Revised March 23, 2017

RECEIVED: . REVIEWER: TYPE: APP NO: . .
otz oe | fane 7 | nmpmi§1$35359/7
ABOVE THIS TABLE FOR OCD DiVISION USE ON
NEW MEXICO OIL CONSERVATION DIVISION ST
- Geological & Engineering Bureau - el )
1220 South St. Francis Drive, Santa Fe, NM 87505 %Mf/

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Mack Energy Corporation OGRID Number: 013837
Well Name: Multiple API: Multiple
Pool: Round Tank;San Andres Pool Code: 52770

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW
1) TYPE OF APPLICATION: Check those which apply for [A] & //8 —_— /’é‘}““
A. Location - Spacing Unit - Simultaneous Dedication
D NSL D NSP(PROJECT AREA) D NSP(PRORATION UNIT) DSD
B. Check one only for[1]or[Il]
[ 1] Commingling - Storage - Measurement
pHc Xcm [leec [dpc [Hos [owm
[ 11T Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
WFX PMx [Jswp [P [JEOR []PR
FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. D )

A.[] Offset operators or lease holders Notice Complete

B X Royalty, overriding royalty owners, revenue owners Application

C.[] Apglipatipn requires published notice Content
D.5q Notification and/or concurrent approval by SLO Complete
EX Notification and/or concurrent approval by BLM P
F.[] Surface owner
G
(]

For all of the above, proof of notification or publication is attached, and/or,
No notice required

3) CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also

understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

/as/018
Jerry W. Sherrell Date

Print or Type Name

»
@“‘ai L‘J M jerrys@mec.com

Sl/gnature e-mail Address

575-748-1288
Phone Number




MALCK

! PO. Box 960

W Artesia, NM 88211-0960
W/ Office (375) 748-1288

» Fax (575) 746-9539

June 25, 2018

Oil Conservation Division
Attn: Michael A. McMillan
1220 S. St. Francis Drive
Santa Fe, NM 87505

Re: Application of Mack Energy Corporation for administrative approval for
Central Tank Battery and Off Lease Measurement of oil and gas production
at a CTB Facility located in Section 35, Township 15S Range 28E, NMPM,
Chaves County, New Mexico.

Dear Sir:

Mack Energy Corporation (OGRID 013837) seeks administrative approval for a
Central Tank Battery/Off Lease Measurement Facility to surface commingle oil
and gas production from the Round Tank;San Andres Pool (Pool Code 52770)
for the attached list of existing and future wells and leases drilled within the
mentioned areas of diverse ownership in Sections 25, 26 and 36 T156S R28E.

Pursuant to NMAC 19.15.12.7, approved spacing units with diverse
ownership are considered separate leases for surface commingling purposes.
Mack Energy is requesting approval to surface commingle production according
to the provisions of NMAC 19.15.12.10.C from all existing and future wells in
these separate areas of diverse ownership at the Ajax CTB in Unit A, Sec. 35
T15S R28E. Pursuant to 19.15.12.10(C)(4)(g), Mack Energy requests authority to
produce future leases with notice provided to only the interest owners of the
future wells on these leases. Each well will be tested through a test production
train, located at this facility. Oil and Gas production will be measured using test
meters and 7 day test cycles.

The gas production will be measured at this CTB, and then transported by
pipeline to the central sales point located off lease in Unit O, Section 4-T16S-
R29E, Chaves County.

Oil produced from the Ajax State Com 1H Red Deer Federal Com 2H will
be measured and sold from the Ajax CTB located in Unit A, Sec 35 T15S R28E.

Exhibit 1 is a land map showing Mack's current and proposed
development in the subject area.



Exhibit 2 is a completed Application for Surface Commingling(Diverse
Ownership) and Off-Lease Measurement Form C107B.

Exhibit 3 is a list of all lands associated with this commingling application.

Exhibit 4 is a C-102 for each well both existing and proposed within the
project area.

Exhibit 5 is a facility diagram for this CTB.

Exhibit 6 is a list of the interests affected by this request for approval of a
CTB Facility. A copy of this application with all attachments has been sent by
certified mail to all affected parties advising them that if they have an objection
they must file it in writing with the division within 20 of the date the division
receives Mack'’s application.

Your attention to this matter is greatly appreciated.

Sincerely,

%M.W

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures






District 1 State of New Mexico Form C-107-B

gfsstgcfrflnm Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210

District III OIL CONSERVATION DIVISION Submit the original
]1;90 Rio T{}Z"S Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
12]2?)tgl.cstt Francis Dr, Santa Fe, NM Santa Fe: New Mexico 87505 office with one cgpy to the
87505 ’ ’ appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: MACK ENERGY CORPORATION

OPERATOR ADDRESS: PO BOX 960 ARTESIA, NM 88211-0960

APPLICATION TYPE:
O Pool Commingling X Lease Commingling [JPool and Lease Commingling [ Off-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [J Fee X State X  Federal

1s this an Amendment to existing Order? []Yes X No If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

X Yes [[INo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes []No
(3) Has all interest owners been notified by certified mail of the proposed commingling? [1Yes [No.

(4) Measurement type: [ ] Metering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(I)  Pool Name and Code. ROUND TANK;SAN ANDRES (52770)

(2) Is all production from same source of supply? X Yes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? X Yes [INo
(4) Measurement type: [ JMetering X Other (Specify) 7 day test intervals, using test equipment.

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(I) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [ Yes [JNo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.
SIGNATURE: %AJ M TITLE:__PRODUCTION CLERK DATE: b/AS/,"Jd/Q

TYPE OR PRINT NAME__ Jerry W. Sherrell TELEPHONE NO.:__ 575-748-1288

E-MAIL ADDRESS:__jerrys@mec.com




Lands for Ajax CTB

T15S R28E
Sec. 36 N/2 Leases: VO-9785, VO-1350

Sec. 25 All but NWNW Leases: NMNM0560397, NMNM132673, NMNM130324, NMNM004433,
VO-9764

Sec. 26 W/2 Leases: Fee Lease, NMNM 132939



ustewg

1023 N Frencts (|, Holls, NX 332

Phone ($73) 393.6)61 Fax (373)
Distsic) 1t

NP8 Vst S1. Artesia, NMEESD

Phone (378) 1981283 Fax: (5753 T8.4720

{nsteic I

10 i Brazos Road, Aziec. NM 8745
Phone {3033 3336178 Tav: 1305) 234070

21

State of New Mexico

Francis Do, Sana Fe MM BT

Phone (305} 476 3ed Fax (303) 4363407

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

¢ AP Number ! Pool Code ! Poot Name
30-~005- 4294 52770 Round Tank; San Andres
! Property Code ’ Property Name  Well Number
321 8Le AJAX STATE COM 1H
"OGRID No, * Operator Name * Elgvation
13837 MACK ENERGY CORPORATION 3649.8
» Surface Location
UL or lot no. Section Township Range Lot 1dn Fret from the North/Sauth line Feet from the East/West line County
A 36 158§ 28E 736 NORTH 464 EAST CHAVES
« Bottom Hole Location If Different From Surface
UL ot lot o Section Township Range Lot Wdn Eeet Trom the North/South lise Feel trom the East! West line County
A 25 158 28K 5 NORTH 355 EAST CHAVES
¥ Dedicated Acres | Joint or Wfilt [ Cometidution Code | Order No.
200

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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State of New Mexico

Energy, Minerals & Natural Resources Department
OIl. CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe,

NM 87505

Form C-H)2

Revised August 1, 2011
Submit ong copy o appropriate
District Office

O] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number

* Pool Code

52770

Round Tank; San Andres

' Fool Name

* Property Code

* Property Name

RED DEER FEDERAL

COM

* Well Number

2H

"OGRID No.

" Operator Nume

* Elevation

13837 MACK ENERGY CORPORATION 387717
« Surface Location
UL or ot no. Section Fownship Range Lot Idn Feet from the North/Seuth line Feet from the Fast/West line County
C 35 158 28E 560 NORTH 2265 WEST CHAVES
« Bottom Hole Location If Different From Surface
UL or ot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East! West line County
C 26 1§ 8 28 E § NORTH 2285 WEST CHAVES

" Dedicated Acres | Joint or Infill

160

* Consolidation Code | " Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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Re: Application of Mack Energy Corporation for administrative approval for Central Tank
Battery and Off Lease Measurement of oil and gas production at a CTB Facility located in
Section 35, Township 158 Range 28E, NMPM, Chaves County, New Mexico.

List of Affected Parties

Sendero Energy LLC

Katz Resources LLC

M Squared Energy LLC

Chase Qil Corp

Robert C Chase

Broken Arrow Royalties LLC
Ventana Mineratls LLC

DiaKan Minerals LLC

Bureau of Land Management
New Mexico State Land Office
Armstrong Energy Corporation
Slash Exploration LP

Chimney Rock Oil & Gas, LLC
Mossman-Midwest Co.

Bogle Ltd. Co.

Trustees of Dartmouth College



SIGNATURE PAGE

Re: Application of Mack Energy Corporation for administrative approval for
Central Tank Battery and Off Lease Measurement of oil and gas production at a
CTB Facility located in Section 35, Township 15S Range 28E, NMPM, Chaves
County, New Mexico.

SENDERO ENERGY LLC

L2618

KATZ RESOURCES LLC

Byiw Date: éé_/Z_é 422
harles Sadler, Managing Member

M SQUARED ENERGY LLC

By: = Ga//géi’:” Date: g:/j):/jﬂ/é’

W. Lee Livingston, Managing Member




PO Box 960

W = W Artesta. NM 83211-09¢0
el .- P -
Ao MHEce (979 Tam-128s
et C [§

w1}

[*}fﬁi Fux (379 716-93 30

June 25, 2018 VIA CERTIFIED MAIL 7015 0640 0006 7024 4172

Armstrong Energy Corporation
PO Box 1973
Roswell, NM 88202

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB/Surface Commingling of Oil and Gas production at a CTB
Facility located in the NENE, Sec. 35 T15S R28E. Lands and wells associated
with this application include N/2 Sec. 36 T15S R28E, Sec. 25 T15S R28Eall but
NWNW, W/2 Sec. 26 T15S R28E. Production from these lands will be measured,
stored and sold from the CTB location. Gas production will be transported
through an approved pipeline to a sales point on DCP’s gathering system in Unit
N, Sec. 19 T15S R29E, governed under CTB-855.

Enclosed is a copy of this application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed
in writing within twenty days from this date at the Division’s Santa Fe office
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no
objection has been made within the 20 days period, this application may be
approved administratively by the Division.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

(gt Shavolll

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



PO Bos ol

Artesia, NM 882110900
Oftice (579) 74R-1 288
Fax (379 746-9959

June 25, 2018 VIA CERTIFIED MAIL 7015 0640 0006 7024 4134

Bogle Ltd. Company
PO Box 460
Dexter, NM 88230

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB/Surface Commingling of Oil and Gas production at a CTB
Facility located in the NENE, Sec. 35 T15S R28E. Lands and wells associated
with this application include N/2 Sec. 36 T15S R28E, Sec. 25 T15S R28Eall but
NWNW, W/2 Sec. 26 T15S R28E. Production from these lands will be measured,
stored and sold from the CTB location. Gas production will be transported
through an approved pipeline to a sales point on DCP’s gathering system in Unit
N, Sec. 19 T15S R29E, governed under CTB-855.

Enclosed is a copy of this application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed
in writing within twenty days from this date at the Division’s Santa Fe office
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no
objection has been made within the 20 days period, this application may be
approved administratively by the Division.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

Quaw.é/\wﬁ?

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



PO, Box von

Artesta, NM 812110900

I |
W Ei" W Office (575) 481 288
» éx Fax (573) 740-99 39

June 25, 2018 VIA CERTIFIED MAIL 7015 0640 0006 7024 4196

Bureau of Land Management
2909 West 2" Street
Roswell, NM 88202-2909

Dear Sir;

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB/Surface Commingling of Oil and Gas production at a CTB
Facility located in the NENE, Sec. 35 T15S R28E. Lands and wells associated
with this application include N/2 Sec. 36 T15S R28E, Sec. 25 T15S R28Eall but
NWNW, W/2 Sec. 26 T15S R28E. Production from these lands will be measured,
stored and sold from the CTB location. Gas production will be transported
through an approved pipeline to a sales point on DCP’s gathering system in Unit
N, Sec. 19 T15S R29E, governed under CTB-855.

Enclosed is a copy of this application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed
in writing within twenty days from this date at the Division’'s Santa Fe office
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no
objection has been made within the 20 days period, this application may be
approved administratively by the Division.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

QM@ t), She 00

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures
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Oftice (5
Fax (379 740-95 9

PO Box 960

i
‘; : W Artesia. NM SR ET-0060
il

TOYTAR- RN

June 25, 2018 VIA CERTIFIED MAIL 7015 0640 0006 7024 4165

Chimney Rock Oil & Gas, LLC
PO Box 1973
Roswell, NM 88202

Dear Sir;

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB/Surface Commingling of Oil and Gas production at a CTB
Facility located in the NENE, Sec. 35 T15S R28E. Lands and wells associated
with this application include N/2 Sec. 36 T15S R28E, Sec. 25 T15S R28Eall but
NWNW, W/2 Sec. 26 T15S R28E. Production from these lands will be measured,
stored and sold from the CTB location. Gas production will be transported
through an approved pipeline to a sales point on DCP’s gathering system in Unit
N, Sec. 19 T15S R29E, governed under CTB-855.

Enclosed is a copy of this application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed
in writing within twenty days from this date at the Division's Santa Fe office
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no
objection has been made within the 20 days period, this application may be
approved administratively by the Division.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

Qwﬁw. Shenalll.

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures
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POL Box 900

] 1) TAR-1mn
.Kg/z Fax (5379 7 i0-9359

June 25, 2018 VIA CERTIFIED MAIL 7015 0640 0006 7024 4189

Commissioner of Public Lands
PO Box 1148
Santa Fe, NM 87504-1148

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB/Surface Commingling of Oil and Gas production at a CTB
Facility located in the NENE, Sec. 35 T156S R28E. Lands and wells associated
with this application include N/2 Sec. 36 T15S R28E, Sec. 25 T156S R28Eall but
NWNW, W/2 Sec. 26 T15S R28E. Production from these lands will be measured,
stored and sold from the CTB location. Gas production will be transported
through an approved pipeline to a sales point on DCP’s gathering system in Unit
N, Sec. 19 T15S R29E, governed under CTB-855.

Enclosed is a copy of this application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed
in writing within twenty days from this date at the Division’s Santa Fe office
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no
objection has been made within the 20 days period, this application may be
approved administratively by the Division.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

gt Sharall0

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



Office (5

PO Box YD

Artesta, NM 8XR211-0000
Y TAR-1 288
Fax (579 746-9539

June 25, 2018 VIA CERTIFIED MAIL 7015 0640 0006 7024 4158

Mossman-Midwest Company
PO Box 597
Roswell, NM 88202

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB/Surface Commingling of Oil and Gas production at a CTB
Facility located in the NENE, Sec. 35 T156S R28E. Lands and wells associated
with this application include N/2 Sec. 36 T15S R28E, Sec. 25 T15S R28Eall but
NWNW, W/2 Sec. 26 T15S R28E. Production from these lands will be measured,
stored and sold from the CTB location. Gas production will be transported
through an approved pipeline to a sales point on DCP’s gathering system in Unit
N, Sec. 19 T15S R29E, governed under CTB-855.

Enclosed is a copy of this application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed
in writing within twenty days from this date at the Division’s Santa Fe office
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no
objection has been made within the 20 days period, this application may be
approved administratively by the Division.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

(g ) Sl

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



June 25, 2018 VIA CERTIFIED MAIL 7015 0640 0006 7024 4202

Slash Exploration LP
PO Box 1973
Roswell, NM 88202

Dear Sir;

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB/Surface Commingling of Oil and Gas production at a CTB
Facility located in the NENE, Sec. 35 T156S R28E. Lands and wells associated
with this application include N/2 Sec. 36 T15S R28E, Sec. 25 T15S R28Eall but
NWNW, W/2 Sec. 26 T15S R28E. Production from these lands will be measured,
stored and sold from the CTB location. Gas production will be transported
through an approved pipeline to a sales point on DCP’s gathering system in Unit
N, Sec. 19 T15S R29E, governed under CTB-855.

Enclosed is a copy of this application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed
in writing within twenty days from this date at the Division's Santa Fe office
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no
objection has been made within the 20 days period, this application may be
approved administratively by the Division.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

Ly t). Shody

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



PO Box 9an

Artesia, NM 8821 1-0960
Oftice (37
Fax (5751 746-9539

7YY TR IS

June 25, 2018 VIA CERTIFIED MAIL 7015 0640 0006 7024 4141

Trustees of Dartmouth College
7 Lebanon Street, Ste. 302
Hanoverr, NH 03755

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB/Surface Commingling of Oil and Gas production at a CTB
Facility located in the NENE, Sec. 35 T15S R28E. Lands and wells associated
with this application include N/2 Sec. 36 T15S R28E, Sec. 25 T15S R28Eall but
NWNW, W/2 Sec. 26 T15S R28E. Production from these lands will be measured,
stored and sold from the CTB location. Gas production will be transported
through an approved pipeline to a sales point on DCP’s gathering system in Unit
N, Sec. 19 T15S R29E, governed under CTB-855.

Enclosed is a copy of this application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed
in writing within twenty days from this date at the Division’s Santa Fe office
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no
objection has been made within the 20 days period, this application may be
approved administratively by the Division.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

(L i), Sheellf

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



August 1, 2016

Mr. Michael McMillan

QOil Conservation Division
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

RE: Mack Energy Corporation & Chase Affiliates

Dear Mr. McMillan:

Mack Energy Corporation is a Chase Family owned entity. The following Chase
individuals or companies are all affiliates of Mack Energy Corporation and usually
own an interest in wells drilled and/or operated by Mack Energy Corporation.

Mack C. Chase Trust

Robert C. Chase

Richard L. Chase or Ventana Minerals LLC

Gerene Dianne Chase Ferguson or DiaKan Minerals LLC
Broken Arrow Royalties LLC

Chase Oil Corporation

All of these family members and companies all office in the same building so
notifications can be hand delivered; therefore we request that the certified mail
process be waived when these parties are involved.

If you have any questions or need additional information please do not hesitate to
contact me. Your assistance is greatly appreciated.

Sincerely,

Mack Ener y Corporation

Staci Sanders
Land Manager

/ss



McMillan, Michael, EMNRD

—
From: Jerry Sherrell <jerrys@mec.com>
Sent: Wednesday, July 11, 2018 8:30 AM
To: McMillan, Michael, EMNRD
Subject: Ajax CTB

Good Morning Mike,
Please use the letter showing Mack Energy’s affiliates for this project. Thank You.

Jerry W. Sherreli

Mack Energy Corporation
PO Box 960

Artesia, NM 88210

Office 575-748-1288

Celt 575-703-7382
jerrys@mec.com



State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
Ken McQueen Heather Riley, Division Director
Cabinet Secretary Oil Conservation Division

Matthias Sayer
Deputy Cabinet Secretary

May 8, 2018

ADMINISTRATIVE CENTRAL TANK BATTERY ORDER

Administrative Order CTB-855

Mack Energy Corporation
Attn:  Mr. Jerry Sherrell

Mack Energy Corporation (OGRID 13837) is hereby authorized to surface commingle gas
production from diversely owned leases and wells identified in Attachment A, and made part of
this order. These wells and leases produce from Round Tank; San Andres (Pool code 52770) and
are located on Federal and State leases in Township 15 South, Range 28 and 29 East, Chaves
County, New Mexico.

Production from the subject wells shall be determined as follows:

The gas production from wells in Attachment A shall be sold at the Facility Measurement
Point (FMP) located in Unit O, Section 4, Township 16 South, Range 29 East, NMPM, Eddy
County New Mexico.

The oil and gas production from each of the diversely-owned leases shall be measured with
a combination of metering and well testing. Each of the wells shall be tested a minimum of seven
days per cycle. The oil production from each well shall be measured and sold at each surface
facility listed in Attachment A, which will be the subject of future administrative orders.

The operator shall notify the transporter of this commingling authority.

For future additions of wells and leases to this commingling operation, notice shall only be
given to those interest owners in the wells and leases to be added, in accordance with Division
Rule 19.15.12.10 C (4) (g) NMAC.

Subsequent wells within leases approved by this order may be added to this administrative
surface commingle application with a Sundry notice to the Engineering Bureau.

This administrative order supersedes any previous administrative order for gas
measurement only for wells listed in Attachment A.

The operator shall notify the Artesia district office of the Division upon commencement of
commingling operations.

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
Phone (505) 476-3441 « Fax (505) 476-3462 = www.emnrd.state nm.usfocd



Administrative Order CTB-855
Mack Energy Corporation

May 8, 2018

Page 2 of 2

This approval is subject to like approval from the Bureau of Land Management and New
Mexico State Land Office before commencement of the commingling operations.

HEATHER RILEY ()
Director

HR/mam

cC: Oil Conservation Division District Office — Artesia
United States Bureau of Land Management - Carlsbad
New Mexico State Land Office — Qil, Gas, and Minerals
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