation will be located 100 feet
from the north line, 2,395.5 feet from the east line (Unit B) of Section 26, and the lower most
perforation will be located 330 feet from the south line, 2,393.6 feet from the east line (Unit O) of
Section 26. Since this acreage is governed by the Division’s statewide rules which | vide for
wells to be located no closer than 330 feet to the outer boundary of the spacing unit, the completed
interval for this well will be unorthodox because it encroaches on the northern, northwestern,
western, and southwestern boundaries of the project area.

The purpose for the unorthodox location is for engineering reasons and approval will allow
Percussion to use their preferred well spacing plan for horizontal wells in this area and thereby
prevent waste.



Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102), which shows
that the completed interval of the proposed Morris Boyd 26 Fee Com No. 7H Well encroaches
on the spacing and proration units to the north, northwest, west, and southwest.

Exhibit B is a land plat for Section 26 and the surrounding sections that shows the Morris
Boyd 26 Fee Com No. 7H Well in relation to the adjoining units and existing wells.

Exhibit C is a list of the parties affected by Percussion’s request for an unorthodox
location. Each of these parties has been provided a copy of this application and all attachments by
certified mail, and has been advised that if they have an objection it must be filed in writing with
the Division within 20 days from the date the Division receives this application. A copy of this
application has been provided to the State Land Office.

Your attention to this application is appreciated.
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ATTORNEY FOR PERCUSSION PETROLEUM
OPERATING, LLC

cc:  New Mexico State Land Office
P.O. Box 1148
Santa Fe, NM 87504-1148









Tract 1 (Sec. 23 19S-25SE, SE/4 SW/4)
Tract 2 (Sec. 23 19S-25E, SW/4 SE/4)
Tract 3 (Sec. 26, 19S-25E, E/2 W/2)

St. Devote
919 Milam, Suite 2475
Houston, TX 77002

Tract 4 (Noose Federal No. 9H, NE/4 NW/4)
COG Operating, LL.C

600 West Illinois Avenue
Midland, TX 79701









Adam G. Rankin

THE LAW OUT WEST Associate
Phone (505) 954-7294
Fax (505) 983-6043
AGRankin@hollandhart.com

April 30,2018

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re:  Application of Percussion Petroleum Operating, LI.C for administrative
approval of an unorthodox well location for its Morris Boyd 26 Fee Com No.
7H Well in the W/2 E/2 of Section 26, Township 19 South, Range 25 East,
NMPM, Eddy County, New Mexico.

Ladies and Gentleman:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, §7505. If no objection is received
within this twenty-day period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact Josh Grisham at (713) 589-2337
or at josh@percussionpetroleum.com.

4 AVALALAL N, ANG4alsvnasg

ATTORNEY FOR PERCUSSION PETROLEUM
OPERATING, LL.C

COG Operating, LLC (“COG™) agrees to waive objection to Percussion Petroleum Operating, LLC’s
administrative application for an unorthodox well location for its Morris Boyd 26 Fee Com No. 7H
‘Well on the condition that Percussion consent to waive objection to a future unorthodox location for a
COG well in which any perforation along the wellbore is no closer than 330 feet, whether parallel or
perpendicular, to its project area boundary line or any diagonally offsetting spacing and proration unit
wherein Percussion has ownership in the immediate adjacent and/or diagonally offsetting spacing and
proration unit to COG’s project area boundary.

By: Date:
Name & Title




From: Lowe. Leonard, EMNRD

To: "Adam Rankin"

Cc: Mike Bratcher (mike.bratcher@state.nm.us); Cordero, Gilbert, EMNRD; "lisa@rwbyram.com"; Dawson, Scott
EMNRD; Jones. William V. EMNRD; McMillan, Michael. EMNRD; Goetze, Phillip, EMNRD

Subject: APPROVED NSL-7718_Percussion Petroleum Operating, LLC_Morris Boyd 26 Fee Com Well No. 7H _SEC 23.26
19S 25E

Date: Tuesday, May 22, 2018 5:11:00 PM

Importance: High

Mr. Adam G. Rankin,

The following administrative order has been issued and will soon be available on the
Division’s web site.

http://ocdimage.emnrd.state.nm.us/Imaging/Default.aspx

ORDER No.: NSL-7718

APPLICANT: Percussion Petroleum Operating, LLC. [371755]

WELL.: Morris Boyd 26 Fee Com Well No. 7H [API #: 30-015-44879]
POOL.: N. Seven Rivers; Glorieta-Yeso [# 97565]

Leonard Lowe

Engineering Bureau

Oil Conservation Division

Energy Minerals and Natural Resources Department
1220 South St. Frances

Santa Fe, New Mexico 87004

Office: 505-476-3492

Cell: 505-930-6717

Fax: 505-476-3462

E-mail: leonard.lowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/
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