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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau ~
1220 South St Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKUST
THIS CHECKLIST 15 MANDATORY FOR ALL ADMINISTRATIVE APFLICATIONS FOR EXCEPTIONS TO DIVIS(O!‘N! 'RIII.!S 20180134

‘REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App"cqni Goodnight Midstream Permmn uc ‘ OGRID Number: 372311
" Well Name: Snyder28 SWD | : B ‘ API: 30-025-44386
Pool: SWD;San Andres - Glorieta - . . Pool Code: 96127

SUBMIT ACCURATE AND COMPLETEINFORMA’TION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location ~ Spacing Unit ~ Simultaneous Dedication
DNSL D NSPIPROJEC]’ AREA) . D NSP!PRORAH,ON uNm DSD

B. Check one only for [1]-or.[II'] '
[ 1] Commingling - Storage ~ - Measurement
Opowc Ocm Opic Opc Oows OowMm
[ 1} Injection - Disposal - Pressure Increase ~ Enhanced Oil Recovery:
O wrex - I:]PMX . @mswbp Ot [JEOR [OPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO Check those which apply.. D Nofice Complete

A.[l Offset operators.or lease holders

B.[J Royally, oveniding royalty owners, revenue owners o — Application
C.@m Application requires published noﬂce Confent
D.m Notification and/or concumrent approval’by SLO _ Compl ete
E. @ Notifi cohon and/or concurrenf approval by BLM — —
F. @ Surfaceowner

G For all of the above, proof of nohf cation or publlcchon is ottached and/or,

H.[J No nohce required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate' and complete to the best of my knowledge. | also
understand that no-action will be taken on this cpphccmon until Ihe required information and
notifications are submitted to the DMsuon :

Note: Statement mus! be completed by an individual with managerial and/or supervisory capaclly.

4-22-18 -

Brian Wood Date
PnnforTypeNome . - o
‘ ' © 505 466-8120 -

Phone Number

— A . e - brign@pérmilswest coim
Signature . - . &-mail Address

[T OSSR
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STATE OF NEW MEXICO Oil Conservation Division FORM C-108
ENERGY, MINERALS AND NATURAL 1220 South St. Francls Dr. Revised June 10, 2003
RESOURCES DEPARTMENT- . Santa Fe, New Mexico 87505

VL.

VIL

*VIIL

tx.
“*XI.

Xil.

X1
XIV.

" APPLICATION FOR AUTHORIZATION TO INJECT | o l

PURPOSE: Secondary Recovery Pressure Mamtenance _ XXX Disposal Storage

Application qualifies for administrative approval? _ XXX Yes No ;
OPERATOR: GOODNIGHT MIDSTREAM PERMIAN . LLC , !
ADDRESS: __ 5610 N. CENTRAL EXPRESSWAY, SUITE 580, DALLAS X 75206 _ [
CONTACT PARTY: BRIAN WOOD (PERMITS WEST, INC.) PHONE: 505 466-8120

WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary. _

Is this an expansion of an existing project? . Yes XXX No
If yes, give the Division order number authorizing the project:

Attach a map that identifies all wells and leases within two miles of any proposed i.njéctio_n. well with a one-half mile radius circle
drawn around each proposed injecti'on well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a

schematic of any plugged well lllustratmg all pluggmg detall

Attach data on the proposed opemhon, mcludmg N
n r 28 1

Proposed average and maximum daily rate-and volume of fluids to be injected; e ' .
Whggmser the syft:m is open or closed; SWD;San Andres-Glorieta
Proposed.average and maximum injection pressure;
Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other-than reinjected
produced water, and,
5. Ifinjection is for disposal purposes into a zone not productive of oil or gas dt or wnthm one mile of the proposed well, attach a

chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby

wells, etc.).

Attach appropriate geologic data on the injection zone including appropriate lithologic detail, géologic name, thickness, and

depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with

total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources

known to be lmmedmtely underlying the injection interval. ) r

Describé the proposed stimulation program, if any.
Attach appmpriate logging and test data on the well. '(lf'Well-logs have been filed with the Division, they need not be resubmitted).

Attach a chemical enalysis of fresh water from two or more fresh water wells (if avmlable and producmg) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

Applicants for disposal wells must meke an nfﬁnnat:ve statement that they have examined available geologic and engineering
data and find no evidence of open faults or-any other hydrologlc connectlon between lhe dlsposal zone and any underground
sources of drinking water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

Certification: 1 hereby certify that the mformatlon submttted with this application is true and correct to the best of my knowledge

and belief;
NAME: BR‘IAN WOOD TITLE: CONSULTANT

. DATE: ‘APR. 22, 2018 ‘

SIGNATURE:

E-MAIL ADDRESS: brlan@permltswest com

if the information required under Sections V1, V1il, X, and X1 above has been prevxously submitted, it néed not be resubmitted.
Please show the date and circumstances of the earlier submittal:

' ‘DlST'RlBUTlON: Original and' one copy to Santa Fe with one copy'to the appropriate bistlict Office » T ;




Side 2

HI. WELL DATA

A.

XIV.

The following well data must be submitted for each injection well covered by this application. The data must be both in tabular
and schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Bach casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.
(4) The name, model, and setting depth of the packer used or a description of any other sea! system or assembly used,

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose.
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well.

The following must be submitted for each injection well covered by this application. All items must be addressed for the initial
well. Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.
(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such
perforations.
t

»

(5) Give the depth to and the name of the next higher and next lower oil or gas zoné in the area of the well, if any.

PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been fumished, by certified or registered mail, to the owner of
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a
copy of the legal advertisement which was published in the county in which the well is located. The contents of such
advertisement must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of multiple welis;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South
St. Francis Dr., Santa Fe, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days.

from the date this application was mailed to them.




Side | ~ INJECTION WELL DATA SHEET
OPERATOR: GOODNIGHT MIDSTREAM PERMIAN, LLC

WELL NAME & NUMBER: __ SNYDER 28 SWD 1

WELL LOCATION: 2402 FNL & 1911 FWL F 28 21 8

36 E
FOOTAGE LOCATION UNIT LETTER SECTION TOWNSHIP RANGE
WELLBORE SCHEMATIC WELL CONSTRUCTION DATA
Surface Casing
(not to scale) Hole Size: __ 12.25" Casing Size:__ 9.625"
Aé 9.625" 40# in
12.25" hole @ 1450’ Cemented with: 830 sX. or g
TOC (830 sx) = GL (Circ.)
Top of Cement: SURFACE Method Determined: CIRCULATE
Intermediate Casing
Hole Size: Casing Size:
Cemented with: sx. or i
Top of Cement: Method Determined:
z':.g. Production Casing
Noye' gy .
3 gz 732 Hole Si 8.75" Casing Si 7"
. 3 %% 8.75" hole @ 5200’ ole Size: . asing Size:
packer @ 5150" 42 #Z T0C (660 sx) = GL (Circ. & CBL) - e
1 a Cemented with: sX. or lig
6" apen holell | Top of Cement: SURFACE Method Determined: CIRC- & CBL
5200' - 6500' 2 o .
lower San Andres Total Depth: _6500" (7" SET @ 5200")
& Glorietag (]
Injection Interval
" 1 ,

(Perforated or Open Hole; indicate which)




Side 2

INJECTION WELL DATA SHEET

Tubing Size: _4-3" Lining Material: FIBERGLASS

Type of Packer: _ ARROW SET NICKEL OR STAINLESS STEEL

Packer Setting Depth: =5150'

‘Other Type of Tubing/Casing Seal (if applicable):

Additional Data

1. Is this a new well drilled for injection? XXX Yes No

If no, for what purpose was the well originally drilled?

2. Name of the Injection Formation: LOWER SAN ANDRES & GLORIETA

3. Name of Field or Pool (if applicable): SWD; SAN ANDRES-GLORIETA (96127)

4. Has the well ever been perforated in any other zone(s)? List all such perforated
intervals and give plugging detail, i.e. sacks of cement or plug(s) used. _NO

5. Give the name and depths of any oil or gas zones underlying or overlying the proposed
injection zone in this area:

OVER: YATES (3130'), SEVEN RIVERS (3360"), QUEEN (3650')

UNDER: NONE




GOODNIGHT MIDSTREAM PERMIAN, LLC. ' PAGE 1
SNYDER 28 SWD 1 '

2402’ FNL & 1911’ FWL S |
SEC. 28, T. 21 S.,R. 36E 'LEA COUNTY, NM - ~ 30-025-44386

1. . Goal is to drill @ 6500’ deep commercial saltwater disposal well. Proposed
disposal interval will be 5200" - 6500’ in the SWD; San Andres-Glorieta (96127)
- pool. (Original proposed disposal interval was 4025’ - 6500’ in the SWD;
Grayburg-San ‘Andres-Glorieta- (96111). Penroc objected to this on March 13.
‘Goodnight subsequently modified its plan by changing the interval to the lower
San Andres and Glorieta. Penroc withdrew its objection on April 2.)

Il . Operator: Goodnight Midstream Pérmian, LLC (OGRID 372311)
Operator phone number: (214) 891-2039
Operator address: 5910 N. Central Expressway, Suite 580, Dallas TX 75206
Contact for Appllcatlon Brian Wood (Permits West, Inc.)

‘Phone: (505) 466-8120

. A. ’(1) Lease type: fee Lease name: Snyder 28 SWD
Well name & number; Snyder 28 SWD 1
Well locatlon ‘2402’ FNL & 1911’ FWL Sec. 28, T. 21 S R. 36 E.

A. (2) Surface casing (9.625"; 40#, J-55, ST&C) wull be set at 1450’ in a
: 12.25" hole and cemented to GL with 830 sacks (111 2 cubic feet or
>100% excess) o

Production casing (7" 32# L-80, LT&C) will be set at 5200’ in an -
8. 75" hole and cemented to GL with 660 sacks (1560 cubic feet or

>100% excess).
A 6" open hole will be drilled to 6500" (TD)..

A.(3) Tubing will be 4.5", 11.6#,L-80, LT&C, and fiberglass lined. Setting
depth will be ~5150". (Disposal interval will be 5200’ to 6500".)

A.(4) An Arrowset I-X nickel plated or stainless-steel packer will be set at
»5150'". (Disposal interval will be 5200’ to 6500".)

~ "PROVIDING PERMITS for LAND PSERS




GOODNIGHT MIDSTREAM PERMIAN,- LLC ' PAGE 2
SNYDER 28 SWD 1 ' -
2402' FNL & 1911’ FWL o .

SEC. 28, T. 21 S., R. 36 E., LEA COUNTY, NM 30-025-44386

B.(1) Disposal zone will be the SWD; San Andres-Gldri_eté (96127).
B..(2) Disposal interval will be 5200" to 6500'. |

B. (3) Well will be drilled as a saltwater‘dispo‘sallw'e‘ll.

B. (4) Well was has not yet been drilled.

B. (5) Closest San Andres producer is 4557' NNW at XTO’s Eunice Monument
South Unit 456 (30-025-04736). (There is a SWD; San. Andres. well
that is 4188’ NNW, That well is Rice’s EM E SWD 1 (30-025-21852.)
It disposes in-a deeper portion of the San Andres (4515’ - 5100) than
* the EMSU 456 (3990 - 4018)).

Closest Glorieta. producer is 3.4 miles NE at Forty Acres’ McQuatters
Com 4 (30-025- 26804). Production occurs above. the San Andres
within the area of review in the Eumont; Yates - Seven Rivers - Queen
Pool. No production is below the Glorieta within the area of review.

IV.  This is not an expansion of an existing inj'ecti'on project. It is disposal only.

V.  Exhibit B shows 13 ex1st|ng wells (9 producers + 4 P&A) within a half-mile
radius. Exhibit C shows 244 existing wells (124 oil or gas wells + 108 P & A wells
+ 8 saltwater disposal or injection wells + 4 water wells) within a two-mile radius.

Exhibit D shows all leases and lessors (BLM, fee, & State) within a ‘half-mile.
Exhibit E shows all leases and lessors (BLM, fee, & State) within a two-mile radius.
Details on the leases within a half-mile radius follow on the next page.

o Pkawomc: PERMITS for I.AND USERS o




GOODNIGHT MIDSTREAM PERMIAN, LLC PAGE 3
SNYDER 28 SWD 1
2402’ FNL & 1911’ FWL _
SEC. 28, T. 21 S., R. 36 E., LEA COUNTY, NM 30-025-44386
Aliquot Parts in Area weli
of Review (T21S, | Lessor Lease Lessee(s) of Record 0 t
R36E) perator(s)
SWSW Sec. 21 P&A (by Guif)
SESW Sec. 21__I\msLo | B0-0229-0001 Chevron USA ::A" oc
SWSE Sec. 21 (by
L Chevron)
NENE Sec. 28 ' e Penroc
= - - Apache, ConocoPhillips, .
NWNE Sec 28 BLM | NMNM-090162 Chevron. USA, Hannifin PBA (by
7 _| Continental)
E2NW4 8 S2NE4 [ ¢ o Felton Oxy USA WTP Oxy USA WTP
Sec, 28 _
W2NW4 & SW4 Sec.| - . Apache, ConocoPhillips,
28 BLM [ NMNM-090162 Chevron USA, Hannifin Penroc
SE4 Sec. 28 fee ___S E Feiton ConocoPhillips ConocoPhillips
NENE Sec. 29 [NMSLO| B0-2150-0002 | John H Hendrix Corp, |00 é‘o:‘:"d”"
SENE Sec. 29 |NMsLo | Bo-1672-0003 Apache John c':‘o'r‘:"d”"
E2SE4 Sec. 29 NMSLO B0-0935-0000 ExxonMobil XTO

VL. Thirteen wells are within a half-mile. Deepest of the thirteen wells is 4004°.
None penetrated the disposal zone (5200’ - 6500').

Vi, 1.

Average injection rate will be ~15,000 bwpd.

Maximum injection rate will be 20,000 bwpd.
2. System will be open and closed. Goodnight is building a several dozen
mile gathering system across muitiple townships.
3. Average injection pressure will be =750 psi. Maximum injection pressure
will be 1040 psi (= 0.2 psi/foot x 5200’ (top of open hole)).
4. No problems have been reported from disposing into two other SWD;
San Andres-Glorieta wells in Lea County. A minimum of 3,869,302
barrels have been disposed to date in these two wells.

' m;m

PROYIDING PERMITS for LAND USERS



GOODNIGHT MIDST REAM PERMIAN, LLC R PAGE 4
SNYDER28SWD 1. - = :

2402' FNL & 1911’ FWL , ;

SEC. 28 T.218, R 36E LEACOUNTY, NM _ 30-025-44386

Source of the dlsposal water will be produced water from Permian Basm
wells (e. g., Yates, Seven Rivers, Queen, Grayburg, San Andres,
Delaware, Blinebry, Drinkard, Tubb, Bone Spring, Wolfcamp, Strawn,
Pennsylvanian, Morrow, etc.). Data from the NM Produced Water Quallty‘
Database v.2 and three 2017 analyses are in Exhibit F.

5. San Andres is productive within a mile (30-025-04736 is 4557’ NNW in
L-21-21s-36e). That well produces from the upper San Andres. Its TD is
4104'. Glorieta has not been found productive within a mile. NM
Produced Water Quality Database v.2 excerpts from 2 Glorieta welis in
20s-36e are in Exhibit G. TDS ranged from 19, 087 to 135 670 mg/I.

VIl. The disposal zone mainly consists of porous -dolomites. Closest possible
underground source of dnnkmg water above the proposed disposal interval are the
red beds. Red beds are 355’ deep in a well (30-025-28255) that is 635’ north.

State Engineer records (Exhibit H) indicate closest water well is 8219’
northeast and four water wells are within two miles. Deépest of the four is 305'.
Two water wells within two. miles, néither of which are in the State Engineer's
records, were sampled on August 31, 2017. Kily well is 2300’ southeast. Phillips
well is 9000’ northwest. No underground source of drinking. water is below: the
proposed disposal interval.

Estimated formation tops are: '
Quaternary o

- ‘Rustler Anhydrite = 1500’
Salt = 1550" —
Tansill = 2900" -
Yates = 3130’
Seven Rivers = 3360’
- Queen = 3650
Penrose = 3820"
_ Grayburg = 3950’ ° =
San Andres field marker= 4291’
~San Andres GR marker = 4450"
disposal interval = 5200’ - 6500"

* TPKOVIDING PERMITS S for (AND USERS o
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GOODNIGHT MIDSTREAM PERMIAN ue SR PAGE 5
'SNYDER 28 SWD 1. .
2402' FNL & 1911 FWL |

SEC. 28, T. 21 S., R. 36 E., LEA COUNTY, NM ~ 30-025-44386

Glorieta = 6050"
TD = 6500’
Blinebry. = 6700" -

There will be >3,000" of vertical separation and approximately a thousand
feet of anhydrite and salt between the bottom of the only likely underground
water source (red beds) and the top -of the San Andres. The Ogallala is 5-3/4
miles northeast. (Exhlblt H).

IX.  Well will be acidized to clean out scale or fill.
X.  -CBL/CCL and GR/Neutron Density/CCL logs are planned.

Xl. -Based-on an August 31, 2017 field inspection and a review of the State
Engineer’s records, one water well is within a one-mile radius. See Exhibit H.

XIl.  Goodnight Midstream Permian, LLC is not aware (Exhibit:1) of any geologic or
engineering data that may indicate the San Andres or Glorieta are in hydrologic
connection with any underground sources of water. More than a thousand feet of -
evaporites prevent that from occurring. There are 122 new or active San Andres
disposal wells and 14 new or active Glorieta dzsposa| wells in New Mextco Closest
Quaternary fault is ~103 m:les southwest (Exhlblt D.

Xlll. A legal ad (see Exhibit J) ‘was-published on December 16, 2017. Notice (this
application) has been sent (Exhibit. KP) to the surface owner (Dasco Cattle),
government lessors (BLM & NMSLO), lessees- of record (Apache, Chevron,
ConocoPhillips, . ExxonMobil, Robert Hannifin, John H. Hendrix Corp.), working
interest owners, dozens of mineral estate owners, and well operators regardless of
depth. (ConocoPhillips, John H. Hendrix Corp., Oxy USA WTP, Penroc, & XTO).

PR.DVLD!NG PERMITS TS for LAND USERS































25" New Mexico Office of the State Engineer
Water Column/Average Depth to Water

(A CLW#24## in the {R=POD has been
POD suffix indicates the replaced,
POD has been replaced

& nolonger serves a 0=0rphnm?d.
water right le.) C=the file is
closed)

CPO] PODI
[l (INK L) Ccp LE
CPougt POy cp LE
CPOI8S PO cp LE
Becord Count: 4
UTMNADS) Radius Search (in meters):
Easting (X} 662368 Narthing 1V

SUTM location was derived from PLSS - sce Help

('p““ Lh .

248

3591679

36E

36E

36E

36E

659663
660230

660749

(NADS3 UTM in meters)

{quarters are | =NW 2=NE 3=SW J4=SE)
(quarters are smallest 10 {argest)

0y 206 257
3ol6Tee g 2705 270
969 g 29 201

WS G 2958 305

Average Depth to Water:
Minimum Depth:
Maximum Depth:

Radius: 3220

{In feey)

240 30
246 59
243 fect
240 feet
246 fect

‘The data is fumished by the NMOSEASC and is accepted by the recipient with the expressed understanding that the OSEASC nake no warranties, expressed or implied. concerning
the accuracy, completencss, reliability. usability. or suitability for any particular purpose of the data.

12/14/17 10.03 AM

WATER COLUMN! AVERAGE DEPTH TO

WATER

+




Analytical Report

Lab Order 1709269
Hall Environmental Analysis Laboratory, Inc. Date Reported: 9/22/2017
CLIENT: Permits West Client Sample iD; Kily Well 28
Projeét: Goodnight Snyder 28 Sub Collection Date: 8/30/2017 2:36:00 PM
Lab ID:  1709269-001 Matrix: AQUEOUS Received Date: 9/6/2017 1:29:00 PM
Analyses Resnlt PQL Qual Units DF Date Analyzed
EPA METHOD 300.0: ANIONS Analyst: MRA
Chioride 78 5.0 mgi. 10 9/19/2017 8:59:47 PM
EPA METHOD 1664B Analyst. MAB
N-Hexang Extractable Material ND 10.3 mgit 1 9132017
SM2540C MOD: TOTAL DISSOLVED SOLIDS Analyst: KS
Totat Dissolved Solids 801 200 *H mgh 1 8/8/2017 3:03:00 PM

EXHIBIT H

Refer to the QC Summary report and sample login checklist for flagged QC data and preservation information.

Qualifiers: *  Valut exceeds Maximum Contaminant Leve!. B Analyte detected in the associated Method Blank
D Sample Diluted Due 10 Matrix E  Value above quantitation range
H  Holding times for preparation ot analysis exceeded. J Analyte detected below quantitation linits: Page 1 of 5
ND Not Detected at the Reporting Limit P Sample pH Not In Range
PQL Practical Quanitative Limit RL  Reporting Detection Limit

S % Recovery outside of range due to dilution or matrix W Sample container tempernture is out of limit as specified




Analytical Report
Lab Order 1709269

Hall Environmental Analysis Laboratory, Inc. Date Reported: 9/22/2017
CLIENT: Permits West Client Sample ID: Phillips Well
Project: Goodnight Snyder 28 Sub Collection Date: 8/31/2017 5:20:00 PM
Lab ID: 1709269-002 Matrix: AQUEOUS Received Date: 9/6/2017 1:29:00 PM
Analyses Result PQL Qual Units DF Date Analyzed
EPA METHOD 300.0: ANIONS Analyst: MRA
Chloride 140 5.0 mg/iL 10 9/19/2017 0:49:26 PM
EPA METHOD 16648 Analyst. MAB
N-Hexane Extractable Materiat ND 103 mg/lL 1 9M3/2017
SM2640C MOD: TOTAL DISSOLVED S_OLID_S Analyst: KS
Total Dissolved Solids 733 200 * mgh i 8/8/2017 3:03:00 PM

EXHIBIT H

Refer to the QC Summary report and sample login checklist for flagged QC data and preservation information:

Analyte detected in the associated Method Blank
Value above quaniitation range

Qualifiers: *  Value exceeds Maximum Contaminant Level.
D Sample Diluted Due 10 Matrix
H  Holding times for preparation or analysis exceeded Analyte detected below quantitation limits Page 2 of 5
ND Not Detected at the Reporting Limit Sample pH Not In Range
PQL Practical Quanitative Limit RL  Reporting Detection Limit
S % Recovery outside of range due to-dilution or matrix W Sample contginer temperature is oul of limit as specified




QC SUMMARY REPORT

Hall Environmental Analysis Laboratory, Inc.

wo#: 1709269
22-5ep-17

Client: Permits West

Project:

Goodnight Snyder 28 Sub

e

Sample ID MB-33819

—

SampType: MBLK

TestCode: EPA Method 1884B

Client 1D: PBW Batch ID: 33819 RunNo: 45600

Prep Date:  9/13/2017 Analysis Date: 9/13/2017 SeqNo: 1446264 Units: mg/L

Analyte Result PQL SPKvalue SPKRefVal %REC LowUmit HighLimt %RPD RPDLimit Qual
N-Hexane Extractable Material ND 10.0

Silica Gef Treated N-Hexana Extrac ND 10.0

Sample ID LCS-33819 SampType: LCS

TestCode: EPA Method 16848

Client ID: LCSW Batch ID: 33818 RunNo: 45600
Prep Date:  9/13/2017 Analysis Date:  9/13/2017 SeqNo: 1446265 Units: mgiL.
Analyte Resuh PQL SPKvalue SPKRefval %REC Lowlimi HighLimit %RPD RPDUmit Qual
N-Hexane Extractable Materia! 328 100  40.00 0 81.5 78 114
Sifica Ge! Treated N-Hexane Extrac 16.4 10.0 20.00 0 82,0 84 132
+
Qualifiers:
*  Valye exceeds Maximum Contaminont Level, B Analyte detecied in the associsted Method Blank
D Sample Diluted Due to Matrix E  Value above quantilation range
H  Holding times for preparation or analysis excecded ) Analyte detecied below quontitation fimits Page3 of §
NO  Not Detecied at the Reporting Limit P Sample pH Not In Range
PQL Proctical Quanitative Limit RL Reporting Detection Limit
S % Recovery outside of range due to dilution or matrix W Sample container temperature is out of limit cs specified




QC SUMMARY REPORT

WO#; 1709269

Hall Environmental Analysis Laboratory, Inc. 22-Sep-17
Client: Permits West
Project: Goodnight Snyder 28 Sub
Sample ID MB SampType: mblk TestCode: EPA Method 300.0: Anions
Client ID: PBW Batch ID; A45764 RunNo: 45764 '
Prep.Date: Analysis bate: 91912017 SeqNo: 1453533 Units: mg/L
Analyte Result  POL SPKvalue ‘SPKRefval %REC Lowlimit HighLimit %RPD RPDLimit  Qual
Chioride ND 0.50
Sample iD LCS SampType: fcs TestCoede: EPA Method 300.0: Anions
Client ID: LCSW Batch ID: A45764 RunNo: 45764
Prep Date: Analysis Date: 9/19/12017 SeqNo: 1463534 Units: mg/L
Analyte Resut  PQL SPKvalue SPKRefVal %REC LowLimit Highlimi %RPD RPDUmit Qual
‘Chioriide 4.8 0.50 5.000 0 88.7 80 110
A
Qualifiers:

*  Value exceeds Maximum Contaminant Level.

D Sample Diluted Due to Matrix

H  Holding times for preparation or analysis exceed¢d
ND  Not Detected ot the Reporting Limit
PQL Practical Quanitative Limit

S % Recovery outside of range due to dilution or matrix

W -mMmx

Analyte détected in the associated Method Blank

Value above quantitation range

Analyte detected befow quantitation limits

Sample pH Not In Range

Reporting Detection Limit

Sample container tlempermure is out of limit as specified

Page 4 of 5

- EXHIBIT H




QC SUMMARY REPORT

wo: 1709269

Hall Environmental Analysis Laboratory, Inc. 22.8ep-17
M

Client: Permits West

Project: Goodnight Snyder 28 Sub

Sample ID MB-33759 SampType: MBLK TesiCode: SM2640C MOD: Total Dissolved Solids

Client ID: PBW Batch ID: 33751 RunNo: 45510

Prep Date:  8/7/2017 Analysis Date:  9/8/2017 SeqNo: 1442510 Units: mg/L.

Analyta Result PAL SPKwvalue SPKRefVal %REC Lowlimit HighLimit %RPD RPDLimit Qual

Total Dissolved Sofids ND 20.0

Sample ID LCS-33751
Client ID: LCSW
Prep Date:  8/7/2017

SampType: LCS
Batch ID: 33761

Analysis Date: 8/8/2017
Analyte Result PQL SPK value

SPKRefVal %REC LowlLimit Highlimit %RPD RPDLimit Qual

TestCode: SM2540C MOD: Totat Dissolved Solids
RunNo: 45510
SeqNo: 1442511 Units: mg/L

Tolal Dissolved Soffds 1010 200

0 101 80 120

Qualifiers:
¢ Value exceeds Maximum Contaminani Leyel.

D  Sample Diluted Due to Matrix

H  Holding times for preparation or analysis exceeded
ND  Not Detected at the Reporting Limit
PQL Practical Quanitative Limit

S % Recovery outside of range due 1o dilution or matrix

€E2v-muw

Analyte detecied in the associated Methud Blank
Value cbove quantitation runge

Analyte detected below quantilution limits
Sample pH Not In Range

Reporting Detection Limit )
Sample container témperature is out of limit as specificd W
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PERWE’S WEST .

PROVIDING PERMITS for LAND USERS

P Neaano Loopy. Santa Fe New AMesico 873080 U T AR (AT

March 7, 2018
Dasco Cattle Co. LLC
PO Box 727 TYPICAL LETTER

Hobbs NM 88241

Goodnight Midstream Permian, LLC is applying (see attached application) to drill the
Snyder SWD 28 1 well as a saltwater disposal well. As required by NM Oil Conservation
Division (NMOCD) rules, | am notifying you of the following proposed saltwater disposal
well. This letter is a notice only. No action is needed unless you have questions or
objections.

Well Name: Snyder SWD 28 1 (fee lease) 1D = 6,500’

Proposed Disposal Zones: Grayburg, San Andres, & Glorieta (4,025’ - 6,500')
Location: 2402' FNL & 1911’ FWL Sec. 28, T. 21 S, R. 36 E., Lea County, NM

Approximate Location: =3 air miles south-southwest of Oil Center, NM
Applicant Name: Goodnight Midstream Permian, LLC (214) 891-2039
Applicant's Address: 5910 N. Central Expressway, Suite 580, Dallas TX 75206
Submittal Information: Application for a saltwater disposal well will be filed with the
NMOCD. if you have an objection, or wish to request a hearing, then it must be filed with
the NMOCD within 15 days of receipt of this letter. NMOCD address is 1220 South St.
Francis Dr., Santa Fe, NM 87505. Their phone number is (505) 476-3440.
Please call me if you have any questions.

Sincerely,

74

Brian Wood
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From: mymerch@penrocoilcom &

Subject: RE: Snyder SWD 28-1, API# 3-025-44386, Lea County, NM

Date: Aprii 2, 2018 at1:12 PM

To: brian@permmitswestcom, Grant Adame gadams@goodnightmidsiream.com

Cc: paul kautz@state.nm.us, maxey brown maxeyg.brown@slate.nm.us, Mark Whitaker MarkA. Whitaker@stale.nm.us,
William Jones William.V.Jones@state.nm.us, Phillip Goetze Phillip.Geslze@slale.nm.us, Aggie Alexiev aggie@penrocoil.com,
Todd Yocham tyocham@desertproduction.com, Tim Culp teuip@deseriproduction.com, Kirk Pogoloff kirk@pogoresources.com,

nick nick@pogarasources.com

0

PENROC

OlIL CORPORATION
OlL & GAS E&P

Ladies and Gentelmen:

This is a follow up e-maill to Penroc Oll Corporation's
objection to the proposed Snyder SWD weil. After
various discussions with Goodnight personnel the
following is agreed upon, if Implemented, Penroc will
withdraw its objections:

1. All casing strings to be cemented to surface and a
Cement Bond Log be run.

2. 7" Casing will be set at the top of lower San
Andres rather than at 4025’ as originaily proposed,

3. Limit injection pressures to .2 psi/ft and run Step
Rate Test when necessary (keep Injected fluids in
zone).

4. Penroc to have access to the electronic data for up
to 2 years at Goodnight's cost.

5. If casing/tubing (annulus) pressure exceeds
maximum allowed (0#), causing communication,
Penroc wili be notified and well wiil be repaired
before it can be put in service again.

If any questions or comments, please contact the
undersigned. Thank you.

M.Y. (MERCH) MERCHANT
PRESIDENT

"We are what we repeatedly do. EXCELLENCE, then, is not
an act, but a habit." Aristotle

www.penrocoil.com
www.joeswellservice.com-Permian Basin Division
Hilton Hampton-Del Rio, Schlotzsky's-Hobbs

Taco Bell-SENM/W. Texas, Hilton Double Tree-Midland
Roswell Operating, LLC, Lovington Star,LLC

Unique Engineering,Inc. Classic Plastics, UAE
David's Hot Qil Service, SENM W

Office: (575)492-1236(575)492-1236 Fax: (575)492-

———
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Adam G. Ranki
HOLLAND & HART. PN | e
Fax (505) 983-
THE LAW OUT WEST aga;)r(a(nkir?g@hollai%:\art.com

May 1, 2018

MAY 01 2018 ri01:34
VIA HAND DELIVERY

Heather Riley, Director

Oil Conservation Division

1220 South Saint Francis Drive .
Santa Fe, New Mexico 87505

e 0707

Re:  Application of Goodnight Midstream Permian, LLC for a Salt Water
Disposal Well and Authorization to Inject Through Its Proposed Snyder 28
SWD No. 1 Well, Lea County, New Mexico.

Dear Ms. Riley:

Enclosed in triplicate is the above-referenced application of Goodnight Midstream
Permian, LLC (“Goodnight Midstream™), as well as a copy of a legal advertisement. The
Division advised Goodnight Midstream that this application must be presented at an examiner
hearing. Accordingly, Goodnight Midstream respectfully requests that this matter be placed on
the docket for the May 31, 2018, examiner hearing. '

Very truly yours,
dam G. Rankin
GOODNIGHT MIDSTREAM PERMIAN, LLC
Enclosures
Holland & Hart u»

Phone [505] 988-4421 Fax[505]983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208
Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center JacksonHole SaltLakeCity SantaFe Washington,D.C. &




CASE “'az ﬂ{ Application of Goodnight Midstream Permian, LLC for a Salt Water

10824493_2

Disposal Well and Authorization to Inject Through Its Proposed
Snyder 28 SWD No. 1 Well, Lea County, New Mexico. Applicant in
the above-styled cause seeks an order authorizing injection of produced
water for disposal purposes through its proposed Snyder 28 SWD No. 1
Well (API No. 30-025-44386), with a surface location 2402 feet from the
north line and 1911 feet from the west line (Unit F) of Section 28,
Township 21 South, Range 36 East, NMPM, Lea County, New Mexico.
The maximum proposed daily injection rate will be approximately 20,000
barrels per day with an average daily injection rate of approximately
15,000 barrels per day. The proposed injection will occur within the SWD;
San Andres-Glorieta Pool (96127) at a depth of approximately 5,200 feet
to 6,500 feet deep. The maximum injection pressure will be 1040 psi. Said
well is located approximately 3 miles southwest of Oil Center, New
Mexico.




FORM C-108 Technical Review Summary [Prepared by reviewer and included with application; V16.2]
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API:80-025 = 4] Spug Date: _ TBD New or Old (EPA): Jfegd (UIC Cias Sl prisiey 53107/1985)

Footages Z‘fOLfEFNL/ Hll'Fu)L Lot — orunit_F_sec 28 Tsp_ AAS  Rge B6E  couny Lea
Pool: SwB; In Andres - Glorcks_  pooi no. 961277
Sl Midstressc, Bitsgpo: 21231 contact B ubst] Remitsllost
COMPLIANCE RULE 5.9: Total Wells:__ 2~ Inactive: &2 __

Fincl Assur:_J€S Compl. Order? & IS 5.9, 0K?_k> Y& Date: %ﬁltg
WELL FILE REVIEWED (f Current Status: AYD; (-i08 aml‘ca{:kru (ase No. Jb205 used. 74"' admin_ reuies)

WELL DIAGRAMS: NEW: Proposed (i or RE-ENTER: Before Conv. () After Conv (O Logs in Imaging: loﬂs I'EGA /461_, -l

GR-MD- el

General Location:

BLM 100K Map: perator:

Planned Rehab Work to Well: ”A

. . Sizes (in) Setting Cement Cement Top and
Well Construction Details Borehole / Pipe Depths (ft) @or cf Determination Meth
Planned _»_/or Existing __Surface I'l'/q. I 75/3 Oh H‘ﬁ)' Stage Tool 320 cirwlaﬁli. b sour
PIanned_&Existing __Interm/Prod e3lltilr7 o ﬂ 5LOO A{m\b bw UT&)\M 450 SUrA )
L i g
Planned__or Existing __Interm/Prod — . T ——
" _ D«geal D ediad—prad Cosita § pecy’]
Planned__or Existing __ Prod/Liner — — — (J — T —
Plan or Existing __ Liner| — _— —_— - -
] Inj Length
Planned _/EXIstlng ERF (o /3 5200 40 500 Inél e Completion/Operation Details:
Injection Lithostratigraphic Units: Depths (ft)y  mjection or Confining Tops | Driled TD__ —_ PBTD

3{,50/3 mEW TD_(680  NgwpsTD —
Confining Unit: Litho. Struc. @Q/ éﬂSé H'EW-Gpea—l-He-@ or @G»

7/
Proposed Inj Interval TOPY] '-‘L[’),‘ZD Tubing size4'lz_in. Inter Coated? 1%

Proposed Inj Interval BOTTOM: (12,9 Gy lome _ Proposed Packer Depth _ 5180 #
Confining Unit: Litho. Struc. Por. e50 Y - Min. Packer Depth 5’00 (100-ft limit)

Adjacent Unit: Litho. Struc. Pore

Adjacent Unit: Litho. Struc. Por. “5“@ - Proposed Max. Surface 'l_;[ess. r)‘jo psi
AOR: Hydrologic and Geologic Information Admin. Inj. Press. 0 (0.2 psi per ft)
Hﬂ WIPP O Noticed? Nt salvsalado T: 15508:+2900 NW: cliff House fm Y

POTASH: R-111-P_\D ﬁoticed? NA
0

1]
FRESH WATER: Aquif A 300"  yDRO AFFIRM STATEMENT By Qualified Person €|

. i/ 05 <> ;
NMOSE Basin:;&m CAPITA| EE&%J _ No. GW Wells in 1-Mile Radius? ¢ FW Analysis? NA
Disposal Fluid: Formation Source(s) §-SR- W¢ - B5- On ngyasls[s Mn Lease () Qperator Only () or Commercial (\/

! Q
Disposal Interval: Inject Rate (Avg/Max BWPD): j50d) 20000 Protectable Wateourc Systeor Open

HC Potential: Producing Interval? N O Formerly Producing? A/O Method: Logs/DST/P&A/Other 2-Mi Radius Pool Mapwy\

AOR Wells: 1/2-M Radius Map and Well List?_{€2 Y@ No. Penetrating Wells: Q [AOR Horizontals: _ == AORSWDs______]
Penetrating Wells: No. Active Wells Num Repairs?____on which well(s)? el Diagrams?:_
Penetrating Wells: No. P&A Wells_\) Num Repairs?__— on which well(s)? - Diagrams?_—_
NOTICE: Newspaper Date 03 JoT 18 Mineral Owner FG& Surface Owner Féf/ N.Date 3] 7/18
RULE 26.7(A): Identified Tracts? \'&_ Affected Persons: A[im" Cn'&/ lﬁ. | 07205 hO'bCe, N. Date 31}_3

~—f

Order Conditions: Issues: Q‘U\Hp VS C(»sﬂ& hnb HC (Pom( A)mrﬁm)-mﬂr’%‘mﬁﬁj‘a:
Additonal COAs: M\)M%[ "Dm‘drs; (BL oc 1o C\rcbliﬁam W/ Co.se&mjﬁ’wk') b Somplas







Goetze, Phillie, EMNRD

From: Goetze, Phillip, EMNRD

Sent: Friday, May 25, 2018 9:21 AM

To: ‘Adam Rankin’

Cc: Jones, William V, EMNRD; McMillan, Michael, EMNRD; Michael Feldewert
Subject: RE: Penroc's Withdrawal Requirements: Snyder SWD 28 No. 1, API# 30-025-44386
Adam:

One last detail for the record: I'm going to use the C-108 application provided for the case (No. 16205) as the
administrative application for review. PRG

Phillip Goetze, PG

Engineering Bureau, Oil Conservation Division, NM EMNRD
1220 South St. Francis Drive, Santa Fe, NM 87505
Direct: 505.476.3466
E-mail: phillip.goetze@state.nm.us

From: Adam Rankin <AGRankin@hollandhart.com>

Sent: Tuesday, May 22, 2018 2:09 PM

To: Goetze, Phillip, EMNRD <Phillip.Goetze @state.nm.us>

Cc: Jones, William V, EMNRD <WilliamV.Jones@state.nm.us>; McMillan, Michael, EMNRD
<Michael.McMillan@state.nm.us>; Michael Feldewert <MFeldewert@hollandhart.com>
Subject: RE: Penroc's Withdrawal Requirements: Snyder SWD 28 No. 1, API# 30-025-44386

Phil,

Thank you. With confirmation we will request at the hearing on 5/31 that the case be dismissed and the application be
remanded to the Division for administrative approval.

From: Goetze, Phillip, EMNRD [mailto:Phillip.Goetze @state.nm.us]

Sent: Tuesday, May 22, 2018 2:07 PM

To: Adam Rankin <AGRankin@hollandhart.com>

Cc: Jones, William V, EMNRD <WilliamV.Jones@state.nm.us>; McMillan, Michael, EMNRD
<Michael.McMillan@state.nm.us>; Michael Feldewert <MFeldewert@hollandhart.com>
Subject: RE: Penroc's Withdrawal Requirements: Snyder SWD 28 No. 1, API# 30-025-44386

Adam:

With these conditions acceptable to the applicant, the ability to have the application approved by administrative review
is available. PRG

Phillip Goetze, PG

Engineering Bureau, Oil Conservation Division, NM EMNRD
1220 South St. Francis Drive, Santa Fe, NM 87505
Direct: 505.476.3466

E-mail: phillip.goetze@state.nm.us



From: Adam Rankin <AGRankin@hollandhart.com>

Sent: Tuesday, May 22, 2018 1:26 PM

To: Goetze, Phillip, EMNRD <Phillip.Goetze @state.nm.us>

Cc: Jones, William V, EMNRD <WilliamV.Jones@state.nm.us>; McMillan, Michael, EMNRD
<Michael.McMillan@state.nm.us>; Michael Feldewert <MFeldewert@hollandhart.com>
Subject: RE: Penroc's Withdrawal Requirements: Snyder SWD 28 No. 1, API# 30-025-44386

Phil,
Goodnight agrees with the Division’s two proposed conditions for administrative approval and agrees to:

1. case and cement the injection interval; and
2. provide the Division a water sample from the injection interval prior to commencing injection.

As to Penroc’s item No. 4 on the list below, Goodnight has agreed with Penroc to provide Penroc with period data from
its SCADA system, as reflected below. As to item No. 5, Goodnight has also agreed to notify Penroc in the event there is
a mechanical integrity issue resulting in communication and is not opposed to incorporating that as a condition of
approval.

Please let me know if this addresses your questions and if, based on these agreements, the application can be remanded
for administrative approval.

Sincerely,

Adam

From: Goetze, Phillip, EMNRD [mailto:Phillip.Goetze @state.nm.us]

Sent: Monday, May 21, 2018 4:29 PM

To: Adam Rankin <AGRankin@hollandhart.com>

Cc: Jones, William V, EMNRD <WilliamV.Jones@state.nm.us>; McMillan, Michael, EMNRD
<Michael.McMillan@state.nm.us>

Subject: FW: Penroc's Withdrawal Requirements: Snyder SWD 28 No. 1, API# 30-025-44386
Importance: High

Adam:

Attached is the e-mail of resolved issues with Penroc on the withdrawn protest. As per our discussion, most of the items
have been resolved with the deepening of the injection interval including the Division’s concern of correlative rights and
existing production identified in the original application submitted.

If the client feels confident and notice has been completed, there is an opportunity to move this back into the
administrative review and maintain the case for May 315 with a continuance. The Division sees two required items that
would be proposed for an administrative order:

1. The injection interval is to be cased and cemented; and

2. Water sample from the injection interval prior to commencing injection.

Looking at Penroc’s, only No. 5 — notice of mechanical integrity failure - seems to be applicable as a condition of

approval. But you might want to ask your client if they are going to have a SCADA system or similar electronic data
monitoring that would compile operational information (related to No. 4 of Penroc’c list). Thanks. PRG

Phillip Goetze, PG



Engineering Bureau, Qil Conservation Division, NM EMNRD
1220 South St. Francis Drive, Santa Fe, NM 87505

Direct: 505.476.3466

E-mail: phillip.goetze@state.nm.us

From: mymerch@penrocoil.com <mymerch@penrocoil.com>

Sent: Monday, April 2, 2018 1:12 PM
To: brian@permitswest.com; Grant Adams <gadams@goodnightmidstream.com>
Cc: Kautz, Paul, EMNRD <paul.kautz@state.nm.us>; Brown, Maxey G, EMNRD <MaxeyG.Brown@state.nm.us>;

Whitaker, Mark A, EMNRD <MarkA . Whitaker@state.nm.us>; William Jones <William.V.Jones@state.nm.us>; Goetze,

Phillip, EMNRD <Phillip.Goetze@state.nm.us>; Aggie Alexiev <aggie@penrocoil.com>; Todd Yocham

<tyocham@desertproduction.com>; Tim Culp <tculp@desertproduction.com>; Kirk Pogoloff

<kirk@pogoresources.com>; nick <nick@pogoresources.com>
Subject: RE: Snyder SWD 28-1, API# 3-025-44386, Lea County, NM

Importance: High

PENROC

OIL CORPORATION
OIL & GAS ERP

Ladies and Gentelmen:

This is a follow up e-mail to Penroc Oil Corporation’'s objection to the
proposed Snyder SWD well. After various discussions with Goodnight
personnel the following is agreed upon, if implemented, Penroc will
withdraw its objections:

1. All casing strings to be cemented to surface and a Cement Bond
Log be run.

2. 7" Casing will be set at the top of lower San Andres rather than at
4025' as originally proposed.

3. Limit injection pressures to .2 psi/ft and run Step Rate Test when
necessary (keep injected fluids in zone).

4. Penroc to have access to the electronic data for up to 2 years at
Goodnight's cost.

5. If casing/tubing (annulus) pressure exceeds maximum allowed
(0#), causing communication, Penroc will be notified and well will be
repaired before it can be put in service again.

If any questions or comments, please contact the undersigned. Thank
you.

M.Y. (MERCH) MERCHANT
PRESIDENT

"We are what we repeatedly do. EXCELLENCE, then, is not an act, but a
habit." Aristotle

Www.penrocoil.com
www.joeswellservice.com-Permian Basin Division
Hilton Hampton-Del Rio, Schlotzsky's-Hobbs

Taco Bell-SENM/W. Texas, Hilton Double Tree-Midland
Roswell Operating, LLC, Lovington Star,LLC

3



Unique Engineering,Inc. Classic Plastics, UAE
David's Hot Oil Service, SENM

Office: (575)492-1236

(575)492-1236 Fax: (575)492-

1237 CELL: (575)631-7450

(575)631-7450

P.O. BOX 2769, HOBBS, NEW MEXICO 88241-2769 USA
St. Addresss:1515 CALLE SUR, STE. 174 HOBBS, NEW MEXICO 88240 USA
INT'L CONTACTS ON REQUEST

Call
Send SMS
Add to Skype

You'll need Skype CreditFree via Skype

ERTTTELE Original Message ---
Subject: Snyder SWD 28-1,

API# 3-025-44386, Lea County, NM

From: <mymerch@penrocoil.com>

Date: Tue, March 13, 2018 5:10 pm

To: brian@permitswest.com

Cc: paul.kautz@state.nm.us, "maxey brown"

<maxeyqg.brown@state.nm.us>,
"Mark Whitaker" <MarkA.Whitaker@state.nm.us>, "William Jones"

<William.V.Jones@state.nm.us>, "Phillip Goetze"

<Phillip.Goetze@state.nm.us>, "Aggie Alexiev"

<aggie@penrocoil.com>,

"Todd Yocham" <tyocham@desertproduction.com>, "Tim Culp"

<tculp@desertproduction.com>, "Kirk Pogoloff"

<

kirk@pogoresources.com>

’

"nick"” <nick@pogoresources.com>

PENROC

ClL CORPORATION
OIL & GAS E&P

Gentiemen: Penroc Oil Corporation is receip:
of a SALT WATER DISPOSAL application fror.
Permits West on behalf of their client,
Goodnight Midstream Permian, LLC for a
commercial saltwater disposal in the
captioned. Penroc Oil Coporation and the
working interest/royalty owners have a rea.
objection for Goodnight to dispose high
volumes of water in the Grayburg, San
Andrews and Glorieta zones in the captione
well.

Even though Penroc operated wells are
producing from depths slightly above the
San Andres, we are fearful the high volumes
of water will migrate to its low pressure
producing formations in the offsetting



Arnott Ramsey, Lockhart and Felton wells,
Jjeopardizing over 15000 mcf of gas per
month and $60,000 per month in revenues
at current gas prices. The wells offsetting
are producing from the Eumont 7 Rivers
Queen from low pressure gas reservoir and
possibly exists these zones will get flooded
from high volumes of water being disposed
via 4 1/2" tubing. Similarly additional wells
may be ruined currently operated by other
operators in the offsetting area.

Thanks for your consideration of our
objection.

M.Y. (MERCH) MERCHANT
PRESIDENT

"We are what we repeatedly do. EXCELLENCE,
then, is not an act, but a habit." Aristotle

www.penrocoil.com
www.joeswellservice.com-Permian Basin
Division

Hilton Hampton-Del Rio, Schlotzsky's-Hobbs
Taco Bell-SENM/W. Texas, Hilton Double Tree-
Midiand

Roswell Operating, LLC, Lovington Star,LLC
Unique Engineering,Inc. Classic Plastics, UAE
David's Hot Oil Service, SENM

Office: (575)492-1236 (575)492-
1236 Fax: (575)492-1237 CELL: (575)631-

7450 (575)631-7450

P.O. BOX 2769, HOBBS, NEW MEXICO 88241-
2769 USA

St. Addresss:1515 CALLE SUR, STE. 174 HOBBS,
NEW MEXICO 88240 USA

INT'L CONTACTS ON REQUEST

Call

Send SMS

Add to Skype

You'll need Skype CreditFree via Skype






