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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant;_Hilcorp Energy Company OGRID Number: _372171
Well Name: Ludwick LS #18M APIl: 30-045-29563
Pool: Aztec Pictured Cliffs Pool Code: 71280

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW D’H ¢ __LI 7§7

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit - Simultaneous Dedication
DNSL D NSP(PROJECT AREA) D NSP(PRORATION UNIT) D SD

B. Checkoneonly for[1]or[Il]
[ 1] Commingling — Storage — Measurement
mpHc [Clce Olpec Opc Hots  [Lowm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Qil Recovery
CIwrx  [OPMXx  [OJswD [Jipt [JEOR [JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. D Notice Complete

A.[] Offset operators or lease holders

B.[] Royalty, overriding royalty owners, revenue owners Application
C.[] Application requires published notice Content
D.[] Notification and/or concurrent approval by SLO Complete
E. m Noftification and/or concurrent approval by BLM

F.[] Surface owner

G[] Forall of the above, proof of notification or publication is attached, and/or,

H.(m No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

-39

Date

Cherylene Weston, Operations/Regulatory Tech-Sr.

Print or Type Name
505-564-0779

Phone Number

(W\MA (AS@/KLMW cweston@hilcorp.com

e-mail Address

Signature



.

District
1625 N. French Drive, Habbs, NM 88240

District 11
811S. First St Artesia, NM 88210

District I
1000 Rio Brazos Road, Aztec, NM 87410

District [V

State of New Mexico
Energy, Minerals and Natural Resources Department

Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-107A
Revised August 1, 2011

APPLICATION TYPE
__ Single Well
___ Establish Pre-Approved Pools
EXISTING WELLBORE

1220 S. St. Francis Dr., Santa Fe, NM 87505 APPLICATION FOR DOWNHOLE COMMINGLING LYCS . No
Hilcorp Energy Company 382 Road 3100, Aztec. NM 87410
Operator Address
Ludwick LS #18M Unit F (SENW) Section 6, T29N, R10W San Juan
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No. 372171 Property Code _318862 API No. 30-045-29563_ Lease Type: __X  Federal State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name Aztec-Pictured Cliffs Blanco-Mesaverde Basin-Dakota
Pool Code 71280 72319 71599
Top and Bottom of Pay Section 2293 — 2360’ est. 4276° — 4893 6683° — 6798’
(Perforated or Open-Hole Interval)
Method of Production NEW ZONE ARTIFICIAL LIFT ARTIFICIAL LIFT
(Flowing or Artificial Lift)
Bottomhole Pressure
{Note: Pressure data witl not be required if the bottom 484 : 367 : :
perforation in the lower zone is within 150% of the pst psi 754 pst
depth of the top perforation in the upper zone)
Oil Gravity or Gas BTU
(Degree APLor Gas BTU) 1,158 BTU 1,222 BTU 1,222 BTU
Producing, Shut-In or
New Zone New Zone Producing Producing
Date and QOil/Gas/Water Rates of
Last Production.
(Note: For new zones with no production history, Date: Date: 12/31/2018 Date: 12/31/2018
applicant shall be required to attach production
estimates and supporting data.) Rates: Rates: 0 Bbl Ol], 1729 Mcf Gas Rates: 0 Bbl O]], 72 Mcf Gas
I Bbl Water 1 Bbl Water
Fixed Allocation Percentage Oil Gas Oil Gas Oil Gas
(Note: If allocation is based upon something other Will be supplied upon completion Will be supplied upon completion Will be supplied upon completion
than current or past production, supporting data or % % % 9% 9% 9%
explanation will be required.)
ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingied zones?
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail?

Are all produced fluids from all commingled zones compatible with each other?

Will commingling decrease the value of production?

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application?

NMOCD Reference Case No. applicable to this well:

Attachments:

Yes X No

Yes No_X
Yes_ X No
Yes No_ X
Yes_ X No

C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information wiil be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.

Bottomhole pressure data.

1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE Qj{\&)\;ﬁfa@@m TITLE Operations/Regulatory Technician-Sr, DATE a “a 2«19]

TYPE OR PRINT NAME __ Cherylene Weston

TELEPHONE NO.

E-MAIL ADDRESS

cweston(@hilcorp.com

(505) 564-0779







Sistmier

Si o Hox VIRG, et 38241-1980
Cistract 1

PO Drawer CO. Artesia. NM BB211-0719

Oistrict III
1CCO Rio Brazos Ro, Aztec, MM B7410

O:strict IV
PO Box 208B3. Santa Fo, NM B7504-2088

State of New Mex:ics

Erergy. Minerals §& Natural Resources Department

OIL CONSERVATION OIVISION

PO Box 2088

Santa Fe, NM 87504-2083

Form C-107

Aevised February 21, 135<
[nstructions on pacx

Submit to Appropriate District Qffice
State Lease - 4 Copiles

Fee Lease - 3 Copies

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE OEOICATION PLAT

‘AR Numper *Pool Code *Pcol Name j |
&-0615—29‘9{@,1 72319 / 71599 BLANCO MESAVERDE / BASIN DAK:OTA f ,
*Property Coce "Property Name *Well Number
2.2.297 LUDWICK LS 18M
OGRID Np. *Operator Name " *Elevation
005073 CONQCO, INC. 5933
0 Syrface Location
W or lot no. Section Townshio Harge Lot Ion Fest from the North/South line Fee: from the East/west line County ;
F 6 29N | 10W 1450 NORTH 1505 WEST SAN JUAN!
118ottom Hole Location If Different From Surface
W o lot no. Section Township Range tot I Fast from the North/South line Feet from the East/west line County

2 Dedicated Acres 2 9‘/. 07
326 BF5SeF

Axint or Infil) | ¥ Consolidation Coce

©oroer No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
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Ludwick LS 18M — Production Allocation Method

Production for the downhole commingle will be allocated using the subtraction method in
agreement with local agencies. The base formations are the Dakota and Mesaverde. The added
formation to be commingled is the Pictured Cliffs. The subtraction method applies an average
monthly production forecast to the base formations using historic production. All production
from this well exceeding the forecast will be allocated to the new formation. After 3 years
production will stabilize. A production average will be gathered during the 4 year and will be
utilized to create a fixed percentage based allocation. Oil production will be allocated based on
average formation yields from offset wells. All documentation will be submitted to the Aztec

NMOCD office.









H Hilcorp

February 28, 2019

New Mexico Oil Conservation Division
Attn: Engineering Bureau

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Ludwick LS 18M (30-045-29563)
Common Ownership in All Depths
San Juan County, New Mexico

To Whom It May Concern:

In the subject well, Hilcorp plans to downhole commingle existing pay from the Basin Dakota and
Blanco Mesaverde formations with potential pay from a Aztec Pictured Cliffs formation. In
accordance with Subsection C of 19.15.12.11 New Mexico Administrative Code, we have
concluded that ownership is the same between all three aforementioned pools. Therefore, this letter
serves as Hilcorp Energy’s statement that ownership is common throughout all depths in the
subject well.

This letter represents a good faith effort to adhere with applicable notification requirements.
Hilcorp appreciates the opportunity to enhance production from the subject well.

Please contact Brad Pearson by email at bpearson@hilcorp.com or by phone at 713-289-2793
with any questions you may have.

Regards,

Dby W Z‘W‘

Landman
Hilcorp Energy Company
713-289-2793

Encl.

PO Box 61229, Houston, TX 77208-1229 1111 Travis Street Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hilcorp.com



NEW MEXICO ENERGY, MINERALS Sl equEenon s
& NATURAL RESOURCES DEPARTMENT (omsziaaz

ADMINISTRATIVE ORDER DHC-1913

Conoco Inc.

10 Desta Drive

Suite 100W

Midland, Texas 797054500

Attention: Ms. Kay Maddox

Ludwick 1.S” No. 18M

API No.- N/A

Unit F, Section 6, Township 29 North, Range 10 West, NMPM,
San Juan County, New Mexico.

Blanco-Mesaverde (Prorated Gas - 72319) and

Basin-Dakota (Prorated Gas - 71599) Pools

Dear Ms. Maddox:

Reference is made to your recent application for an exception to Rule 303.A. of the Division Rules
and Regulations to permit the above described well to commingle production from the subject
pools in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of Rule 303.C., and that reservoir damage or waste will not result from such downhole
commingling, and correlative rights will not be violated thereby, you are hereby authorized to
commingle the production as described above and any Division Order which authorized the dual
completion and required separation of the zones is hereby placed in abeyance.

The maximum amount of gas which may be produced daily from the well shall be determined by
Division Rules and Regulations or by the gas allowable for each respective prorated pool as
printed in the Division's San Juan Basin Gas Proration Schedule.

The applicant shall consult with the supervisor of the Aztec District Office of the Division upon
completion and testing of the well in order to establish a fixed allocation of production from each
of the commingled zones. Upon approval by the Division’s District Office, the applicant shall
submit the allocation formula to the Santa Fe Office of the Division.

REMARKS: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process.




Administrative Order DHC-1913
Conoco Inc.

April 27, 1998

Page 2

Pursuant to Rule 303.H., the commingling authority granted herein may be rescinded by the
Division Director if conservation is not being best served by such commingling.

Approved at Santa Fe, New Mexico on this 27th day of April, 1998.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ORI WROTENBERY
Director

SEAL
LW/DRC

cc: Oil Conservation Division - Aztec
Bureau of Land Management-Farmington




McMillan, Michael, EMNRD

From: McMillan, Michael, EMNRD
Sent: Monday, March 4, 2019 9:10 AM
To: '‘Cheryl Weston'

Subject: Ludwick LS Well No. 18M
Cherylene:

Verify how long the well was shut in to get the BHP
Your application states the well was shut in XX Hours.

1 am not clear what XX hours mean

The OCD will not approve your DHC until the verify how long the well was tested. Further, | am suspending your
application until | receive the required information.

Next time, verify the writeup before you apply for the administrative application.

Michael McMillan

1220 South St. Francis

Santa Fe, New Mexico
505-476-3448
Michael.mcmillan@state.nm.us



Production Summary Report
API: 30-045-29563

LUDWICK LS #018M
Vear Fool Gi(BBLS) [Gas(MCF) [Water(BBLS) |Days P/t
7/1/2018{{71599) BASIN DAKOTA {(PRORATED GAS) 0] 83 1 31
8/1/2018|(71599] BASIN DAKOTA (PRORATED GAS) 0 83 1 31
5/1/2018|(71559) BASIN DAKOTA {PRORATED GAS) 3 77 1 30
10/1/2018}(71595] BASIN DAKOTA (PRORATED GAS) o 85| 1 31
11/1/2018)(71535] BASIN DAKOTA (PRORATED GAS) 0 82) 1 30)
12/1/2018](71599] BASIN DAKOTA (PRORATED GAS) o 72) 1 31
[72319) BLANCO-MESAVERDE (PRORATED
7/1/2018|GAS) 0| 1972 4 31
[72310] BLANCO-MESAVERDE (PRORATED
8/1/2018)GAS) [ 1979 1 31
[72319) BLANCO-MESAVERDE (PRORATED
5/1/2018|GAS) 7 1824 1 30
[72319] BLANCO-MESAVERDE (PRORATED
10/1/2018GAS) 3 2069 1 31/
[72315] BLANCO-MESAVERDE (PRORATED
11/1/2018|GAS) gl 1975 1 30
72315] BLANCO-MESAVERDE (PRORATED
12/1/2018{GAS) o 1729 1 31]
[Cum 2338]  921057]






