Submit 1 Copy To Appropriate District State of New Mexico Form C-103

Offi . .
Disﬁt [ - (575) 393-6161 Energy, Minerals and Natural Resources Revised July 18, 2013
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.
District Il - (575) 748-1283 30-015-40668
811 S. First St., Aricsia. NM 88210 OIL CONSERVATION DIVISION 5. Indicate Type of Lease
District Il - (505) 334-6178 1220 South St. Francis Dr. ’
1000 Rio Brazos Rd.. Aztec, NM 87410 STATE [] FEE []
District IV ~ (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A CEDAR CANYON 22
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT” (FORM C-101) FOR SUCH
PROPOSALS.) Wl N
I. Type of Well: Oil Well [ Gas Well [ Other 8. Well Number [H
2. Name of Operator 9. OGRID Number
OXY USA INC 16696
3. Address of Operator 10. Pool name or Wildcat
PO BOX 4294 HOUSTON, TX 77210 CORRAL DRAW:; BONE SPRING
4. Well Location

Unit Letter K : 1980_feet from the ____SOUTH___ linc and 1980 feet from the WEST__line

Section 22 Township 248 Range 29E NMPM County EDDY

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON [ REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON  [J CHANGE PLANS O COMMENCE DRILLING OPNS.[] P AND A O
PULLORALTERCASING  [1 MULTIPLECOMPL [ CASING/CEMENT JOB O

DOWNHOLE COMMINGLE  []

CLOSED-LOOP SYSTEM O
QTHER: Amend Pool/Lease Surface Commingle X OTHER: |
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated datc
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

OXY USA INC requests approval to amend commingle order PLC-483. Cedar Canyon 22 #001H will be added to the commingle permit.
These wells are in the previously approved pool and sections. OXY USA INC requests the option to include future wells to this
application that are within the previously approved sections and pools.

Spud Date: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE[) @ tirLe &K £g LLJ%%U‘% /W DATE + / 23 Ay
Type or print name gﬂgi !2 lﬁ &4l [HQ}M&% E-mail address: QMM_MGAL&%@_:‘/_ “PoNE H3 Bl l-5109
For State Use Only

APPROVED BYf%@ZJ//’f/ﬂ% TITLE gmwe»?/g—w% DATE //1/4, 7/7 20/

Conditions of Approval (if any):




Received by OCD: 7/23/2019 3:09:58 PM
Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THISTABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: OXY USA INC OGRID Number: 16696
Well Name: _CEDAR CANYON 22 1H & CEDAR CANYON 23 1H API:30-015-40668 & 30-015-40667
Pool: CORRAL DRAW; BONE SPRING Pool Code: 96238

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for (A) PLC-483
A. Location - Spacing Unit - Simultaneous Dedication
I:]NSL D NS P(PPOJECT AREA) |:| NS P(PRORA‘I’rON UNIT) [:I SD

B. Check one only for (1) or (Il )
(I') Commingling - Storage - Measurement
(OoHc [Ocm  Xpc Opc Oots Do
(II') Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
COWrX  [JPMX  [JSWD [JIPI [JEOR []PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders D Notice Complete

B. [ Royalty, overriding royalty owners, revenue owners

g ! ; . Application
C.[[] Application requires published notice Content
D.[] Nofification and/or concurrent approval by SLO Complete
E: Notification and/or concurrent approval by BLM

F. [] Surface owner

G.[] Forall of the above, proof of notification or publication is attached, and/or,
H.@\ No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Flaz [au/g
Kathleen M(/W&!’L/ pate | |

Print or Type Name +3 ~3le- 5109

Phone Number
Kaﬂ@ /(/(/vv\/v_/wf Kath [ Mawwﬂa){q CoB)

Slgno‘rure e-mail Address




] oy TOAppGae R State of New Mexico Form C-103
Office

District I - (575) 393-6161 Energy, Minerals and Natural Resources Revised July 18, 2013
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.
District Il — (575) 748-1283 30-015-40668
811 S. First St. Artesia, NM 88210 OIL CONSERVATION DIVISION -
L . 5. Indicate Type of Lease
&m—ﬂl B (505) 334-6178 1220 South St Fral’lCIS Dr. STATE D FEE D
1000 Rio Brazos Rd., Aztec, NM 87410
District IV — (505) 476-3460 Santa Fe, NM 87505 6. State Qil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A CEDAR CANYON 22
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)
1. Type of Well: Oil Well [X]  Gas Well [] Other 8. Well Number IH
2. Name of Operator 9. OGRID Number
OXY USA INC 16696
3. Address of Operator 10. Pool name or Wildcat
PO BOX 4294 HOUSTON, TX 77210 CORRAL DRAW; BONE SPRING
4. Well Location
Unit Letter K 2 1980_feet fromthe ___ SOUTH___ line and 1980 feet from the WEST _ line
Section 22 Township 248 Range 29E NMPM County EDDY

~ | 11. Elevation (Show whether DR, RKB, RT, GR, etc.)

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [J REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON ~ [] CHANGE PLANS O COMMENCE DRILLING OPNS.L] P ANDA O
PULLORALTERCASING [0 MULTIPLECOMPL [ CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [

CLOSED-LOOP SYSTEM O
OTHER: Amend Pool/Lease Surface Commingle X OTHER: |

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

OXY USA INC requests approval to amend commingle order PLC-483. Cedar Canyon 22 #001H will be added to the commingle permit.
These wells are in the previously approved pool and sections. OXY USA INC requests the option to include future wells to this
application that are within the previously approved sections and pools.

Spud Date: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATUREh/ @‘ngéeun /(/( UW‘Q/V—/I TITLE % H ey LAJ%Z[V‘A? ZW DATE £+ / 2—87[1}{' i EZ
Type or print name 5@i h leen [l_/i Qm&ﬂci E-mail address: mm‘_e_w—m%@g_cuﬁﬁbﬁ H3 3L (-5109
For State Use Only

APPROVED BY: TITLE DATE
Conditions of Approval (if any):




APPLICATION FOR POOL AND LEASE COMMINGLE, OFF-LEASE MEASUREMENT, SALES AND STORAGE
Amended commingling proposal for Cedar Canyon 23 Federal 3H Satellite

OXY USA INCrequests to amend previously approved NMOCD commingle order PLC-483. Cedar Canyon 23-1H will be permanently
added to the Cedar Canyon 23-3H Satellite (LAT 32.202503, LONG -103.963914, 1-22-245-29E), and Cedar Canyon 22-1H will be
permanently added to the Cedar Canyon 22 Satellite (32.20115, -103.97445, K-22-245-29E). The wells are in the previously
approved pools and sections.

CEDAR CANYON 23 FEDERAL 3H SATELLITE
Federal Lease NMNM81586 (12.5% Royalty Rate). POOL: PIERCE CROSSING; BONE SPRING E {96473)

Surface Gas Water
Well Name li APl i i BTU/cf
Date Online e ©il {BPD) |Gravity (MSCFD) /! (8PD)
Cedar Canyon 22 Fed 21H 02/2017 30-015-43642 | 1-22-245-29E 33 43.9 744 1301 | 217
Cedar Canyon 23-24 Fed 31H 09/2017 30-015-44179 | A-22-245-29E 162 45.5 731 1332 | 1069
Cedar Canyon 23-24 Fed 32H 09/2017 30-015-44180 | A-22-245-2SE 187 44.8 933 1301 | 896
Cedar Canyon 23 Fed 3H 02/2017 30-015-43290 | 1-22-2458-29E 135 43.5 1462 1301 | 325
Cedar Canyon 23 Fed 4H 01/2016 30-015-43281 | H-22-245-25%E 77 42.9 682 1270 | 397
Cedar Canyon 23 Fed 5H 01/2016 30-015-43282 | A-22-245-29E 131 43.0 833 1301 | 790
Guacamole CC 24 23 Fed 11H Est. 08/2019 | 30-015-45870 | C-24-245-29E 631 43.9 2727 1271 | 1029
Guacamoele CC 24 23 Fed 12H Est. 08/2019 | 30-015-45871 | F-24-245-29E 271 43.9 2603 1271 | 738
Federal Lease NMNM81586 (12.5% Royalty Rate). POOL: CORRAL DRAW; BONE SPRING (96238)
Well Name Date Online APl surface  |0il (BPD)|Gravity| Gas |BTU/cf|Water
Cedar Canyon 23 1H 04/2013 30-015-40667 | E-23-245-29E 11 0 208
Federal CA NMNM136823 Lease (NMNM13996 & NMNM81586) {12.5% Royalty Rate)
POOL: PIERCE CROSSING; BONE SPRING E {96473
First Oil Surface Gas Water
Well Name API i i BTU/cf
Production Location |1 (BPD)|Gravity| (/) / {8PD)
Cedar Canyon 22 Fed Com 4H 02/2017 30-015-43708 | 1-22-245-29E 70 43.9 1041 1263 | 143
Federal CA NMNM137568 Lease (NMNMB81586, NMNM93477 & NMNM88138) (12.5% Royalty Rate)
POOL: PIERCE CROSSING; BONE SPRING E (96473
First Oil Surface Gas Water
Well Name API i i BTU/cf
Production cation | BPD Gty /<t (eep)
Cedar Canyon 23 Fed Com 6H 08/2017 30-015-44095 | 1-22-245-25E 198 43 1217 1270 | 439
CEDAR CANYON 22 SATELUITE
Federal CA NMNM136578 Lease (NMNM13996 & NMNM81586) (12.5% Royalty Rate])
POOL: CORRAL DRAW; BONE SPRING (96238)
First Oil Surface Gas Water
well Name API i i BTU/cf
Production Location S isau] Comaty {MSCFD) I (8PD}
Cedar Canyon 22 Fed Com SH 12/2016 30-015-43758 | M-22-245-25E 95 43.9 524 1263 79
Cedar Canyon 22 1H 04/2013 30-015-40668 | K-22-245-29E 40 76 211

All wells listed above except for Cedar Canyon 22 Fed Com 5H and Cedar Canyon 22-1H flow to the inlet header at Cedar Canyon
23 Federal 3H Satellite. Production at the battery is separated and measured through a 10’ X 40’ three-phase separator. Oil
production will flow to two storage tanks located at Cedar Canyon 22 Satellite (LAT 32.19969, LONG -103.977588, L-21-24S-29E)
then sold through a LACT meter (S/N 14504365), which will serve as the oil FMP.

Gas is sent from the production and test separators to a 54”X 10’ gas scrubber then sent through two check meters (S/N 171978784
and 171978779) that serve as gas FMPs for the purpose of royalty payment. Two gas meters are installed to accommodate

estimated future volumes. Only one meter will be utilized until capacity is exceeded.

All water from the Cedar Canyon 23 Federal 3H Satellite is sent to the Cedar Canyon 22 Battery before being sent to the Cedar
Canyon water disposal distribution system.
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Cedar Canyon 22 Fed Com 5H has an individual test separator located on Cedar Canyon 22 Satellite. The tester is equipped with
an oil turbine meter (S/N 390327), gas orifice meter (S/N T153234663) and water turbine meter. Cedar Canyon 22-1H also has an
individual test separator located on Cedar Canyon 22 Satellite. The tester is equipped with an oil turbine meter (S/N TBD), gas
orifice meter (S/N TBD) and water turbine meter. Qil production from both separators ties into Cedar Canyon 23 Federal 3H Satellite
production upstream of the two storage tanks. Gas flows through each tester orifice meter, which serves as the gas FMP for the
purpose of royalty payment, and is then sent to sales. Water is sent to the Cedar Canyon 22 Battery before being sent to the Cedar
Canyon water disposal distribution system.

For testing purposes, the Cedar Canyon 23 Federal 3H Satellite is equipped with four 6" x 20" and one 4’ x 10’ permanent three-
phase test separators. The facility is also equipped with three mobile 6" X 20’ three-phase test separator that will be removed from
location after the wells have declined to the point where the vessels are no longer needed. Each test vessel is equipped with oil
turbine meters, gas orifice meters, and water turbine meters. The table below details the oil and gas meter serial numbers on the
testers.

CEDAR CANYON 23-3H BATTERY TESTERS | OIL METER # |GAS METER #
Permanent 4 x 10 65987 T152328915
Permanent 6 x 20 1208824315 | T170369235
Permanent 6 x 20 63005 T170369228
Permanent 6 x 20 12089268714 | T170369223
Permanent 6 x 20 1209337420 | 7170369233
Permanent 6 x 20 390324 T153234908

Cedar Canyon 23-24 Federal 32H has been on production for 19 months and is in Range 3 of decline. Cedar Canyon 23-24 Federal
32H has its own dedicated test separator and is tested at least once per month, as specified in Hearing Order R-14299.

All other wells at the Cedar Canyon 23-3H Satellite and Cedar Canyon 22 Satellites, have also been on production for over a year
and are in Range 3 of decline. The Cedar Canyon 23-3H Satellite wells share the five permanent test separators located at the
satellite. Cedar Canyon 22 Fed Com 5H and Cedar Canyon 22-1H each have their own individual test separators, as described
previously. All of the wells are tested at least once per month, as specified in Hearing Order R-14299.

Production is allocated to each well based on the aforementioned well tests and the amount of hours the well was operating in a
given month.

All wells except for Cedar Canyon 23-24 Fed 31H, Cedar Canyon 22-1H and Cedar Canyon 23-1H are on gas lift. Each well has a gas-
driven compressor located on the respective well pads and a gas lift meter at the respective well pads to measure the amount of
gas used for lift operations. Each compressor uses an estimated 25 MCFPD in fuel gas, based on manufacturer’s specifications.
The table below details the gas lift meter numbers for each well. Volumes range from 450 MCFPD to 1000 MCFPD.

Well Gas Lift Meter No.
Cedar Canyon 22 Fed Com 4H 149991
Cedar Canyon 22 Fed 21H 149791
Cedar Canyon 23 Fed 3H 149311
Cedar Canyon 23 Fed 4H 149331
Cedar Canyon 23 Fed 5H 149321
Cedar Canyon 23 Fed Com 6H 148821
Cedar Canyon 22 Fed Com 5H 149781
Cedar Canyon 23-24 Fed 32H 148841
Guacamole CC 24 23 Fed 114 TBD*
Guacamole CC 24 23 Fed 12H TBD*
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Additional Application Components:

The flow of production is shown in detail on the enclosed facility diagrams. Also enclosed are maps detailing the lease
boundaries, well and battery locations.

Pursuant to Statewide rule 19.15.12.10(C}{4}(g} OXY USA INC requests the option to include additional pools or [eases within
the defined parameters set forth in the Order for future additions.

The oil and gas meters will be calibrated on a regular basis per APl, NMOCD and BLM specifications.
Commingling this production is the most effective means of producing the reserves. OXY USA INC understands the
requested approval will not constitute the granting of any right-of-way or construction rights not granted by the lease

instrument. These applications will be submitted separately for approval per NMOCD and BLM regulations.

Cedar Canyon 23-1H and Cedar Canyon 22-1H are in the previously approved leases and pools, therefore notification was
not required {per Administrative Order PLC-483).

Page 3 0of 3
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pisiRICT ] State of New Mexico - -+ Form C-102
E625 N. Fronch B, 1obls, MM 85240
Fhone. (531323 G161 Tax: (575)393-0720 Energy, Minerals & Natural Resources Department . rep°‘ Augost 1, 2011
DISTRICT It  to appropriate
Fhome (s TSN (59 749720 OIL CONSERVATION DIV} 3] ON P\ease :‘ oo\ 18 code District Office
DIIRICLIE oo, o 1410 1220 South St. Francis, “GRERAT on unde ‘t fgand
by ot ol o Santa e, New Mexico §, prodo®®" _ar aation o° ' REPORT
TS St Fiocs Dr, Sena Fe, MM87505 \ unU\ d esig" Yo\qa\s
Fhone: (505) 476-3460 Fax: (505) 4763463 qoriate poo 9 108 p
WELL LOCATION AND ACREAGE Dt ap p\ etion "1__ XX
APT Number Ponl Code 7 PoolName
30-0\S - %ég UR3G Cou*ml bmm Bou-e_?pmwh_
Propenty Code ~ Property Name Well Number
264 3¢ CEDAR CANYON 22 I
GRID No, Operator Name Elevation
lbkalo OXY U.S.A. INC. 2982"
Surface Location
UL or lot Na. Section Township Range Lol Idn Feel from the NortivSouth line Feet from the East/West fine Couniy
K 22 24-8 29-E 1680 SQUTH 1980 WEST EDDY
Bottom Hole Location 1f Different From Surface
LIL or lot No, Bection Township Range Eot kdn Feet from the North/South line Feet from the East/West line County
L 23 24-S 29-E 1980 SQUTH 660 WEST EDDY
Dedicated Acres Joint or Infll Consolidation Code Order No.
LD N 36

NQ ALLOWABLE WILL BE ASSIGNED TQ THIS COMPLETION UNTIL. ALL ENTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UMNIT HAS BEEN APPROVED BY THE DIVISION

C ! |

_LSECTION2; |
TSECTION 23

OPERATOR CERTIFICATION
T herely certify that the information hetein is true aad
complete to the best of my knowledge aud belicf, and
that this organization citleer owns o working interest or
wnleased ntineraf interest ia the fand including the

© - Y=436373.2 N, X=614469.0 £

®) - v=436392.2 N, X=617118.5 €

; l - prepased bottom bole Jocation or has a right o dril this
svelf of (his locution pursunnt 10 2 conirac with an awner
l I af such mireral or working interest, or to a voluntary
poolig sgresteent or & compulsory pooling order
@ I I l | : I bumfmmadbythcdﬁvisfon
T %L-—_iﬁ——wm‘ﬁa_ ... 7 T ( [
SEE DETAIL" ™7 °|"grid AZ 895524 | | lalia
1980 "I'—'::f}_"__ L HORIZ. DIST.=39723 | Date
Paohue s w =R .
— | . \ﬁ ——— ] —_— t@-’-’— ‘l —— \-dté_%ﬁ-ﬁ,\ "&h.&g A
| 8 © Priied Name
Res]
T I l | l devid _Steact @ 0¥ Com
' | | | l E-mail Address
SCALE: 17=2000" )
SURVEYOR CERTIFICATION
] - weriify thot the well location s, o Lhis pl
SECTON, GEODETIC COORDINATES o phricd e 3t of ] eyt .
QUARTER & SIXTEENTH CORNER NAD 27 NME e or undey my supervision, end that the same is te
COORDINATES TABL TA1 and comect 1o the best of my beliel,
: £ 2576.6° 2987.2° SURFACE LOCATION e
@ - Y=437702.8 N, X=608169.1 E P Y=437025.8 N AUGUST 5, 2011
\ o @ X=611150.7 £ gmﬁm&gm f Profisssional S
- - 1 igna 10 ional Surveyor:
@ - Y=437699.8 N, X=614465.5 £ : 2 VAT = 32.200990" N S g‘"n
©- Y=437717.6 N X=6171137 £ Lo 500, " shBas LONG.=103.97351" W s Qe
) ; BOTTOM HOLE LOCATION
@ - Y=436372.2 N, X=609173.0 £ Y=437031.1 N
X=615127.1 £

LAT =32.200968" N
LONG.=103.961135° W

0.2
7. Bidson 3239
\.Ou 12 13,1652
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