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ADMINISTRATIVE POOL/LEASE COMMINGLING ORDER

Administrative Order PLC-499-A

OXY USA, Inc.
Attention: Sandra Musallam

Pursuant to your application received on August 2, 2018, OXY USA, Inc. (OGRID 16696) is
hereby authorized to surface commingle oil and gas production and off-lease measure from the
following pools:

COTTON DRAW; BONE SPRING (13367)
PURPLE SAGE; WOLFCAMP (GAS) (98220)

and from wells, their associated leases, pools, Trains (1,2 and 3), and noted range of production
decline as identified in the application, Exhibit “A” made a part of this order. These wells are
located on federal leases and federal communitization agreements located in Township 24 South,
Range 30 East, and Township 24 South, Range 31 East, NMPM, Eddy County, New Mexico.

Production from the subject wells shall be determined as follows:

It is understood that the test separator and meters are designed to accurately measure production
from the wells with the highest production rate. It is also assumed that all the oil and gas
production from the wells in this application will display a hyperbolic decline and will fit the
decline parameters described in Hearing Order R-14299. Wells that are in “prior- to” Range 1 of
decline shall be tested daily. Wells that are in Range 1 of decline shall be measured with a
combination of metering and well testing and shall be tested at least three times a month. Wells
that are in Range 2 of decline shall be measured with a combination of metering and well testing
and shall be tested at least twice a month. Wells in Range 3 of decline shall be measured with a
combination of metering and well testing and shall be tested at least once a month.

The commingled oil production from the wells detailed above shall be measured and sold at the
Sand Dunes South Corridor Central Tank Battery (CTB), located in Unit B of Section 18,
Township 24 South, Range 31 East, NMPM, Eddy County, New Mexico. Further, each well is
routed to each train based on federal royalty rate.
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For future additions of wells, leases, and pools to this commingling operation, notice shall only be
given to those interest owners in the wells, leases or pools to be added, in accordance with Division
Rule 19.15.12.10 C (4) (g) NMAC.

OXY USA, Inc. shall provide a Sundry Notice to the Engineering Bureau in Santa Fe when a
dedicated separator is removed.

The allocation meters shall be calibrated quarterly in accordance with Rule 19.15.12.10.C (2)
NMAC.

This approval is subject to like approval from the Bureau of Land Management before
commencing commingling operations.

Subsequently drilled wells that produce from the subject pool within the project areas approved by
this order may be added to this commingling authority by submittal of a Sundry Notice to the
Engineering Bureau in Santa Fe.

This administrative order supersedes Administrative Order PLC 499, issued on March 13, 2018.
This order separates wells into the respective trains based on federal royalty rate.

The operator shall notify the Artesia District office of the Division prior to implementation of the
commingling operations.

i @pmf

HEATHER RILEY
Director

HR/mam

cc: Qil Conservation Division — Artesia
Bureau of Land Management — Carlsbad

Exhibit A



EXHIBIT A

SAND DUNES SOUTH CORRIDOR CTB - TRAIN #1
. T R T

£/2 W2 of Section 6, and £/2 W/2 of Section 7, Township 24 South, Range 31 East

CANMNM 137686

WellName 7 % i i Uning Horfsontal Spacing Unit - ki tense Pool furge
Proposed Nimitz MDP1 12 Federal 1H Federal Communitization Agreement; Hearing Order
NIMITZ MDP1 12 FEDERAL 1H 3001544526 W/2 W/2 of Section 1 and W/2 W/2 of Section 12 oposed Nimitz MDP1 12 e o Agreement HestnE OTGer | corron DRAW/BONE SPRING
1
Proposed Nimits MDP1 12 Federal 1 Federal Communitization Agreement; Hearing Qrder
NIMITZ MDP1 12 FEDERAL 2H 3001542580 W/2 W/2 of Section 1 and W/2 W2 of Section 12 posed Nimit MDPL s @ i Hearing COTTON DRAW;BONE SPRING
1
Proposed Nimitz MDP1 12 Federal IH Federal C Itiration A : Hearing Ord
“NIMITZMDP1 12 FEDERAL S 30-015-44527 W/2 €/2 of Section 1 and W/2 E/2 of Section 12 fopased Nimiz ol 1H Federal Communrization Agreement: Hearfog Order | coTTON DRAW:BONE SPRING | N/a
Proposed Nimltz MDP1 12 Federal IH Federal Communlization Agreement; Hearing Order
NIMITZ MOP1 12 FEDERAL 9H 2001542581 €/2 W/2 of Section 1 and E/2 W/2 of Section 12 ® e © ' COTTON DRAW;BONE SPRING
1
Proposed Minitta MOP 1 13 Federal cam Wall No. 1H communitization Agreement; Hearin
*NIMITZ MDP1 13 FEDERAL COM 1H 30015-44524 W/2E/2 of Section 13 pose! Ovden R14758 Tation g | coTioN DRAWBONE SPRING | N/A
= i rat Com Well No. 3H communitization Agreement; Hearir
*NIMITZMDPL 13 FEDERAL COM ZH 30-015-48458 W/2E/2 of Section 13 o 3 e e ey 1 aon ATeement HEit | corron bRAW/BOMESPRING | N/A
Proposed Nimitz MOPL 12 Federal 1 Federal Communitization Agresment; Hearing Order
*NIMITZ MDP1 13 FEDERAL COM 3H 30-025-44525 €/2€/2 of Section 13 posedNim T € € COTTON ORAW;SONE SPRING | NfA
PALLADIUM MDP17-6 FEDERAL COM 14 30-015-44258 W72 W/2 of Section 6 and W/2 W/ of Section 7, Township 24 South, Range 31 East €A NMNM 137864; Hearing Order R-147¢0 cOTTON DRAWBORE SPRING |
PALLADIUM MOP1 7-6 FEDERAL COM 2H 3001544299 [\W/2 W/2 of Section § and W/2 W/2 of Section 7, Tawnship 26 South, Range 31 East CANMNM 137568 COTTON ORAWBONESPRING |
PALLADIUM MDP1 7-6 FEDERAL COM 3 3001548657 E/2W/2 of Section &, and £/2W/2 of Section 7, Township 24 South, Range 31 East CANMNM 137585 COTTON ORAW/EONE SPRING |
PALLADIUM MDP17-6 FEDERAL COM 8H 30-015-44253 /2 /2 of Section 6 and /2 /2 of Section 7, Township 26 South, Range 31 East CANMNM 1376001; Hearing Ordler R-14760 COTTON DRAW;BONE SPRING
2
PATTON MDPL 17 FEDERAL 1 3001544255 /2 W12 of Section 17, Township 24 South, Range 31 East Federal Lease NMNM 83172 COTTON DRAWBONE SPNG | |
PATTON MDP1 17 FEDERAL 2H 30-015-44460 W/2 W/2 of Section 17, Township 24 South, Range 31 East Federal Lease NMNM B9172 COTTON DRAWBONE SPRING | |
PATTON MDP1 17 FEDERAL 3H 3001544256 €/2 W2 of Section 17, Township 24 South, Range 31 East Federal Lease NMNM 89172 COTTON DRAWBONE SPRING |
PATTON MDPL 17 FEDERAL 44 3001584897 W2 E/2 of Section 17, Township 24 South, Range 31 East Federal Lease NMINM 89172 COTTON DRAWBONESPRING | |
PATTON MDPL 17 FEDERAL SH 30-015-a4884 £/2 £/2 of Section 18, Township 26 Sauth, Range 31 East Federal Lease NMNM 89172 COTTON DRAWBONE SPRING |
PATTON MDP1 17 FEDERAL GH 30-015-44445 W/2 W/2 of Section 17, Township 24 South, Range 31 East Federsl Lease NMINM B3172 COTTON ORAWBONE SPRING |
PATTON MDP1 18 FED 23H 300154016 W/2 E/2 of Section 18, Township 24 South, Range 31 East Federal Lease NMNM 89519 COTTON ORAWIBONESPRING |
PATTON MDP1 18 FED 331 3001540038 W/2 E/2 of Section 18, Township 24 South, Range 31 East Federal Lease NMNM 89519 COTTON ORAWBONESPRING |
PATTON MDPL 18 FED T3H 3001520118 W/2 E/2 of Section 18, Township 24 South, Range 31 East Federal Lease NMNM 89619 COTTON ORAW:SONESPRING |
PATTON MDP1 18 FEDERAL 14 3001540117 £/2 W/2 of Section 18, Township 24 South, Range 31 East Federal Lease NMNM 89819 COTTON DAAW;BONE SPRING |
PATTON MDP1 18 FEDERAL 2H 30-015-84337 £/2 W/2 of Section 18, Township 24 South, Range 31 East Federal Lease NMNM 89819 COTTON DRAW;BONE SPRING |
PATTON MDP1 18 FEDERAL 30 3001540023 £/2 W/2 of Section 18, Townshin 24 South, Range 31 East Federa) Lease NMNM 85619 COTTON DRAW;BONE SPRING |
PATTON MDP1 18 FEDERAL 5H 3001544272 £/2 €/2 of Section 18, Township 24 South, Range 31 Esst Federal Lease NMNM 83819 COTTON DRAW;BONE SPeNG |
PATTON MOPL 18 FEDERAL TH 3001504273 £/2 €/2 of Section 18, Township 24 South, Range 31 East Federal Lease NMNM 29819 COTTON DRAWRONE sPRNG |
SUNRISE MOPL &-5 FEDERAL COM 14 3001584369 W/2W/2 of Section 5, snd W/2 W/Z of Section 8, Township 24 South, Range 31 East CANMNM 138291 coTToN DRawisoNE sPRIG |
SUNRISE MDP1 &-5 FEDERAL COM 2H 3001540195 W/2W/2 of Section's, and W/2 W/2 of Section 8, Township 24 South, Range 31 East COTTON DRAW:BONE SPRING
MDP 18 5 Fedieral com Well No. 2H C: Agreement 2
SUNRISE MOP1 &-5 FEDERAL COM 3H 3001584474 £/2 W/2 of Section S, Tand £/2 W2 of Section 8, Township 24 South, Range 31 East CA NMNM 138294 cOTTON DRAWSONE SPRIG | |
SUNRISE MDP1 &5 FEDERAL COM 44 3001544475 W/2 E/2 of Sextion 5, and W/2 E/2 of Section 8, Township 24 Souith, Range 31 East CA NMNM 138295 cOTTON DRAWBONE sPRNG | |
SUNRISE MDPI 85 FEDERAL COM SH 3001544476 COTTON DRAW;BONE SPRING
/2 €/2 of Section 5, and E/2 £/2 of Section 8, Township 24 South, Range 31 East ADP 18 § Federal Com Well No. 5H C < 2
SUNRISE MDP1 85 FEDERAL COM SH 3001584473 E/2 E/2 of Section 18, Township 24 South, Range 31 East CA NMNM 136296 COTTON DRAW;BONE SPRING |
PATTON MDP1 18 FEDERAL GH 3001543854 E/2€/2 of Section 18, Township 24 South, Range 31 East Federal Lease NMNM 85813 PURPLE SAGEWOLECAMP (Gas) |
*PATTON MDP1 17 FEDERAL 1714 3001584509 €/2 E/2 of Sectlon 1 and E/2 /2 of Section 12 Federal Lesse NMNM 89172 PURPLE SAGE;WOLFCAMP (GAS) | N/A
PATTON MDP1 17 FEDERAL 172H 3001544990 W/2 of Section 17, Townshin 24 South, Range 31 Esst Federal Lease NMNM 89172 PURPLE SAGE;WOLFCAMP (GAS) | N/A
*PATTON MDP1 17 FEDERAL 1734 3001544991 W/2 of Section 17, Township 24 South, Range 31 East Federal Lease NMNM 89172 PURPLE SAGE;WOLFCAMP (GAS] | N/A
“PATTON MOP1 17 FEDERAL 174 3001525077 £/2 of Saction 17, Township 24 South, Range 31 East Federal Lease NMNM 89172 PURPLE SAGE;WOLFCAMP (GAS] | N/A
“PATTON MOP1 17 FEDERAL 175H 3001545078 £/2 of Section 17, Township 26 South, Range 31 East Federal Lease NMNM 89172 PURPLE SAGE;WOLECAMP (GAS) | N/A
*PATTON MOP1 17 FEDERAL 1764 3001545078 £/2 of Section 17, Township 24 South, Range 31 East Federal Lease NMNM 89172 PURPLE SAGE;WOLECAMP (GAS) | N/A
SAND DUNES SOUTH CORRIDOR CT8 - TRAIN #2
Well e Pl Farad |
Proposed Nierits MOP 1 13 Federal Com Well No. 6 Commanitization Agreement; Hearing
NIMITZ MDPL 12 FEDERAL COM 64 3001540528 E/2 £/2 of Section 1 and /2 E/2 of Section 12 P Mo ¢ P tization Agreement; Hearing | coTToN DRAWSBONE SPRING | N/A
PALLADIUM MDP1 7-6 FEDERAL COM 44 3001544285 COTTON DRAW:BONE SPRING

SAND DUNES SOUTH CORRIDOR CTB - TRAIN #3

NIMITZ MDP1 12 FEDERAL COM TH

30-015-44529

€/2E/2 of Section 12

Proposed Nimitz MDP 1 12 Federal Cam Well No. 7H Communitization Agreement; Hearing
Order R-14759

COTTON DRAW;BONE SPRING

NfA

PALLADIUM MDP1 7-6 FEDERAL COM 5H

20-015-44294

/2 £/2 of Section 6, and £/2 £/2 of Section 7, Township 24 South, Renge 31 East

CANMNM 137687

COTTON DRAW;BONE SPRING

Assume wells are located in
Township, 24 South, Range 30
East,unless specified



