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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South §t. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKUIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant;__Hilcorp Energy Company OGRID Number: _372171
Well Name: _Zachry 16E APl:  30-045-24434
Pool: Blanco - Mesaverde Pool Code: 72319

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A] PHe T7%¢
A. Location - Spaging Unit - Simultaneous Dedication
DNSL D NSP(PROJECTAREA) DNSP(PRORMIONUNIT) DSD

B. Checkoneonly for [[]or[Il]
[ 1] Commingling — Storage — Measurement
mpHc Ocms Opic Opc Oows Oowm
[ 1] Injection - Disposal - Pressure Increase ~ Enhanced Oil Recovery
Owrx [Jpmx [OJswb [Jipr [JEOR  [JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. "

A.[] Offset operators or lease holders D Notice Complete

B.[] Royalty, overriding royalty owners, revenue owners Application

C. [] Application requires published notice |:| Content
Notification and/or concurrent approval by SLO Complete
Nofification and/or concurrent approval by BLM
Surface owner
For all of the above, proof of notification or publication is attached, and/or,
No notice required

IQMMmMO(
w0 m[]

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individval with managerial and/or supervisory capacity.

5-28- 14

Cherylene Weston, Operations/Regulatory Tech.-Sr, Date

Print or Type Name
505-564-0779

Phone Number

QWM W : cweston@hilcorp.com

Sngnoture e-mail Address




District 1 State of New Mexico Form C-107A
1625 N, French Drive, Hobba, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
Distriet 11
811 8. Fust 81, Anedia, NM 88210 0Qil Conservation Division APPLICATION TYPE
District 11 1220 South St Francis Dr. Single Well
1000 Rio Brazas Road, Axtec, Nhd 87410 Santa Pe, New Mexico 87505 Establish Prc-Approved Pools
District IV . EXISTING WELLBORE
12208 §1. Francls Dr., Santa Fe, NM £7303 APPLICATION FOR DOWNHOLE COMMINGLING X Yes No
Hilcorp Energy Company 382 Road 3100, Aztec, NM 87410
Operator Address
Zaciu'V #16E Unit P (SESE) Section 33, T29N, R10W San Juan
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No. 372171 _Property Code _318769 APINo. 30-045-24434 Lease Type: __X __ TFederal State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name Otero Chacra Blanco Mesaverde Basin Dakota
Pool Code 82329 72319 71599
Top and Bottom of Pay Section 2962' —3084° 3,557°-4,775" est. 6400 ~ 6602’
erforated or Open-Hole Interyal) i
Method of Production ARTIFICIAL LIFT NEW ZONE ARTIFICIAL LIFT
(Flowing or Actificial Lift)
Bottomhole Pressure
(Note: Preasure date will not be required if the bottom 839 psi 1329 pSi ]133 psi
perfiration in the fowes 2006 fa within 150% ofthe
depth of the top perforation in the upper zone)
Oit Gravity or Gas BTU
(Degree APLor Gu BTU) 1,180 BTU 1,325 BTU 1,200 BTU
Producing, Shut-In or .
New Zone Producing New Zone Producing
Date and Oil/Gas/Water Rates of
Last Production.
(Mate. For new zones with no productlon histary, Date: 3/1/2019 Date: N/A Date: 3/1/2019
applicant shall ba required to atfach production
estimates and supportlug date) Rates: 0 Bbl-0ll, 422 Mcf-Gas | Rates: N/A Rates: 0 Bbl-Oil, 537 Mcf-Gas,
0 Bbl-Water 0 Bbl-Water
Fixed Allocation Percentage 0il Gas Qil Gas Oil Gas
(ots: 1 allocation Is based upon something other Will be supplied upon completion Will be supplicd npon completion Will be supplied upon completion
than currend of pant production, supporting data or % o, % % % %
explanation wilf ba required.y
ADDITIONAL DATA
Are all working, royalty and overtiding royalty interests identical in all commingled zones? Yes X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No_ X
Are all produced fluids from all commingled zones compatible with each other? Yes__X No
Will commingling decrease the value of production? Yes No__X
I€ this well is on, or communitized with, state or federal fands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes__ X No,
NMQCD Reference Case No. applicable to this well:
Attachments:
C-102 for cach zone to be commingled showing its spacing unit and acreage dedication,
Production curve for cach zone for at least one year. (If not available, attach exptanation.)
For zones with no production history, estimated production rates and supporting data,
Data to support atlocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.
PRE-APPROVED POOLS
If application is to establish Pre-Approved Pools, the following additional information will be required:
List of other orders approving downhote commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.
I hereby certify that the information above is true and complete to the best of my knowledge and belief.
SIGNATURE ‘ - _TITLE Operations/Regulatory Technician-Sr. DATE &t’ aﬁ" Ig

TYPE OR PRINT NAME _ Cherylene Weston TELEPHONE NO. ___(505) 564-0779

E-MAIL ADDRESS cweston(@hilcorp.com






















Zachry 16E - Production Allocation Method

Production for the downhole commingle will be allocated using the subtraction method in
agreement with the BLM. The base formations are the Chacra & Dakota and the added
formation to be commingled is the Mesaverde. The subtraction method applies an average
monthly production forecast to the base formations using historic production. All production
from this well exceeding the forecast will be allocated to the new formation. After 3 years
production will stabilize. A production average will be gathered during the 4™ year and will be
utilized to create a fixed percentage based allocation. Oil production will be allocated based on
average formation yields from offset wells. All documentation will be submitted to the Aztec
NMOCD office.



H Hilcorp

May 22, 2019

New Mexico Oil Conservation Division
Attn: Adrienne Sandoval

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Zachry 16E (30-045-24434)
Common Ownership in All Depths
San Juan County, New Mexico

Mrs. Sandoval:

In the subject well, Hilcorp plans to downhole trimmingle existing pay from the Otero-Chacra and
Basin-Dakota formations with potential pay from the Blanco-Mesaverde formation. In accordance
with Subsection C of 19.15.12.11 New Mexico Administrative Code, we have concluded that
ownership is the same between all three aforementioned pools. Therefore, this letter serves as
Hilcorp Energy’s statement that ownership is common throughout all depths in the subject well

This letter represents a good faith effort to adhere with applicable notification requirements.

Hilcorp appreciates the opportunity to enhance production from the subject well.

Please contact Brad Pearson by email at bpearson@hilcorp.com or by phone at 713-289-2793
with any questions you may have.

Regards,

/jw,@@, w. %Mﬂx

Landman
Hilcorp Energy Company
713-289-2793

Encl.

PO Box 61229, Houston, TX 77208-1229 1111 Travis Street Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hilcorp.com



NEW MEXICO ENERGY, MINERALS sz sn
& NATURAL RESOURCES DEPARTMENT : Sunta Es. Hew Wexico 87605

ADMINISTRATIVE ORDER DHC-1633

Burlington Resources Oil & Gas Company
P.O. Box 4289
Farmington, New Mexico 87499-4289

Attention: Ms. Peggy Bradfield

Zachry No. 16E

API No.-30-045-24t05 34437

Unit P, Section 33, Township 29 North, Range 10 West, NMPM,
San Juan County, New Mexico.

Otero-Chacra (Gas - 82329) and

Basin-Dakota (Prorated Gas - 71599) Pools

Dear Ms. Bradfield:

Reference is made to your recent application for an exception to Rule 303.A. of the Division Rules
and Regulations to permit the above described well to commingle production from the subject
pools in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of Rule 303.C., and that reservoir damage or waste will not result from such downhole
commingling, and correlative rights will not be violated thereby, you are hereby authorized to
commingle the production as described above and any Division Order which authorized the dual
completion and required separation of the zones is hereby placed in abeyance.

The maximum amount of gas which may be produced daily from the well shall be determined by
Division Rules and Regulations or by the gas allowable for each respective prorated pool as
printed in the Division's San Juan Basin Gas Proration Schedule.

The applicant shall consult with the supervisor of the Aztec District Office of the Division upon
completion and testing of the well in order to establish a fixed allocation of production from each
of the commingled zones. Upon approval by the Division’s District Office, the applicant shall
submit the allocation formula to the Santa Fe Office of the Division.

REMARKS: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process.




‘e ]

Administrative Order DHC-1633
Burlington Resources Oil & Gas Company
August 26, 1997

Page 2

Pursuant to Rule 303.H., the commingling authority granted herein may be rescinded by the
Division Director if, in his opinion, conservation is not being best served by such commingling.

Approved at Santa Fe, New Mexico on this 26th day of August, 1997.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL

WIL/DRC

cc: Oil Conservation Division - Aztec
Bureau of Land Management-Farmington



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3160-5
(August 2007)

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0137
Expires: July 31, 2010

5. Lease Serial No.
SF080724A

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other inslructions on page 2.

1. Type of Well

[] oit wett [x] Gas wen [] other

7. If Unit of CA/Agreement, Name and/or No.

8. Well Name and No.
Zachry 16E

2. Name of Operator

Hilcorp Energy Company

9. API Well No.
30-045-24434

3a. Address
382 Road 3100, Aztec, NM 87410

3b. Phone No. (include area code)

505-599-3400

10. Field and Pool or Exploratory Area
Blanco MV / Otero CH / Basin DK

4. Location of Well (Footage, Sec., T.,R,M., or Survey Description)

11. Country or Parish, State

Surface Unit P (SESE) 830' FSL & 830" FEL, Sec. 33, T29N, R10W SanJuan , New Mexico
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

@ Notice of Intent I:l Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
I:l Alter Casing D Fracture Treat D Reclamation D Well Integrity

DSubsequcm Report D Casing Repair D New Construction E Recomplete D Other
D Change Plans I:l Plug and Abandon D Temporarily Abandon

D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimatcd starling date of any proposed work and approximate duration thereof,
If the proposal is to deepen directionally or recomplete horizontatly, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 must be filed once
Testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Hilcorp Energy Company plans to recomplete the subject well in the Mesaverde formation and downhole commingle with
the existing Chacra and Dakota. Attached Is the MV C-102, recomplete procedure & wellbore schematic. The DHC
application wlil be submitted and approved prior to commingling. A closed loop system will be utilized. Interim
recilamation will be performed after surface disturbing activities.

14. T hereby certify that the foregoing is true and correct. Name (Printed/Typed)
Cherylene Weston Title  Operations/Regulatory Technician - Sr,
Signature W\Qz\)\}\m Date b"{%?)'_ ’.q
) THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by
Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would
entitle the applicant to conduct operations thereon.

Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instruction on page 2)





