Amended
Application

Received: 10/29/2019

This application is placed in file for record. It MAY or MAY NOT have been
reviewed to be determined Administratively Complete



Order PLC-539 hmund ment
ADN71-190906-C-107B 609

Revised March 23, 2017

N 10/29/19 | DM " PLC "™ pLEL1926260344

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATCRY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: OXY USA INC OGRID Number: 669
We" que: IRIDIUM MDP1 28-21 FED COM 001H & OTHERS API: 30-015-45242 & OTHERS
Pool: INGLE WELLS: BONE SPRING & WC-015 G-08 $233135D:WOLFCAMP Pool Code: 33740 & 98236

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
I:‘NSL l:l NS PtPROJECT AREA) l:l NS P(PROR‘ATION UNIT) I:ISD

B. Check oneonlyfor[l]or[Il]
[ 1] Commingling — Storage — Measurement
(JpHc [cte mpic [Opc dots Oom
[ 1I'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery

CIWFX  [OPMX  [JSWD [Pl [JEOR []PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. i
A.[] Offset operators or lease holders |:| Notice Complete
B.[] Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice D Corttent
D.[] Nofification and/or concurrent approval by SLO Complete
E. m] Notification and/or concurrent approval by BLM
F. [] Surface owner
G.[[] Fordll of the above, proof of notification or publication is attached, and/or,
H.m No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

6 /2a /19

KATHLEEN MOWERY Date

Print or Type Name
713-366-5109

Phone Number

Kai :ﬁu lﬁﬁm /\/W KATHLEEN_MOWERY @OXY.COM

Signature e-mail Address




SL}?mit | Copy To Appropriate District State of New Mexico Form C-103
Office

District I - (575) 393-6161 El’lel'gy, Minerals and Natural Resources Revised July 18, 2013
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.
District I1 — (575) 748-1283 30-015-45242
$11'S. First St Atesia, NM 88210 OIL CONSERVATION DIVISION [ 2201543

o 2 ¥ 2 5. Indicate Type of Lease
Distriet Il - (505) 334-6178 1220 South St. Francis Dr. STATE [1  FEE []
1000 Rio Brazos Rd., Aztec, NM 87410
District IV — (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM
87505

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A IRIDIUM MDPI1 28-21 FED COM

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)
1. Type of Well: Oil Well Gas Well [] Other

8. Well Number 001H

2. Name of Operator 9. OGRID Number 16696
OXY USA INC.
3. Address of Operator 10. Pool name or Wildcat
5 GREENWAY PLAZA SUITE 110, HOUSTON, TX, 77046 INGLE WELLS; BONE SPRING (33740)
4. Well Location
Unit Letter___ D 270 feet from the _ North line and 834 feet from the West line

i Township 23S Range 31E NMP
: i | 11. Elevation (Show whether DR, RKB, RT, GR, etc.) '

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON [ CHANGE PLANS O COMMENCE DRILLING OPNS.[] P AND A O
PULLORALTERCASING [ MULTIPLECOMPL  []J CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [
CLOSED-LOOP SYSTEM |
OTHER: PLC UPDATE [ | OTHER: ]
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

OXY USA INC. requests approval to amend previously approved permit (Order PLC 539) for the Pure Gold Battery — previously referred
to as the Iridium CTB (K-29-23S-31E). This amendment seeks to include an additional sales point at the Iridium Satellite.

Due to additional capacity needs, the Iridium Satellite (J-28-23S-31E) will be constructed in addition to the Pure Gold CTB. This will
allow the following Iridium MDP 28-21 FED COM wells to flow to the Satellite (see below), prior to utilizing the Pure Gold CTB. The
oil, gas, and water will be separated at the Iridium Satellite. The gas will be sold at the Satellite and the oil and water streams will flow to
the Pure Gold CTB to combine with other Iridium MDP1 28-21 Fed Com Wells (Train 1). Please see updated facility diagram.

Well Name API POOL POOL CODE
[RIDIUM MDP1 28-21 FED COM 172H 30-015-45248 INGLE WELLS;BONE SPRING 33740
IRIDIUM MDP1 28-21 FED COM 174H 30-015-45332 INGLE WELLS;BONE SPRING 33740
IRIDIUM MDP1 28-21 FED COM 173H 30-015-45249 WC-015 G-08 $233135D;WOLFCAMP 98236
IRIDIUM MDP1 28-21 FED COM 175H 30-015-45333 WC-015 G-08 $S233135D;WOLFCAMP 98236
IRIDIUM MDP1 28-21 FED COM 176H 30-015-45334 WC-015 G-08 5233135D;WOLFCAMP 98236
Spud Date: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE TITLE___ Regulatory Engineer DATE !U / 22 / ! 6



Type or print name KUVf‘ LJ / eth M W€ Y E-mail address: _kathleen_mowery@oxy.com__ PHONE: _ 713-366-5109__ _
For State Use Only

APPROVED BY: TITLE. DATE
Conditions of Approval (if any):




APPLICATION FOR POOL COMMINGLE & OFF-LEASE MEASUREMENT, SALES AND STORAGE
Commingling proposal for the Pure Gold Battery & Iridium Satellite

OXY USA INCrequests approval to amend the existing pool commingle and off-lease measurement, sales, and storage for the Pure
Gold CTB (PLC-539). This amendment is to include the sales point at the Iridium Satellite (1-28-235-31E). The following wells (172H,
1734, 174H, 175H and 176H) will flow to the Satellite, prior to utilizing the Pure Gold CTB. The oil, gas and water will be separated
at the Iridium Satellite for these welis. The gas will be sold at the Satellite and the oil and water streams will flow to the Pure Gold
CTB to combine with the remaining Iridium wells. The wells feeding Train #1 at the Pure Gold CTB are listed below. There is an
additional train at this facility, but production between the two Trains will not be commingled. Train #2 will have its own commingle
application.

TRAIN #1: POOL COMMINGLE & OFF-LEASE STORAGE AND MEAUSREMENT
POOL: INGLE WELLS;BONE SPRING {33740)
50% SCHEDULE "B" (NMNM38464) & 50% SCHEDULE "B" {NMNM40659)

cation | ONLINE " | (MSCFD) 1
IRIDIUM MiDP1 28-21 FED COM 001H 30-015-45242 |D-33-235-31F | May-2019 3048 1204 2845
IRIDIUM MDP1 28-21 FED COM 002H 30-015-45243 |D-33-235-31E | May-2019 1815 1248 2957
IRIDIUNM MDP1 28-21 FED COM D03H 30-015-45244 | C-33-235-31E | May-2019 2447 1322 4686
IRIDIUNM MDP1 28-21 FED COM 004H 30-015-45245 {C-33-235-31E | May-2019 3761 1306 2518
IRIDIUNE MDP 1 28-21 FED COM 005H 30-015-45246 A-33-235-31F | May-2019 2435 1215 3856
IRIDIUM MDP1 28-21 FED COM C06H 30-015-45247 1A-33-235-31F | jun-2019 3222 1327 5897
{RIDIUM MDP1 28-21 FED COM O11H 30-015-45073 [M-28-235-31E | Dec-2018 1261 1352 1822
IRIDIUM MDP1 28-21 FED COM 021H 30-015-45074 [M-28-235-31E} Jan-2019 6118 1149 1528
IRIDIUM MDP1 28-21 FED COM 041H 30-015-45075 [M-28-235-31E | fan-2015 1279 1298 3226
IRIDIUM MDP1 28-21 FED COM 172H 30-015-45248 |D-33-23S5-31F | Feb-2020 1371 1300 1973
[RIDIUM MDP1 28-21 FED COM 174H 30-015-45332 |C-33-235-31F | Feb-2020 1371 1300 1973
POOL: WC-015 G-08 52331350;WOLFCAMP (98236)
50% SCHEDULE "B" {(NMNM38464) & 50% SCHEDULE "B" (NMNM40559}
IRIDIUM MDP1 28-21 FED COM 171H 30-015-45076 [M-28-235-31F | Dec-2018] 1072 45,1 1857 1346 2475
IRIDIUM MDP1 28-21 FED COM 173H 30-015-45249 [C-33-235-31F | Feb-2020| 1192 4a4.4 2932 1325 3022
IRIDILM MDP1 28-21 FED COM 175H 30-015-45333 [A-33-235-31F | Feb-2020] 1192 44.4 2932 1325 3022
IRIDIUM MDP1 28-21 FED COM 176H 30-015-45334 |A-33.235-31F | Feb-2020| 1192 44.4 2932 1325 3022

Production estimates are average of first 6 month volumes — estimated or actual if online.
*Well test data used

Process Description:

Iridium Satellite:

Due to additional capacity needs, the Iridium Satellite (J-28-235-31E) will be constructed in addition to the Pure Gald CTB. This will
allow some Iridium MDP1 28-21 FED COM wells to flow to the Satellite, prior to utitizing the Pure Gold CTB. The oil, gas, and water
will be separated at the Iridium Satellite. The gas will be sold at the Satellite and the oil and water streams will flow to the Pure
Gold CTB to combine with other Iridium MDP1 28-21 FED COM wells {Train 1). Please see updated facility diagram.

Gold CTB:

For both Facility Trains (Train #2 is filed as a separate application), production Is sent through a 10’ X 40’ three-phase production
separator. Qil production flows through a line heaters then two 8’ X 20’ heater treaters before being sent to a 4’ vapor recovery
tower. It then flows to six oil storage tanks before being pumped through two LACT meters S/N*, which will serve as the gas FMP
for the purpose of royalty payment, and sent to the cil sales line. A truck load FMP will be set up at the facility for use as back-up
in the event of a LACT meter failure.

Page 1 0f2



Qil production will be allocated back to each well based on well test. For testing purposes, the facility will be equipped with three
permanent 6’ x 20’ three-phase test separators. Each test vessel will be equipped with oil turbine meters {S/N*)}, gas orifice meters
{S/N*} and water turbine meters. In addition, the facility is equipped to add portable 6’ X 20’ three-phase test separators. Any
portable test separator will be equipped with an cil turbine meter (S/N*), gas orifice meter {5/N*) and water turbine meter.

Gas production from all wells will be combined after the production and test separators. It will then flow through an orifice meter
S/N*, which will serve as the gas FMP for the purpose of royalty payment, then sent to sales.

Alt wells will be tested daily prior to Range 1 of decline, and will be tested at least three times per month during Range 1 of decline.
When Range 2 decline is started, the wells will be tested at least twice per month. Wells will be tested at least once per month
when Range 3 of decline is started, as specified in Hearing Order R-14299,

VRU gas will be allocated to each well using the theoretical oil volume from each individual well test.

All water from the Pure Gold Battery will be sent to the Sand Dunes Water Disposal System.

*Meter number to be submitted upon installation. The oil and gas meters will be calibrated on a regular basis per AP, NMOCD
and BLM specifications.

Additional Application Components:

The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map detailing the lease
boundaries, well and battery locations.

Pursuant to Statewide rule 19.15.12.10{C}(4)(g) OXY USA INC requests the option to include additional pools or leases within
the defined parameters set forth in the Order for future additions.

Commingling this production is the most effective means of producing the reserves. The surface commingle application
will be submitted separately for approval per NMOCD and BLM regulations.

OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights
not granted by the lease instrument.

Page 2 of 2
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~»  OXY USA INC. 5 Greenway Plaza, Suile 110, Houston, Texas

XY e . 77046
B A subsidiary ol Occidental Pelralaum Carporaiion P.0. Box 4284, Houslon, Texas 77210-4294

September 5, 2019

Re: Pool Comuningle and Off-lease Storage, Measurement and Sales Application For Iridium Wells:

Section 21/28. T23S R31E, Eddy County

IRIDIUM MDP1 28-21 FED COM (01 H; Ingle Wells; Bone Spring Pool 33740
IRIDIUM MDP1 28-21 FED COM 002H; Ingle Wells; Bone Spring Pool 33740
IRIDIUM MDP! 28-21 FED COM 003H; Ingle Wells; Bone Spring Pool 33740
IRIDIUM MDP1 28-21 FED COM 004H; Ingle Welis; Bone Spring Pool 33740
IRIDIUM MDP1 28-21 FED COM 005H; Ingle Wells; Bone Spring Pool 33740
IRIDIUM MDP] 28-21 FED COM 006H; Ingle Wells; Bone Spring Pool 33740
IRIDIUM MDP1 28-21 FED COM 011H; Ingle Wells; Bone Spring Pool 33740
IRIDIUM MDPI 28-21 FED COM 021H; Ingle Wells; Bone Spring Pool 33740
IRIDIUM MDP1 28-21 FED COM 041H; Ingle Wells; Bone Spring Pool 33740
IRIDIUM MDPI 28-21 FED COM 172H; Ingle Wells; Bone Spring Pool 33740
IRIDIUM MDPT1 28-21 FED COM 174¥; Ingle Wells; Bone Spring Pool 33740
IRIDIUM MDP1 28-21 FED COM 171H; WC-015 G-08 $233135D;Wolfcamp Pool 98236
IRIDIUM MDP1 28-21 FED COM 173H; WC-015 G-08 $233135D;Wolfcamp Pool 98236
IRIDIUM MDP! 28-21 FED COM 175H; WC-015 G-08 8233133D;Wolfeamp Pool 98236
IRIDIUM MDP1 28-21 FED COM 176H; WC-015 G-08 S233135D; Wolfcamp Pool 98236

To Whom It May Concern:

OXY USA INC,, as Operator, is filing an amendment to previously approved Order PLC 539.
This letter serves to notice you that the operator and interest owners are identical for the wells
listed above and for future wells traversing Section 28 and 21 for the pools listed above.

Best Regards,

OXY USA INC.

Matt Cole
Land Negotiator
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