Poco Resources, LLC
¢/o Holcomb Consultants
6900 Spring Cherry Lane

Amarilio, Texas 79124

January 28, 2019

State of New Mexico
NMOCD Engineering Bureau
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Per the rules and regulations of the New Mexico Oil Conservation Division, please find enclosed
a copy of NMOCD form C-108. Poco Resources, LLC, 3307 E. Castleberry Road, Artesia, NM
88210 has filed form C-108 (Application for Authorization to Inject) with the New Mexico Qi
Conservation Division seeking administrative approval to convert the Poker Lake Unit State #63,
APl 30-015-24724, 665 FSL x 2015 FWL, Unit Letter “N”, Section 8, T25S, R30E, Eddy County,
New Mexico from a plugged and abandoned well to a salt water disposal well. The proposed
disposal interval would be the Delaware (Bell Canyon) formation through perforations between
3,687’ - 3,738’. Disposal fluid would be produced water from Poco producing wells in the area.
Anticipated disposal rate would be 400 BWPD with a stable state maximum rate of 750 BWPD.
Anticipated disposal pressure would be 300 psi with a maximum disposal pressure of 737 psi.
The well is located approximately 11.2 miles southeast of Malaga, New Mexico.

All interested parties opposing the aforementioned must file objections with the New Mexico
Qil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico 87505 within 15
days. Additional information can be obtained by contacting Danny Holcomb at 806-471-5628.

Sincerely,

A

Danny J. Holcomb
Agent for Poco Resources, LLC
Email: danny@pwililc.net

Attachment
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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLIC ATIONS FOR EXCEPTIONS TO DIVISION RULES AND

REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant:__Poco Resources, LLC

Well Name: Poker Lake Unit State SWD #63

OGRID Number: 373121
API:

30-015-24724

Pool: SWD: Delaware

Pool Code: 96100

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

CINSL [T NSP erosect area)

B. Checkoneonly for[i]or[il]

[1] Commingling — Storage — Measurement

OpHe Oems Opeec Opc Oous

CIwrx  [pmx  mswD [Pl

[JEOR

2) NOTIFICATION REQUIRED TO: Check those which apply.

A.[m Offset operators or lease holders

B. I'!'] Royalty, overriding royalty owners, revenue owners
Application requires published notice
Notification and/or concurrent approval by SLO
Notification and/or concurrent approval by BLM

Surface owner

IQMMOUOS
(0 o] ]} ) ) ()

No notice required

D NSP(PRORATION UNIT}

Clotm
[ ] Injection — Disposal - Pressure increase — Enhanced Oil Recovery

[JPPR

FOR OCD ONLY
D Notice Complete

Application
Content
Complete

For ali of the above, proof of notification or publication is attached, and/or,

3} CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and

notifications are submitted to the Division,

Note: Statement must be completed by an individual with managerial and/or1 supervisory capacity.

Adam Olguin

Print or Type Name

N %_

Signature

1/17/2019

Date

575-703-5782

Phone Number

aolguin@ ampartnersnm.com

e-mail Address




STATE OF NEW MEXICO Qil Conservation Division FORM C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT

L PURPOSE: Secondary Recovery Pressure Maintenance X Disposal Storage
Application qualifies for administrative approval? X Yes No

1I. OPERATOR: _Poco Resources, LLC OGRID 373121
ADDRESS: _3307 E. Castleberry Road, Artesia, NM 88210
CONTACT PARTY: _Adam Olguin PHONE: 575-703-5782

[II.  WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.

Additional sheets may be attached if necessary.

[V.  Is this an expansion of an existing project? Yes X No
If yes, give the Division order number authorizing the project:

V. Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

V1.  Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone. Such
data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a schematic
of any plugged well illustrating all plugging detail.

VII.  Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

*VIII. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and depth.
Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with total
dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources known to
be immediately underlying the injection interval.

IX.  Describe the proposed stimulation program, if any.

*X.  Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

*X1. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

XII.  Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering data
and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground sources of
drinking water.

XIII. Applicants must complete the "Proof of Notice" section on the reverse side of this form.

X1V. Certification: Ihereby certify that the information submitted with this application is true and correct to the best of my knowledge and

belief,
NAME: Danny J. Holcomb TITLE: Agent

SIGNATURE: DW DATE: 1/17/2019

E-MAIL ADDRESS: danny@pwllc.net
If the information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office



Poco Resources, LLC
Poker Lake Unit State SWD #63
APl # 30-015-24724
665 FSL x 2015 FWL
Unit Letter ‘N’, Section 8, T25S, R30E
Eddy County, New Mexico
C-108 Application for Authorization to Inject

L
This application is seeking administrative approval for the conversion of the Poker Lake Unit State #63 from
a P&A well to a sait water disposal well in the Delaware — Bell Canyon formation through perforations
(3687’ —3738’) for Poco lease produced water use only. This SWD would inject low volumes (400 BWPD
avg) of Bell Canyon produced water from four nearby wells operated by the applicant. These wells are
currently shut in due to no cost effective produced water disposal options.

.
Operator: Poco Resources, LLC
Address: 3307 E. Castleberry Road, Artesia, NM 88210
Contact Party: Adam Olguin 575-703-5782 email: aolguin@ampartnersnm.com

11,
Well Name: Poker Lake Unit State #63
APl Number: 30-015-24724
Location: Unit Letter ‘N’, Section 8, T25S, R30E, Eddy County, New Mexico
Operator: Poco Resources, LLC OGRID: 373121
Current Pool: Corral Canyon; Delaware (Pool Code: 13360)
Proposed Pool: SWD; Delaware (Pool Code: 96100)
Please see Exhibit “A” for additional well data.

Iv.
This is not an expansion of an existing project.

V.
Please see Exhibit “B” for a lease map.

VL

There are thirteen offset wells located within the 0.5 mile Area of Review. Three of these offset wells do
not penetrate the proposed disposal zone and ten offset wells do penetrate the proposed disposal zone.
There are no active Delaware offset wells within the 0.5 mile AOR. Beyond the 0.5 mile AOR, there are
three active Delaware-Bell Canyon wells within 1 mile of the subject well and these three wells are
operated by the applicant. See AOR maps, list of offset wells and offset wellbore diagrams in Exhibit “C".

VII.
1. Anticipated disposal volume:
For 3 month flush period after restart of production — 1000 BWPD maximum
Steady state after 3 month period - 400 BWPD average with a maximum of 750 BWPD.
2. System will be closed. Water will be pipelined in from area Poco producers (ie. Field Use SWD).
3. Anticipated disposal pressure: Average 300 psig, Maximum 737 psig.
4. Disposed fluid will be pipelined in from Poco’s Delaware ~ Bell Canyon producing wells in the immediate
area. Please see Exhibit “D” for fluid analysis from area wells.



Poco Resources, LLC
Poker Lake Unit State SWD #63
APl # 30-015-24724
665 FSL x 2015 FWL
Unit Letter ‘N’, Section 8, T25S, R30E
Eddy County, New Mexico
C-108 Application for Authorization to Inject

VIl

Formation Depths (ft)

T. Salt 900

B. Salt 3430

T. Lamar LM 3630

T. Delaware Sand (Bell Cyn) 3680
Proposed disposal zone 3687 - 3738

T. Delaware (Cherry Cyn) 4530

The applicant is confident that injected water would remain within the proposed disposal zone due to the
cement job on the 5-1/2” casing. TOC is at 2986’ (per CBL) which provides 444’ of cement above the base
of salt. The top of the Delaware sand is 250’ below the base of salt.

IX.
Proposed Completion Procedure: Drill out all cement plugs and tag CIBP at 3632, pressure test casing to
300 PSt for 30 minutes, drill out CIBP and clean out to TD at 3738’. Run a workstring and packer, set packer
~3662’, test backside. If ok, perform pump-in test. If results are unfavorable, pump an acid job. Run 2-
7/8” internally plastic coated tubing with 5-1/2" packer and set ~3662’.

X.
Any logs performed will be submitted after completion.

XI.
NM OSE records indicate there are no fresh water wells within the 1 mile Area of Review. See Exhibit “E”
for a copy of OSE data base query.

XII.
Available geological and engineering data have been examined and no evidence of open faults or
hydrological connection between the proposed disposal zone and any underground sources of drinking
water has been found.

Xi.
Please see Exhibit “F” for Proof of Notice. Included are a map of the Area of Review, list of noticees,
certified mail electronic signature receipts for notices and the original affidavit of publication from the
Artesia Daily Press newspaper for the required public notice.

General Discussion

The applicant understands the general opposition to Delaware - Bell Canyon SWDs close to the base of the
salt section. Section VIl above discusses the wellbore construction with lithology. Adequate cement
behind pipe protects from injection out of zone. Also, there is 250’ between the top of the Delaware
formation and the base of the salt in this well. The applicant is confident that injected water would remain



Poco Resources, LLC
Poker Lake Unit State SWD #63
APl # 30-015-24724
665 FSL x 2015 FWL
Unit Letter ‘N’, Section 8, T25S, R30E
Eddy County, New Mexico
C-108 Application for Authorization to Inject

General Discussion (cont'd)
in zone. Injected water would be low volumes at low pressure.

This application is requesting approval to inject only Delaware — Bell Canyon produced water back into the

formation it originated from. Only Bell Canyon formation produced water would be injected into this SWD
well. The applicant has four shut-in Bell Canyon stripper wells located approximately 0.6 — 1. 5 miles away

from this proposed SWD well. See map of the wells on page 21 of the application. These wells are shut-in

due to lack of water disposal capability. Approval of this C-108 application would allow the operator to put
these four wells back on production. These shut-in wells are:

Well Name APl Number
Poker Lake Unit #61 30-015-24700
Poker Lake Unit #65 30-015-24886
Poker Lake Unit #66 30-015-24988
Conoco Federal #1 30-015-31369

There are no Bell Canyon producing wells within the 0.5 mile AOR. There are three Bell Canyon producing
wells located within 1 mile of the subject well and those three wells are all operated by the applicant. See
map indicating area producing wells on page 20 of the application. No other operator has Bell Canyon
production within a mile of the subject well.

The applicant understands the concern for monitoring and assuring maximum injection pressures are not
exceeded during the life of the SWD. The applicant proposes to use a Murphy pressure switch (or similar
device) to shut down the injection pump if maximum pressure is breached.

The applicant would support the OCD including language in any resulting SWD order based on this

application that would void the SWD order if the applicant subsequently transferred operatorship of the
well to another operator unless the OCD specifically approves the transfer.

Danny J. Holcomb OMM‘M[N

Agent for Poco Resources, LLC

Date: IZ/ 7/7~0/0!




Poco Resources, LLC
Poker Lake Unit State SWD #63
APl # 30-015-24724
665 FSL x 2015 FWL
Unit Letter ‘N’, Section 8, T25S, R30E
Eddy County, New Mexico

Well Data
Data obtained from records maintained by NMOCD and the previous operator.

Well spudded on 1/14/1984 by Jubilee Energy Corporation as a Delaware oil well test.

9-5/8" 36# casing was set in 12-1/2" hole at 674’. Cemented with 300 sacks of cement.
Cement circulated to surface.

5-1/2" 15.5/17# casing was set in 7-7/8" hole at 3738’. Cemented with 150 sacks of cement.
Top of cement at 2986’ (CBL). TD at 3738’.

Well was completed with perforations (1 spf) from 3687’ — 3721, 3500 gallon acid job and
fraced with 30,000 gallons 75 quality foam in two 15,000 galion stages. On 1/24/1984, well
tested 31 BOPD, 30 BWPD, gas TSTM. Well produced till 2014, but the last 8 years recorded
single digit oil production per year.

in July, 2018, the well was plugged and abandoned by the previous operator.
Poco Resources, LLC became the operator of record on 8/29/2018 and desires to re-enter and
complete this well for SWD service. Poco currently has four Delaware wells located

approximately 0.6 — 1.5 miles south shut in due to lack of SWD capacity. Having the subject
well as an SWD well would allow for production on these four wells to be restarted.

EXHIBIT “A”

4



CURRENT WELLBORE DIAGRAM
P&A

Poco Resources, LLC
Poker Lake Unit State SWD #63
API| # 30-015-24724
665' FSL x 2015' FWL, UL 'N', Sec 8, T25S, R30E, Eddy County, NM

Drilled 1984

Well depleted 2014

P&A 2018 (wellhead remains)

Operatorship transferred 2018

P&A C-103 SR pending
evaluation for SWD

GL 32071

80 sx plug @ 775" - surface

12-1/2" Hole
9-5/8" 36# Csg
Set @ 674
Cement to surface: yes

Perf/Sqz @ 785'
200 sx plug, did not circ

25 sx plug @ 950"
(tagged @ 800")

T. Salt 900'

& TOC - 2986' (CBL - 1984)

30 sx plug @ 3632
B. Salt 3430’ (tagged @ 3214")

CIBP @ 3632

T. Lamar LM 3630
T. Del Sand 3680

7-7/8" Hole S~ Perfs 3687 - 3721'

5-1/2"15.5/17# Csg — 7 D@ 3738
Set @ 3738"
Cmtd w/ 150 sx

[ Drawing Not to Scale |

EXHIBIT "A"




PROPOSED WELLBORE DIAGRAM

Configured for SWD Service
Poco Resources, LLC
Poker Lake Unit State SWD #63
API # 30-015-24724
665' FSL x 2015' FWL, UL 'N', Sec 8, T25S, R30E, Eddy County, NM

Drilled 1984
Well depleted 2014
P&A 2018
GL 32071 Re-entry for SWD Svc 2019

12-1/2" Hole
9-5/8" 36# Csg
Set @ 674"

Cement to surface: yes Perf/Sqz @ 785'
200 sx plug, did not circ

T. Salt 900'

Packer Fluid in Annulus

2-7/8" IPC Injection Tubing

«— TOC - 2986' (CBL - 1984)

B. Salt 3430’

5-1/2" x 2-7/8" Injection Packer
Set @ 3662

T. Lamar LM 3630’

T. Del Sand 3680’
Proposed Injection Zone
7-7/8" Hole 3687' - 3738'
5-1/2"15.5/17# Csg
Set @ 3738"

Cmtd w/ 150 sx

—79b @ 3738’

| Drawing Not to Scale |

EXHIBIT "A"




Poco Resources, LLC
Power Lake Unit State SWD #63
APl # 30-015-24724
665 FSL X 2015 FWL
UL ‘N’, Sec 8, T25S, R30E

Eddy County, New Mexico
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EXHIBIT “B”

Source — Midland Map Co.



Poco Resources, LLC
Poker Lake Unit State SWD #63
AP1 30-015-24724
665 FSL x 2015 FWL, UL ‘N’, Sec 8, T25S, R30E
0.5 Mile AOR

Sec 7, T25S, R30E Sec 8, T25S, R30E

(30-01 5-37077 ( H)

3001540781 = | j,
Active BS Prod (Hz) R ml, e &___ _ —
TVD8050’ 1 ‘
o 30-015-37299
S—— (- ; |
30‘01'504744 " 15929¢30-018:04743 | 30-04304742 | 30-01.32@116 | R0-01510181
_ SPending P&A (t) 3zpin (K) | 3 | (1)
TD 3692 ’ | l
' B [ U SRR VW
l 30- 015,25318 | S
| 30-018-40741 ' . '30-015-25318
_|..___-§ Cimminiet tellely ® 0 l 5S P&AZOIS DelProd :
| i p (b Er
(R) 30-015-04744M) | i Y
‘ 830-015-37297 ‘ |
~ 130-015-3343f l
30-015:37297 . et
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To . :  State SWD #63
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‘ :A.:. N. ‘ ' (," Proposed Inj: Interval
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EXHIBIT “C”
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OFFSET WELL WELLBORE DIAGRAM

P&A Delaware Producer
Marbob Energy Corporation

Biscuit State #1

API # 30-015-33630
330' FSL x 330' FEL, UL 'P', Sec 7, T25S, R30E, Eddy County, NM
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OFFSET WELL WELLBORE DIAGRAM

D&A

- Delaware Dry Hole

Fred Poot Drilling Company
Poker Lake Unit #37
API # 30-015-20116
1980' FSL x 1980' FEL, UL 'J', Sec 8, T25S, R30E, Eddy County, NM

GL 3241

9-7/8" Hole
8-5/8" 24# Csg
Set @ 663’
Cement to surface: yes

T. Salt 1610’

TOC @ 3213 \

B. Salt 3450

3-1/2" 9.3# Liner
Set @ 3684 - 3748'
Cmtd w/ 20 sx

T. Del Sand 3703

6-1/4" Hole
5-1/2"15.5# Csg
Set @ 3719"
Cmtd w/ 50 sx

10 sx plug @ surface

35 sx plug @ 715'

-/ 35 sx plug @ 1600'

35 sx plug @ 3221
5-1/2" csg cutoff and puiled
@3213'

25 sx plug @ 3655'

(TOC @ 3213)

[ Drawing Not to Scale |

EXHIBIT "C"
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OFFSET WELL WELLBORE DIAGRAM

P&A Delaware Producer
Harvard Petroleum Company, LLC
Poker Lake Superior #1
APl # 30-015-04742
1992' FSL x 2002' FWL, UL 'K, Sec 8, T25S, R30E, Eddy County, NM

Last Update:
Well Name:  Poker Lake Superior | Spud Date: 6/20/1960 D ki
APl 3001504742 Completion Date:  7/20/1960 Elevation 320%

Unit K 2001.78' FWL & 1991.88' FSL Sec 8 T255 R30E, Eddy, Co

20 sx surface plug

" hole
Surface Csg 8-5/8" 244 @ 642
Cement; 350sx

7-7/8" hole
Prod Csg 5-172" 144 @ 3750
Cement: 150sx

Perf sqz holes @ 692, Sqz w/ 220 sx cmt, circ
to surface

20 sx plug @ 1020’ - 832’ (tagged)

45 sx plug @ 3370’ (tagged @ 2932’)

25 sx plug @ 3600’ (tagged @ 3370')

Dump pea gravel and sand over perfs
Found (OCD approval)
undocumented

4” thg inside csg 25 sx plug @ 3715’, no tag, no cmt

Perforations: 3698-3712', 14 Perfs

PBTD 3726'
TD - 3850

EXHIBIT “C”
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OFFSET WELL WELLBORE DIAGRAM

D&A - Delaware Dry Hole
Ralph Lowe
Poker Lake State #3
AP! # 30-015-04743
1980' FSL x 660" FWL, UL 'L', Sec 8, T25S, R30E, Eddy County, NM

OPERATOR - RALPH LOWE DATE P & A-12/11/60
LEASE - POKER LAKE STATE LOCATION: UNIT L, S8,
WELL NO. -3 T25S8, R30OE
O & o
e Wt |
Spot 10 sx. at top with marker
=~ S - 8-5/8", 24#, J-55, 8T&C, Casing at 658’ with
400 sx. circ. to surface (12-1/4" hole)
Spot 15 sx. 610’ - 665’
Spot 15 sx. 1570’ ~ 1620°
L___e___ﬁ_._‘?—-
‘ " 7-7/8" hole
o o y-) »
I e spot 15 sx. 3370' - 3420’
6 > A | spot 45 sx. 3570' - 3701
TD~3701'
Source — OCD SWD-719 File EXHIBIT “C”
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CURRENT WELLBORE DIAGRAM - OFFSET WELL

Active BS Producer (hz inside & outside AOR)
COG Operating, LLC
Red Sauce State #1H
API # 30-015-37299
S -2310' FSL x 940' FWL, UL 'L’ Sec 8, T25S, R30E, Eddy County, NM
BHL - 2261' FSL x 2310' FEL, UL 'J' Sec 7, T25S, R30E, Eddy County, NM

GL 3196'
Rustler - 563"
17-1/2" Hole
T. Salt - 660’ 13-3/8" 484t csg set @ 707’
Cmt w/ 850 sx, circ to surface
12-1/4" Hole
B. Salt - 3404 9-5/8" 36# csg set @ 3510
Cmt w/ 1100 sx, circ to surface
Del Sand - 3606’

<——— DV Tool - depth not reported

2-7/8" Production Tbg / Pkr, set @ 7247 (per C-105)

7-7/8" Hole

5-1/2" 17# csg set @ 10930
KOP @ 7444 Cmt w/ 1700 sx, circ cmt to surface
Curve to HZ lateral @ 8360
Bone Spring -7379’

BS Perfs 8200 - 10869’

TVD 7970—>"

TMD 10930"

Drawing Not to Scale j

EXHIBIT "C"

DJH 12/3/18 - from OCD wellfile
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OFFSET WELL WELLBORE DIAGRAM

Si Delaware (Bell Cyn) SWD Pending P&A

Harvard Petroleum Company, LLC
Poker Lake State SWD #1
API # 30-015-04744

660" FSL x 660" FWL, UL 'M', Sec 8, T25S, R30E, Eddy County, NM

Well Name:
Ficld:
APL

T. Salt 780’

B. Salt 3396’

Perforatians:
363919

Polere Lake S¢ M1 Spud Date: 051360
Corral Canyon (Detawanc} Completwon Date:
3001504744 Last Update: 1204/14

Ehevatawm: 3189, KB w3

12 147 hole, § S8 245 K58 at $68°
ot w400 sx C
& 0
Production: 7 73" hole. $ 1/2" 149 335 a1 3692
cmt w1100 3x C, top of cmt 690
K
Well is approved for P&A, but has yet to
be plugged. This well is planned to be
plugged after a suitable replacement
& SWD is permitted and operational.
Thgand Plr: (113 jtx 2-38° J$S plastic coated thg
w AD-1 wension Packer at 3570
! PLEG BACK TD: Yoy
K
TD & End of Casing at 3682

EXHIBIT “C”

15




CURRENT WELLBORE DIAGRAM - OFFSET WELL

Active BS Producer (hz inside & outside AOR)
COG Operating, LLC
Omelette State Com #1H
AP! # 30-015-40741
SL - 800' FSL x 1020' FWL, UL 'M' Sec 8, T25S, R30E, Eddy County, NM
BHL - 432" FSL x 2326' FEL, UL 'O’ Sec 7, T25S, R30E, Eddy County, NM

GL 3196’
17-1/2" Hole
Rustler - 368' 13-3/8" 484# csg set @ 443’
Cmt w/ 455 sx, circ to surface
T. Salt - 1553'
B. Salt - 3400 12-1/4" Hole
9-5/8" 36# csg set @ 3653'
Lamar - 3605' Cmt w/ 1300 sx, circ to surface

<——— DV Tool @ 4177

2-7/8" Production Tubing

Landed @ 7475'
7-7/8" Hole
5-1/2" 17# csg set @ 11078’
KOP @ 7482 Cmt w/ 1825 sx, circ cmt to surface

Bone Spring -7394' Curve to HZ lateral @ 8996'

BS Perfs 8265’ - 10998

TMD 11087

L Drawing Not to Scale 1

EXHIBIT "C"

DJH 12/3/18 - from OCD wellfile
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OFFSET WELL WELLBORE DIAGRAM

P&A Delaware Producer
Harvard Petroleum Company, LLC
Poker Lake State #68
API # 30-015-25318
990' FSL x 2310' FEL, UL 'O', Sec 8, T25S, R30E, Eddy County, NM

Last Update:
Well Name:  Poker Lake 68 Spud Date: 12/9/1985 ™ 367
APl 3001525318 Completion Date:  1/27/1986 Elevation 32i0.3'

Unit O 990" FSL & 2310° FEL Sec 8 T25S R30E, Eddy, Co

12-1/4" hole
Surface Csg 9-5/8" 364 @) 665'
Cement: 200sx + 100sx CaCL circ to surf.

7-7/8" hole
Prod Csg 5-172" 15.5# @ 3767
Cement: 200sx class C

— Perf sqz holes @ 715", 54z W/ 220 sx cmt, circ
to surface

T. Salt 955 25 sx plug @ 1005

B. Salt 3458’

CIBP @ 3652’ w/ 30 sx cmt on top
(tagged 3356')

CLT  Perfortions: 37123742, 37 Perfs
r oy PBTD none
o Lo ' D - 3767

EXHIBIT “C”
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OFFSET WELL WELLBORE DIAGRAM

P&A Delaware Producer
Harvard Petroleum Company, LLC
Poker Lake Unit #64
APl # 30-015-24888
330" FNL x 1650' FWL, UL 'C', Sec 17, T25S, R30E, Eddy County, NM

Last Update:
Weli Name:  Poker Lake 68 Spud Date: 12/9/1985 ™ 3767
APl 3001525318

Completion Date:  1/27/1986 Elevation 3210.3'
Unit O 990" FSL & 2310 FEL. Sec 8 T25S R30E, Eddy, Co

12-1/4" hole
Surface Csg 9-5/8”53.5# @ 828’
Cement: 325 sx, circ to surf.

Perf sqz holes @ 60, sqz 30 sx

7-7/8" hale

Prod Csg 5-1/2” 15.5/17# @ 3736’
Cement: 20 sx,

750’
P Perf sgz holes @ 1060’ sqz 50 sx
(tagged 750’)

Cmt Plug 30sx C @ 3356'

CIBP @ 3616’ w/ 25 sx cmt on top
(tagged 3350’}

Perforations: 3688’ ~ 3720’

G N D - 3736’

EXHIBIT “C”
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OFFSET WELL WELLBORE DIAGRAM
Proposed P&A - OCD Plugging Orphan Well (Case 15582)

611

PROPOSED
30-015-04753

Source — OCD well file

Giant Operating, LLC
R and B Federal A #1Y
API # 30-015-04753
FNL x 614' FWL, UL 'D’, Sec 17, T25S, R30E, Eddy County, NM

Wellbore Diagram — After Proposed P&A by OCD

INSTALL DRY HOLE MARKER BELOW GL
VERIFY CEMENT TO SURFACE
CUT OFF WELLHEAD 3' BELOW GL

85/8"24.54 @ 775' w/ 300 sx. CIRCULATE CEMENT TO SURFACE
PERFORATE @ 825",

SQUEEZE W/ 35 SX CMT. WOC & TAG
PERFORATE AT 2800'. (Top of Salt)

SPOT S0 SX CMT ON CIBP
PRESSURE TEST CASING
CIRCULATE MUD LADEN FLUID
SET CIBP AT 3562

Perfs 3662'-3669'
51/2"148 @ 3708' w/ 260 sx. TOC unknown

EXHIBIT “C”
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Poker Lake Unit State #63
30-015-24724
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D Shut in wells needing SWD capacity to restart production

[[J Proposed Poker Lake Unit State SWD #63
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Poco Resources, LLC
Poker Lake Unit State SWD #63
AP! # 30-015-24724
665 FSL x 2015 FWL
Unit Letter ‘N’, Section 8, T25S, R30E
Eddy County, New Mexico

LUBURTON DIVISION LABORATOF

HALLIBURTON SERVICES
ARTESIA DISTRICT

LABORATORY REPOAT No, w216, W217 & WZ21B-93

T0 J. Ray Stewart Date August 5, 1993

P. 0. Box 451

TG r000 @ P rapirly OF Malun Sarvcay i s & S By
et Paredt 9 wehed il BCwvYy
Midland, TX 79702 n..:n':wdmmlmm.-

m"ﬂmmr;i—&n—m

Submitted by Date Rec.
Well No. Poker Lake Depth ___Formation
Field County Source

o6l f65 #66
Resistivity ....... 0.060 & 70" 0.060 @ 70° 0.060 8 70°
Specific Gravity .. 1.118 @ 70° 1.116 B 70° 1.112 @ 70°
PH svvevreraerencen 6.5 6.0 6.5

Calefum covvvosnnns

Magnesium soraaasen

Chlorides ........s 105,000 103,000 99,000

Sulfstes ...icverean 200 400 400

Bicacbonates ,.....

Soluble Iron ......

s ___ 171,100 168,200 162,400

Remarks: 30-015-24700 30-015-24886 30-015-24988
Respec t/ fﬂlf 1y wznit ted

Analyet: Eric Jacobson - Operations Engineer RALLIBURTON SERVICES

Ty ¢ 18 o edormahon NG e COMIN 1§ Wvied 10 TV LAMDIS B33CIH00 HIBOUAOR MIA B FD WasTENAL
N 0T|CE' owrﬂ.r:‘mplujmu .S?-’.a of the cordents of rasty Aty U7 of Dw report agreet Halidunion shisti not be bable
* for pny 1033 Or damage regardiess o COUNE. MChuding 8y ACt O OMs33:0n Of Malburion. resulng kom 1he vse hereod

EXHIBIT "D”
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New Mexico Office of the State Engineer
Water Column/Average Depth to Water

No records found.

PLSS Search:

Section(s): 5,6, 7, 8,9, 16, Township: 255 Range: 30E
17,18

The OSE data base contains no water wells located within the 1 mile AOR.

The data is furnished by the NMOSEASC and is accepted by the recipient with the expressed understanding that the OSEASC make no warranties,
expressed or implied, conceming the accuracy, completeness, reliabifity, usability, or suitability for any particular purpose of the data.

12/13/18 9:25 AM WATER COLUMN/ AVERAGE
I EXHIBIT “E” DEPTH TO WATER

24




Poco Resources, LLC
Poker Lake Unit State SWD #63
APl # 30-015-24724
665 FSL x 2015 FWL
Unit Letter ‘N’, Section 8, T25S, R30E
Eddy County, New Mexico

Injection Formation Water
APl Number Formation TDS Chlorides
30-015-24700 Delaware — Bell Cyn 171,100 105,000

Possible Disposal Fluid

AP] Number Formation DS Chlorides
30-015-10181 Delaware — Bell Cyn 155,173 92,820
30-015-24886 Delaware — Bell Cyn 168,200 103,000
30-015-24988 Delaware — Bell Cyn 162,400 99,000

Data obtained from GO-Tech NMWAIDS data base and water test report on page 23.

EXHIBIT ”D”
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Legal Notice

Affidavit of Publication Copy of Publication:

State of New Mexico Poco Resources, LLC, 3307 E. rry Arfesia, NM 88210 has filed C-108
(Application for Authorization to Inject) with the New Mexico Oil Conservation Division
gd administrative approval to convert the Poker Lake Unit State #63, AP1 30-015-24724.
Brieane Green 665 FSL x 2015 FWL, Unit Letter “N’, Section 8, T25§, R30E, Eddy County, New Mexico fro
aplugged and abandoned well to a salt water disposal well. The proposed disposal interval
ing dly o s 3 e eoueogwte from Poco praduing wel b e arc. Aicpated
2 duly 1d woul ' , ‘
of the Astesia Daily Pross, a daily newspape disposal rate would be 400 BWPD with a stablé state maximum rate of 750 BWPD, Anticipa
S b ’ ed disposal pressure would be 300 psi with a maximum disposal pressure of 737 psi. The wel
circulation, published in English at Ancsia, 18 jocated ximately 11.2 miles southeast of Malaga, New Mexico. -
) ° All interest rties opposing the sforementioned must file objections with the New Mexicc
and state, and that the hergto antached Qi Ccmcrvagn Division, 1220 South St. Francis Drive, Santa Pe, New Mexico 87505 withit
Legal Ad 15 days. ‘Additional information can be obtained by contacting Danny Holcomb at 806-471-
29 5628. .

) Legal No. 24971

County of Eddy:

wus published in a regular and entire issue ¢ Published in the Artesia Dai
Artesia Daily Press, a daily newspaper duly qualified
for that purperse within the meaning of Chapter 167 of

the 1937 Session Laws of the state of New Mexico for

i Consecutive weeks day on the same

ity as follows:

First Publication Junuary 20, 2019

Sccond Pablication

Third Publication

Fourth Publication

Futh Publication

Sixth Publication

Seventh Publication

Subseribed and swom betore me this

22nd day of Januany 2019

o _
,,/l\‘,\ . 4
[ a3 p

s . b . .
2w Hry/faat
et s -~y

CT

Dafiny Scon

Notary Public. Eddy County, New Mexico

EXHIBIT “F”
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Poco Resources, LLC
Poker Lake Unit State SWD #63
AP #30-025-24724

EXHIBIT 'F' - NOTIFICATION LIST

Section 8, T25S, R30E, NMPM (UL N)

NAME ADDRESS CITY STATE ZIP TYPE
State of New Mexico
Commissioner of Public Land P. O. Box 1148 Santa Fe, NM 87504 Surface Owner

Section 7, T25S, R30E, NMPM (ULs H, |, P)

NAME ADDRESS CITY STATE zIP TYPE
State of New Mexico
Commissioner of Public Land P.O. Box 1148 Santa Fe, NM 87504 Mineral Owner

COG Operating, LLC 2208 W. Main Street Artesia, NM 88210 Lessee/Operator
Section 8, T25S, R30E, NMPM (UL G)
NAME ADDRESS CITY STATE ZIP TYPE
State of New Mexico
Commissioner of Public Land P.O. Box 1148 Santa Fe, NM 87504 Mineral Owner

Taps | Energy, LLC 29 S. Main Street, Suite 216 West Hartford, CT 06107 Lessee
COG Operating, LLC 2209 W. Main Street Artesia, NM 88210 Operator
Section 8, T25S, R30E, NMPM (ULs E, F, L, M)
NAME ADDRESS CITY STATE ZIP TYPE
State of New Mexico
Commissioner of Public Land P. O. Box 1148 Santa Fe, NM 87504 Mineral Owner

COG Operating, LLC 2208 W. Main Street Artesia, NM 88210 Lessee/Operator
Section 8, T25S, R30E, NMPM (ULs H, |, J, K, N, O, P)

NAME ADDRESS CITY STATE zZIP TYPE
State of New Mexico
Commissioner of Public Land P. O. Box 1148 Santa Fe, NM 87504 Mineral Owner
Mobil Producing Tx & NM, Inc P. O. Box 2305 Houston, TX 77252-2305 Lessee
Poco Resources, LLC (Applicant) 3307 E. Castleberry Rd Artesia, NM 88210 Operator

Section 17, T25S, R30E, NMPM (ULs A, H)
NAME ADDRESS CITY STATE ZIP TYPE

United States Dept of Interior
Bureau of Land Management

620 E Greene Street

Carlsbad, NM 88220-6292

Mineral Owner

Bopco, LP (XTO Energy Co)

6401 Holiday Hill Road, Bldg #5

Midland TX 79707

Lessee/Operator

EXHIBIT "F"
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Poco Resources, LLC
Poker Lake Unit State SWD #63
API| #30-025-24724

EXHIBIT ‘F' - NOTIFICATION LIST

Section 17, T25S, R30E, NMPM (ULs B, C, F, G)

# NAME ADDRESS CITY STATE ZIP TYPE
4 United States Dept of Interior .
Bureau of Land Management 620 E Greene Street Carlsbad, NM 88220-6292 Mineral Owner
6 |Thru Line OG NM, LLC (et al) 201 Main Street, Suite 2700 Ft Worth, TX 76102 Lessee
5 [Bopco, LP (XTO Energy Co) 6401 Holiday Hill Road, Bldg #5 Midland, TX 79707 Operator
Section 17, T25S, R30E, NMPM (ULs D, E)
# NAME ADDRESS CITY STATE ZIP TYPE

United States Dept of interior
Bureau of Land Management

620 E Greene Street

Carlsbad, NM 88220-6292

Mineral Owner

6 {Thru Line OG NM, LLC (et al) 201 Main Street, Suite 2700 Ft Worth, TX 76102 Lessee
Poco Resources, LLC (Applicant) 3307 E. Castleberry Rd Artesia, NM 88210 Operator
Section 18, T25S, R30E, NMPM (ULs A, H)
# NAME ADDRESS CITY STATE ZIP TYPE

United States Dept of Interior
Bureau of Land Management

620 E Greene Street

Carlsbad, NM 88220-6292

Mineral Owner

5 |Bopco, LP (XTO Energy Co)

6401 Holiday Hill Road, Bldg #5

Midland, TX 79707

Lessee

Poco Resources, LLC (Applicant)

3307 E. Castleberry Rd

Artesia, NM 88210

Operator

# NAME

NMOCD Notices

ADDRESS

CITY STATE ZIP

NMOCD Engineering Bureau

1220 South St. Francis Drive

Santa Fe, NM 87505

NMOCD District 2 Office

811 S. First Street

Artesia, NM 88210

Certified Mailed 1/17/19
Priority Mailed 1/28/19

EXHIBIT "F"
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UNITED STATES
POSTAL SERVICE

January 22, 2019
Dear Danny Holcomb:

The following is in response to your request for proof of delivery on your item with the tracking numbaer:
7017 2680 0000 8751 2239.

flem Detan s

Status: Delivered, PO Box

Status Date / Time: January 22, 2019, 7:32 am
Location: SANTA FE. NM 87501
Postal Product: First-Class Mail®

Extra Services: Certified Mail™

Retumn Receipt Electronic

Weight: 6.002

Recipment Sanatire

;M«»-w e ‘3 —————
Signature of Recipient: 1 TBI(&W
Wi i Wnizaz .
- A

A f : - 4
ddress of Recipient n% / / g

i

Note. Scanned image may reflect a diferent destinalion address due to Intended Recpieant's delivery instructions on fils.

Thank you for selecting the United States Postal Service® for your mailing needs. If you requirs additional
assistance, ploase conlact your local Post Office ™ nr a Postal rapresentative at 1-800-222-1811.

Sinceraly, U.S. Postal Service‘i‘

United States Postal Service" CERT'?;FOD, MAIL” RECEIPT
475 LEnfant Plaza SW D

Washington, D.C. 20260-0004
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UNITED STATES
POSTAL SERVICE

January 22, 2018
Dear Danny Holcomb:

The following is in response to your request for proof of delivery on your iteam with the tracking number:
7017 2680 0000 8751 2253.

Hem Dot

Status: Delivered, Left with Individual
Status Date / Time: January 22, 2019, 11:35 am
Location: ARTESIA, NM 88210

Postal Product: First-Class Mail®

Extra Services: Centified Mail ™

Returmn Receipt Electronic

Skt Dot

Weight: 6.00z

Recpiant Sigratare

Signature of Recipient: % M

Address of Recipient: %\)

Note Scanned image may reflect a different destination pddress due 1o Intended Recipient's delivary instructions on file,

Thank you for selecling the United States Postal Service" for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal roprosentative at 1-800-222-1811.

U.S. Poslal Service™

Sinceraly,
United Slates Postal Service' iggllg :‘,EO?,, MAIL" RECEIPT
475 L’Enfant Plaza SW . J

For detivery information, visd ous webails gl wwwm uaps com”
LYY Y- A 2L p M

Washington, D.C. 20260-0004
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UNITEDSTATES
POSTAL SERVICE

January 28, 2019

Dear Danny Holcomb:

The following is in response to your request for proof of delivery on your item with the tracking number:
7017 2680 0000 8751 2208.

Status: Delivered, To Agent
Status Date / Time: January 28, 2019, 4:23 am
Location; HOUSTON, TX 77210
Postal Product: First-Class Mail®

Extra Services: Certified Mail™

Return Receipt Electronic

FRecrsent Synature

{
Signature of Recipient: “l

Address of Recipient:

Note: Scanned image may reflect a different destination address due to tntended Recipient’s delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. if you require additional
ansistance, please contact your local Poat Offico™ or a Postol roprosentative at 1-800-222-1811.

U.S. Postal Service™

Sincerely, .
United States Postal Service® © CE;?EQF@R MAIL" RECEIPT
. 3 o ; Hy
475 L'Enfant Plaza SW o Meull 4
Washinglon D C 20260‘0004 F\UJ Fm d@ﬂw'y miuima(mm mu ot weabisite 31 www uspd com”
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UMITEDSTATES
B rastar service

January 24, 2018
Dear Danny Holcomb:

The following is in response to your request for proof of delivery on your item with the tracking number:
7017 2680 0000 8751 2222.

Hem Detads

Status: Delivered

Status Date / Time: January 24, 2019, 9:18 am
Location: CARLSBAD, NM 88220-9998
Postal Product: First-Class Mail’

Extra Services: Certified Mail™

Returm Receipt Electronic

Shinment Dolis

Weight: 6.00z

Recgsent Sgnata

Signature of Recipient:

Address of Recipient:

Note. Scanned image may reflect a differant destination address due to Intended Reciplent's delivary instructions on fik.

Thank you for selecting the Uniled States Postal Service® for your mailing needs. If you require additional
assistance, please contact your {ocal Post Office™ or a Postal representative at 1-800.222-1811.

U.S. Postal Service”

Sincerely,

United States Postal Service® CERTIFIED MAIL" RECEIPT

475 L'Enfant Plaza SW Domestic Mail Onty
Washington, D.C. 20260-0004
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UNITED STATES
POSTAL SERVICE

January 22, 2019
Dear Danny Holcomb:

The following is in response to your request for proof of delivery on your item with the tracking number:
7017 2680 0000 8751 2246.

item Detans

Status: Delivered, Left with Individual
Status Date / Time: January 22, 2019, 11:42 am
Location: MIDLAND, TX 79707

Postal Product: First-Class Mail®

Extra Services: Certified Mail™

Retum Receipt Electronic

Shiproent Sotatks

Weight: 6.00z

Recqaent Signatarne

Signature of Recipient:

H
Address of Recipient: ()} $x-

Note Scanned image may reflect a differant destination address due 10 Inlended Recipient’s delivery instructions on file

Thank you for selecting the United States Postal Service® for your mailing needs. If you require acditional
assistance, please contact your local Post Office ™ or a Postol reprosontative atl 1-800-222-1811.

U.S. Postal Service”

Sincersly, .
United States Postal Service® . EGERTI::IFD ’MAiL* RECEIPT
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UNITED STATES
POSTAL SERVKE

January 22, 2018
Dear Danny Holcomb:

The following is in response to your request for proof of delivery on your item with the tracking number:
7017 2680 0000 8751 2192.

o Dt

Status: Deiivered, Left with Individual
Status Date / Time: January 22, 2019, 8:36 am
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™

Return Receipt Electronic

Shupeent Dityule

Weight: 6.0oz

Recpent Signatare

Signature of Recipient:

Address of Recipient:

Note  Scanned image may reflect a different destination address due 1o intended Recpient's delivery instructions on file.

Thank you for selecting the United States Postal Service™ for your mailing needs. If you require additional
assistance, ploease contact your local Post Office '™ or a Postal ropresontative at 1-800-222-1811.

U.S. Postal Service™

Sincerely, .
United States Postal Service® gjgl‘gjuﬁo?w“ﬂi\ﬂ- RECEIPT
475 L'Enfant Plaza SW an Oni

Washington, D.C. 20260-0004
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. UNITED STATES
POSTAL SERVICE

January 22, 2019

Dear Danny Holcomb:

The following is in response to your request for proof of delivery on your item with the tracking number:
7017 2680 0000 8751 2215

Status: Delivered, Left with Individual
Status Date / Time: January 22, 2019, 1:59 pm
Locatlon: ARTESIA, NM 88210

Postal Product: First-Class Mail*

Extra Services: Centified Mail™

Return Recelipt Electronic

Shigmoent Delnls

Weight: 6.00z

Reopmnt Sunatore

Signature of Recipient: W
/

/ISl
Aesia i 5521

Note Scanned image may reflect a difterent destination acdress due 1o Intended Recipient's delivery instructions on fie.

Address of Recipient:

Thank you for selecting the United States Postal Service® for your mailing needs, If you require additional
ussistance, please contact your local Post Office™ or a Postal raprosantative at 1-800-222-1811.

Sincerely. U.S. Postal Service ™

United States Postal Service* CERTIFIED MAIL® RECEIPT
475 L'Enfant Plaza SW Domeatic #aif Onty

Washington, D.C. 20260-0004
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Poco Resources, LLC
c/o Holcomb Consultants
6900 Spring Cherry Lane

Amarillo, Texas 79124

January 28, 2019

New Mexico Oil Conservation Division
Engineering Bureau

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re: Original Affidavit of Publication
C-108 Application from Poco Resources, LLC
Poker Lake Unit State SWD #63 (30-015-24724)

Gentlemen,

Attached is the original AOP received from the Artesia Daily Press for the legal notice
publication made on January 20, 2019 as part of the C-108 application (Authority to Inject) on
the above referenced well.

If you have any questions concerning this notice or need any additional information, please let
me know.

Sincerely,

Obotiond-

Danny J. Holcomb

Agent for Poco Resources, LLC
Email: danny@pwlic.net

Cell: 806-471-5628

Attachment



Affidavit of Publication Copy of Publication:

——
———

State of New Mexico berry Road, Artesia, NM 88210 has filed form C-108

‘Poco Resources, LLC, 3307 E. C
(Application for Authorization tgsﬂf_‘.ect) with the New Mexi.o Oil Conservation Division

County of Eddy: 7 - seeking administrative approval to Ci onvert the Poker Lake Unit State #63, AP1 30-015-24724,

665 FSL x 2015 FWL, Unit Letter “N".’ Section 8, T25S, R30E; Eddy County, New Mexico from
a plugged and abandoned well to a s ilt water disposal well. The proposed disposal interval
would be the Delaware (Bell Canyo “) formation through perforations between 3,687’ - 3,738’
D_ispo.‘r',al fluid would be pro ducec)l, v:rla ter from Poco producing wells in the area. Anticipated
of the Artesia Daily Press, a daily newspa dlspgsal rate would be 400 BWPD wi ith a stable state maximum rate of 750 BWPD. Anticipat-
, ed disposal pressure would be 300 ps with a maximum disposal pressure of 737 psi. The well

circulation, published in English at Artesi ‘l:llo‘cated approximately 11.2 miles s outheast 0 f Malaga, New Mexico. *-

) interested parties opposing the f_forementlon.ed must file objections with the New Mexico
and state, and that the hereto attached Oil Conservation Division, 1220 So Ath St. Fr? ncis Drive, Santa Fe, New Mexico 87505 within
15 days. Additional information cz ™ be obtained by contacting Danny Holcomb at 806-471-

Legal Ad 5628.

Brienne Green

being duly sworn sayes 1s that she is

was published in a regular and entire issu Published in the Artesi i is, Artesia, N.M,, Jan. 20, 2019 Legal No. 24971.
a Daily Pres 8

for that purpose within the meaning of Chapter 167 of

the 1937 Session Laws of the state of New Mexico for

1 Consecutive weeks/day on the same

—————————

day as follows:

First Publication January 20, 2019

Second Publication

Third Publication

Fourth Publication

Fifth Publication

Sixth Publication

Seventh Publication

Subscribed and sworn before me this

22nd day of January 2019

>

Dahny Scott

Notary Public, Eddy County, New Mexico



H
Poco Resources, LLC RECEIvEp

¢/o Holcomb Consultants JAN2 9 2019
6900 Spring Cherry Lane an
Amarillo, TX 79124 D DEFARGAENT

January 17, 2019

Mobil Producing TX & NM, Inc
P. O. Box 2305
Houston, TX 77252-2305

C-108 Application for Poker Lake Unit State SWD #63 (30-015-24724)
N-S8-T25S5-R30E, Eddy County, New Mexico

Per the rules and regulations of the New Mexico Qil Conservation Division, please find enclosed a copy
of NMOCD form C-108. Poco Resources, LLC, 3307 E. Castleberry Road, Artesia, NM 88210 has filed
form C-108 (Application for Authorization to Inject) with the New Mexico Qil Conservation Division
seeking administrative approval to convert the Poker Lake Unit State #63, APl 30-015-24724, 665 FSL x
2015 FWL, Unit Letter “N”, Section 8, T25S, R30E, Eddy County, New Mexico from a plugged and
abandoned well to a salt water disposal well. The proposed disposal interval would be the Delaware
{Bell Canyon) formation through perforations between 3,687’ - 3,738’. Disposal fluid would be
produced water from Poco producing wells in the area. Anticipated disposal rate would be 400 BWPD
with a stable state maximum rate of 750 BWPD. Anticipated disposal pressure would be 300 psi with a
maximum disposal pressure of 737 psi. The well is located approximately 11.2 miles southeast of
Malaga, New Mexico.

You are receiving this notice because Mobil Producing TX & NM, Inc is a mineral lessee within 0.5 miles
of the subject well.

All interested parties opposing the aforementioned must file objections with the New Mexico Oil
Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico 87505 within 15 days.
Additional information can be obtained by contacting Danny Holcomb at 806-471-5628.

Sincerely,

DRdsteonds

Danny J. Holcomb
Agent for Poco Resources, LLC
Email: danny@pwlic.net

Attachments



Poco Resources, LLC
¢/o Holcomb Consultants
6900 Spring Cherry Lane

Amarillo, Texas 79124

January 28, 2019

State of New Mexico
NMOCD Engineering Bureau
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Per the rules and reguiations of the New Mexico Qil Conservation Division, please find enclosed
a copy of NMOCD form C-108. Poco Resources, LLC, 3307 E. Castleberry Road, Artesia, NM
88210 has filed form C-108 (Application for Authorization to Inject) with the New Mexico Oil
Conservation Division seeking administrative approval to convert the Poker Lake Unit State #63,
API1 30-015-24724, 665 FSL x 2015 FWL, Unit Letter “N”, Section 8, T25S, R30E, Eddy County,
New Mexico from a plugged and abandoned well to a salt water disposal well. The proposed
disposal interval would be the Delaware (Bell Canyon) formation through perforations between
3,687’ —3,738’. Disposal fluid would be produced water from Poco producing wells in the area.
Anticipated disposal rate would be 400 BWPD with a stable state maximum rate of 750 BWPD.
Anticipated disposal pressure would be 300 psi with a maximum disposal pressure of 737 psi.
The well is located approximately 11.2 miles southeast of Malaga, New Mexico.

All interested parties opposing the aforementioned must file objections with the New Mexico
Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico 87505 within 15
days. Additional information can be obtained by contacting Danny Holcomb at 806-471-5628.

Sincerely,

A

Danny J. Holcomb
Agent for Poco Resources, LLC
Email: danny@pwilic.net

Attachment



Goetze, PhiIIiE, EMNRD

From: Goetze, Phillip, EMNRD

Sent: Friday, February 8, 2019 11:02 AM

To: ‘danny@pwlic.net'

Cc: McMillan, Michael, EMNRD; Jones, William V, EMNRD; Lowe, Leonard, EMNRD; Michael
Feldewert (mfeidewert@hollandhart.com)

Subject: Notification of Protest for Application to Inject - Poker Lake Unit State SWD Well No. 63

RE: Poker Lake Unit State SWD Well No. 63 (APl 30-015-24724; Admin. Appl. pPRG1903935330) Unit N; Sec 8, T25S,
R30E, NMPM, Eddy County

Mr. Holcomb:

The Division was notified by XTO Energy Inc. through counsel that it is protesting this application. This party is identified
as an affected person for the location being considered for the application. You are being notified that if Poco
Resources, LLC wishes for this application to be considered, they must either go to hearing or may be reviewed
administratively if the protest is withdrawn as a result of a negotiated resolution with this party. The application will be
retained pending resolution of the protest. Please continue to provide OCD with information regarding the standing of
this application. Please me call with any questions on this matter. PRG

Contact for the Mesquite SWD Inc.:
Michael Feldewert
Holland & Hart
110 N Guadalupe St, Suite A
Santa Fe, NM 87501
Phone: 505.988.4421
E-mail: mfeldewert@hollandhart.com

Phillip Goetze, PG

Engineering Bureau, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive, Santa Fe, NM 87505
Direct: 505.476.3466
E-mail: phillip.goetze @state.nm.us




Goetze, PhilIiE, EMNRD

From: Michael Feldewert <MFeldewert@hollandhart.com>

Sent: Wednesday, January 30, 2019 10:02 AM

To: Goetze, Phillip, EMNRD; Jones, William V, EMNRD; Davidson, Florene, EMNRD
Cc Hueske, Blake; danny@pwlic.net; Adam Rankin

Subject: [EXT] Poco Resources proposed Poker Lake State SWD #63

Attachments: MFDScan49072.pdf

Please take note that XTO Energy, Inc. (a successor of Mobile Producing TX & NM Inc.) objects to the attached
application for a disposal well in the Delaware (Bell Canyon) formation underlying the Poker Lake Unit. XTO did not
receive actual notice of this application until yesterday, January 29th. Please inform my office if this matter is placed on
the Division or Commission docket for hearing.

Michael H. Feldewert

Partner, Holland & Hart LLP

110 N Guadalupe St, Suite A, Santa Fe, NM 87501
T 505.988.4421

HOLLAND&HART

TY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in error, please reply to the
sender that you received the message in error; then please delete this e-mail.





