





June 28, 2018

Mr. Leonard Lowe

Oil Conservation Division

New Mexico Department of Energy, Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Armstrong Energy Corporation
Application for administrative approval — Non-standard well location
Huckleberry State #1
2402’ FSL & 1610° FEL (NW/SE, Unit J)
Section 10-T15S-R28E, NMPM
Wildcat Devonian
Chaves County, New Mexico

Dear Mr. Lowe:

Armstrong Energy Corporation (AEC) hereby seeks administrative approval pursuant to NMAC
19.15.15.13 for a non-standard well location for its Huckleberry State #1 well (“Well”). The
Well will be drilled to approximately 10,000 feet to test Devonian oil production.

The proposed location is 1610° FEL & 2402 FSL, Section 10, T15S-R28E. This location is
governed by statewide Rule 19.15.15.9.A NMAC, which provides for 40-acre units with wells

located at least 330 feet from a unit outer boundary. This location is located 290’ from the east
boundary and 238 from the north boundary of the NW/SE (UL J) 40-acre unit.

This non-standard location is based on a 3-D seismic survey AEC performed last fall. The
survey identified a small structure (Exhibit “A”) with the apex at X=566490.68, Y=738509.41
(NAD 27). By drilling the proposed Well on the apex of the structure oil and gas recoveries will
be maximized and prevent waste.

v

The proposed Well encroaches on the NE/4§E/4, SE/4§E/4 and SW/4NE/4 quarter sections in
Section 10. The mineral/royalty ownership under the NE/4SE/4 and the SW/4NE/4 tracts and the
drillsite tract is common to and is subject to AEC Term Assignment from Chase Oil Corporation
(“Chase™) of State of New Mexico oil and gas lease VB-2305 that covers, among other lands, the
SE/4NE/4 and N/2SE/4 of Section 10. The mineral/royalty ownership under SE/4NE/4 of
Section 10 is not common to the drillsite track but is also subject to AEC Term Assignment from
Chase of Federal oil and gas lease NMNM 132937. The working interest is common throughout
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the E/2 of Section 10. Leases and their relation to the 40-acre drillsite are shown in Exhibit B.

The affected parties (Exhibit C) have been notified of the application for this non-standard
location.

Should you need any additional information, please call me at 575-624-2800.

Sincerely,

ARMSTRONG ENERGY CORPORATION

By:
I resident of
(IlJ\dl LAVANV LYY uxlsxxxuux.lng

KA/vs
Enclosures









Exhibit C

Affected Parties Notification List

Chase Oil Corporation
Staci Sanders, Landman
11352 Lovington Hwy
Artesia, NM 88210



500 North Main Street, Suite 200
?.0. Box 1973

rmS fra)z Roswell, New Mexico 88202-1973
q (575) 625-2222

Fax (575) 622-2512
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ENERGY -CORPORATION

June 28, 2018
CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Chase Oil Corporation

Staci Sanders. Landman
11352 Lovington Hwy
Artesia. New Mexico 88210

Re: Armstrong Energy Corporation
Application for administrative approval - Non-standard well location
Huckleberry State #1
24027 FSL & 16107 FEL (NW/SE. Unit])
Section 10-T13S-R28E, NMPM
Wildcat Devonian
Chaves County, New Mexico

Dear Ms. Sanders:

nclosed please find a copy of the proposed application by Armstrong Energy Corporation
(AEC™) for authorization to drill the Huckleberry State £1 at the non-standard oil well location
described above to test the Devonian formation. The well will be dedicated 1o a 40-acre spacing
and proration unit comprising the NW/4SI:/4 of Section 10.

This non-standard location is based on a 3-13 scismic survey AEC performed last fall.  The
survey identified a small structure with the apex at X=566490.68. Y=738500.41 (NAD 27). By
drilling the proposed well on the apex of the structure oil and gas recoveries will be maximized
and prevent waste.
As owners of an interest that may be altected by the proposed non-standard oil well Jocation. vou
are being provided notice as per Div - on rules and - ilations.  Objections must be filed in
it 2 al the Division nta Fe office withie twenty (20} dayvs - the ¢ this notice was
sent to vou. I1f no objections are received within twenty days aficr the filing of this application
and proof of notice with the Division, the application may be approved.

Should you have any questions. please call me at §75-625-2222.
Sincerely.
ARMSTRONG ENERGY CORPORATION

- A

ors. Wice President ot
Operations/Lingineering

KA/vS
Enclosure(s)



L we, Leonard, EMNRD

F m:
Sent:
1
Cc:
ject:
Attachments:

al Counsel

M Hillman,

Ron Hillman <rhillman@aecnm.com>
Friday, June 29, 2018 8:03 AM

Lowe, Leonard, EMNRD
kalpers@aecnm.com

RE: Non-Standard Location

Revised Exhibit C.PDF






| y, Leonard, EMNRD

From:
Sent:
To:

Cc:

¢ Hject:

. Lowe,

Kyle Alpers <kalpers@armstrongenergycorp.com>
Tuesday, July 24, 2018 10:42 AM

Lowe, Leonard, EMNRD

Jones, William V, EMNRD; 'Ron Hillman'; 'Bob Watson'
FW: NSL application Huckleberry State Well No. 1

[ : see my response below regarding your questions. Additionally, since my last response, the APD has been
i ved and the Pool Information is as follows:

WC 005 1528510 J Devonian

98290

P 1se let me know if you've got anything else you need from me.

inks

Kyle Alpers <kalpers@armstrongenergycorp.com>
Monday, July 2, 2018 4:10 PM
ywe, Leonard, EMNRD' <Leonard.Lowe@state.nm.us>



From: Lowe. Leonard, EMNRD

To: "kalpers@aecnm.com”

Cc: Mike Bratcher (mike.bratcher@state.nm.us); Cordero, Gilbert, EMNRD; Holm, Anchor E.; Martin, Ed;
"lisa@rwbyram.com”; Jones, William V. EMNRD; McMillan. Michael, EMNRD; Goetze, Phillip. EMNRD; Dawson
Scott, EMNRD

Subject: APPROVED NSL-7740_Armstrong Energy Corporation_Huckleberry State Well No. 1_SEC 10 15S 28E

Date: Friday, August 3, 2018 8:32:00 AM

Importance: High

Mr. Kyle Alpers,

The following Administrative Order has been issued.

ORDER: NSL-7740

OPERATOR: Armstrong Energy Corporation
POOL.: WC 005 1528S10 J Devonian [98290]
WELL.: Huckleberry State Well No. 1

API NO: 30-005-64315

The Order will soon be available on the Division’s web site:
http://ocdimage.emnrd.state.nm.us/Imaging/Default.aspx

Thank you!

Leonard Lowe

Engineering Bureau

Oil Conservation Division

Energy Minerals and Natural Resources Department
1220 South St. Frances

Santa Fe, New Mexico 87004

Office: 505-476-3492

Cell: 505-930-6717

Fax: 505-476-3462

E-mail: leonard.lowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/
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