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ABOVE THIS TABLE FOR OCT DIVISION USE ORNLY
NEW MEXICO OIL CONSERVATION DIVISION 3
- Geological & Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant:_Hilcorp Energy Company OGRID Number: 372171
Well Name: Huerfano Unit 106 API: 30-045-06131
Pool: West Kutz - Pictured Cliffs Pool Code: 79680

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
DNSL E] NSP(PROJECT AREA} [:] NSP[PRORATION UNm} EISD

B. Checkoneonlyfor[1}or[l}
[1] Commingling -- Storage — Measurement
mpHc [Ocie Opeic Opc Oots Oowm
[ 1] Injection ~ Disposal — Pressure Increase — Enhanced Oil Recovery
Owrx  [Ipmx  [Oswb et [deocr [rPR

FOR OCD ONLY
2] NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators orlease holders D Notfice Complete
B. Royalty, oveniding royalty owners, revenue owners D Application

C.[0 Application requires published notice Content
D.[] Nofification and/or concurrent approval by SLO Complete
E.m Nofification and/or concurent approval by BLM

F.[] Surface owner

G.[] Forallof the above, proof of nofification or publication is attached, and/or,

H. No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete o the best of my knowledge. | also
understand that no action will be taken on this application uniil the required information and
nofifications are submitted to the Division.

Note: Statement must be completed by on individual with managerial and/or supervisary capacity.

3S-2-\3
Cherylene Weston, Operations/Regulatory Tech.-Sr. Date
Print or Type Name

505-564-0779
Phone Number
v l‘iQI.L v !‘ H - cweston@hilcorp.com

Signcfur;) e-mail Address




T jWest District T State of New Mexico Form C-107A

1625 N, French Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
District i
B11 5. First St Ariesia, NM 85210 0il Conservation Division APPLICATION TYPE
District ITT 1220 South St. Francis Dr. Single Well
1000 Rio Brazns Road, Aztec, NM 87410 Santa Fe, New Mexico 87505 ___ Establish Pre-Approved Pools
District IV EXISTING WELLBORE
1220 5. St Fruneis Dr., Santa Fe, NM 87505 APPLICATION FOR DOWNHOLE COMMINGLING X Yes_____No
Hilcorp Energy Company PO Box 4700, Farmington NM 87499
Operator Addrass
Huerfano Unit #106 Unit J(NWSE) Section 33, T27N. R10W San Juan
Lease Well No. Unit Latter-Section-Township-Range County
OGRID No. 372171 Property Code _318378 API No. 30-045-06131 Lease Type: Federal _ X _ State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name West Kutz-Pictured Cliffs Angels Peak-Gallup Basin-Dakota
Poal Code 79680 2170 71599
Top and Boftom of Pay Section 1847 — 1942’ est. 5720 -5756" 6409 - 6485
{Perforatzd or Open-Hole Interval)
Method of Production NEW ZONE FLOWING FLOWING
(Flowing or Artificial Lif)
Bottomhole Pressure ]
{Note: Pressure datn will not be raquired if the bottom 532 psi 1,651 psi 1,833 psi

paforation in the lower zone bs within 150% ol the
Qepth of the top pafomation in the upper zone)

Oil Gravity or Gas BTU

(Degree API or Gas BTU) 1000 BTU 1000 BTU 1000 BTU

Producing, Shut-In or

New Zone New Zone Producing Producing

Date and Oil/Gas/Water Rates of

(25t PrOdUCON. - eiomtio, | Date: Date: 01/31/2018 Date: 01/31/2018

applicant shall be required to attach production

estiznates and supporfing data.) Rates: Rates: 0 Bopd. 24 Mcfd, 0 Rates: 0 Bopd. 157 Mcfd, 0
Bwpd Bwpd

Fixed Allocation Percentage Qil Gas Oil Gas Oil Gas

(Nore: Ifallocation s based upon samething other Will be supplied upon completion Will be supplizd opon completion Will be supplisd upon completion

than cureznt or past procduction, supporting dats ot % % % % % %

explanation will be required.)

ADDITIONAL DATA
Are all working, royalty and overriding royalty interests identical in all commmingled zones? Yes No__X
If not, have 2ll working, royalty and overriding royalty interest owners been notified by certified mail? Yes_ X No___
Are all produced fluids from all commingled zones compatible with each other? Yes__ X __ No
Will commingling decrease the value of production? Yes __ _No_X
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X  No_
NMOCD Reference Case No. applicable to this well: __R-11363 (Gallup/Dakota)
Attachments:

C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)

For zones with no production history, estimated production rates and supporting data.

Data to support allocation method or formula.

Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS
If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the information above is troe and complete to the best of my knowledge and belief.

SIGNATURE UMHUOQML Uhson TITLE Operations/Regulatorv TechnicianSr.  DATE 2 \—\®

TYPE OR PRINT NAME __ Cherylene Weston TELEPHONE NO. __(503) 564-0779
E-MAIL ADDRESS cweston@hilcorp.com
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Huerfano Unit 106 — Production Allocation Method

Production for the downhole commingle will be allocated using the subtraction method in
agreement with the BLM. The base formations are the Dakota and Gallup and the added
formation to be commingled is the Pictured Cliffs. The subtraction method applies an average
monthly production forecast to the base formations using historic production. All production
from this well exceeding the forecast will be allocated to the new formation. After 3 years
production will stabilize. A production average will be gathered during the 4% year and will be
utilized to create a fixed percentage based allocation. Qil production will be allocated based on
average formation yields from offset wells. All documentation will be submitted to the Aztec
NMOCD office.



HHilcorp

May 1,2018
Subject well: Huerfano Unit 106

In the subject well, Hilcorp plans to downhole commingle existing pay from the Basin Dakota and
Angels Peak-Gallup formations with potential pay from the West Kutz-Pictured Cliffs formation.
As required by Subsection C 0f 19.15.12.11 New Mexico Administrative Code, we have enclosed
a copy of the Commingling Application for your review. No action is required by you unless you
object our commingling proposal.

This notice is being provided to you by certified mail as an interest owner per Order Number
11363. Please notify Hilcorp Energy Company within twenty (20) days if you have
objections. If you do object, you will need to send notice to Hilcorp Energy Company, Attn: San
Juan Basin Land Manager, 1111 Travis, Houston, TX 77002 within twenty (20) days from the date
of this letter. Again, if you do not object to Hilcorp’s downhole commingling plans, you do not
need to sign or return any paperwork.

This letter represents a good faith effort to adhere with applicable notification requirements.
However, if your ownership interest in the Subject Well has recently changed (i.e., new burdens
created or you have sold or transferred your interest) please contact Hilcorp immediately to update
your file.

Hilcorp appreciates this opportunity to enhance production from the Subject Well and we are
thankful for your support.

Regards,

Clienglene Weston

Operations/Regulatory Technician
Hilcorp Energy Company
505-564-0779

Encl.

PO Box 61228, Houston, TX 77208-1228 1111 Travis Street Houston, TX 77002
Phone: 713/209-2400 Fax 713/203-2420 hilcorp.com










Hlﬁk'urp Eucrgy Company Current Schematic
Well Name: HUERFANO UNIT #106

VERTICAL, Original Hole, 4/23/2018 1:15:00 PM
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via Email

Code: Huerfano NP 229 DHC

Signature Pending

92148969009997901758884550

. ROBERT WALTER LUNDELL, 2450 FONDREN

Delivered, To Mail Room

Request Signature Brenda Guzman STE 304, HOUSTON, TX, 77063-2318 5/1/2018 May 2, 2018
via Emai! Code: Huerfano 106 DHC Signature Pending
, ROGERS GIBBARD TRUST, ORVILLE C
92148969009997901758884567 ROGERS SUSAN EVELAND and ELAINE Delivered
Request Signature Brenda Guzman GIBBARD HOWE TTEES PO BOX , SULPHUR, 5/1/2018 May 4, 2018
via Emait OK, 73086-0624 Signature Pending
Code: Huerfano 106 NP 229 DHC
92148969009997901758884574 , SANDSTONE PROPERTIES LLC, 40 FIRST Delivered, Left with Individual
Request Signature Brenda Guzman PLAZA SUITE 601, ALBUQUERQUE, NM, 87102 5/1/2018 May 4, 2018
via Email Cade: Huerdano 106 NP 229 DHC Signature Pending
, SHARON BEAMON BURNS, 122 ESTRADA In Transit to Next Facility
92148969009997901758884 581 B8renda Guzman REDONDA, SANTA FE, NM, 87506-7933 5/1/2018 May 13, 2018
Code: Huerfano 106 DHC Signature Pending
92148969009997901758884598 . SUNLAND REFINING CORP, 9302 GARFIELD Delivered
Request Signature Brenda Guzman AVE, SOUTH GATE, CA, 90280 5/1/2018 May 4, 2018
via Email Code: Huerfano 106 NP 229 DHC Signature Pending
92148969009997901758884604 . SUSAN BEAMON PORTER, 319 KNIPP FOREST, Delivered, Left with Individual
Request Signature Brenda Guzman HOUSTON, TX, 77024-5030 5/1/2018 May 3, 2018
via Email Code: Huerfano 106 DHC Signature Pending
92148369009997901758884611 . THOMAS H YATES JR, PO BOX 791910, SAN De“"e";‘:;:‘;‘;’:d’:“a'_Ii'md Up
Request Signature Brenda Guzman ANTONIO, TX, 78279-1910 5/1/2018 May 8 23(1:'8' 4
via Emaj Code: Huerfano 106 DHC . Y S, .
Signature Pending
TIMOTHY W GORHAM, DBA T GORHAM
7 . . . . .
921489::0[?:39&9:;17::2884628 Brenda Guzman PROPERTIES LLC 5600 WYOMING BLVD NE STE 1112018 Dellvere?\;I Lei: wnztoryllandlwdual
FRates SATEME. 260, ALBUQUERQUE, NM, 87109 Sionatre Pendin
nasman Code: Huerfano NP 229 DHC ‘gnature Fending
92148969009997901758884635 , VA JOHNSTONLTD, PO BOX 303247, AUSTIN, Delivered
Request Signature Brenda Guzman TX, 78703 5/1/2018 May 9, 2018
vi Code: Huerfano 106 NP 229 DHC Signature Pending
92148969009997901758884642 , VIRGINIA GIPSON, 13131 W JENKINS, ODESSA, Delivered
Request Signature Brenda Guzman TX, 79764-9451 5/1/2018 May 4, 2018
via Email Code: Huerfano NP 229 DHC Signature Pending
92148969009997901758854659 s WILLIAM J GREEN ESTATE, MELISSA GREEN Delivered
. ELLIOT INDIV EXEC PO BOX 164476, FORT
Request Signature Brenda Guzman WORTH. TX. 76161 5/1/2018 May 11, 2018
via Emall Code: Huerfano 106 NP 229 DHC Signature Pending
WPX ENERGY INC, DBA WPX ENERGY Delivered, Individual Picked Up
9 4 ’ '
92148 g:gf:jzg:;zj:gs 666 Brenda Guzman PRODUCTIONLLC ATTN: LAND DEPT. MD 25 PO 5/1/2018 at Postal Facility
TTiaEmail BOX 3102, TULSA, OK, 74101 May 7, 2018
——— Code: Huerfano 106 NP 229 DHC Signature Pending
ZZZ KELLY and TRUST LLC, LOUISIANA LTD
92148969009997901758884673 ! N Delivered, Left with Individual
Brenda Guzman LIABCO 535 ONEONTA ST, SHREVEPORT, LA, 5/1/2018 May 3, 2018

71106-1619
Code: Huerfano 106 NP 229 DHC

Signature Pending




A NEW MEXICO ENERGY, MINERALS OIL CONSERVATION DIVISION
E7WRJ ¢ NATURAL RESOURCES DEPARTMENT Santa Fe, New Mexieo 87505

(505) 827-7131

Corrected ADMINISTRATIVE ORDER DH(C-2669

Burlington Resources Oil & Gas Company
P.O. Box 4289
Farmington, New Mexico 87499

Attention: Ms. Peggy Cole

Huerfano Unit No. 106

API No. 30-045-06131

Unit J, Section 33, Township 27 North, Range 10 West, NMPM,
San Juan County, New Mexico.

Angels Peak-Gallup (Associated - 2170) and

Basin-Dakota (Prorated Gas — 71599) Pools

Dear Ms. Cole:

Reference is made to your recent application for an exception to Rule 303.A. of the Division Rules
and Regulations to permit the above described well to commingle production from the subject pools
in the wellbore. '

It appearing that the subject well qualifies for approval for such exception pursuant to the provisions
of Rule 303.C., and that reservoir damage or waste will not result from such downhole commingling,
and correlative rights will not be violated thereby, you are hereby authorized to commingle the
production as described above and any Division Order which authorized the dual completion and
required separation of the zones is hereby placed in abeyance.

The maximum amount of gas which may be produced daily from the well shall be determined by
Division Rules and Regulations or by the gas allowable for each respective prorated pool as printed
in the Division's San Juan Basin Gas Proration Schedule.

The applicant shall consult with the supervisor of the Aztec District Office of the Division upon
completion and testing of the well in order to establish a fixed allocation of production from each
of the commingled zones. Upon approval by the Division’s Aztec District Office, the applicant shall
submit the allocation formula to the Santa Fe Office of the Division.

REMARKS: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process.




’ Administrative Order DHC-2669
Burlington Resources Oil & Gas Company
March 21, 2000
Page 2

Pursuant to Rule 303.H., the commingling authority granted herein may be rescinded by the Division
Director if conservation is not being best served by such commingling.

Approved at Santa Fe, New Mexico on this 21st day of March, 2000.

)

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

/&«' Lbioboy &5

LORI WROTENBERY
Director

SEAL

LW/DRC

cc: Qil Conservation Division - Aztec

Bureau of Land Management - Farmington





