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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant:_0XY UsA INC OGRID Number: 1669
Well Name: CORRAL CANYON 36-25 FED COM #24H AP|: 30-015-44634
Pool: PIRCE CROSSING;BONE SPRING, EAST Pool Code: 95473

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW
= 7 x)(

1} TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

CINSL 1 NSPeroscr area) CINSPeroranonwr,  [1SD é 7/3 -

B. Checkoneonlyfor[ljor[Il]
[1] Commingling - Storage — Measurement
[IoHc M@mcme [Oec Opc Ools Cowm
[ 1] injection — Disposal - Pressure Increase — Enhanced OQil Recovery
Owrx [Opmx Oswb [P [JEOR [JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders FD Notice Complete
B. IE Royalty, overmriding royalty owners, revenue owners

L A . . Application
W Application requires published notice Content
Notification and/or concurrent approval by SLO Complete

Noftification and/or concurrent approval by BLM
Surface owner

For all of the above, proof of notification or publication is atiached, and/or,
No noftice required

TIOMMOUQO!
[ ) (] () o}

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application untit the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

04/1172018
SANDRA MUSALLAM Date
Print or Type Name
713-366-5106

Phone Number

?dwén WV L‘/ SANDRA_MUSALLAM@OXY.COM

Signature e-mail Address




Dlstrict I State of New Mexico Form C-107-B

l)Gfsst::cf rIeI“"h Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011

811 S. First St., Artesia, NM 88210 .

District Il1 OIL CONSERVATION DIVISION Submit the original

1000 Rio Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

District IV . P ith h

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office V\f1t one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: OXY USA INC

OPERATOR ADDRESS: 5 GREENWAY PLAZA SUITE 110, HOUSTON TX 77046

APPLICATION TYPE:

[ Pool Commingling [XlLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [J Fee I Sstate DJ Federal

Is this an Amendment to existing Order? []Yes [XINo If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Ryes [ONo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Are any wells producing at top allowables? [JYes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [ONo.

(4) Measurement type: [JMetering [ Other (Specify)
(5) Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code. PIERCE CROSSING;BONE SPRING, EAST (96473)

(2) Is all production from same source of supply? [JYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? BKYes [ONo
(4) Measurement type: [ JMetering [ Other (Specify) WELL TEST

(C) POOL and LEASE COMMINGLING
Please attach sheets with the followiﬁ information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(I) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and AP1 Numbers.

1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:M Mﬂ(lfﬁv TITLE:_REGULATORY ENGINEER DATE:_ 04/11/2018__

TYPE OR PRINT NAME___ SANDRA MUSALLAM TELEPHONE NO.:__713-504-8577

E-MAIL ADDRESS:  SANDRA_MUSALLAM@OXY.COM




APPLICATION FOR LEASE COMMINGLE & OFF-LEASE STORAGE AND MEASUREMENT
Commingling proposal for the Corral Canyon 36-25 Battery

OXY USA INC requests approval of a lease commingle at the Corral Canyon 36-25 Battery (Lat 32.158769, Long -103.937874) for
wells 24H, 25H and 26H. Off-lease storage and measurement is requested for wells 21H, 22H, 23H, 24H, 25H and 26H. Wells with
different BLM interests will be produced through separate trains with individual FMP meters. The wells feeding the battery are
listed below.

OFF-LEASE STORAGE AND MEASUREMENT - TRAIN #1
POOL: PIERCE CROSSING;BONE SPRING, EAST (96473) - NMNM59386
APPROVED NSPA; COM AGREEMENT PENDING

Est.
well Name API Surface ESTDATE | Est. Oil Gras:ity Est. Gas Est. | Est. Water
Location ONLINE (bpd) API (MSCFD) |BTU/cf (bpd)
Corral Canyon 36-25 Fed Com #21H| 30-015-44631 | C-01-255-29E 05/26/2018 1501 44 3288 1250 1759
Corral Canyon 36-25 Fed Com #22H| 30-015-44632 | C-01-25S5-29E 05/26/2018 1501 44 3288 1250 1759
Corral Canyon 36-25 Fed Com #23H| 30-015-44633 | C-01-255-29E 05/26/2018 1501 44 3288 1250 1759
LEASE COMMINGLE & OFF-LEASE STORAGE AND MEAUSREMENT - TRAIN #2
POOL: PIERCE CROSSING;BONE SPRING, EAST (96473) - ALL COM AGREEMENTS PENDING
50% SCHEDULE "B" (NMNM65408 & NMNM59386) & 50% STATE (V071001)
Well Name API Surface ESTDATE | Est. Oil GrEas:i‘ty Est. Gas | Est. | Est. Water
Location ONLINE (bpd) API (MSCFD) |BTU/cf (bpd)
Corral Canyon 36-25 Fed Com #24H| 30-015-44634 | A-01-255-29E 05/28/2018 1501 44 3288 1250 1759
Corral Canyon 36-25 Fed Com #25H| 30-015-44635 | A-01-25S-29E 05/28/2018 1501 44 3288 1250 1759
Corral Canyon 36-25 Fed Com #26H | 30-015-44636 | A-01-255-29E 05/28/2018 1501 44 3288 1250 1759

Production estimates are average of first 6 month volumes
Process Description for Corral Canyon 36-25 Fed Com #24H, 25H and 26H

Production from Corral Canyon 36-25 Fed Com 24H, 25H and 26H will flow off-lease to Train #2 at the Corral Canyon 36-25 Battery.
Each well will have its own 8’ X 20’ three-phase production separator which will be equipped with an oil turbine meter (S/N*), gas
orifice meter (S/N*) and water turbine meter. Oil production is sent through two line heaters then to two 8 X 20’ heater treaters.
Oi! production then flows through a vapor recovery tower. It then flows to four oil storage tanks before being pumped through
two LACT meter S/N* (FMP located at Lat 32.158769 Long -103.937874) and sent to oil sales. Oil production will be allocated back
to each well based on well test.

Corral Canyon 36-25 Fed Com 24H, 25H and 26H will be tested daily prior to Range 1 of decline, and will be tested at least three
times per month during Range 1 of decline. When Range 2 decline is started, the wells will be tested at least twice per month.
Wells will be tested at least once per month when Range 3 of decline is started, as specified in Hearing Order R-14299.

Gas production from all wells will be combined after the individual three-phase separators. It will then flow through an Oxy check
meter S/N* (Lat 32.158769 Long -103.937874), which will serve as the gas FMP for the purpose of royalty payment, then sent to
sales.

All water from the Corral Canyon 36-25 Battery will be sent to the Corral Fly Water System.

*Meter number to be submitted upon installation. The oil and gas meters will be calibrated on a regular basis per API, NMOCD
and BLM specifications.

Additional Application Components

The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map detailing the lease and
unit boundaries, well and battery locations.
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Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include additional pools or leases within
the defined parameters set forth in the rule for future additions.

If a well is converted to gas lift in the future, a request for beneficial use will be submitted.

Commingling this production is the most effective means of producing the reserves. The surface commingle application
will be submitted separately for approval per NMOCD and BLM regulations.

OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights
not granted by the lease instrument.
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/"N OXY USA WTP Limited Partnership / OXY USA INC / 5 Greenway Plaza, Suite 110, Houston, Texas 77046
QXY OCCIDENTAL PERMIAN LTD P.0. Box 4294, Houston, Texas 77210-4294

A subsidiary of Occidental Petroleum Corporation Direct: 713.366.5106

April 11,2018
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  Request for Lease Commingling, Off-lease Measurement, Sales, & Storage for the Corral
Canyon 36-25 Battery

To Whom It May Concern:

This is to advise you that OXY USA INC is applying to the NMOCD and BLM for a surface commingle
permit at the Corral Canyon 36-25 Battery located in Eddy County, Section 1 T25S — R29E. Wells are
located in Section 1 T25S — R29E and are drilled through Section 24, 25 and 36 T24S — R29E .
Production will be from the Pierce Crossing; Bone Spring, East. A copy of the application is attached.

Any objections or requests for a hearing regarding this application must be submitted to the New
Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter.

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include
additional pools or leases within the defined parameters set forth in the order for future additions.

For questions regarding this application, please contact Sandra Musallam at (713) 366-5106.

Respectfully,

Yhinder Vi~

OXY USA INC

Sandra Musallam

Regulatory Engineer — Compliance Lead
Sandra_Musallam@oxy.com









CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001242630

OXY USA, INC.
P.O. BOX 4294

HOUSTON TX 77210

I, a legal clerk of the Carisbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

04/11/18

K?\Y\M/L \/\N/\/\

(J Legal 9erkd

Subscribed and sworn before me this
11th of April 2018.

S

State of WI, County of Brown
NOTARY PUBLIC

|2-14-202

My Commission Expires

Ad#:0001242630
P O :1242630
# of Affidavits :0.00

Notice of Application
for Surface
Commingling
OXY USA INC located
at 5 Greenway Plaza,
Suite 110 Houston TX
77046 is applying to
the NMOCD for a sur-
face commingle per-
mit the Corral Canyon
36-25 Battery located
in Eddy County, Sec-
tion 1 T25S - R29E.
Wells are located in
Section 1 T25S - R29E
and are drilled
through Section 24,
25 and 36 T24S -
R29E . Production
will be from the Pierce
Crossing; Bone Spring,

East.

Pursuant to Statewide
Rule 19.15.12.10, inter-
ested parties must file
objections or requests
for hearing in writing
with the division’s
Santa Fe office within
20 days after publica-
tion, or the NMOCD
may approve the ap-
plication.

For questions pertain-
ing to the application,
please contact Sandra
Musallam at (713)
366-5106.

Notary Public
State of Wiscansin

BERGEN GORNOWICH
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WELL LOCATION AND ACREAGE DEDICATION PLAT
"API Number Poal Code Poal Naze
30-as - 445l AN Plence C‘\OSS-MQ Bove Sprles, | EasT
Property Code Praperty Nese " Well Numbes
32063 CORRAL CANYON “36-25" FEDERAL COM 21H
OGRID No Operstor Name Elevavion
Ve A OXY USA INC. 3111.5°
Surface Location
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Bottom Hole Location If Different From Surface
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Dedicatzd Acres | Joint or fafill | Coasofidation Code | Order No.
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State of New Mexico
Energy, Minerals & Natural Resources W
OIL CONSERVATION DIVIS.
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2041

Submit one copy to appropriate
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District Office

) AMENDED REPORT
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Property Cocs Property Name “Well Number
32063 CORRAL CANYON "36-25" FEDERAL COM 22H
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Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

{J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Poo! Code Pool Name
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Property Code Property Name Well Number
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I | e — ! 1 1 OPERATOR CERTIFICATION
) f 3 E hd Vicrely aor4 that the infroncning combzmad devews it Fur ond
] [ 23{24 R N T 24119 | I
- 8 cunlow 35 ot S of my borwdatyw ot Mabef aned A ches
26125 \ : R 25130 arpummion gk swes o varizeg mirest o wekoted me-l
! I E 3} BGTTOM PIOLE LOCATION I l
by N "ngo EAST amterest e she bond inchatiug she proguned kaceen ksle harnoos
. —_— e e __E B ;-m;ﬁ,g 82 'FTT P —ﬂ A & Aiphs 30 A0l skt el at tns Rxsins pursucas 2 4 coRTR?
b b 1Y ot . y i d a. o ; apa
T HE Rt R B
Py BE3 BOTTOU PERF, mim ey A sty
- __.’» — L—— —r— E_-r;—‘q%—— NE\'IUEX!COEASI’ —-l— I——- — ousred dy e dhecion
o G S?g wifpig | WA —ad 0,
3 N 3719877
'S I.ONG W 103 9392952’
S E N L R -~———‘—|~—bm18maavsu&sééu
l I g o4 3 { devid_Shecoat@ o 0t
) ' 26125 o 8 3 25|30 I I Food Acrce
2-oh4—
! | 35)36 gg o f 38}s1 I |
2 wf 3 ToP PERF,
E&ig & NEW MEXCO EAST l ‘
o NAD 1583
____J._..._‘__.___..__'tj_i "'&S"”%Hé" S R S
£ 3 %:t LAY n:szvnas
' ' E: "H LONG: W ¥83.9362721° l ‘
1y SR3 KK OFF FONT
I __I_M_E,_.F‘ | NEW UDncO EAST _I,___l.__.__
| T TR v
UT.: N 32.1866926
‘ ‘1—— é‘ LOKG: W 10383571 ‘ ‘
I NS § B ¢ G .
SURFACE LOCATION S DI T IR S 36137
i TSR T T ]
;:;s;az:z' s £ o | °
N 321655011° / = 58741
LONG W 103. 5615093‘ ‘ i 1527,45 [ l l WOf 170810WL~d (xx)




1835 N. Freach Dr, Hoble, NM 2EMO
Phooc: (379) 3936161 Pax (575) 3930720

" 5S¢, Arwcia, N 88210
Phane: (575) ME-1281 Fax. (579) 748-5720
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Wi OIL CONSERVATIOK

ARTESTA NISTRICT

JAN 16 2018

State of New Mexico
Energy, Minerals & Natural ResourcesRREETNED

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Namber Poal Code Pool Name
-DLS’- 4434 4413 }keme Cnges slas, Bone Spnins Eas T
Propaty Name " Well Number
wa CORRAL CANYON "36-25" FEDERAL COM 24H
OGRID No Operator Namie Elevation
l(_e(ocl(, OXY USA INC. 3135.9°
Surface Location
;L ar Iot 0o {Secood] Township Range Lot Idn) Feet from the | North/South live| Fees from the East/West hoe County
9\ 1 1| 25 SOUTH | 29 EAST, NMP.K 940’ NORTH 1285’ EAST EDDY
Bottom Hole Location If Different From Surface
UL or kot oo. !Sc:aon Township Range Lot Idn{ Feet from the | North/South line| Feet froey the Eest/Wesy bne County
B 25 | 24 SOUTH 29 EAST, NMPM 180’ NORTH 21407 EAST EDDY

Dedicated Acres Joiat or Infilf

320 ¥

division.

No allowable will be assigned to this completion until all interests bave been coasolidated or a non-standard unit has been approved by the
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O v, ke Nt 2200 State of New MexigoOiL CONSER:JC)}"H o Form C-102
Pooec (575) 1936161 Fe. (575) 395070 Energy, Minerals & Natural Resource®DESHHED; _Revised August 1, 2011
oy ?i?;ﬂﬁ‘”;,‘,ﬂff,‘,’;f,m OIL CONSERVATION DIVISI@N 1 6 2018  Submit one copy to appropniate
. R 1220 South St. Francis Dr. District Office
Phose: (S0:5) 1H-6178 Far: (305 134610 NM

B iy, s e s 17 Santa Fe, NM 87503 RECEIVED [0 AMENDED REPORT

Phcor: (S5 4763460 Fax. (309) 4753482

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pooi Name
20-ovs- 44635 A4 Dierce (hossine, Dore Sprive, East
Property Code Property Name N © T Well Number
21 CORRAL CANYON '36-25" FEDERAL COM 25H
OGRID No. Operstar Name Elevstion
Gl OXY USA INC. 3135.6°
Surface Location
Q‘UT. or lot no. Sectia T hip Range Lotida| Feet from the | Nortd/South line| Feet from the East/West line County
1 1) 25 SOUTH 29 EAST, NMPU. 940' NORTH 1248° EAST EDDY
Bottom Hole Location If Different From Surface
UL or ot no. {Section Township Range Lot Idn| Feet Som the | North/South lipe| Feet from the East'West ke County
A 25| 24 SOUTH 29 EAST, NMPM 180' NORTH 1260° EAST EDDY
Dedicated Acres Joint or laili Consolidstion Code Order No.
270 Y NSC it be $iled

No allowsable will be assigned fo this completion unti] all interests bave been consolidated or a non-standard unit bas been approved by the
division.
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2SN Premed Dy, Hobhe, NM 38240
Pheme. (575) 333-616) Pux. (575) 3930730

11 S Pawt S, Arnasin, NOM 85210
Phasy: (373) 748-1280 Fax. (575) 248-9720

Roud, Aze, NM 87010
n.—-g,’vmmlmr.g(mmm

%miiuii_n.mhwm
Pieme: (121) 476 3460 Pan. (S05) §78-3483

i OIL CONSERVATIONK
. ARTESIA DISTRICT

' State of New Mexico b vsed Form C;éaz
Energy, Minerals & Natural Resourédy Jpﬂm Re ised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy to appropriate
1220 South St. Francis DygCETVED District Office

Santa Fe, NM 87505

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT.

APT Nurpber Pool Code Poul Name
2o-0\5- 4463y A4S Vievce Crossiuey Bore Sprivs, , Easi™
Property Code Property Name " Well Number
QJQQSI CORRAL CANYON "36-25" FEDERAL COM 26H
OGRID No. Operstor Name Efevation
l(_)ﬁ L OXY USA INC. 3136.0'
Surface Location
UL or lot no. &waﬂ Township Range Lot Ido| Feet from the | NartySouth line| Feet fom the East/West live County
“ 1 ] 25 SOUTH 29 EAST, NMPM 840’ NORTH 1213° EAST EDDY
Bottom Hole Location If Different From Surface
UL ar ot a0, Pection]  Township Range Lot Idn| Feet from the | Narth/Scuth line| Foet fom e | Exsy/Wess line Conty
A 25| 24 SOUTH 29 EAST, NMP.M 180’ NORTH 380’ EAST EDDY

320 <

Dedicated Acres Joiot ar [nfill

Consolidation Code Order No.

division.

No allowable will be assigned to this completion unti] all interests have beea consolidated or a pon-standard unit bas been approved by the
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N, OXY, USA WTP Limited Partnership / OXY USA INC / 5 Greenway Plaza, Suite 110, Houston, Texas 77046
u‘/xv OCCIDENTAL PERMIAN LTD P'.O' Box 4294, Houston, Texas 77210-4294
A subsidiary of Occidental Petroleum Corporation Direct: 713.366.5106

Sandra_Musallam@oxy.com

April 16, 2G18

Re:  Producticn of Wells Going to Corral Canyon 36-25 Battery

Leases: NM65408, NM59386, VA29561, V071001
Eddy Ceunty, New Mexico

Dear Mr. McMiilan;

Regarding the submitted commingle application for Corral Canyon 36-25 Battery, the production

decline of all of the wells going to the battery are in accordance with the production decline presented in
Order R-14299.

For questions regarding this application, please contact me at (713) 366-5106.

Respectfully,

S et Wi —

OXY USAINC

Sandra Musallam
Regulatory Engineer
Sandra_musallam@oxy.com
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McMillan, Michael, EMNRD

. N _ A
From: Taylor_Stillman@oxy.com
Sent: Tuesday, May 8, 2018 2:00 PM
To: McMillan, Michael, EMNRD
Cc: Sandra_Musallam@oxy.com
Subject: Corral Canyon 36-25 CTB Location

Good afternoon Mike,

Sandra and | have been tied up in meetings all day today, but we were able to locate the facility using the Lat/Long and
Earthpoint Survey. It shows the CTB being located in NW/4 of SE/4 of Section 1. According to a Section Plat from online, |
think this means Unit J.

Please call either of us if you would like to discuss further.
Respectfully,

Taylor Stillman
Permian Regulatory|Occidental Oil and Gas | 713.366.5945





