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REVIEWER: TYPE: APP NO:

Vil 8 [MA pudn (€227 32 g0 2

ABOVE THIS TABLE FOR OCD DISION USE ONLY® T

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
"1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: _Percussion Petroleum Operating LLC OGRID Number: 371755
Well Name: Comet 22 Federal #2 API: 30-015-3581@/30-015-35832
Pool: Crow Flats; Wolfcamp Pool Code: 97102

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW &73’%3/

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
DNSL D NSP(PROJECI AREA} I:l NSP(PRORATION UNIT} DSD

B. Check one only for [I]or[Il]
[1]1 Commingling - Storage — Measurement
(IoHc Kicms [Opeic Oec Oows Lo
[ II'] Injection - Disposal ~ Pressure Increase — Enhanced Oil Recovery
COOwrx  OpPMX  [Jswb [t JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[[] Offset operators or lease holders D Nofice Complete
B. Royalty, overriding royalty owners, revenue owners Application

C.[7] Application requires published notice Content
D.[] Notification and/or concurrent approval by SLO Complete
E. ] Nofification and/or concurrent approval by BLM

F.[] Surface owner

G.[] For dll of the above, proof of notification or publication is attached, and/or,
H.[] No notice required ‘

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete fo the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
nofifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

81718

?)\’\&V\ \}\)OOC\ Date
Print or Type Name (505) Hiole - K120

5 ? Phone Number
&
/ brian(@® pevuitiswest. Cova

T

&~ ~J
Signature e-mail Address
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Pm%/f’ 22 32fu

District I State of New México Form C-107-B
glzssmchr;FCh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District I1T OIL CONSERVATION DIVISION Submit the original
g?stﬁzl;'cws Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr. Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: PERCUSSION PETROLEUM OPERATING, LLC

OPERATOR ADDRESS: 919 MILAM STREET SUITE 2475 HOUSTON, TX 77002

APPLICATION TYPE:
O Pool Commingling [Xl.ease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [] Fee [] state X Federal

Is this an Amendment to existing Order? [JYes [XINo If “Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
KYes [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? []Yes [INo
(3) Hasall interest owners been notified by certified mail of the proposed commingling? OyYes [ONo.

(4) Measurement type: [JMetering [] Other (Specify)
(5) Will commingling decrease the value of production? [JYes [No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. _Crow Flats: Wolfcamp

(2) Isall production from same source of supply? BYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [No
(4) Measurement type: [XIMetering ] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [JNo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

SIGNATURE: TITLE: __ President

I hereby certify that the mbgv;/tme and complete to the best of my knowledge and belief.
=

TYPE OR PRINT NAME Brian Wood TELEPHONE NO.:__ (505) 466-8120

DATE:___ August 13,2018

E-MAIL ADDRESS: brian@permitswest.com




FORM APPROVED

Form 3160-3 UNITED STATES OMB No. 1004-0137
Hune 2015) DEPARTMENT OF THE INTERIOR Expires: January 31. 2013
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2 7.1 Unit of CA‘Agreement, Name and/or No.

Type oF Wl NMNM121789
O Well [ Gas wel ] Other 3. Well Name and No- 4o 95 FEDERAL #1
2 Name of Operator pe o 1 5S10N PETROLEUM OPERATING LLC 9 APLWell No. 55 915-35832
3a. Address 949 MILAM STREET SUITE 2475 3b. Phone No. (include area code) 1. Field and Pool or Exploratory Area
HOUSTON TX 77002 (713) 518-1331 CROW FLATS: WOLFCAMP
4. Lacation of Well (Footage, Sec., T.R. M., or Survey Description) 1 1. Country or Parish, State
660 FSL & 330 FWL, SECTION 22, T16S, R28E EDDY COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen [:] Production (Start/Resume) D Water Shut-OfT
D Alter Casing D Hydraulic Fracturing D Reclamation D Well integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete Other
D Change Plans D Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice D Convert to [njection D Plug Back D Water Disposal

13. Describe Propused or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach
the Bond under which the work will be pertonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be fited oaly after all requirements. including reclamation, have been completed and the operator hias detennined that the site
is ready for final inspection.)

Percussion Petroleum Operating LLC would like to request off-lease (agreement) storage and measurement of both oil and gas at Comet 22 Federal 2
Facility. In addition, Percussion Petroleum Operating LLC would like to request oil commingling at Comet 22 Federal 2 Facility. Please see below list of
wells coming into this facility:

Comet 22 Federal #1 SWSW, Sec. 22, T16S, R28E
Comet 22 Federal #2 NWSW, Sec. 22, T16S, R28E

See attached detailed commingling information, diagram, and map.

14. | hereby certity that the foregomng is true and correct. Name (Printed/Tiped)
Cory Walk Tile Natural Resource Specialist
A
Signature (M M)CM Date %/ 27J { <
U THE SPACE FOR FEDERAL OR STATE OFICE USE

Approved by

Title Date

Conditions of approval. if any. are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title t those rights in the subject lease  [Offee
which would entitle the applicant to conduct vperations thereon.

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make 1t a crime for any person knowingly and willfully 1o make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction

{Instructions on page 2)



PROCESS DESCRIPTION AND ALLOCATION METHODOLOGY

The production from the Comet 22 Federal 1 well CA121789 NM95630 flows along with the production from the Comet
22 Federal 2 well CA121410 NM95630 to the tank battery facility located on the Comet 22 Federal 2 lease NW/SW, Sec
22,T16S, R28E. These wells and leases have common Federal mineral ownership.

The production from each of these two wells will be processed through the on-lease Comet 22 Federal 2 tank battery
facility through individual well separation equipment consisting of a dedicated 2-phase separator and horizontal free-
water knockout dedicated to each well that are each equipped with gas, oil, and water meters. There is separate oil and
water storage for all commingled, produced liquids which will be proratedly allocated to each individual well based on
weli test rates.

GAS

Each of the wells initially produce to a dedicated 2-phase separator equipped with an individual electronic gas flow
meter that will be designated as the gas sales point and Facility Measurement Polnt for each well. Each individual gas
meter will be calibrated and maintained within the current 43 CFR 3175 regulations. Gas samples will be obtained on a
regular basis as per the current 43 CFR 3175 regulations After measurement, the gas will be commingled and will
depart the location through a common transportation line.

COMMINGLED LIQUIDS

Each of the wells initially produce to a dedicated 2-phase separator where the liquids are then directed to an individually
dedicated, horizontal free-water knockout equipped with oil and water metering after separation. All separated liquids
are collected on location and stored in sealed tanks. After separation and metering, the produced water is stored in a
separate produced water tank and is then transported via truck to a permitted saltwater disposal facility for injection.
The total produced water will be allocated back to each producing well on a prorated basis using each individual well’s
water well test rate.

After separation and metering, the produced oil from each well is then commingled and is directed to a heater treater to
obtain a saleable oil product that is then stored in common oil stock tanks. The commingled oil will then be sold from
the sealed and strapped oil storage tanks via truck. The common oil load line will be the Facility Measurement Point
(FMP) for the commingled oil. The oil sold through the Qil FMP will be allocated back to each producing well on a
prorated basis using each individual well’s oil well test rate.

FUEL GAS

Offlease, Royalty-Free Beneficial Lease Use for the minimal fuel gas required to operate the oil heater treater (2.9 mcfd)
to obtain a saleable oil product is herein requested. The fuel gas usage is estimated based on the engineering formulas
provided on Pg 2 of the Site Facility Diagram for the Comet 22 Federal Facility. The source of the fuel gas is the vented
gas vapors from the oil production that is too small to measure. The amount of Lease Use for each individual well will be
allocated back to each producing well on a prorated basis using each individual well’s oil well test rate.
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DISTRICT 1

1620 N. French Or.. Robbs, KM 88240

DISTRICT II

1301 ¥. Grend Avenue, Artesia, NW 382L0

9
DISTRICT Il

State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-102
Revised October 12, 2005

Submit to Appropriate Distnct Office
State Lease — 4 Copies

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 8. St. Tyuncis Dr., Santa Feo, NM 87506

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION FPLAT

Fee Lease — 3 Copies

O AMENDED REPORT

160

API Number Pool Code Pool Name
QLo Croua Flods WolSeomp
Property Code Property Name ' Well Number
3bb2d COMET "22” FEDERAL 2

OGRID No. Operator Name Elevation

AR TN C.0.G. OPERATING L.L.C. 3605
Surface Location

UL or lot No. Sectlon Township Range Lot Idn Feet from the North/South lne Feet from the East/West line County

L 22 16 S 28 E 1980 SOUTH 330 WEST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. | Section | Township Range Lot ldn Feet from the | North/South line Feet from the East/West line County

i 22 16 S 28 E 1980 SOUTH 330 EAST EDDY
Dedicated Acres { Joint or Infill | Consolidation Code Order No.

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

_—— s — . e —————— — —

OCATI

Ul
T-N32°54"21.

LONG-W104°10'16.9"
éNAD—&E)

(] [¢]
~N32°5.

LONG—W10409°23.1"

10|

b S

c
-+ the di

I hersty

OPERATOR CERTIFICATION

certvfy that the information
confawned hervin iz frus and complete to
the best of my knowledge and belief, and that

mof{uchcmqudﬂwmhugmhnd

or oo

g apr ora
order herefofore eniered by

72y

’ ¥ Signgfure

Printed Name

L7
/

QuiwiNg Plogat Accnr Fol

Date

Lol

£

{NAD-B3)
7

N

SURVEYQOR CERTIFICATION

e\

l
|
|
h
I
|
T
B
4r .
|
|
~
+—g—
I
I
I
»
1

L

f’ hereby certify that the well location shown
Il on this plat was plotted from fleld notes of
aotual swvsys mads by wme or under my
supervison and that the some iy true ond
correct to the best of my belisf

7977

Certificate No. Gary L. Jones

BASIN SURVEYS

2
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DISTRICT 1

, 1628 N. Freach Dr., Hobbs, M 88240

DISTRICT II
1301 W. Grand Avenue, Artexls, NM 85210

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 S, St. Franois Dr., Santa Fe, NM 87503

OIL CONSERVATION DIVISION

Exhibit “A™

State of New Mexico

Form C-102
Ravised October 12, 2005

Energy, Minerals and Neatural Resources Department

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Submit to Appropriate District Office

State Lease — 4 Copies
Fee Lease —~ 3 Coples

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

]6o

API Number Pool Code Pool Name
Slo Crew Flars: Wolfca
Property Code Property Name 4 Well Number
211 a4 COMET "22” FEDERAL 1
-~ &Bﬁ)’ N:o}. Operator Name Elevation
22927 C.0.G. OPERATING L.L.C. 3608’
Surface Location
UL or lot No. Section Township Range Lot Idm Feet from the | North/South line Feet from the East/West line County
M 22 16 S 28 E 660 SOUTH 330 WEST EDDY
Bottom Hole Location If Different From Surface
UL or Iet No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 22 16 S 28 E 330 SOUTH 330 EAST EDDY
Dedicated Aores Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
’ OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

0
T-N32°54°08.
LONG-W104"10°17.0"
(NAD-83)

AREA = 160 ACRES

OPERATOR CERTIFICATION -

1 herelry certify that the information

ooniained herein is true and complefe fo
tha best of my knowledge and belisf, and that

SURVEYOR CERTIFICATION

{ hereby cerlify that the well location shoun
on this plat was plotied from fleold notes of
acfual surveys made by e or wunder my
supervison and that the same i3 true and
correct to the bes? of my belef

| ET—HZ’& 08.%
AN 3.1"

7977

Certificate No. Gary L. Jones

BASIN SURVEYS.




Production Summary Report
API: 30-015-35832
COMET 22 FEDERAL #001

Year Pool Oil(BBLS) |Gas(MCF) |Water(BBLS) |Days P/I
1/1/2018}{97102] CROW FLATS; WOLFCAMP 100 1528 36 24
2/1/2018|[97102] CROW FLATS; WOLFCAMP 0 462 0 2
3/1/2018|[97102] CROW FLATS; WOLFCAMP 0 0 0 0
4/1/2018|[97102] CROW FLATS; WOLFCAMP 215 5032 334 26
5/1/2018([97102] CROW FLATS; WOLFCAMP 137 3975 155 24
6/1/2018|[97102] CROW FLATS; WOLFCAMP 93 3239 128 19

Cum 107196 666578

Production Summary Report
API: 30-015-35818
COMET 22 FEDERAL #002

Year Pool Oil(BBLS) |Gas(MCF) |Water(BBLS) |Days P/I
1/1/2018([97102] CROW FLATS; WOLFCAMP 326 1341 109 25
2/1/2018|[97102] CROW FLATS; WOLFCAMP 10 2250 96 28
3/1/2018|[97102] CROW FLATS; WOLFCAMP 137 0 84 26
4/1/2018|[97102] CROW FLATS; WOLFCAMP 159 3873 313 28
5/1/2018([97102] CROW FLATS; WOLFCAMP 124 2750 114 24
6/1/2018|[97102] CROW FLATS; WOLFCAMP 195 4148 192 30

Cum 98162 445507




PE RM?TIS WEST, e

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120

August 03, 2018

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Interest Owners

Re: Request for commingling and off-lease measurement and storage
Comet 22 Federal #1 & Comet 22 Federal #2
Sec. 22, T16S, R28E
API: 30-015-35832 & 30-015-35818
Crow Flats: Wolfcamp
Eddy County, NM

Dear Interest Owner:

This letter is to advise you that Percussion Petroleum Operating, LLC, is filing an application with the
New Mexico Oil Conservation Division seeking approval for off-lease measurement and storage of oil
and gas at the Comet 22 Federal 2 facility from the above mentioned wells. In addition, Percussion

Petroleum Operating, LLC, is seeking approval for oil comminﬂgling at the Comet 22 Federal 2 facility.

A copy of our submitted application is attached.

Any objections or requests that a hearing should be held regarding this application must be submitted to
the New Mexico Oil Conservation Division Santa Fe office within 20 days from the date of this letter.

Please contact the undersigned at (505) 466-8120 should you have any questions or need any additional
information.

Sincerely,

T el

e f

Brian Wood
President
Permits West Inc.
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Certified Mail Fee

L OSR
i / p—

Extra Services & Fees (chock box, acd fae ’ appropriste}
O Retum Receipt (hardcopy} 3 AL
D Returm Receipt ) 8 -
O Certified Mait Delivery &

0] Adutt Signature Requireg $ +

[ Aduit Sig Resiricted Detivery $ &
P

Postage Ry

$ Ti
Total Postage and Fees 23 Graham Ln

$s — L ucas TX 75002
ent 16 Percussion Comet 22

7018 OLA0D D001 BY41ll 41O

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

DEFICH

Certified Mail Fee

l\
T
n
=
3
—
Tls

ak
-0 }ExtraServices&Fess(checkoox,addhisw’m : “3”‘3
3 | CJRetun Recsipt fardoopy) s
o [ Retum Receipt s
0
[am ]
[am ]
0
0
[}
0
—
[am ]
l\

[ Certifind Mail Restricted Dslivery $
[ Adutt Signature Required $ .
[ Adutt Signature Restricted Detivery $

o Posiags @ Fo55 O Box 823085

Dallas TX 75382
Percussion Comet 22

PS Form 3800, April 2015 PSN 7530-02-000-8047 See Reverse for fnstructions

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Ml Domestic Mail Onl
l\
L:-n ation, visit our website at www.usps.com’
e 4 >
: : <

l; Certified Mail Fee R

s ﬂ
D e Sorvices & Fous (chock box, a9 fee s appropriate] 1, P iy
I {1 Retum Recelpt (hardeopy) L ______—_MSL’ 3m‘0 " e
s [ Retwm Recelpt i 3 Pos
3 | [JCertified Mail Restricted Daivery Hafdrm or]
[ | [JAdut Signature Reguired $

[ Adutt Signature Restricted Dalivory $ .

O [Postage 2-99
=0
g ee
O l’ﬁml Postage and Fees PO Box 693
0 $ Artesia NM 88210
g |SentTo Percussion Comet 22
[}
l\

[City, State, ZIPvd® "

See Reverse for Instructions

PS Form 3800, April 2015 PSN 7530-02-000-8047

7018 Ob&0 0O0O0Y k411 4580

7018 Db&0 000Y) BY41ll Yke?

7018 0OLAOD 0O00Y) &411 4&0O3

U.S. Postal Servicé’k'; |
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery informati

on, visit our website at www.usps.com®.

Corthed Mall Fes e R A
S

Extra Services & Fees (check box, acki fas as agoropriate)
{1 Retum Receipt (hardcopy) $. S
] Retum Receipt {atsctronic) s i
] Gertified Mail Restricted Daiivery
[ Acutt Signaturs Required L ¢
[ Aquit Sigrature i Detivery $

Postage N
Ventanawner;hl':

3
Total Postage and Fees py gox 359

s Artesia NM 88211

Sent To Percussion Comet 22
Streel and Apt. No., of PO Box No.” o

U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®.

Certified Mall Fee'

$

}Extra Setvices & Fees check bax, add fee &3 Ipriate)
I Retumn Receipt $
[ Retumn Receipt ic) $
O Certified Mall Deivery $
[ Adutt Signature Required $
] Adutt Signature Restricted Osiivery $

Postage \{

S
Total Postage and Fees by gox 823085
s Dallas TX 75382
Sent To Percussion Comet 22
Sireet and Apt. No., ar PO Box No,

See Reverse for Instructions

PS Form 3800, April 2015 PSN 7530-02-000-8047

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

B

Certified Mail Fee

gxtra Services & Fees (check box, add fes asapprﬁm}
{J Retum Recatpt $
[ Retumn Receipt i $
O Gertifted Mait icted Delivery ~ § i
[0 Avuit Signature Required $ ’_.*__
{3 Aduit Stg Restricted Cefvery $ -
Postage ™
A .
Tolal Postage and Fees PO Box 823085
$ Dallas TX 75382
Sent To Percussion Comet 22

See Reverse for instructions

PS Form 3800, Aptil 2015 PSN 7530-02-000-8047




7018 OLAD 0001 k411 451

7018 OLAO 0D00Y) k4Ll 4535

U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Percussion Comet 22
Street and Apt. No., or B Hox No.

o - .

o Domestic Mail Only

[¥y] For deli ; ? Py g

oy or delivery information, visit our website at v wsc o com®,

B I TR RPN

1 [Certified Mail Fee —

7 [

Tl ) . =

Services & Fees (check box, add fes as appropriate) MBg"' 3 m‘a

- [ Retum Receipt (rardcopy) B
o [ Retum Recsipt ¢ 3 r Pastmark

o [ Certifiect Mait Restrictsd Dafvery  $ ___A\ e
o T Adutt Signature Required s ____ o

[ Adutt Signatura Restricted Delivery $

O |Postage

=0 Diakan Minerals LL

0 i i C

=] Total Postage and Fees PO Box 693 i

s Artesia NM 88

=0 [Sent To 21
(=
a
r\_

PS Form 3800, April 2015 PSN 7530-02-000-0047 See Reverse for Instructions

U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at wwwusps.com®,

7% ®f o & :

Ceortified Mail Fes
$
Extra Services & Fees (check box, add fee &3 apprf

[ZRatum Receipt o) $

] Retum Receipt i 1

[ Certifiea Meit f Delivery §

[ Adult Signatura Requsired 5

[J Adutt Signature Restricted Delivery $ g
Postage

s : .

Total P

l otal Postage and Fees 54 v filinois Ave
$ Midland TX 79701

Sent "
ent 1o Percussion Comet 22
Street and Apt. No., or PO Box Fp.

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

Exira Services & Fees {check bax, add fes as appm
] Return Receipt H
JAetum Racelpt i H
[ Certified M1 Restricted Destvery - 5
] Adutt Signature Required $___
[JAdut Sig Detivary $
Postage

210
Percussion Comet 22

s Chase Robert G|
ri" Fostage and Fes 230 Sierra Vista D
s Artesia NM 8821

Sent To

[Sireat and Apt

Cify, State, 2IPvdy T

Sea Reverse for instructions

PS Form 3800, Apri{ 2015 PSN 75630-02-000-8047

U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

S
Sent To Percussion Comet 22

-_E Domestic Mail Only
":': For delivery information, visit our website at www.usps.com®.
P w1 o 7 4 e

~ L I S \
r [Certified Mail Fee W
x
- «

Exira Services & Fees (check box, add fee as appropfiate) s Q)

[J Return Receipt h ) $ F} MB?H 3*20‘0 oo
g [ Retumn Recesipt $ Postmark
D | CCentied Mai Rostricted Caltery 3 \ Here oareen i
=] ] Aduit Signature Required $ _ & & . ) o

{7 Adult Sigs Delivary $ }552;9.
2] {Posiage
0 .
B S5tal Posiage and Fees perating Lp
o 9 25 303 W Wall St STE 1800
@ _Midland TX 79701
—
=}
r\_

See Reverse for Instructions

PS Form 3800, April 2015 PSN 7830-02-600-8047

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www. sps.com”™,

Certified Mail Fee

3
Extra Services & Fees {check box, add fee as ag

[J Retum Receipt P s

] Retum Recelpt $

[ Centified Mai F Delivery  §

] Aduit Signature Requin s AY

[ adut Delivery § \4%
Postage

i o F Crouch Gerene [ C)
otal Postage and Fees PO Box 693

3

L _Artesia NM 88211
sent o Percussion Comet 22
Stieol aAd Apt No., of PO Box Ne. T

7018 ObLBO 0001 k421 4542

PS Form 3800, Aprif 2015 PSN 7530-02-000-9047 See Reverse for Instructions

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

a

sl pomestic Mail Only
n
¥
o
~
[
a
-0 [Exira Services
[T} Retumn Receipt (hardcopy) ) W
r | [JRetum Recaipt {electronic) $ LI
= [Jcertifled Mail Restrictad Dstivary $ } ot

) [Jadutt Signature Required 5
(JAdut Signatura Restrictad Dolvery $

[ |Postage

Ses Reverse for instructions

PS Form 3800; April 201 5 PSN 7530-02-000-2047



7018 OLA0 O000L BY4LL 4498

7018 0RAD 0001 B4LYL 4504

Certified Mail Fee

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery mformauon, visit our websne at www. usps com®

$ gy
Extra Services & Fees (check bax, adid fee as approprific —
JRetum Receipt .3
{JRetumn Recaipt $
[ Cectified Mall Restrictad Daﬂvery $ )
{J Aduit Signature Required 3
{JAdutt Signaturs Rastricted Daiivary § N
Postage
$ Chase Richard L
Total Postage and Fees 505 S Bolton Rd
$ Artesia NM 88210
Sent To

Percussion Comet 22

Street and Apt. No., or PO Box No.

City. State, ZiPrd4*®

PS Form 3800, April 2015 PSN 7530-02-000-8047 See Reverse for Instructions

U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For dehvery information, vnsn our websile at www. usps com®,

OFFICIAL

Certified Mall Fee

$

Extra Services & Fees (check box, add fee as appropriat
[ Return Recaipt $
{7 Rstum Recuipt ) $
] Cetifted Mail Rostricted Defivery  $

[ Adutt Signature Required $ - S
[ Adult Sig Deiivery $

Postags

Chase RobertC |
;%‘oml Postage and Fees PO Box 297
t3 Artesia NM 88211
Sent To

Percussion Comet 22
Strast and Apt. No., or PO Box No.

Cily, State, ZIPvd¥

PS Form 3800, April 2015 PSN 7530-02-000-3047 See Reverse for instructions

?0L8 OBS0 O00L bY41l 4us8ld

U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For dellvery lnformatlon. visit our website at www. usps com®,

CerRd VT Foa
$

Extra Services & Fees (chack box, add fea as
] Ratum Receipt (hardcapy} 3
{1 Retum Receipt
{7 Certified Mail Restricted Detivary 3
] Adult Signaturs Required s
] Adutt Signature Restricted Delivery $.

Postage

Iod
PO Box 1767
$ Artesia NM 88211

Total Postage and Fees

Sent To Percussion Comet 22

City, State, ZiP+ 4%

PS Form 3800, April 2015 PSN 7530-02-000-9047

See Reverse for instructions




OIL, WATER, and LEASE USE PRODUCTION VOLUME ALLOCATION - EXAMPLE

COMMINGLED LIQUID PRODUCTION

ol Water
Production Production
(8PD) (BPD)
TOTAL 20 300
Qil Water
Oil Allocated Water Allocated
Qil Water Volume Oil Volume Water
Well Test Well Test Allocation Volume Allacation Volume
Well (Bbls) (Bbls) Factor (Bbls) Factor (Bbis)
Comet 22 Federai #1 10.0 140.0 0.455 9.09 0.43750 131.25
Comet 22 Federal #2 120 180.0 0.545 10.91 0.56250 168.75
22.0 320.0 1.000 20.00 1.00000 300.00

Commingled Liquid Production Volume Allocations will be performed on a prorated basis using Qil and Water well test rates

Commingled il Volume Allocation = | irvidual Well Ol Test Rate\ = . | commingled 0il Production Vol
ommtng e L oitume ocation = 2All Well Oil Test Rates X a mmlng e L roauction votume

, Individual Well Water Test Rate o
Commingled Water Volgm Allocation = ( 3 AllWell Water Test Rates ) x Total Commingled Water ProductionVolume

REQUEST FOR OFF-LEASE BENEFICIAL USE OF FUEL GAS

| y of C Off-Lease Equip 1t Handling Commingled Oil Production
Estimated Fuel Consumption
Heater Treater 0.500 mmBTU Firetube Rating 29  Mcfd 3.93 mmBTU/D
OFF-LEASE BENEFICIAL USE EXAMPLE ALLOCATION
Fuel Volume Fuel Quality
Qil Allocated
qil Volume Lease Use Well Allocated
Well Test Aliocation Volume Gas Sales Lease Use
Well (Bbls) Factor MCFD BTU Factor mmBTU/D
Comet 22 Federal #1 10.0 0.455 1.32 1.35600 1.79
Comet 22 Federal #2 12.0 0.545 158 1.35600 2.14
220 1.000 2.90 3.93

Beneficial Use Fuel Volume Allocations will be performed on a prorated basis using the Oil Well Test Rate of each well
Individual Well 0il Test Rate Z“"'Allc Equi ¢ Fuel U Vol
Py x L ammon utpmen. ue sage voiume
Y. AllWell Oil Test Rates e g

Beneficial Use Fuel Volume Allocation =
Beneficial Use Fuel Quality Allocations will be performed using a common Heating Value BTU Factor obtained at the POM sales meter distributed volumetrically to each well.

Heating Value Allocation = Individual Well BTU Factor X Beneficial Use Fuel Volume Allocation for Each Well

Alocations will be adjusted according to BTU value and based on the BTU determination frequency as required by 43 CFR 3175

Waiver is Requested for minimal amount of royalty- free, Off-Lease Benficial Use of Fuel Gas for common equipment, fuel consumption

handling commingled liquids






