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NEW MEXICO OIL CONSERVATION DIVISION é‘ﬁ%
- Geological & Engineering Bureau - {3 )
1220 South St. Francis Drive, Santa Fe, NM 87505 v

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE

Applicant: Mack Energy Corporation OGRID Number: 013837
Well Name: Multiple AP}: Multiple
Pool: Round Tank;San Andres Pool Code: 52770

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW ,
1) TYPE OF APPLICATION: Check those which apply for [A] & K YVC’
A. Location - Spacing Unit - Simultaneous Dedication
D NSL (] NSPeproseCT AREA) ] NSP(PRORATION UNIT) Jsb
B. Check one only for[I1]or [l ]
[ 1] Commingling - Storage - Measurement
pHe Xcm [Orc [ec Hoas [Oowm
[ Il T Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
] WX PMX [Jswp [ [JEOR []PPR
FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. D Notice C et
A.[[] Offset operators or lease holders otice Lomplete
B X Royalty, overriding royalty owners, revenue owners Application
C[] App_lication requires published notice Content
D.g Notification and/or concurrent approval by SLO Complete
E[7] Notification and/or concurrent approval by BLM P

F.[] Surface owner
G.[] For all of the above, proof of notification or publication is attached, and/or,
H[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

1/10/2019
Jerry W. Sherrell Date

Print or Type Name
575-748-1288

Phone Number

@\3# L‘/ M jerrys@mec.com

SGnature e-mail Address




District I State of New Mexico Form C-107-B

glzstch'ﬁmh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210

District ITE OIL CONSERVATION DIVISION Submit the original
g)iosotgz’tlir\;ms Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fea New Mexico 87505 office “{ith OI‘l.C cppy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: MACK ENERGY CORPORATION
OPERATOR ADDRESS: PO BOX 960 ARTESIA, NM 88211-0960
APPLICATION TYPE:

[ Pool Commingling X Lease Commingling [JPoot and Lease Commingling ~[] Off-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [J Fee X State [ Federal

Is this an Amendment to existing Order? X Yes [ ]No If“Yes”, please include the appropriate Order No. CTB-846
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
X Yes  [INo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Are any wells producing at top allowables? [JYes []No
(3) Has all interest owners been notified by certified mail of the proposed commingling? O Yes [ONo.

(4) Measurement type: [] Metering ] Other (Specify)
(5)  Will commingling decrease the value of production? [T]Yes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1)  Pool Name and Code. ROUND TANK;SAN ANDRES (52770)

(2) Isall production from same source of supply? X Yes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [No
(4) Measurement type: [JMetering X Other (Specify) 7 day test intervals, using test equipment.

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1)  1s all production from same source of supply? [] Yes [JNo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

[ hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: TITLE:__PRODUCTION CLERK DATE: / 40 /’B 19

TYPE OR PRINT NAME__Jerry W. Sherrell TELEPHONE NO.:__575-748-1288

E-MAIL ADDRESS:__jerrys@mec.com




] ) [ PO. Box 960

y Artesia, NM 88211-0960
W Office (575) 748-1288

L Fax (575) 746-9539

January 10, 2019

Oil Conservation Division
Attn: Michael A. McMillan
1220 S. St. Francis Drive
Santa Fe, NM 87505

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
to amend CTB-846. Mack Energy is requesting approval to add the Duncan State
Com 1H Unit D, Sec. 36 T15S R28E, BHL Unit M Sec. 24 T15S R28E at our
Klondike CTB, located in Unit H Sec. 26 T15S R28E. The oil production from the
proposed Medicine Hat State Com 1H & 2H, Markham State Com 1H, Duncan
State Com 1H along with the Klondike State Com 1H will be measured, stored
and sold from the CTB location. Gas production will be transported through an
approved pipeline to a sales point on DCP’s gathering system in Unit O, Sec. 4
T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

All interest owners involved have been notified.

Sincerely,

s

rry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures
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State of New Mexico

Energy, Minerals & Natural Resources Depattment

OIL. CONSERVATION DIVISION
1220 South St, Francis Dr.
Santa Fe, NM 87505

Forin C-102
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Submil ot copy 1o appmpdate
Districy Ofﬁcev

[J AMENDED REPORT ,

WELL LOCATION AND ACREAGE DEDICATION PLAT
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Distris J ; .
1623 N. French Dr., Hobbs, NM 88240 State Of New MCXICO Form C-102

Phose: 573) 36161 s 175} 3930120 Energy, Minerals & Natural Resources Department Revised August 1, 2011
~ Bst St Artcain, KM 882 Submit one copy to appropriate

mizf,,',fuﬂm F';‘M;’,,';’, 189730 OIL CONSERVATION DIVISION District Office

Digtric 1 :

1000 o Beazos Road. Aziee, NAT 87410 1220 South St. Francis Dr.

Pw":(&m 1146178 Fax: ($05) 1346170 Santa Fe, NM 87505 [[] AMENDED REPORT

1220 S. S1, Freacis Dr., Santa Fe, NM §7503
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

YAPl Number 1 Pool Code ! Pool Name
30-005-44303 $2770 Round Tonk ::5aA Ardre s
* Property Code * Property Name ¢ Well Number
3[83qq MEDICINE HAT STATE COM 1H
"OGRID No, ¥ Operator Name * Elevation
13837 MACK ENERGY CORPORATION 3577.6
» Surface Location
UL or lot no. Section | Township Range Lot Ido Feet from the North/South line Feet from the East/West line County
M 35 158 28E 200 SOUTH 900 WEST CHAVES
» Bottom Hole Location If Different From Surface
UL or lot no, Section Townshlp Range Lot Idn Feet from the North/South line Feet from the East/ West line County
D 35 158 28E 40 NORTH 965 WEST CHAVES
" Dedicated Acres | " Joint or Infill  }* Consolidation Code | Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

{S86°35'13°€ 270096 FT NBGATIYE  2835.25 F1 “OPERATOR CERTIFICATION
—-13 NW CORNER SEC. 35 N/t C(*YNER SEC. 35 I NE CORNER SEC. 35 1 hereby cenify thot the Iformation conaslned herels [s trwe and coanplere 10 vee
WAL, [ 32.979B368'N |41 - '329795076'N LAT. = 32.9797168N bt of my inovwladge and befisf, and tha this organtarion elther ovny o
2 LONG, = 104.1112325W o 170k 1074209W | LONG. = 104.0038384W
; :MSP{?%S;“(%) NMST DSTZ | NWSP EAST (] searking Goeress oc wnloased wineral inreres in e kond including ihe proposed
= : u =7 X
& | €= 1443.93 ? _’ ;2%242;3571 ’ 'é = 6?23;332 c bawtom Kol location or kay a right o driti wis well & s fovariert parnams
N MSIPLAlKN_% ' | BOYTOM ] ' 2 @ coneracy with ax pemer of such o mineral or working interew, or fo a
g { ! OF HoLE ; I § slisnrary pouting sgreeston or o compulsory pocilxg order keretofore exserad
; R — o O erera o At uichoo CoommmEaE — | by cha hiom.
w - 329795 | SHOWN USING THE NORTH AMERICAN DATUM OF &
S LONG. = 104.1080815W i I,}?,!E ;Agi'ozr})mm {1983 (NADAJ) LISTED NEW MEXICO STATE PUNE | o a% AJ M [//2 9/;017
21 wise BT (1) I N = 72023047 ' EAST CODRDINATES ARE GRID (NADBY). BASIS OF |3
§ N = 7201703 | E - 5104089 BEARING AND DISTANCES WISED ARE NEW MEXICO §
el | ; 92 STATE PLANE EAST coomw:s uomnm 0 THE
€= 6100041 | SURFACE. VERTICAL DATUM NAYDBS, J’ 5' l(
I h CN‘H w
| } i i Printed Narne
! | ]
W/4_ GORMER »_ 1 I E/A_CORNER_SEC. 35 ] ,crrqae YNEC .Corm
AT, = 32.0726367N | Sﬁr W = 1 Yarr= e okan Address
LONG. = 104,111)358'W LA, = 3J2.9662861'N | | LONG. o 104.0938200°W
NMSP EAST (A1) { 1 I’.‘%ng ag}ozr}omoz?w | NNSP EAST
N = 71765234 | N = 717641.13
R - R “SURVEYOR CERTIFICATION
e = ) .
; Sis ? NEDICINE AT STATE COM 1H ; 1 hereby certlfy that the well tocation shawn o this plat was
o FIRST TAKE 8I% i ELEV. = 3577.6 o plotied from field notes of actual surveys made by me or under
3 POINT | LAT, = 32, 9659284‘N {NADB3) 2
= e N?A’éc E-AS%’O% 1080983wW 4 . _. 0% my supervision, and that the sarne is true and correct (o the
z SURFACE N '
& ! N = 71521426 ] = best of my belief.
‘% LOCATION f o 51041530 ' i:, o my belief.
! OCTOBER 26, 2017 .
g SW CORNER SEC. 35 5/4 CORNER SEC. 35 | SE CORNER SEC. 35 8 .
G ESamner, pumenn M0 memno
LONG - 104 1110220'% LONG 104 1023770W
EAST EAST (FT WSP EAST {FT}
N = ‘71501075 715021 17) ! N = 715038.00
£ = 609519.63 E|= 61217100 | £ = 61480313
SBY4546°W § 1647.01 FT [ SBT4740W  1004.97 FT SEI380D1W  2632.86 FT

NE CORNER SEC. &
LAT. = 32.96538'N
LONG. = 104.1056520'W
NNSP EAST (FT)

N = 715017.57

A

HRAMILLO, PLS 12797
E = 61116630 S SURVEY NO. 5309




Diaegict 1
1628 N. French Dr., Tlobbs, NM 88240
Phone: ($75) 1916161 Fax: ($75) 393-0720
Distmist Ll

811 5. Fst 5t., Antesia. NM 88210

Phone: (573) 748-128) Fax: ($75) 748-9720
DisgristUH

1000 Ric Brazos Road, Aztec, NM 87410
Phone: (305) 334-6178 Fax: (503} 334-6170

Diatrigt 1Y
1220 S. S1. Francis Dv,, Santa Fo, NM 87505
Phone: (305) 47660 Fax: (503) 476.3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number ! Pool Code ? Pool Name
30-005 - ¢4 Lo 52770 Rowoc Tank; Sin Anee s
* Property Code * Property Name * Well Number
31 quq MEDICINE HAT STATE COM 2H
?OGRID No. ¢ Operator Name ! Elevatlon
13837 MACK ENERGY CORPORATION 35774
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South tine Feet from the East/West llne County
C 35 158 28E 500 NORTH 2285 WEST CHAVES
» Bottom Hole Location If Different From Surface
UL or lot no. Section Tovwnship Range Lot Idn Feet from the North/South line Feet from the East/ West line County
N 35 158 28E 270 SOUTH 2285 WEST CHAVES
" Dedicated Acrea |' Joint or Infill | Consolidation Code  |** Ovder No.
16O
No allowable will be assiguied to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
, "OPERATOR CERTIFICATION
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Drarit |

1623 N French Dy . Hobbs N SNZH0
Phone: (5751 3818161 Fax: (F753 200720
Diairis it

B S Fime St . Anesa, NM 34210

Phone. ($75) 748-1281 Fax- (574) T48-97 20
Dunria 13

100V Rio Brazos Road. Aztec, NM AT410
Phune: 1505) 354-0178 Fas: (3051 340170
Disirit IV

1230 S. 2. Franvo Or., Santa Fe. NM 37508
Phone: (50%) 476- Mo Fax: (505} 478-3462

M Ol CONBERVATION

State of New MexicFTER¥ M
Energy, Minerals & Natural Resourgey Réparyment
OIL CONSERVATION DIVISION

Form C-102
Revised August 1, 2011

Submit one copy (o appropriate
District Office

1220 South St. Francis DRECEIVED

Santa Fe, NM 87505

{0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Numher * Pool Code * Poot Name
30-005-64191 52770 Round Tank; San Andres
¢ Property Code * Property Name ¢ Well Number
L0378 319933 MARKHAM STATE COM 1H
7OGRID No. * Operator Name ? Elevation
13837 MACK ENERGY CORPORATION 3574.0
» Surface Location
Ul or lot mo. | Section | Township | Ramge | Lotidn | Feetfromthe | Nortk/Southline | Feet from the East/West llne County
| o 2 158 28E 330 SOUTH 290 EAST CHAVES
« Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot 1dn Feet from the Notth/South line Feet from the East/ West line County
H 35 158 28E 1370 NORTH 965 EAST CHAVES
 Dedicated Acres |* Jotat or Infill | Y Consolidation Code {' Order No.
T

No aliowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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Sipanire

Deana Weaver
Primod MName

dweaver@mec.com
E-rmuedl Address

“SURVEYOR CERTIFICATION

1 hereby centify that the well location shown or this plar way
Plotted frum field notes of actal survevs made by me or under
Wy uipension, and thai the same is irie and correct (0 the
best of my belief.

IUNF 2, 201

" SHRVEY NO, 20614




Dustoet |

1623 N. French Dr.. Hobbs, NM 83240
Phonc: {575) 393-6161 Fax:(375) 393-0720
District 1}

S11S. First St., Amesia, NM 83210

Phane: (575) 745-1283 Fax. (575) 7489720

1000 Rio Brazos Road, Aziec. NM $7410
Phone: (505) 334-617S Fax: (305) 334-6170
Distriet IV

1220 S. Si. Francis Dr.. Santa Fe. N\ §7505
Phone: (505) 476-3360 Fax: (505) 476-3362

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISIGHL' 3 ¢ 2018

State of New Mexico

1220 South St.

Francis Dr.

RECEIVED Form C-102
Revised August 1, 2011
Submit one copy to appropriate
District Office

Santa Fe, NM 875@3$TRICT -ARTESIAO.C.D. [] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number ? Pool Code ? Pool Name
30~00§-‘ 43/ (e 52770 Round Tank; San Andres
* Property Code * Property Name ¢ Well Number
3a215¢ DUNCAN STATE COM iH
"OGRID No. * Operator Name * Elevation
13837 MACK ENERGY CORPORATION 3576.1
» Surface Location
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
D 36 1SS 28E 765 NORTH 3ss WEST CHAVES
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/ West line County
M 24 158 28E 1310 SOUTH 355 WEST CHAVES
' Dedicated Acres |" Joint or Infil  |** Consolidation Code |* Order No.
240

No allowable will be assigned to this completion until ail interests have been consolidated or a non-standard unit has been approved by the

division.
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"OPERATOR CERTIFICATION

1 heretn: cenify that the information contained herein is frue and omplete 5o the
hest of my knowladge and helief, und thut this organization cither ;owns a
wrwking inferest or wnloused minerul interest in the lund including the progensal
heaiom hede bnation or kus a right o drill this well ar this bocutives pursisins to
4 ot with un immer of auch a minenal or working intere, of (0 @

sedunitry pooling ugreemend or a compudsory pesding order herenfore ensered

D Weave\g

Deana Weaver

Printed Name
dweaver@mec.com
E-mail Address

—

<

“SURVEYOR CERTIFICATION

1 hereby certifv that the well location shown on this plat was
plonted from field notes of actual surveys imade by me or under
my supervision. and thar the same is trie and correci 10 the

best of my belief.

ol g

e
L




WELL: Duncan State Com #1H

PU: SWSW Sec 24; W/2W/2 Sec 25; NWNW Sec 36-T15S-R28E

Chase Oil Corp

Robert C Chase

Ventana Minerals LLC

DiaKan Minerals LLC

Broken Arrow Royalties LLC
025075 White Rock Royalty Partners No. 1
025114 The H &S Drilling Company
025122 Lean Dog, LP
025271 Headington Royalty, Inc.

427 Boston Avenue, Ste. 711
320 S. Boston Avenue, Ste. 1910
P O Box 25203

1700 N. Redbud Blvd, Ste. 400

Tulsa OK 74103
Tulsa OK 74103
Dallas TX 75225
McKinney TX 75069

ESKIMO CENTRAL GAS LINE - addition of Duncan State Com #1H 1/9/2019

LEASES:
LFN: NM2442
Sec 24: SW/4SW/4

LFN: NM2443
Sec 25: SW/ANW/4, W/2SW/4

LFN: NM2444
Sec 36: E/2NE/4, NW/4

LFN: NM2742
Sec 25: NW/4ANW/4



SIGNATURE PAGE

The undersigned approves of Mack Energy Corporation’s request to add the Duncan State Com 1H SHL
Unit D, Sec. 36 T15S R28E, BHL Unit M Sec. 24 T15S R28E, to our Kiondike CTB (CTB-846 issued
February 9, 2018).

SENDERO ENERGY LLC

By: Date: // / d/%

Matt Bréwer, Managing Member

KATZ RESOURCES LLC

By:

Date: //l/o////?

arles Sadler, Managing Member

M SQUARED ENERGY LLC

By: é‘/’ /é ,z//b:_——/ Date: ///////0

W. Lee Livingston, Managing Member




Y Box i
Artesi, NM 882 Guan
Office (3751 TR 139%

Fax 373 74737,

August 1, 2016

Mr. Michael McMillan

Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

RE: Mack Energy Corporation & Chase Affiliates

Dear Mr. McMillan:

Mack Energy Corporation is a Chase Family owned entity. The following Chase
individuals or companies are all affiliates of Mack Energy Corporation and usually
own an interest in wells drilled and/or operated by Mack Energy Corporation.

Mack C. Chase Trust

Robert C. Chase

Richard L. Chase or Ventana Minerals LLC

Gerene Dianne Chase Ferguson or DiaKan Minerals LLC
Broken Arrow Royalties LLC

Chase Oil Corporation

All of these family members and companies all office in the same building so
notifications can be hand delivered:; therefore we request that the certified mail
process be waived when these parties are involved.

If you have any questions or need additional information please do not hesitate to
contact me. Your assistance is greatly appreciated.

Sincerely,
Mack Energy Corporation

aci Sanders
Land Manager

/ss



‘ P.O. Box 960

. y Artesia, NM 88211-0960
W Office (575) 748-1288

Fax (575) 746-9539

January 10, 2018 VIA CERTIFIED MAIL 7018 1130 0002 2208 2933

Bogle Ltd. Company
PO Box 460
Dexter, NM 88230

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
to amend CTB-846. Mack Energy is requesting approval to add the Duncan State
Com 1H Unit D, Sec. 36 T15S R28E, BHL Unit M Sec. 24 T15S R28E at our
Klondike CTB, located in Unit H Sec. 26 T15S R28E. The oil production from the
proposed Medicine Hat State Com 1H & 2H, Markham State Com 1H, Duncan
State Com 1H along with the Klondike State Com 1H will be measured, stored
and sold from the CTB location. Gas production will be transported through an
approved pipeline to a sales point on DCP’s gathering system in Unit O, Sec. 4
T16S R29E.

Allocation of production will be - measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

Q,,@ () St

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



MACK

\ PO. Box 960

‘ Artesia, NM 88211-0960
W/ W" Office (575) 748-1288

L Fax (575) 746-9539

January 10, 2018 VIA CERTIFIED MAIL 7018 1130 0002 2208 3329

Commissioner of Public Lands
PO Box 1148
Santa Fe,, NM 87504-1148

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
to amend CTB-846. Mack Energy is requesting approval to add the Duncan State
Com 1H Unit D, Sec. 36 T15S R28E, BHL Unit M Sec. 24 T15S R28E at our
Klondike CTB, located in Unit H Sec. 26 T15S R28E. The oil production from the
proposed Medicine Hat State Com 1H & 2H, Markham State Com 1H, Duncan
State Com 1H along with the Klondike State Com 1H will be measured, stored
and sold from the CTB location. Gas production will be transported through an
approved pipeline to a sales point on DCP’s gathering system in Unit O, Sec. 4
T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. QOil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

%uw

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



) PO. Box 960

y Artesia, NM 88211-0960
W Office (575) 748-1288

Fax (575) 746-9539

January 10, 2018 VIA CERTIFIED MAIL 7018 1130 0002 2208 2919

Headington Royalty, Inc.
1700 N. Redbud Bivd, Ste. 400
McKinney, TX 75069

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
to amend CTB-846. Mack Energy is requesting approval to add the Duncan State
Com 1H Unit D, Sec. 36 T15S R28E, BHL Unit M Sec. 24 T15S R28E at our
Klondike CTB, located in Unit H Sec. 26 T15S R28E. The oil production from the
proposed Medicine Hat State Com 1H & 2H, Markham State Com 1H, Duncan
State Com 1H along with the Klondike State Com 1H will be measured, stored
and sold from the CTB location. Gas production will be transported through an
approved pipeline to a sales point on DCP’s gathering system in Unit O, Sec. 4
T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

%L/,M

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



] : PO. Box 960

- Artesia, NM 88211-0960
W/ Office (575) 748-1288

L Fax (575) 746-9539

January 10, 2018 VIA CERTIFIED MAIL 7018 1130 0002 2208 3312

Lean Dog, LP
P O Box 25203
Dallas, TX 75225

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
to amend CTB-846. Mack Energy is requesting approval to add the Duncan State
Com 1H Unit D, Sec. 36 T15S R28E, BHL Unit M Sec. 24 T15S R28E at our
Kiondike CTB, located in Unit H Sec. 26 T15S R28E. The oil production from the
proposed Medicine Hat State Com 1H & 2H, Markham State Com 1H, Duncan
State Com 1H along with the Klondike State Com 1H will be measured, stored
and sold from the CTB location. Gas production will be transported through an
approved pipeline to a sales point on DCP’s gathering system in Unit O, Sec. 4
T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

(Lo Sty

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



. PO. Box 960

y Artesia, NM 88211-0960
Office (575) 748-1288

Fax (575) 746-9539

January 10, 2018 VIA CERTIFIED MAIL 7018 1130 0002 2208 2926

Mossman-Midwest Company
PO Box 597
Roswell, NM 88202

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
to amend CTB-846. Mack Energy is requesting approval to add the Duncan State
Com 1H Unit D, Sec. 36 T15S R28E, BHL Unit M Sec. 24 T15S R28E at our
Klondike CTB, located in Unit H Sec. 26 T15S R28E. The oil production from the
proposed Medicine Hat State Com 1H & 2H, Markham State Com 1H, Duncan
State Com 1H along with the Klondike State Com 1H will be measured, stored
and sold from the CTB location. Gas production will be transported through an
approved pipeline to a sales point on DCP’s gathering system in Unit O, Sec. 4
T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

WRI/4

erry W. Sherrell
Production Clerk
jierrys@mec.com

JWS/

Enclosures



, PO. Box 960

W Arcesia, NM 88211-0960
Office (575) 748-1288

Fax (575) 746-9539

January 10, 2018 VIA CERTIFIED MAIL 7018 1130 0002 2208 3305

The H & S Drilling Company
320 S. Boston Avenue, Ste. 1910
Tulsa, OK 74103

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
to amend CTB-846. Mack Energy is requesting approval to add the Duncan State
Com 1H Unit D, Sec. 36 T15S R28E, BHL Unit M Sec. 24 T15S R28E at our
Klondike CTB, located in Unit H Sec. 26 T15S R28E. The oil production from the
proposed Medicine Hat State Com 1H & 2H, Markham State Com 1H, Duncan
State Com 1H along with the Klondike State Com 1H will be measured, stored
and sold from the CTB location. Gas production will be transported through an
approved pipeline to a sales point on DCP’s gathering system in Unit O, Sec. 4
T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,
Q"U PR /4

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



\ : PO. Box 960

y Artesia, NM 88211-0960
Wi Office (575) 748-1288

Fax (575) 746-9539

January 10, 2018 VIA CERTIFIED MAIL 7018 1130 0002 2208 2940

Trustees of Dartmouth College
7 Lebanon Street, Ste. 302
Hanover, NH 03755

Dear Sir;

Mack Energy Corporation is requesting administrative approval from the NMOCD
to amend CTB-846. Mack Energy is requesting approval to add the Duncan State
Com 1H Unit D, Sec. 36 T15S R28E, BHL Unit M Sec. 24 T15S R28E at our
Klondike CTB, located in Unit H Sec. 26 T15S R28E. The oil production from the
proposed Medicine Hat State Com 1H & 2H, Markham State Com 1H, Duncan
State Com 1H along with the Klondike State Com 1H will be measured, stored
and sold from the CTB location. Gas production will be transported through an
approved pipeline to a sales point on DCP’s gathering system in Unit O, Sec. 4
T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

Q,,v AJ,M

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



\ PO. Box 960

y Arctesia, NM 88211-0960
Office (575) 748-1288

Fax (575) 746-9539

January 10, 2018 VIA CERTIFIED MAIL 7018 1130 0002 2208 3299

White Rock Royalty Partners No. 1
427 Boston Avenue, Ste. 711
Tulsa, OK 74103

Dear Sir:

Mack Energy Corporation is requesting administrative approval from the NMOCD
to amend CTB-846. Mack Energy is requesting approval to add the Duncan State
Com 1H Unit D, Sec. 36 T15S R28E, BHL Unit M Sec. 24 T15S R28E at our
Klondike CTB, located in Unit H Sec. 26 T15S R28E. The oil production from the
proposed Medicine Hat State Com 1H & 2H, Markham State Com 1H, Duncan
State Com 1H along with the Klondike State Com 1H will be measured, stored
and sold from the CTB location. Gas production will be transported through an
approved pipeline to a sales point on DCP’s gathering system in Unit O, Sec. 4
T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Qil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

oy 1) S

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



Production Summary Report
AP!: 30-005-64303
MEDICINE HAT STATE COM #001H

Year Poal Oil(BBLS) [Gas(MCF} |Days P/I
6/1/2018[[52770] ROUND TANK;SAN ANDRES 8094 3821 30
7/1/2018[52770] ROUND TANK;SAN ANDRES 10443 6356 31
8/1/2018][52770] ROUND TANK;SAN ANDRES 9480 6915 31
9/1/2018][S2770] ROUND TANK;SAN ANDRES 8973 6600 30

10/1/2018]{52770] ROUND TANK;SAN ANDRES 7871 5820 31
11/1/2018|(52770] ROUND TANK;SAN ANDRES 6805 5364 30
Cum 68065] 39319

Production Summary Report
AP 30-005-64295
KLONDIKE STATE COM #001H

Year Pool 0il(BBLS} |Gas{MCF) |Days P/l
6/1/2018{[52770] ROUND TANK;SAN ANDRES 6903 8085 30|
7/1/2018[52770] ROUND TANK;SAN ANDRES 7005, 8263 31,
8/1/2018((S2770] ROUND TANK;SAN ANDRES 7360, 8357, 31
9/1/20184[52770] ROUND TANK;SAN ANDRES 7322 8059 30

10/1/2018}[52770] ROUND TANK;SAN ANDRES 7133 7930 31
11/1/2018|[52770] ROUND TANK;SAN ANDRES 5272 5571 27|

Cum 95860 92693




State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
Ken McQueen Heather Riley, Division Director
Cabinet Secretary Oil Conservation Division

Matthias Sayer
Deputy Cabinet Secretary

ADMINISTRATIVE CENTRAL TANK BATTERY ORDER

Administrative Order CTB-846
Administrative Application Reference No. pMAM 1802250279

February 9, 2018

Mack Energy Corporation
Attention: Mr. Jerry Sherrell

Mack Energy Corporation (OGRID 13837) is hereby authorized to surface commingle oil and gas
production from the Round Tank; San Andres Pool (Pool code: 52770) from the following
diversely owned statc leases in the form of state communization agreements located in Township
15 South, Range 28 East, Chaves County, New Mexico:

Lease: Klondike State Com Well No. IH ~ Communitization Agreement

Description: SW/4 SE/4 of Section 23, W/2 E/2 of Section 26, and NW/4 NE/4 of Section 35

Well: Klondike State Com Well No. |H API 30-005-64295

Lease: Medicine Hat State Com Well No. |H Communitization Agreement

Description:  W/2 of Section 35

Wells: Medicine Hat State Com Well No. 1H API 30-005-64303
Medicine Hat State Com Well No. 2H API 30-005-64296

Lease: Markham State Com Well No. IH  Communitization Agreement

Description:  8E/4 SE{4 of Section 23, E/2 E/2 of Section 26 and E/2 NE/4 of Section 35

Well: Markham State Com Well No. 1H API30-005-64191

The combined project area for these wells includes the S/2 SE/4 of Section 23, E/2 of Section 26,
and the E/2 NE/4 NW/4 NE/4 and W/2 of Section 35, all in Township 15 South, Range 28 East,
NMPM, Chaves County, New Mexico.

The commingled oil and gas production from the wells detailed above shall be measured and sold
at the Klondike State Central Tank Battery (CTB), located in Unit H of Section 26, Township 15
South, Range 28 East, NMPM, Chaves County, New Mexico.

Your application has been duly filed under the provisions of Division Rules 19.15.12.10.C NMAC
and 19.15.4.12.A (8) NMAC.

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3441 « Fax (505) 476-3462 - www.emnrd.state.nm.us/ocd



Administrative Order CTB-846
Mack Energy Corporation
February 9, 2018

It is also understood that you have given due notice of this application to all owners in the mineral
interest estate (“affected parties”) as defined in Rule 19.15.12.10.C (4) NMAC.

Production from the subject wells shall be determined as follows:

The oil and gas production from each of the diversely-owned leases shall be measured with a
combination of metering and well testing. Each of the wells shall be tested a minimum of seven
days per cycle.

The allocation meters shall be calibrated quarterly in accordance with Rule 19.15.12.10.C (2)
NMAC.

Subsequently drilled wells that produce from the subject pool within the project areas approved by
this order may be added to this commingling authority by submittal of a Sundry Notice to the
Engineering Bureaun in Santa Fe.

This installation shall be installed and operated in accordance with the applicable Division Rules.
It is the responsibility of the producer to notify the transporter of this commingling authority.

This administrative order is subject to like approval from the New Mexico State Land Office.

The operator shall notify the Artesia District office of the Division prior to implementation of the
commingling operations.

HEATHER RILEY A&u(
Director

HR/mam

cc: Oil Conservation Division — Artesia
New Mexico State Land Office - Oil, Gas, and Minerals





