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NEW MEXICO OIL CONSERVATION DIVISION SIS
- Geological & Engineering Bureau — ol ’i in
1220 South St. Francis Drive, Santa Fe, NM 87505 Vi il
=
ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Applicant:LOGOS Operating, LLC OGRID Number: 289408
Well Name: Chaco 23 08 03 #3H API: 30-045-38171
Pool: .Basin Mancos Pool Code: 97232

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location — Spacing Unit — Simultaneous Dedication
IENSL I:' NSP(PROJECT AREA) D NSP(PRORATION UNIT) DSD

B. Checkoneonlyfor[l]or[Il]
[ 1] Commingling — Storage — Measurement
[Jonc [Olce [Cleee Opc Oots  [owm
[ II'] Injection — Disposal — Pressure Increase — Enhanced QOil Recovery
CIWFX [JPMX [JSwD [JIPl [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[l) Offset operators or lease holders I:] Notice Complsie
B.[] Royalty, ovemiding royalty owners, revenue owners Application
C.[[] Application requires published notice D Content
D.[] Notification and/or concurrent approval by SLO Complete
E. m Notfification and/or concurrent approval by BLM
F.[] Surface owner
G.m For all of the above, proof of notification or publication is attached, and/or,
H.[J No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an Indlvidual with managerial and/or supervisory capaclty.

May 15,2019
Jay Paul McWilliams Date
Print or Type Name
505-324-4141
T Phone Number
7 ™~
// — jmewilliams@logosresourcesllc.com

Signature e-mail Address




LOGOS

RESOURCES Il, LLC

May 15, 2019
VIA E-MAIL TRANSMISSION (Leonard.Lowe@state.nm.us)

New Mexico Oil Conservation Division
Attn: Ms. Adrienne Sandoval, Director
1220 S. St. Francis Dr.

Santa Fe, NM 87505

Re: Application for Non-Standard Location for drilling of the Chaco 23 08 03 #3H (API
30-045-38171), to be drilled as a horizontal wellbore in the Basin Mancos Gas Pool
(Pool 1D 97232) with a spacing unit comprised of the Lots 1 through 4 and the S2N2
of Section 3, Township 23 North, Range 8 West, N.M.P.M., San Juan County, New
Mexico.

Dear Ms. Sandoval,

LOGOS Operating, LLC (“LOGOS”), as operator for LOGOS Resources II, LLC, hereby requests
administrative approval of a non-standard location for the Chaco 23 08 03 #3H (the “Subject Well”)
pursuant to New Mexico Oil Conservation Division (“NMOCD”) rules governing the drilling of horizontal
wells in the Basin Mancos Gas Pool (Pool ID 97232). LOGOS intends to drill the Subject Well as a
horizontal well with a dedicated spacing unit comprised of Lots 1 through 4 and the S2N2 of Section
3, Township 23 North, Range 8 West, N.M.P.M., San Juan County, New Mexico (the “Spacing
Unit”).

Prior to first production from the Subject Well, LOGOS will obtain NMOCD approval of a Form
C-102 consistent with the Spacing Unit.

Non-Standard Location

Under the recently adopted provisions of Section 19.15.16 NMAC, the proposed location of the
completed interval of the Subject Well is unorthodox for a gas well because it encroaches upon adjacent
tracts to a distance such that the first take point in the wellbore is at least 100’ east of the west line of said
Section 3 and the last take point is at least 100° west of the east line of said Section 3. The depicted location
for the Subject Well would be orthodox for an oil well under Section 19.15.16 NMAC, and LOGOS believes
that the Subject Well will produce a gas to oil ratio that would fit within industry standards for an oil well.
However, because the Subject Well is located near a frozen oil pool and within the Basin Mancos Gas Pool,
the Subject Well is properly classified as a gas well under NMOCD rules.

The location of the Subject Well is depicted in Exhibit “A” attached hereto. Further, Exhibit “B”
attached hereto depicts the operatorship of the Gallup formation or, absent an NMOCD approved operator
of the Gallup formation, all working interest owners in the Gallup formation in any spacing unit which is
subject to encroachment under the provisions of Section 19.15.16 NMAC governing setbacks for a
horizontal gas well.

LOGOS Operating, LLC
2010 Afton Place - Farmington, NM 87401 - Direct 505-324-4100 - Fax 505-832-3095



Reasoning for Application

Approval of the non-standard location detailed in this Application will allow efficient development
of the Gallup formation consistent with generally accepted industry standards governing proper wellbore
orientation, while minimizing the substantial waste that would result from imposition of the setbacks and
well spacing imposed for gas wells under the recently adopted provisions of Section 19.15.16 NMAC. It
is noted that Gallup wells in the vicinity of the Subject Well, including recent horizontal wells drilled wholly
or partly in the Basin Mancos Gas Pool, have been permitted using 100’ setbacks from the first and last
take points in the wellbore, and it is expected that the Subject Well will produce well below the gas-to-oil
ratio cutoff specified in the definition of a “gas well” in 19.15.2.7 NMAC. Both the Spacing Unit and the
location of the Subject Well would be standard under the provisions of Section 19.15.16 NMAC governing
the spacing and setbacks for horizontal oil wells. Accordingly, approval of this Application will allow
maximum development of the Spacing Unit without preventing the future development of the surrounding
area.

The NMOCD’s Administrative Application Checklist is enclosed at the beginning of this package.
A list of Affected Parties is set forth in the attached Exhibit “C”. A certified mailing of the form letter
attached hereto as Exhibit “D” was sent to each such Affected Party on May 3, 2019, which letter advises
the Affected Party that an objection to this Application must be filed with the NMOCD within 20 days of
the NMOCD?’s receipt of this Application.

If any additional information is necessary for review of this Application, please do not hesitate to
contact me by phone at 505-324-4141 or by email at cjeffus@logosresourceslic.com. Thank you for your
consideration.

Sincerely,
LOGOS--Q&eraling, LLC
—
>

Jay Paul McWilliams
President




Exhibit “A”
Depiction of Location of the Subject Well

NOTE: All lands depicted below lie within Township 23 North, Range 8 West, NMPM, San Juan County,
New Mexico.

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Numper *Poal Code “"Pocl Name
30-045-38171 97232 ’ BASIN MANCOS
“Property Code *Property Nane “well Numper
CHACO 23-08-3 3
"OGRID No. *Uperator Name *Elevat ion
289408 LOGOS OPERATING, LLC 6908
¢ Syrface Location
W or ot no Section Towerio forge | Lot i Teet from the | Noruvoouth lwe Fowt frum the Erst wesl dine Tanty
H 3 23N B8W 2036 L NORTH 187 EAST SAN JUAN
1 Bottom Hele Location If Different From Surtace
Ao o ot no Eectin Torchie Fange ot ion Teet froe the | teoren/South line Fect Irom tre Cost /Meat Jine Courky
D 3 22N BW a4 1325 NORTH 20 WEST SAN JUAN
T edicated Acres 323.20 ACFE_S. T |9t e il :“cwulnnm Com | oroe %o
N/2 - Section 3 | ] i .

ENG- DF LAI’EFW. (A) - FIRST Atu»uwluv (u) LAST Ffwmulm (c; - POJNI'G"-ENYHV o) bu&ALt Luullwl (EJ
=) 20 Q  i3q e 100 100 Q 1308 o 2036
secr'm 3. 72N, naw 3 SECTION 3 123 mn SECTION EREE naw b sEcTion ? YPJN AW o secnav 3 ram mw
LAT, 36.259322 ‘N LAT: 35259322 "N LAT. 35 - LAT; 36.259950 ‘N 8 LAT: 36257350 N
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259&35 b LAT: 36.250035 ‘N & LAT 36259962 ‘N J LAT, 35.259963 N o LAT: 35 257963 'N
LcNS 107 678081 "W § LONG: 107 677810 ‘W § LONG. 107 BROS2S "W § LONG: 107 560017 ‘W ; LONG: 107 RBO785 N
DATUM: NAD1383 DATUM NAD1SS2 DATIAE NAN13RA DATUM NAD13R3 DATLM: NAD1GAR
Y OPERATOR CERTIFICATION
(RECCRO) 1 horeby cortify that tre inforsation containes
sl Bl Knovledca and beliel. Snd. that_ this rganszat s
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f S e e Tty S st & b
{RECORD) (RECORD) (RECORD) el o oy
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gte g | v & ﬁg Dale Revised: MAY 7, 2049
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£ | I
ASURED) (MEASURED) (MEASURED) (MEASLRFD)
NBIIGWEW 2634.43° NBI'45 27 W 2644 46 S804 49N 626 08 S8 45 49 W 2625.08
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(RECOAD)
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION
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NCN-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION Certificate Nunben 1569




Exhibit “B”
Depiction of Encroached Upon Spacing Units

NOTE: Except where otherwise labeled, all lands depicted below lie within Township 23 North, Range 8
West, NMPM, San Juan County, New Mexico.

-

- 23N-BW Sec 4. Ef2 23N-8W Sec 2: N/2
Mancos operated Mancos operated by DJR Operating, »
by Enduring LLC
——! Resources, LLC
4 1
—_ \ GEA. . —
+ _; Subject Spacing Unit
D Encroached Spacing Unit
Subject Well L

irst perforation will be at least 100" east of west line of Section 3.

cogation wil b o last 100 west of eastine o Secton 3 === Existing Mancos/Gallup Lateral

10 ® Existing Mancos/Gallup Bottomhole

— ] —

16 15 14 13




Enduring Resources, LLC
Attn: Land Department
1050 17" Street, Suite 2500
Denver, CO 80265

DJR Operating, LLC

Attn: Land Department
1600 Broadway, Suite 1960
Denver, CO 80202

COPY PROVIDED TO:

Bureau of Land Management
Farmington District Office
6251 College Blvd. — Suite A
Farmington, NM 87402

Exhibit “C”
Affected Persons

Certified Mailing 7009 2250 0001 5075 9602

Certified Mailing 7009 2250 0001 5075 9619

Certified Mailing 7009 2250 0001 5075 9626



Exhibit "D"
Form of Letter to Offset Operators

LOGOS

RESOURCES Il, LLC

May 15, 2019

VIA CERTIFIED MAIL ( )

[Recipient 1]
[Recipient 2]
[Address 1]
[Address 2]

Re: Notice of Application for Non-Standard Location for drilling of the Chaco 23 08 03
#3H (AP 30-045-38171), to be drilled as a horizontal wellbore in the Basin Mancos
Gas Pool (Pool 1D 97232) with a spacing unit comprised of the Lots 1 through 4 and
the S2N2 of Section 3, Township 23 North, Range 8 West, N.M.P.M., San Juan
County, New Mexico

To Whom It May Concern:

LOGOS Operating, LLC (“LOGOS”), as operator for LOGOS Resources Il, LLC, intends to drill
the Chaco 23 08 03 #3H (APl 30-045-38171) (the “Subject Well”) as a horizontal well with a dedicated
spacing unit comprised of the comprised of Lots 1 through 4 and the S2N2 of Section 3, Township 23
North, Range 8 West, N.M.P.M., San Juan County, New Mexico (the “Spacing Unit”). The Spacing
Unit includes lands within the Basin Mancos Gas Pool (Pool ID 97232), and is a standard spacing unit.

In order to efficiently develop the Spacing Unit under generally utilized spacing in the area,
consistent with the rules governing oil well spacing under 19.15.16 NMAC, and to prevent the substantial
waste that would occur as a result of utilization of the well spacing rules for gas wells under 19.15.16
NMAC, LOGOS proposes the drilling of the Subject Well at the location depicted on the plat attached to
this letter as Exhibit “A” and within the Spacing Unit. It is reasonably anticipated that the Subject Well
will produce volumes of gas and oil that are well below 100,000 cubic feet of gas to one barrel of oil, which
is the cutoff specified in 19.15.2.7.G.6 NMAC for defining a “gas well” in absence of production from a
gas pool. Despite the general development of the Gallup in the area under oil well spacing and the expected
gas-to-oil ratio well below the traditional definition of a gas well, the Subject Well is deemed a gas well
under 19.15.2 NMAC because the Spacing Unit lies within the Basin Mancos Gas Pool. Accordingly,
although the location of the Subject Well would be standard for an oil well under 19.15.16 NMAC, this
Application for Non-Standard Location is required to drill the well using a pattern generally accepted in the
area for drilling and completion of oil wells.

Under the recently adopted provisions of Section 19.15.16 NMAC, the proposed location of the
completed interval of the Subject Well is unorthodox for a gas well because it encroaches upon the adjacent
tracts to a distance of at least 100’ along a line drawn directly east/west from the common boundary of the
encroached-upon spacing units depicted in Exhibit “B” and the Spacing Unit. No point along the completed
interval of the Subject Well will be nearer than 660’ along a line drawn perpendicular to the permitted
wellbore to an adjacent spacing unit. The depicted location for the Subject Well would be orthodox for an
oil well under Section 19.15.16 NMAC.

LOGOS’s examination reflects that you are the operator of the Mancos/Gallup in one of the
encroached upon spacing units depicted in Exhibit “B”. This letter is intended to provide notice of

LOGOS Operating, LLC
2010 Afton Place - Farmington, NM 87401 - Direct 505-324-4100 - Fax 505-832-3095



Exhibit "D"

Form of Letter to Offset Operators

LOGOS’s intention to permit the Subject Well in a non-standard location, in the approximate location
depicted in Exhibit “B”. Please be aware that the first perforation in the Subject Well will be a
minimum of 100’ east of the west line of Section 3, and the last perforation in the Subject Well will
be a minimum of 100’ west of the east line of Section 3. Under 19.15.15.11 NMAC and 19.15.15.13
NMAC, you are required to notify the New Mexico Oil Conservation Division (“NMOCD”) in writing of
a written protest of LOGOS’s application for non-standard location within 20 days of the NMOCD’s receipt
of this application.

If any further information is necessary or to further discuss the necessity of this Application, please
contact Christopher Jeffus at 505-324-4141 or at cjeffus@logosresourceslic.com. Thank you for your
consideration of this matter.

Sincerely,
LOGOS Operating, LLC

Jay Paul McWilliams
President



Exhibit "D"

Form of Letter to Offset Operators

Exhibit “A”
Depiction of Location of the Subject Well

NOTE: All lands depicted below lie within Township 23 North, Range 8 West, NMPM, San Juan County,
New Mexico.

WELL LOCATION AND ACREAGE DEDICATION PLAT
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Exhibit "D"

Form of Letter to Offset Operators

Exhibit “B”
Depiction of Encroached Upon Spacing Units

NOTE: Except where otherwise labeled, all lands depicted below lie within Township 23 North, Range 8
West, NMPM, San Juan County, New Mexico.
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Lowe, Leonard, EMNRD

From: Christopher Jeffus <cjeffus@logosresourceslic.com>

Sent: Wednesday, May 15, 2019 2:42 PM

To: Lowe, Leonard, EMNRD

Subject: [EXT] Application for Administrative Approval of Non-Standard Location - Chaco 23 08 03 #3H (API
30-045-38171)

Attachments: NSL Application - Chaco 2308 03 3H.pdf

Mr. Lowe,

Attached, please find an Application for Administrative Approval of Non-Standard Location covering the Chaco 23 08 03
#3H (API 30-045-38171). As noted in the Application, certified mailings of the notice attached as Exhibit D have been
sent to all Affected Parties and to the BLM — the Affected Persons are listed in Exhibit C. The spacing unit for the well is
a standard spacing unit, and the well is an infill well to LOGOS’s existing Chaco 23 08 03 #1H and Chaco 23 08 03 #2H,
both drilled in Lots 1 — 4 and the S2N2 (N/2) of Section 3, Township 23 North, Range 8 West, NMPM, San Juan County,
New Mexico.

If any further information is necessary to process the aforesaid application, please contact me at your
convenience. Thank you.

Christopher J. Jeffus

Vice President — Land/Legal
LOGOS Resources I, LLC

2010 Afton Place

Farmington, NM 87401

Direct 505.324.4141
cieffus@logosresourceslic.com

LOGOS

RESOURCES II; LLC

Confidentiality Notice: The information contained in this e-mail and any attachments to it may be legally privileged and
include confidential information intended only for the recipient(s) identified above. If you are not one of those intended
recipients, you are hereby notified that any dissemination, distribution or copying of this e-mail or its attachments is
strictly prohibited. If you have received this e-mail in error, please notify the sender of that fact by return e-mail and
permanently delete the e-mail and any attachments to it immediately. Please do not retain, copy or use this e-mail or its
attachments for any purpose, nor disclose all or any part of its contents to any other person.





