Applicant withdrew application on 02/18/19, for record ONLY. NSL - 7826
Revised March 23, 2017

RECEIVED: 02/07/19 REVIEWER: LRL TYPE: NSL APP NO: pLEL1903 840865

ABOVE THS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION _
- Geological & Engineering Bureau - *.‘
1220 South St. Francis Drive, Santa Fe, NM 87505 )

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLUIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant; COG Operating LLC OGRID Number: 229137
Well Name: Daisy Statc Com #501H API:
Pool: Hay Hollow; Bonc Spring, North Pool Code: 30216

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
@mINSL L NSP srosect area) CINSPgroranonwn 15D

B. Check one only for [I]or [l ]
[1] Commingling — Storage — Measurement
OoHc Ocm Opc Opc Oows Oowm
[ ] Injection - Disposal - Pressure Increase — Enhanced Oil Recovery

Owex [Opmx @Oswb [Owr [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[@ Offset operators or lease holders D Notice Complete
B.[] Royalty, overiding royalty owners, revenue owners Application
. Application requires published notice D

0O

C]
D.[J Notification and/or concurrent approval by SLO gg:z::t -
E. [] Noftification and/or concurrent approval by BLM
F.OQ Surface owner
G.@ For all of the above, proof of nofification or publication is attached, and/or,
H.[J No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Nole: Statement must be completed by an individual with managerial and/or supervisory capacity.

202/ /9

Dcbora L. Wilbourn Date

Print or Type Name
575-748-6958

Phone Number

/@M 25/ ZMM dwilbourn@concho.com

Signature e-mail Address




Lowe, Leonard, EMNRD

From: Lowe, Leonard, EMNRD

Sent: Wednesday, February 20, 2019 3:56 PM
To: ‘Debora Wilbourn'

Subject: RE: Daisy State Com 501H NSL Application
Importance: High

Debora Wilbourn,

Good afternoon.

The OCD Santa Fe Office will withdraw your NSL application.

Leonard Lowe

Engineering Bureau

0il Conservation Division

Energy Minerals and Natural Resources Department
1220 South St. Frances

Santa Fe, New Mexico 87004

Office: 505-476-3492

Cell: 505-930-6717

Fax: 505-476-3462

E-mail: leonard.lowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/

From: Debora Wilbourn <DWilbourn@concho.com>

Sent: Monday, February 18, 2019 1:39 PM

To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>

Cc: Jones, William V, EMNRD <WilliamV.Jones@state.nm.us>; McMillan, Michael, EMNRD
<Michael.McMillan@state.nm.us>; Travis Macha <TMacha@concho.com>; Chesney Gilleland
<CGilleland@concho.com>; Ashley Roush <ARoush@concho.com>; Nuny Rincones <mrincones@concho.com>; Tyler
Adams <tadams@concho.com>; Debora Wilbourn <DWilbourn@concho.com>

Subject: [EXT] Daisy State Com 501H NSL Application

Importance: High

Mr. Lowe,
Concho Resources LLC would like to withdraw the referenced NSL application, please.

Thanks,

Detiara L. Wilbawn

Production Compliance Lead

dwilbourn@concho.com

O - 575.748.6958

C -575-513-0168

Concho - Artesia West | 2208 W Main St | Artesia, NM | 88210-3720 | 575.748.6940




£ CONCHO

February 7, 2019

Qil Conservation Division
Attention: Mr. Leonard Lowe
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application for Nonstandard Wellbore Location
Daisy State Com 501H
SHL: 275" FNL 415' FWL (Unit D), Section 24-T25S-R27E
Proposed FTP: 100" FNL 100' FWL (Unit D), Section 24-T25S-R27E
BHL: 50’ FSL 100" FWL (Unit M), Section 25-T255-R27E
Proposed LTP: 100" FSL 100' FWL (Unit M), Section 25-T25S-R27E
Eddy County, New Mexico

Dear Mr. Lowe:

Pursuant to Division Rule 19.15.15.13, COG Operating LLC (COG) respectfully requests administrative
approval of a non-standard wellbore location for its Daisy State Com 501H well. The producing interval of
this well does not meet the requirement of the producing area being 330" from the outer boundary.
Attached is a Form C-102 showing the project/producing area of this well.

COG is seeking approval of the unorthodox location in order to maximize recovery of reserves. The New
Mexico Qil Conservation Division's approval of the unorthodox completed interval for the Daisy State Com
501H well will allow for efficient recovery of reserves, thereby preventing waste and improving well
performance. Please see attached Engineering Statement for more detail.

The Daisy State Com wells will be drilled in the Bone Spring formation, The Daisy State Com 503H will be
the defining well of the horizontal spacing unit and will enable COG to pull in the proximity tracts in the
W/2W/2 of both Sections 24 and 25, which will make this area of development a 640-acre spacing unit.
The affected offset tracts are the E/2E/2 of both Sections 23 and 26. The operators of the offset tracts
have been notified by certified mail of COG's application for the Daisy State Com 501H NSL application.
The notice letter advises said owners that in the event they have an objection to COG's application, they
must file a written letter with the Division within twenty (20) days from the date the Division receives this
application.

Thank you for your consideration of this application. Should you have questions or require further
information, please contact me at 575-748-6958 or by email at dwilbourn@concho.com.

Sincerely, i
Aobaea 725 e o

Debora L. Wilbourn
Production Compliance Lead

Enclosure
cc:-0CD Artesia-
CORPORATE ADDRESS ARTESIA WEST OFFICE

ONE CONCHO CENTER | 800 WEST ILLINOIS AVENUE | MIDLAND, TEXAS 79701 2208 MAIN STREET | ARTESIA, NEW MEXICO 88210
P 4326837443 | F 432.683 7441 P 575 748.6940 | F 575.746.2096



DlSTRICT I

1825 N. FRENCH DR., HOBES, NM BE240
Fhisow (073) 393-8181 Fax: (678) 03-g720
DIS ]CT 11

Bi1 5. FIRST ST.. NM BBz10

ARTESIA,
Phore: {478) 740-1383 Pax (Dﬂ} Tie-9720

DISTRICT 111
1000 RI0 BRAZOS

RD., AZTEC, NM 687410

Phone: {805) 334=8178 Fax: (805) 334-8170

DISTRICT IV

I"hgc':n (nsms-uso Fax: tMgT 470-5402

State of New

Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102
Revised August 1, 2011

Submil one copy to mppropriate

District Office

C AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
Not yet assighed 30216 Hay Hollow; Bone Spring, North
Property Ceode Property Name Well Number
DAISY 24 STATE COM S01H
OGRID No. Operator Name Elevation
298137 COG OPERATING, LLC 3051.0°
Surface Location
UL or lot No. Section Townshlp Range Lot ldn Feet from the North/South line Feet from the East/West line County
D 24 25-5 | 27-E 275 NORTH 385 WEST EDDY
Bottom Hole Location If Different From Surface
UL or let No. Sectlon Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 25 25-5 | 27-E 50 SOUTH 100 WEST EDDY

Dedicated Acrex

640

Joint or Infil

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Y=408403.0 N
X=597350.8 £

NAD 83 NME
REA TiION
Y=408130.8 N
=5977364 £
LAT.=32.121300" N
LONG.=104.15115F W

)
________ e T

— LAT.=32.122376 N
_ _LONG.=104.152674' W_ _ |

)

]
Y=408422.3 N
X=599982.4 £

e S
100° FNL & 100° FWL
Y=408303.8 N
X=597451.0 £

Jorz's2”

SECTION 24

SECTION 25

RO N —

OPERATOR CERTIFICATION

I bereby certify that the Information
Aerein iz lrue and complele to the best of
my knowledpe snd belief, and that this
crganisation ecither owns & working interest
or unleased mineral ipilerest in the lapd
i{ncluding the proposed boltom hbole location
or kar & right (o drill thiz well ai thiz
Jocation pursvant to s cootract with an
ewner of such miperal or workiog interest,
or to & voluntary pooling agreement or a
compulrory pooling order hmtafm entered
by the division.

19

Signature Date

Debora L Wilbourn

Printed Name

dwilboum@concho.com

E-mall Address

SURVEYOR CERTIFICATION

I hereby certify that the well location
shown on Ubis plat was plotied from field
neles of aclual surveyr made by me or
under my supervision, and that the same is
rue and correct (o the best of my beliel.

DECEMBER 4, 2018

1
]
1
'ﬁn -N E_____ - Date of Survey
NAD B3 NUE i_lg E i : Signature & Seal of Professional Surveyer
EROP, oM :; =) I 1
HOLE LOCATION [Ling : , ,
r=3978525 N |I" e L E 100
X=597575.9 £ 1= I ~ ¥
AT.=32003645 N [iq 82 ! T eT208570 N
LONG.=104.151728" W |l — ! LONG.=104,151729" W
o i i
3 =D S N d ]
N4 |
Y=397801.9 N i H Y=397812.9 N
X=597476.9 £ \JoQ'|! ! X=600076.6 £ /i e 9 /18
‘\ i H. i : Ccrtﬂicate No. CHAD HARCROW 17777
=0 { 1 [WO. § 18-1538 _ [DRAWN BY: JH
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Daisy State Com 501H
Engineering Statement for NSL Application

The Daisy State Com 501H well is a part of a development project in which COG
Operating LLC {COG) will test reduced spacing in the Second Bone Spring interval.
There are a total of 4 wells in Sec. 24, 25-T255-R27E that will be testing this
reduced spacing.

Approval of the NSL for the Daisy State Com 501H well will provide adequate
spacing for the planned spacing test and will allow economic recovery along with
the co-development of the other wells in the section. By testing the viability of
simultaneous development on reduced spacing within a single interval, COG is
attempting to maximize recoverable resources from the interval and minimize
waste created, should we not simultaneously develop these targets.



Daisy State Com 501H - Offset Operators

Offset Operator Certified Return Receipt No. Delivered
TRACT 1:
Mewbourne Qil Company 7017 3040 0000 2540 4089

500 W. Texas, Ste 1020
Midland, TX 79701

TRACT 2: 7017 3040 0000 2540 4072
Chevron USA, Inc.

P. O. Box 200027
Houston, TX 77216



Lowe, Leonard, EMNRD

From: Debora Wilbourn <DWilbourn@concho.com>

Sent: Thursday, February 7, 2019 10:45 AM

To: Lowe, Leonard, EMNRD

Cc: Jones, William V, EMNRD; Travis Macha; Tim Baker; Debora Wilbourn
Subject: [EXT] Daisy 24 State Com 501H NSL application

Attachments: Daisy State Com 501H NSL Application.pdf

Importance: High

Mr. Lowe,

Attached is the NSL Application for COG’s Daisy 24 State Com 501H NSL. Please let me know if you need further
information.

Thank you,

Debiora L. Wilbourn

Production Compliance Lead

dwilbourn@concho.com

O - 575.748.6958

C -575-513-0168

Concho - Artesia West |1 2208 W Main St | Artesia, NM 1 88210-3720 | 575.748.6940

=7 CONCHO






