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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App“cqnf: Matador Production Company OGRID Number: 228937
Well Name: Leo Thorsness 13-24S-33E AR #135H, #221H API: 30-025-46282, 46154
Pool: RedHills; Bone Spring, North; WC-025 G-09 S243310P; Wolfcamp Pool Code: 96434; 98135

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which appily for [A]
A. Location — Spacing Unit — Simultaneous Dedication
DNSL I:l NSP(PROJECT AREA} I:‘ NSP(PRORATION UNIT} DSD

B. Checkoneonlyfor[l]or[ll]
[ 1] Commingling — Storage — Measurement
COoHc Mmcre [Opc Opc Hdows [Howm
[ I1'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery

LIWFX  [PMX [swD [Pl [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. D ice C ot
A.m Offset operators or lease holders Notice Complete
B. Royalty, overriding royalty owners, revenue owners D Application

C.[] Application requires published notice Content
D.[] Nofification and/or concurrent approval by SLO Complete
E. [] Notification and/or concurrent approval by BLM

F. [] Surface owner

G.m For all of the above, proof of nofification or publication is attached, and/or,
H.[] No notice required

3} CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete o the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

10/29/19

Kaitlyn A. Luck Date

Print or Type Name
505-954-7286

Phone Number

KALuck@hollandhart.com
Signature e-mail Address




Kaitlyn A. Luck

HOLLAND&HART. " Phone (505) 954-7286

Fax (505) 819-5579
kaluck@hollandhart.com

October 29, 2019

VIA ONLINE FILING

Adrienne Sandoval

Director, Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Matador Production Company to Amend Administrative Order CTB-
854 to Include Additional Diversely Owned Well, Lease, and Pool to the Leo
Thorsness Central Tank Battery Located in the NW/4 NW/4 (Unit D) of Section 13,
Township 24 South, Range 33 East, NMPM, Lea County, New Mexico.

Dear Ms. Sandoval:

Matador Production Company (OGRID No. 228937) (“Matador”) secks to amend
Administrative Order CTB-854 as provided in this letter.

First, Matador requests the following well be added to Administrative Order CTB-854
(attached as Exhibit 1): Leo Thorsness 13-24S-33E AR #221H well (API No. 30-025-46154),
which is located in the 160-acre, more or less, pacing unit in W/2 W/2 of Section 13 and is
producing in the WC-025 G-09 S243310P; Upper Wolfcamp Pool (98135) previously approved
by Order CTB-854. As provided in Order CTB-854, Matador will also submit a Sundry Notice to
the Engineering Bureau of the Division reflecting this additional well that will produce from the
subject pool within the spacing unit approved by Order CTB-854.

Second, pursuant to 19.15.12.10(C)(4)(g) NMAC, Matador seeks to amend the terms of
Order CTB-854 to obtain administrative approval for pool and lease commingling at the Leo
Thorsness Central Tank Battery of production from the Red Hills; Bone Spring, North (96434)
pool from all existing and future wells drilled in the following “leases”:

(a) The 160-acre, more or less, spacing unit in the Bone Spring formation
underlying the W/2 W/2 of Section 13. The spacing unit is currently dedicated to the Leo
Thorsness 13-24S-33E AR #135H well (API No. 30-025-46282).

(b) Pursuant to 19.15.12.10.C(4)(g), future spacing units connected to this central
tank battery with notice provided only to the interest owners within these future “leases.”

Oil and gas production from these “leases” will be commingled and sold at the Leo Thorsness
Central Tank Battery located in the NW/4 NW/4 (Unit D) of Section 13. Prior to commingling,



gas production from each “lease” will be separately metered using individual test separators with
calibrated orifice meters that are manufactured to AGA specifications. Oil production from each
“lease” will also be separately metered using turbine meters.

Exhibit 2 is a land plat showing Matador’s current development plan, flow lines, and
central tank battery (“production facility”) in the subject area. The plat identifies the wellbores,
the existing spacing units, and the common surface facilities located in the NW/4 NW/4 (Unit D)
of Section 13.

Exhibit 3 is a C-102 for each of the wells that are currently permitted or drilled within the
existing spacing units approved under Order CTB-854, as well as the C-102 for the Leo Thorsness
13-24S-33E AR #135H well and the Leo Thorsness 13-24S-33E AR #221H well, together with
the available six-month production reports.

Exhibit 4 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Benjamin D. Peterson, P.E., Senior Production Engineer
with Matador, identifying the facilities and the measurement devices to be utilized, a detailed
schematic of the surface facilities (attachment A to the statement) and a referenced gas sample
(attachment B to the statement).

Exhibit 5 is a list of the interest owners (including any owners of royalty or overriding
royalty interests) affected by this application, an example of the letters sent by certified mail
advising the interest owners that any objections must be filed in writing with the Division within
20 days from the date the Division receives this application, and proof of mailing.

Thank you for your attention to this matter and please feel free to call if you have any
questions or require additional information.

Sincerely,

Kaitlyn A. Luck
ATTORNEY FOR MATADOR PRODUCTION
COMPANY



Kaitlyn A. Luck

HOLLAND&HART. " Phone (505) 954-7286

Fax (505) 819-5579
kaluck@hollandhart.com

October 29, 2019

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Matador Production Company to Amend Administrative Order CTB-
854 to Include Additional Diversely Owned Well, Lease, and Pool to the Leo
Thorsness Central Tank Battery Located in the NW/4 NW/4 (Unit D) of Section 13,
Township 24 South, Range 33 East, NMPM, Lea County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date at the Division’s Santa Fe office located at 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-day period,
this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Brian Fancher

Matador Production Company
972-371-5242
bfancher@matadorresources.com

Sincerely,

Kaitlyn A. Luck
ATTORNEY FOR
MATADOR PRODUCTION COMPANY



State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
Ken McQueen Heather Riley, Division Director
Cabinet Secretary Oil Conservation Division

Matthias Sayer
Deputy Cabinet Secretary

April 12,2018

MATADOR PRODUCTION COMPANY
Attention: Mr. Michael Feldewert

CENTRAL TANK BATTERY

Administrative Order CTB-854
Administrative Application Reference No. pMAM 1808139394

Reference your application of March 21, 2018

The Oil Conservation Division (Division) authorizes Matador Production Company (OGRID
228937) (Matador) for off-lease storage and off-lease marketing for surface commingled oil and
gas production from the WC-025 G-09 S243310P; Upper Wolfcamp pool (pool code 98135) from
the following diversely-owned leases located in Township 24 South, Range 33 East, Lea County,
New Mexico.

Lease: Leo Thorsness AR 13 24 33 Well No. 21 |H Lease

Description:  W/2 W/2 of Section 13

Well: Leo Thorsness 13 24 33 Well No. 211H API No. 30-025-43532
Lease: Strong 24 24 33 AR Wecll No. 214H

Description:  E/2 E/2 of Section 14

Well: Strong 14 24 33 AR Well No. 214H APINo. 30-025-44442

The commingled oil and gas production from the wells detailed above shall be measured and sold
at the Leo Thorsness AR 13 24 33 Well No. 21 1H Central Tank Battery (CTB), in D-13-24S-33E.

Production from the subject wells shall be determined as follows.

1. The oil and gas production from each of the diversely-owned leases shall be measured with
allocation meters.

2. The oil and gas production from each well will flow into a dedicated 3-phase separator.
The production stream will be separated into three independent streams and each stream
will be measured individually after it exits the separator, before commingling.

3. The allocation meters shall be calibrated quarterly in per Paragraph (2) of Subsection C of

19.15.12.10 NMAC.
EXHIBIT

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
Phone (505) 476-3441 - Fax (505) 476-3462 - www.emnrd.state.nm.us/ocd



Administrative Order CTB-854
Matador Production Company
April 12, 2018

Page 2 of 2

For future additions of wells, leases, and pools to this commingling operation, Matador shall notify
to those interest owners in the wells, leases or pools to be added, per Subparagraph (g) of Paragraph
(4) of Subsection C of 19.15.12.10 NMAC.

Matador may add future wells that produce from the subject pool within the project areas approved
by this order to this commingling authority by submitting of a Sundry Notice to the Engineering
Bureau of the Division in Santa Fe.

Matador shall be install and operate these facilities per Division rules. Matador shall notify the
transporter of this commingling authority.

Matador shall notify the Hobbs District Office of the Division prior to starting commingling
operations,

i -

HEATHER RILEY ()
Director

HR/mam/rbb

cc: Qil Conservation Division — Hobbs
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' : FORM C-102
5120 WY 1., Hobhs, NM 88240 State of New Mexico ORMICEI0

Phons: (§78) 393-616) Fax: (575) 193-0720 Energy Minerals & Natural Resources Revised Auguse 1, 2001
%: 81, Artesin, NM BB210 , bmlt one copy to appropriate
Phone: (375) 7461283 Fa: (575) 748-9720 Department _ 1_‘0‘3)'8gj Py 10 AppYop
B s Roue, Asioc, NV 8410 OIL CONSERVATION DIVISION OCVP 5/2019 R gh O
Pl?uny:(sgs)m’oﬂﬂ Fux: (505) 324-6170 1220 South St' Francis Dr' 08’0 VE

T3S Fanie D, Sann P WV 7508 Santa Fe, NM 87505 RECELY " AmENDED REPORT

Phone: (504) 476-3460 Fax: (508) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TA P Nuwher Tranl Code "Puol Name
30-025-46282 96434 Red Hills; Bone Spring, North
“TDyaperty Codo Praperty Name TWell Number
326014 LEO THORSNESS 13-24S-33E AR #136H
"OGRID No. "Operntor Name ¥Elevation
228937 MATADOR PRODUCTION COMPANY 3602’
19Surface Location
UL or lot no, Beetlon| Township Runge Lot Idn Feet from the North/Soutli line Foat from the EastAVesl line Connty
A 14 | 24-S |33-E| - 569’ NORTH 35’ EAST LEA
""Bottom Hole Location 1f Different From Surface ~
UL or lot no, Section] Township Range Lot ki Feet from the North/South ling Foet froms the East/Weal ling] County
M 13 | R4-S |33-E| - 60’ SOUTH 990’ WEST LEA
MDedicnted Acres Plaint or Inflll HConsolidntlon Codg Oriler No.
160 r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division,

e ——————— |
" FIRST PERFORATION POINT "OPERATOR CERTIFICATION
337" NEW MEXICO EAST 1 herety ceriify that ihe wformanan coniained Aerown 15 True and cemplet
NAD 1627 12 | [to the heat zu wy :mvu;edue :;M b:"lj.. Md( lhu‘I lh:n‘ari‘c'llni;a:.i:n el::n:
= [osnd o warking nteresd ar wnfeased mineyal inferes| in fhe {and wnelvaimg
o F: c:z:g;gg 13 | fine proposed xunm hale Jocation or hos & vight fo drill this well i his
, ecalion pyesuand fa @ conjracf with an ewmer of mich n minerat or
LAT. N 32.2244499 narking wteresl, or (o @ valunlary pesting agreemer! of 0 campuleary
SURFACE LOCATION LONG-&\:\VJ (1)3653309247 Focting andar hertafors antered by INe dvit,
NEW MEXICO EAST
NAD 1927 X=789322 )
bCIZYARYS Y=446359
YnadB828 LAT. N 32.2245738 /) / L 7 s/m
[l LAT. N32.2231878 |~ LONG. W 103.5314019 [~ o oz L2 o
LONG.: W 103.5342384 .
NAD 1983 Chris Carleton
X=768301 Printed Neme
Y=445885
LAT.: N 32,2232914 ccarleton@matadorresources.com
LONG.: W 103.6347156 E-mal Addrans
LAST PERFORATION POINT [
NEW MEXICO EAST "SURVEYOR CERTIFICATION
NAD 1927 BOTTOM HOLE LOCATION 1 heveby certify thal the well location showm an lhis
5:::?;;3 NEW MEXICO EAST nlal was platted fram field noles of aclual surueys
‘ NAD 1627 |made by me o under my supervision, ond ihal the
LAT.: N 32,2105089 X=747969 .
LONG.: W 1036300172 Yabd 1187 sama is {rue lo the best of my belief.
NAD 1983 LAT.: N 322103890
e e R 07/18/2019
LAT.: N 322106300 "‘%;333 Vinetia ' see g
LONG.: W 103,6313836 Y=441247
| LAT. N 322105209
=" LoNe: w foasss34

SL




Lisarica §
1625 N. I'rench Dr., 1lobbs, NM 88240

Phone: ($75) 393-6161 Fax: (575) 393-0720

Ihstrict 11
811 S. First St., Artesia, NM 88210
Phone: (575) 74B-1283 Fax: ($75) 748-9720
District 111
1000 Rio Hruzos Road, Aztec. NM 87410
Phone: ($05) 334-6178 Fax: (505) 334.6170
District [V

12208 1. Froncis Dr., Santa Fe, NM 87505
Phone, {505) 476-3460 Fax: (505) 476-3462

OIL CONSERVATION Dl&%r\:

State of New Mexico

Energy, Minerals & Natural Resm%

Department

1220 South St. Francis Dr.
Santa Fe, NM 87505

00 FORM C-102
Revised August 1, 2011
\% Submit one copy to appropriate
%1“ " Dls:"l)ct :’)mcc
> R\ >
N
0@ ]
o

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number Pool Code ‘Paol Name
30-025-43532 98135 WC-025 G-09 S243310P; UPPER WOLFCAMP
*Property Code Property Name SWell Number
320069 LEO THORSNESS 13-24S-33E AR #211H
"OGRID No. *Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3601’
19Surface Location
Ul ar lot no, Sectlon| Tawnshlp Hunge Lot [dn Feet fram the North/South Hne Feet from the East/West line County
D 13 | 24-S | 33-E - 539’ NORTH 25' WEST LEA
UL, or lot no, Sectian] Township Hange Tt bdn Feet from the North/South line Feet from the Fast/West lne| County
M 13 | 24-5 |33-E N 240’ SOUTH 362’ WEST LEA
Fhedicuted Acres Myoint or 1nnlt “Consnlidution Code *Qrder No.
160

539

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division. X=788331.59

T Y=446453.78

X=789652.78

YOPERATOR CERTIFICATION

LONG.. W 103.5334013

LAT.. N 32.2108991

Fi

=: 3 | Pﬁg&["’;é;:gg :gg:]r‘r | hereby cerivfy fhal the information confauued Aermn 18 trus ond cempdely
7 FIRST TAKE POINT NAD 1627 Bl wuan et o it e it bt S
; | NEWMEXICOEAST X=747563 ke proposed bettom hae lacatan or hos o rght fo drill (s e this
/ NAD 1927 Y=446238 incatien pursuont ta o confract with an suner of such a mineral or

X=747542 . wirLIRg wnlerest. a7 to a veluniary ponling agreememt of a compulsery
A | surrace LocaTion S LAT.: N 322242893 Latig e s exn Yyt o
T LONG.: W 103.5327871
Vi NEW MEXICO EAS
/ NAD 1927 LAT.: N 32.2230538 NAD 1983 |
A P l LONG.: W 1035328659 X=786747
) I NAD 1683 Y=446296 ] -
oo | X=788726 . 03/09/18
N wonazme |8 || gee | Sd
LONG. W 103.5340439 } , W 103,
11w || | onmmm || s ||
/ X=766361 [ W 109,90, ris Carleton
y Y-445015 | MD = 12616 i Printed Name
j’} LAT. N322233728 ||
x=78835218 0 | LoNG. w 1035845211 || | gearle
Y=443822.85 ,; ELEV = 3601' I mol¥dcress
7 TAST TARE POINT l T
Y NEW MEXICO EAST SURVEYOR CERTIFICATION
/) NAD 1927 | 1 hereby cerfify that the well localion shoum on this
; X=747555 | plat was plotted from freld notes of aclual surveys
/] 0aT Y;?;;f?”% [ maide by me or under my supersion, and that the
/| N stme 18 true o the best belief.
7 | LoNG. w 1035320249 | | BOTTOM HOLE LOGATION PR SRR 58 SR
/
NAD 1983 NEW MEXICO EAST

/ X=788740 NAD 1027
g Y=441582 X=747549
A
Y LAT.: N 32.2114545 =1 Y=441366
/]
/]
/]
/
/|
/]
/]
/
/
/
FJ
/]

MD = 16887 LONG.: W 103.5329492
NAD 1983
X=788733
Y=441425
LAT.: N 32.2110232
LONG. W 103.5334256
TR MD = 17045
Y=441186.10 |
E -

X=788373.62
Y=441183.12
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MM OIL CONSERVATION  orm coz

D ench Dr. Hobbs e State of New Mexico

ﬁg&ﬁ’” s55416 b;”":}q‘%gg;g*’m ; Energy, Minerals & Natural Resources A;TEEEI; E;;s;;;; .Revised August 1, 2011
B om0 4 0208 Department mikon oy i
Bl Roas, Azec, NM 87410 OIL CONSERVATION I?IVISION : District Office
Poone: (505) 334617 Fax: (509 346170 K CE%VED 1220 South St. Francis Dr. RECEIVED

1220 5. St. Francis Dr., Saate Fe, NM 87505 Santa Fe, NM 87505 D AMENDED REPORT

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code *Poul Name
30-025-44442 98135 WC-025 G-09 S243310P; UPPER WOLFCAMP
'T’roperty Code $roperty Name *Well Number
320710 STRONG 14—-24S-33E AR #214H
"OGRID No. ®Operator Name SElevation
228937 MATADOR PRODUCTION COMPANY 3603’
19Surface Location
UL or lot no. Section| Township Range Lot Ido Feet from the North/South line Feel from the East/West line Connty
A 14 | 24-S |33-E - 539’ NORTH 5 EAST LEA
UL or lot no. Section]| Township Rango Lotldn Fect from the North/South line| Feet from the East/'West line County
P 14 | 24-S |33-E = 103’ SOUTH 974’ EAST LEA
HDedicated Acres Bolnt or Infil Consolldation Code >Order No.
160 r '

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by
the division.

(7% I I
I KICK OFF POINT | [FENETRATION POINT | "OPERATOR CERTIFICATION

NEW MEXICO EAST || NEW MEXICO EAST herety certify tha Lhe infyrmation conteinad heven (s trur ond eompisig

1aH
: ) o | |E& BE | NBMoACoEST || [ o et o i o
- _ ¢ 5 T NAD 1927 the propastd botiem hole locatin or has o vight to drill this well ot Lhis
| ] Y=446238 | Y=446126 (24 B X=747147 | focation prsuant o a contruct with on qumer of such o mineral o
/ LAT.: N 32.2243165 LAT.: N 322240084 S a8 ] Y=445856 uorking inferesl, ar lo o volary paoking agresment or o compulsery
LONG.: W 103.5371007) [LONG.: W 103.5371128§ |5 L3 LAT. N 32.2230498 pooling order havriafors eniered by (he dévision
W NAD 1983 NAD 1983 = IL ;
s e § é gg LONG.: W 103.5341409
it i YeMgis . BIS% s ?(2?5:39331
Al I T Py | RV AR vestsos M
b LONG.: W 103.5375780§ [LONG.: W 103.5375201 (AT N 322995735
DETAIL VIEW MD = 11768 MD = 12194' e

LONG.: W 103.5346180

BCAE Y 3 ' SEE / - Chris Carleton
DETAIL | el
i §B DE:AIL 2
E-mol Address
. SOTTON HOLE LOGATION '8SURVEYOR CERTIFICATION
I A NEW MEXICO EAST | I hereby certify thal the well location shown on this
4 NAD 1927 plat was plotled from fisld noles of actual surveys
/ §§ X=746214 made by me or under my supervision, and that the
/ ¥ 3¢ Y=441219 sama is true lo the best of my belief.
’—'— A S0 LAT:N322105224
FIRST TAKE POINT LAST TAKE POINT || E Z | LONG.:W 1035372664
|| NEWMEXICO EAST P NEW MEXICO EAST =3 NAD 1983 [
NAD 1827 / NAD 1627 L& X=787399
X=746226 X=746233 E Y=441278
_Y-446120 Y=441374 =1 LAT. N32.2106464
LAT. N 32223917 LAT. N 32.2100485 LONG.; W 103.5377429
LONG.: W 103.5371127 LONG.: W 103.5372019 MD = 17191'
| NAD 1983 NAD 1983 r
X=787410 X=787418 258 x:ﬂ?i BR.10 qu“ﬂ,‘a
Y=446178 Yedd 433 NADEI X=T88373.63 Y=441183.12
LAT.: N 32.2241157 LAT.: N 32.2110725 X=745870.20 Y=441113.88
LONG.: W 103.5375800 LONG.: W 103.5376784 | INADS3 X=787054.72 Y=44117253
MD = 12204 MD = 17034'
1

SASURVEYWATADOR_RESOURCES\STRONG 14- NAL_| UCTSWAD_STRONG_14-245-33E_AR_214H.DWG 10V23/2018 5! AM bgregory
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
811 8. First St Antesia, NM B8210

Plione: (575) 748-1283 Fax: (575) 748-9720
District I

1000 Rio Brazas Raad, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

OIL CONSERVATION DIVISION

Department

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revisced August 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAP) Number “Pool Code *Poal Name
72w Y£/5Y4 98135 WC-025 G-09 S2433310P; Upper Wolfcamp
JI-’roperly Code ~ "T"rop:rfy Name TWell Number
2205 T LEO THORSNESS 13-24S-33E AR 221H
'OGRIDNo, * *Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3602’
108urface Localion__
UL or lof no. Section| Towaship Range| Lot Jdn Feet from the North/South line Fecl from the East/Wesi line County
A 14 | 24-S |33-E - 539’ NORTH 35’ EAST LEA
"Bottom Hole Location If Different Fl'-_om Surface
UL or lot no. Section] Township Rangd Lat ldn Feet from the North/South line] Feet from the East/West line| Counly
M 13 | 24-S |33-E - 60’ SOUTH 780’ WEST LEA
[™Dedicnted Acres | Pdaint ar Infid "Consolidntion Code "Order No.
160 |- r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

: FIRST PERFORATION POINT
100° ) NEW MEXICO EAST
1| 7 S NAD 1927 12
X=747928 5
540'< f B,}g Y=446299
539 ) 550 | LAT.: N 32.2244510
SURFACE LOCATION LONG.: W 103.5316038
A | NEW MEXICO EAST NAD 1963
35 I NAD.1927 X=789112
) I X=247117 Y=446358
V Y=445856 LAT.: N 32.2245750
7 f Al LAT: N 32.2232499 LONG.: W 103.5320810
4 | LONG.: W 1035342361
f F NAD 1983
5 gl X=788301
A N Y=445915
7 t F LAT.: N 322233139
A | : LONG.: W 103.547153
1
7 | 7A~—{ LAST PERFORATION POINT
/ Y NEW MEXICO EAST
4 | 7 NAD 1927 BOTTOM HOLE LOCATION
/ | 1 X=747968 NEW MEXICO EAST
/ y Y=dd1221 NAD 1927
f | 7 LAT.: N 32.2105090 X=747959
/ | :: LONG.: W 103.5315361 Y=441187
| / /I NAD 1383 LAT:N3221030%0 | |
' y, X=789153 LONG.: W 103.5315961
/
; | 4 Y=441286 NAD 1983
A } 7 LAT.: N 32.2106330 =769153
1 | / LONG.: W 103.5320725 Y=441246
/]
; 780 4 LAT.: N 32.2105231
.{ 780° | /ser j// LONG.: W 103.5320724
| 14 13
L f L
23 L T _AZ = 17954 24
sir rr

"TOPERATOR CERTIFICATION

I hersty cortify that fhe informalion conlained Mran is {rue and complily
18 v besl of may knouledgs and belinf. and fhal this arganizafion either
sums a working mierest ar unleased minerel inlevest in the land iacluding
{Ar proposed tatiem Aelr lecotion or hay o nght (o dnill thir uell af this
{iscation pursuant to o conlroct uwilh on eumer of such o mineral or
usrking interesl or (s o vehunlary pesling ogreenund or 0 campulsery
peeling order Aevelofore mservd by the diviswm

//1 Ol bf/es

Chris Carleton

Printed Name

ccarleton@matadorresources.com
E-mal Address

"*SURVEYOR CERTIFICATION

| hereby cerlify that the well localion shoum on this
plal way plotted from field notes of actual surveys

made by me or under my supervision and lhal (the
same is {rue lo the best of my belief.




District 1 State of New Mexico Form C-107-B

giz;ﬂcf'ﬁ"d' Drive, Hobbs, NM 88240 Encrgy, Minerals and Natural Resources Department Revised August 1, 2011

811 S. First S, Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original

JOS o s RoaLAZAE. SRS 4110 1220 S. St Francis Drive application to the Santa Fe

District [V b ffice with ' h

1220 St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriale District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Matador Production Company

OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240

APPLICATION TYPE:

Pool Commingling [JLease Commingling [DJPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: X Fee [ State [] Federal

Is this an Amendment to existing Order? [XJYes [[JNo If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
[dYes [INo

(A) POOL COMMINGLING
Please attach sheets with the following information

DY Calculated Gravities /
(1) Pool Names and Codes gg;gl::{nN:)cl]d. BTU of Commingled gra(:gﬂ];ii Value of Commingled Volumes
Plroducti(%n Production
Red Hills; Bone Spring North (96434) 42° 985 bopd
. ) - $53.83/bbl oil )
Red Hills; Bone Spring North (96434) 1250 BTU/CF | 44.7° 0il | Quly 19 realized price) 1880 mefd
WC-025 G-09 $243310P; Upper Wolfcamp (98135) | 46.4° 1,250 BTU/CF 1530 bopd
WC-025 G-09 S243310P; Upper Wolfcamp (98135) | 1250 BTU/CF $1.26/Mcf (May * 19 realized price) | 3950 mcfd

(2)  Arc any wells producing at top allowables? [JYes BMINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Ryes [No.

(4)  Measurement type:  XIMetering  [J Other (Specify)
(5)  Will commingling decrcasc the valuc of production? [JYes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code- Red Hills; Bone Spring North (96434), WC-025 G-09 $243310P; Upper Wolfcamp (Gas) Code: 98135
(2) s all production from same source of supply? [JYes [INo

(3) llas all interest owners been notified by certified mail of the proposed commingling? KYes [No

(4) Measurement type:  DMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Pleasc attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the fullowin&information

(1) s all production from same source of supply? [BdYes [CNo
(2) Include proof of notice to all infcrest owners

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing, all well and facility locations. Include lease numbers il Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

e

| hercby cerify that the inlormiation kﬁlﬂm’llﬂd complete to the hest of my knowledge and beliel
S]GNATURI.{__}-\, _ IS TITLE:_ Senior Production Engineer DATE: _ ,2/_2.?(_/3

TYPE OR PRINT NAME_ Ben Peterson TELEPHONE NO.: (972) 371-5427
E-MAIL ADDRESS: __hpelerson@@maiadoriesources.com EXHIBIT




Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5427 » Fax 972.371.5201
bpeterson(@matadorresources.com

Benjamin D. Peterson, P.E.
Senior Production Engineer

October 25, 2019

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for administrative approval for off-lease
measurement and approval to surface commingle (lease and pool commingle) production
from the spacing units comprising the E/4 of Scction 14 and the W/4 of Section 13, Township
24 South, Range 33 East, NMPM, Lea County, New Mexico (the “Lands”)

To Whom This May Concern,

Matador Production Company (“Matador’”), OGRID: 228937, requests to commingle current oil
and gas production from four distinct wells located on the Lands and future production from the
Lands as described herein. All wells will be metered through individual three-phase separators
with an oil turbine meter and gas orifice meter. The gas commingling will occur after individual
measurement at each well. Gas exiting each separator flows into the Agave Gathering Line
(Agave), as depicted on Exhibit A. Each well on the Lands will have its own test separator with
an orifice meter manufactured and assembled in accordance with American Gas Association
(AGA) specifications. All primary and secondary Electronic Flow Measurement (EFM) equipment
is tested and calibrated by a reputable third party measurement company in accordance with
industry specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are dctermined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from Fesco Laboratory attached as Exhibit B
hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. This PFD shows that the water, oil, and gas leave the wellbore and flow into
a wellhead three-phase separator which separates the oil, gas, and water. The oil is measured via
turbine meter which is calibrated periodically by a third party measurement company for accuracy.
The gas is measured on a volume and MMBTU basis by an orifice meter and supporting EFM
equipment in accordance with American Petroleum Institute (API) Chapter 21.1. The gas is then

Page 1 of 2



sent into a gathering line where it is commingled with each of the other wells’ metered gas. The
gathering line gas is then metered by another orifice meter at the tank battery check to show the
total volume of gas leaving the tank battery. This meter is tested and calibrated in accordance with
industry specifications and volume and energy are determined on an hourly, daily, and monthly
basis. Once the gas exits this final tank battery sales check it travels directly into a third party sales
connect meter. Agave has its own orifice meter that measures the gas for custody transfer. These
meters are also calibrated periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead

and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

L Rp—

Benjamin D. Peterson, P.E.
Sr. Production Engineer

Page 2 of 2
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April 2,2018

FESCO, Ltd.

TR ST 1100 FESCO Ave. - Alice, Texas 78332

For: Matador Production Company
One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240
REPORT OF ASTM D-86 DISTILLATION
Oil/Condensate Sample: Leo Thorsness 13 24 33 No. 211H
Date Sampled: 3/13/2018
API Gravity @ 60 °F: 46.3°

Color: Dark Straw

Observed Initial Boiling Point: 91 °F

Percent Temperature
Recovered °F

10 202

20 249

30 302

40 374

50 464

60 546

70 637

80 716

90 -—-

95 -
End Point 728
Recovery: 850 %
Residue + Loss 15.0 %
Totals: 100.0 %

Thermal Decomposition at 85.0% Recovery and 728 Deg. F.

Certified: FESCO, Ltd. - Alice, Texas

DD L

David Dannhaus (361) 661-7015

EXHIBIT

i B

Lab Job No.: 81845.003
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P., UNITED STATES

POSTAL SERVICE »
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

MRC - Leo Thorsness 13-24S-33E AR 135H, 221H
CM# 83379.0001

Type of Mail

Shipment Confirmation
Acceptance Notice

Shipment Date: 10/29/2019

Shipped From:
Name: HOLLAND & HARTLLP
Address: 110 N GUADALUPE ST # 1

City:_SANTA FE

State: NM ZIP+4® 87501

Volume

Priority Mait Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 24
Total 24

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
1. Home screen > Mailing/Shipping > More
2. Select Shipment Confirm
3. Scan or enter the barcode/label number from PS Form 5630
4. Confirm the volume count message by selecting Yes or No
5. Select Pay and End Visit to complete transaction

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer's mail receptacle.

USPS SCAN AT ACCEPTANCE

|

9275 0901 1935 6200 0018 0302 03

PS Form 5630, September 2016~ PSN 7530-08-000-4335



Firm Mailing Book For Accountable Mail

Name and Address of Sender Check type of mail or service
O Adult Signature Required O Priority Mail Express
alolandls: HangLh 01 Adult Signsture Restricted Delivery [ Registered Mail i
u alul isteri
110 N Guadalupe St # 1 g v 0 Reg Affix Stamp Here
Santa Fe NM 87501 X Certified Mail O Retum Recaipt for (if issued as an international
O Cerlified Mail Reslricled Delivery Merchandise 03’;’{’95{9’ of mailing z" for )
. ; . additional copies of this receipt,
O Collecl on Delivery (COD) [ Signalure Confirmalion Postmark with Date of Receipt.
O Insured Mail O signalure Confirmation
O Priority Mail Reslricled Delivery
USPS Tracking/Anichs Number Addressee (Name, Streel, Cily, Slale, & ZIP Code™) Poslage | (Extra | Handling | Aclual Value | Insured Due ASR |ASRD| RD RR SC |SCRD| SH
Service) | Charge | if Regislered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Feo COD
1. 9214 BO01 9403 8397 3115 45 A Gana Lanamond 2105 Kipling Baylowa TX 77520 0.65 3.50 160
=b)
=]
2. 9214 8901 9403 8397 3115 52 Afexander Castro 2723 Wagonwheal Dr Camolfion TX 75006-4792 065 350 r; 160
= >
=4 o
o e~ :
3 9214 8901 9403 8397 3115 69 Ban Smith 2301 Aulumn Oaks Td Anlinglon TX 76012 065 3.50 d fﬂ 1.60 [+}]
pid 2 o
- ° o ©
@ | sle
> = Sl e 3
=
4 9214 8901 9403 8397 3115 76 {1y sv0m otz B0 1026 Florenos AL 065 3.50 ; o| 9 & o E & 8’
35631-1806 o B o 2| = [ 8 =
® xlc|zle|E T
@ b= 8 Y] b= 04 =
© Plw|lole |S| el ®
@ =1 I el 4 ol alr
5 9214 8901 9403 8397 3115 83 Brack Mamshall 77 County R 4171 Pliisburg TX 756864427 065 3.50 8 ] L; 2 19 \; -g E
7] = 3} = =
2 S| 5(2l2|5|E|s
(=)} - ~ | @ = = [
Q N ls|lo|lg|le|leE| a
19 2|l c|l @ clc |,
=
6 9214 8901 9403 8397 3115 90 Ortan Arnold_Jt and Amanda Black Amald PO BOX 50820 Midland TX 0865 350 = -g C%” 160 .(;J:' 5
79710 qlg < = Q
— =
=] =] =
[ T -
£ < o
7 9214 8901 8403 8397 3116 06 BriLI LLC 109008 N 9Bih Way Scoltadale AZ A5256 085 3,50 ) 160 o
o w
=
=]
8 9214 8901 9403 8397 3116 13 Wi L 1 PO GOX 51033 Migiand T3 70790 065 350 % 160
X
Total Mumber of Pieces | Total Number of Pieces Posimasler, Per (Name of receiving employee)
Lisled by Sender Received al Posl Office
24
PS Form 3877, April 2015 (Page 1 of 3) Complete in ink Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.

PSN 7530-02-000-9098



UNITED STATES

POSTAL SERVICE ® Firm Mailing Book For Accountable Mail
Mame and Address of Sender Check lype of mail or service
O Adull Signalure Required D Priority Mail Express
Holland & Hart LLP O Adull Signature Re:ln'cled Delivery [ Regislered Mail i
110 N Guadalupe St # 1 . [V CaRe0ien Affix Stamp Here
Santa Fe NM 87501 K Cerlified Mail O Relum Recipl for (if issued as an international
O Cerlified Mail Restricled Delivery Merchandise certificale of mailing zr for "
) . additional copies of this receipt).
[ Collect on Delivery (COD) O Slgnature Confirmalion Postmark with Date of Receipt.
O Insured Mail O signalure Confirmalion
O Priorily Mail Reslricled Delivery
USPS Tracking/Ariicle Number Addressee (Name, Streel, Cily, Slale, & ZIF Code™) Poslage | (Extra | Handling | Aclual Value | Insured Due ASR |ASRD| RD RR SC |SCRD| SH
Service) | Charge | il Registered | Value | Senderif| Fee Fee | Fee | Fee | Fes | Feeo Fee
Fee COD
9. 9214 8901 9403 8397 3116 20 Dasml Castio 293 Dmtnd 1 Gt T2 1845 T408 0.65 3.50 160
[
=]
10 9214 8901 9403 8397 3116 37 Edward Caslro 292 Pinlall P) Gimar TX 75646-7466 0,65 350 g 160
= >
b= o
2 . 2
11 9214 8901 9403 8397 3116 44 Franklin Resourcas LP 1110 E Laylon Ava Englawond CO 80113-7036 0.65 3.50 Q z‘_‘, 160 8
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