


Adam G. Rankin
A Associate
Phone (505) 954-7294
Fax (505) 983-6043
AGRankin@hollandhart.com

June 22,2018

VIA HAND DELIVERY

Heather Riley

Oil Conservation Division

New ! :xico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Centennial Resource Production, LLC for administrative approval of
an unorthodox well location for its Juice Bud State Com No. 502H Well in the E/2
SW/4 of Section 18 and the E/2 W/2 of Section 19, Township 21 South, Range 34
East, NMPM, Lea County, New Mexico.

Dear! ;. Riley:

Centennial Resource Production, LLC (OGRID 372165) seeks administrative approval of
an unorthodox well location for its 1ice Bud State Com No. 502H Well (API No. pending) to
be cor Hleted within the WC-025 G-07 S213430M; Bone Spring (Pool Code 97962) in the E/2
SW/4 of Section 18 and the E/2 W/2 of Section 19, Township 21 South, Range 34 East, Lea
County, New Mexico. This well will be drilled from a surface location 600 feet from the south line
and 1,963 feet from the west line (U1 N) of Section 19. The upper most perforation will be located
350 feet from the south line and 2,310 feet from the west line (Unit N) of Section 19, and the lower
most perforation will be located 2,540 feet from the south line and 2,310 feet from the west line
(Unit K) of Section 18. Since this acreage is governed by the Division’s statewide rules which
provide for wells to be located no closer than 330 feet to the outer boundary of the spacing unit,
the completed interval for this well will be unorthodox because it is closer than 330 feet to the
northern and northeastern boundaries of the project area.

Approval of the unorthodox completed interval will allow Centennial to use their preferred
well spacing plan for horizontal wells in this area and thereby prevent waste.

Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102), which shows
that the completed interval of the pr )osed Juice Bud State Com No. 502H Well encroaches on
the spacing and proration units to the north and northeast.

Exhibit B is a land plat for Section 18, Section 19, and the surrounding sections that shows
the Ju e Bud State Com No. S02H Well in relation to adjoining units and existing wells.



Exhibit C is a list of the parties affected by the encroachment to the north and northeast.
Each « the parties listed on Exhibit C have been provided notice of this application by certified
mail. A copy of this application has been provided to the State Land Office.

Your attention to this application is appreciated.
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ATTORNEY FOR CENTENNIAL RESOURCE
ProDUCTION, LL.C

cC: New Mexico State Land Oftice
P.O.Box 1148
Santa Fe, NM 87504-1148



Adam G. Rankin

Associate

AN
Phone (505) 954-7294
Fax (505) 983-6043
AGRankin@hollandhart.com

June 22, 2018

VIA ¢ RTIFIED MAIL
RETU N RECEIPT REQUESTS

TO AFFECTED PARTIES

Re:  Application of Centennial Resource Production, LLC for administrative approval of
an unorthodox well locatio for its Juice Bud State Com No. 502H Well in the E/2
SW/4 of Section 18 and the E/2 W/2 of Section 19, Township 21 South, Range 34
East, NMPM, Lea County, [ew Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within wenty days from this date w 1 the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact Gavin Smith at (720) 499-1474
or at Gavin.Smith@cdevinc.com.

ATTORNEY FOR CENTENNIAL RESOURCE
ProbucTioN, LLC

XTOE gy Inc. (“XTO”) agrees to waive objection to Centennial Resource Production, LLC’s
administrative application for an unorthodox well location for its Juice Bud State Com No. S02H
Well on the condition that Centennial consent to waive objection to a future unorthodox location for a
XTO well in which any perforation along the wellbore is no closer than 330 feet, whether parallel or
perpendicular, to its project area boundary line or any diagonally offsetting spacing and proration unit
wherein Centennial has ownership in the immediate adjacent and/or diagonally offsetting spacing and
prorati  unit to XTO’s project area boundary.

By: Date:
Name & Title










EXHIBIT C

Tractl & 2

XTO Energy Inc. agent for
Exxon Mobile Corporation
810 Houston Street

Fort Worth, TX 76102

EXHIBIT

tabbles”
















From: Lowe. Leonard, EMNRD

To: "Adam Rankin"

Cc: Brown, Maxey G, EMNRD; Kautz, Paul, EMNRD; Jones, William V., EMNRD; Goetze, Phillip, EMNRD; McMillan
Michael. EMNRD; Dawson. Scott, EMNRD; "lisa@rwbyram.com"; Martin, Ed; Holm, Anchor E.

Subject: APPROVED NSL-7746_Centennial Resource Production, LLC_Juice Bud State Com Well No. 502H_SEC 19 21S 34E

Date: Thursday, August 9, 2018 3:37:00 PM

Attachments: NSL-7746 ORDER.pdf

Importance: High

Mr. Adam Rankin,

The following Administrative Order has been issued.

ORDER: NSL-7746

OPERATOR: Centennial Resource Production, LLC
POOL: WC-025 G-07 S213430M; BONE SPRING [97962]
WELL: Juice Bud State Com Well No. 502H

APl NO: 30-025-44967

The Order will soon be available on the Division’s web site:
http://ocdimage.emnrd.state.nm.us/Imaging/Default.aspx

Thank you!

Leonard Lowe

Engineering Bureau

Oil Conservation Division

Energy Minerals and Natural Resources Department
1220 South St. Frances

Santa Fe, New Mexico 87004

Office: 505-476-3492

Cell: 505-930-6717

Fax: 505-476-3462

E-mail: leonard.lowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/
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State of New Mexico
Energy, Minerals and Natural Resources Department

Susan: lartinez

Govern
Ken McQueen Heather Riley, Division Director
Cabinet Secretary Qil Conservation Division

Matthias ayer
Deputy Cavinet Secretary

August 6, 2018

Mr. Adam Rankin

NON-STANDAR™ " ™ *TION

Administrative Order NSL-7746
Centennial Resource Production, LLC [OGRID 372165]
Juice Bud State Com Well No. 50 |
APIDN  30-025-44967

Proposed Location

Footages Unit/Lot  Sec. Twsp Range County
Surface 600 FSL & 1963 FWL N 19 21S  34E Lea
Penetration Point 350 FSL & 2310 FWL N 19 21S  34E Lea
Final perforation 2540 FSL & 2310 FWL K 18  21IS  34E Lea
Termin s 2540 FSL & 2310 FWL K 18 21S  34E Lea

Proposed Project Area

ion Acres Pool Pool Code
Lz we uf Section 19 160 Wild Cat; Bone Spring 97962
E2 SW4 of Section 18

Reference is made to your application received on June 22, 2018.

You have requested to drill this horizontal well at an unorthodox oil well location described above
in the referenced pool or formation. Subsection A of 19.15.15.9 NMAC governs this pool and
provides for 40-acre units, with wells located at least 330 feet from a unit outer boundary.

This well’s completed interval is as close as 100 feet to the northern edge and 345 feet to the
northeastern edge. Encroachment w impact the following tracts.

Section 18, encroachment to e SE4 NW4 and SW4 NE4

The Division understands you have given notice of this application to all operators or owners who
are "affected persons,"” as defined in Paragraph (2) of Subsection A of 19.15.4.12 NMAC, in all
adjoining units towards which the proposed location encroaches.

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3441 = Fax (505) 476-3462 = www.emnrd.state.nm.us/ocd





Administrative Order NSL-7746

- Center ial Resources Production, LLC
August 6, 2018

Page 2 of 2

The Division understands you seek this location to efficiently develop the project area underlying
the project area located within the Bone Spring formation underlying the E2 W2 of Section 19 and
the E2 SW4 of Section 18.

Your application has been filed under 19.15.15.13 NMAC and Paragraph (2) of Subsection A of
19.15.4.12 NMAC.

Per Su :ection B of 19.15.15.13 NMAC, Division approves this unorthodox location.
The above approvals are subject to your following all other applicable Division rules.

Jurisdiction of this case is retained for the entry of further orders as Division deems necessary.

HR/Irl

cc: il Conservation Division — Hobbs District Office
State Land Office — Oil, Gas, and Minerals Division










