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G72P1-200821-C-107B  PLC-700

RECEIVED: 8/2] /20 REVEWER: DM TP PLC AP IO: DDM202343] 378

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant:__EOG Resources, Inc. OGRID Number: _7377
Well Name: Gem 36 State Com 103H & others AP|: 30-025-46383
Pool: Jennings; Upper Bone Spring Shale & others Pool Code: 97838

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[OoHc [Ocm Xeec Opc [Oots Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| Notice Complete

B.[ ] Royalty, overriding royalty owners, revenue owners Application

C.[] Application requires published notice Content
D. Not!f!cat!on and/or concurrent approval by SLO Complete
E. [] Notification and/or concurrent approval by BLM

F.[] Surface owner

G.[] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

9/17/2020
Lisa Trascher Date

Print or Type Name

432-247-6331

Phone Number

. —
W / mcéa/z/ .
lisa trascher@eogresources.com

Signature e-mail Address




Receiyned bycQCD; 842142020:0;38:07 AM

Office

District | — (575) 393-6161

1625 N. French Dr., Hobbs, NM 88240
District Il — (575) 748-1283

811 S. First St., Artesia, NM 88210
District 111 - (505) 334-6178

1000 Rio Brazos Rd., Aztec, NM 87410
District 1V — (505) 476-3460

1220 S. St. Francis Dr., Santa Fe, NM

State of New Mexico
Energy, Minerals and Natural Resources

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 1 of 81
Form (465

Revised July 18, 2013

WELL API NO.
30-025-46383
5. Indicate Type of Lease

STATE [X FEE []
6. State Oil & Gas Lease No.
V0O-8648, VO-8649

87505

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)

1. Type of Well: Oil Well [X]
2. Name of Operator

EOG Resources, Inc.

3. Address of Operator

P.O. Box 2267, Midland, Texas 79702

4. Well Location
Unit Letter C :

7. Lease Name or Unit Agreement Name

Gem 36 State Com
8. Well Number 103H

9. OGRID Number

7377

10. Pool name or Wildcat

Jennings; Upper Bone Spring Shale [97838]

Gas Well [] Other

248 feet from the North line and 1949 feet from the West line
Section 36 Township  25S Range 32E NMPM Lea County

3217
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON [0 CHANGE PLANS O COMMENCE DRILLING OPNS.[] P AND A O
PULL OR ALTER CASING [0 MULTIPLE COMPL O CASING/CEMENT JOB O
DOWNHOLE COMMINGLE O
CLOSED-LOOP SYSTEM O
OTHER;: Surface Commingle X OTHER;: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

EOG Resources, Inc. respectfully requests to amend PC 1312 to include the following wells:

Gem 36 State Com 103H
Gem 36 State Com 104H
Gem 36 State Com 105H
Gem 36 State Com 204H
Gem 36 State Com 205H
Gem 36 State Com 504H
Gem 36 State Com 505H
Gem 36 State Com 506H

API:
API:
API:
API:
API:
API:
API:
API:

30-025-46383
30-025-46384
30-025-46385
30-025-46387
30-025-46388
30-025-46390
30-025-46391
30-025-46392

Jennings; Upper Bone Spring Shale [97838]
Jennings; Upper Bone Spring Shale [97838]
Jennings; Upper Bone Spring Shale [97838]
Jennings; Upper Bone Spring Shale [97838]
Jennings; Upper Bone Spring Shale [97838]
WC-025 G-08 S253235G; LWR Bone Spring [97903]
WC-025 G-08 S253235G; LWR Bone Spring [97903]
WC-025 G-08 S253235G; LWR Bone Spring [97903]

Please see attached supporting documentation. These wells have uniform ownership. State Land Office has received notice of this
application

Spud Date: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

L caa Traacker

SIGNATURE TITLE_Regulatory Specialist DATE 8/13/2020

Type or printname ___ Lisa Trascher__ E-mail address: _lisa_trascher@eogresources.com_ PHONE: 432-247-6331__

For State Use Only

APPROVED BY:
Conditions of Approval (if any):

TITLE DATE
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WELL NAME: Gem 36 State Com #701H
API: 30-025-42780

WELL NAME: Gem 36 State Com #702Y
API: 30-025-42948

WELL NAME: Gem 36 State Com #703H
API: 30-025-43782

WELL NAME: Gem 36 State Com #704H
API: 30-025-43783

WELL NAME: Gem 36 State Com #005H
API: 30-025-44263

WELL NAME: Gem 36 State Com #006H
API: 30-025-44264

WELL NAME: Gem 36 State Com #707H
APIL: 30-025-44265

WELL NAME: Gem 36 State Com #708H
API: 30-025-44266

WELL NAME: Gem 36 State Com #709H
API: 30-025-44267

WELL NAME: Gem 36 State Com #705H
API: 30-025-44440

‘WELL NAME: Gem 36 State Com #706H
API: 30-025-44441

WELL NAME: Gem 36 State Com #601H
API: 30-025-44567

WELL NAME: Gem 36 State Com #721H
API: 30-025-44568

WELL NAME: Gem 36 State Com #102H
API: 30-025-45526

WELL NAME: Gem 36 State Com #201H
API: 30-025-45527

WELL NAME: Gem 36 State Com #202H
API: 30-025-45528

WELL NAME: Gem 36 State Com #506H
API: 30-025-46392

WELL NAME: Gem 36 State Com #501H
API: 30-025-45529

WELL NAME: Gem 36 State Com #502H
API: 30-025-45524

WELL NAME: Gem 36 State Com #505H
API: 30-025-46391

GAS METER # 77311201
GL METER # 77311221

OIL METER # 10-73087
WATER METER # 40-73087

GAS METER # 77311202
GL METER # 77311222

OIL METER # 10-73222
‘WATER METER # 40-73222

GAS METER # 77311203

GL METER # 77311223

OIL METER # 10-73089
‘WATER METER 1 # 40-73089
‘WATER METER 2 # 42-73089

GAS METER # 77311204

GL METER # 77311224

OIL METER # 10-73090
WATER METER # 40-73090
WATER METER 2 # 42-73090

‘GAS METER # 77311205

GL METER # 77311225

OIL METER # 10-74041
‘WATER METER 1 # 40-74041
‘WATER METER 2 # 42-74041

GAS METER # 77311206

GL METER# 77311226

OIL METER # 10-74042
'WATER METER 1 #40-74042
'WATER METER 2 # 42-74042

GAS METER # 77311210

GL METER # 77311230

OIL METER # 10-74639
‘WATER METER 1 # 40-74639
‘WATER METER 2 # 42-74639

‘GAS METER # 77311211

GL METER # 77311231

OIL METER # 10-74640
WATER METER 1 # 40-74640
WATER METER 2 # 42-74640

GAS METER # 77311212

GL METER # 77311232

OIL METER # 10-74641
‘WATER METER 1 #40-74641
‘WATER METER 2 #42-74641

GAS METER # 77311208

GL METER # 77311228

OIL METER # 10-74864
‘WATER METER 1 # 40-74864
‘WATER METER 2 # 42-74864

GAS METER # 77311209

GL METER # 77311229

OIL METER # 10-74865
‘WATER METER 1 # 40-74865
WATER METER 2 # 42-74865

GAS METER # 77311207
GL METER # 77311227
OIL METER # 10-75074

WATER METER 1 #40-75074
WATER METER 2 #42-75074

GAS METER # 77311213

GL METER# 77311233

OIL METER # 10-75075
‘WATER METER 1 #40-75075
‘WATER METER 2 #42-75075

GAS METER # 77311214

GL METER #77311234

OIL METER # 10-75421
‘WATER METER 1 # 40-75421
‘WATER METER 2 # 42-75421

‘GAS METER # 77311215

GL METER# 77311235

OIL METER # 10-75422
‘WATER METER 1 # 40-75422
‘WATER METER 2 # 42-75422

GAS METER # 77311216

GL METER# 77311236

OIL METER # 10-75422
WATER METER 1 #40-76542
WATER METER 2 # 4276542

‘GAS METER # 87311206

GL METER # 77311243

OIL METER # 10-140444
WATER METER # 40-140444

GAS METER # 77311217

GL METER# 77311237

OIL METER # 10-75425
‘WATER METER 1| #40-75425
WATER METER 2 # 42-75425

GAS METER # 77311218

GL METER# 77311238

OIL METER # 10-75424
WATER METER 1 #40-75424
‘WATER METER 2 #42-75424

GAS METER # 87311210
GL METER# 77311247

OIL METER # 10-140443
WATER METER # 40-140443

FACILITY NAME: GEM 36 CTB

FACILITY CHECK METER
#77311283

AL

FROM GAS LIFT SYSTEM

FACILITY CHECK METER
# 77311271
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WELL NAME: Gem 36 State Com #205H
API: 30-025-46388

WELL NAME: Gem 36 State Com #503H
API: 30-025-46389

WELL NAME: Gem 36 State Com #504H
API: 30-025-46390

WELL NAME: Gem 36 State Com #105H
API: 30-025-46385

WELL NAME: Gem 36 State Com #103H
API: 30-025-46383

WELL NAME: Gem 36 State Com #104H
API: 30-025-46384

WELL NAME: Gem 36 State Com #204H
API: 30-025-46387

GAS METER # 87311205
GL METER # 77311242
OIL METER # 10-140440
‘WATER METER # 40-140440

GAS METER # 87311202

GL METER # 77311239

OIL METER # 10-140441
WATER METER # 40-140441

GAS METER # 87311203

GL METER # 7731240

OIL METER # 10-140442
‘WATER METER # 40-140442

GAS METER # 87311204
GL METER # 77311241
OIL METER # 10-140437
‘WATER METER # 40-140437

GAS METER # 87311207

GL METER # 77311244

OIL METER # 10-140435
‘WATER METER # 40-140435

GAS METER # 87311208

GL METER # 77311245

OIL METER # 10-140436
‘WATER METER # 40-140436

GAS METER # 87311209

GL METER # 77311246

OIL METER # 10-140439
WATER METER # 40-140439

INDIVIDUAL WELL FLARE METER

VRT

TO GAS GATHERING SYSTEM

>

RU METER # 77311281
PROCESS FLARE
1
EMERGENCY FLARE
PCV SET € 3 PSIG
I >
Y OIL oIL OIL OIL
20" 20' 20' 20
400 BBL 400 BBL 400 BBL 400 BBL
D>
L
E TO PIPELINE
[
OIL oIL OIL OIL
20 20 20 20 lEl L T’“‘
400 BBL 400 BBL 400 BBL 400 BBL [:] e
| |
WATER WATER WATER WATER
20' 20' 20’ 20
400 BBL 400 BBL 400 BBL 400 BBL

LACT ID:
#73112.6

LACT ID:
#73112.7

LACT ID:
#73112.1

TO TRUCK

GEM 36 CTB FACILITY PROCESS FLOW

EOG RESOURCES

MIDLAND DIVISION

BY: SDG

rev. 010

8/12/2020
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Process and Flow Descriptions:

The production from each well will flow into a dedicated 3-phase separator. The production stream will
be separated into 3 independent streams (gas, oil, and water) by the separator and each stream will be
measured individually after it exits the separator. The gas will be measured using a senior orifice meter
and used to allocate total volume measured at the facility check meter, high pressure flare meter, and
low pressure flare meter.

Gem 36 State Com #701H gas allocation meter (S/N 77311201)
Gem 36 State Com #702Y gas allocation meter (S/N 77311202)
Gem 36 State Com #703H gas allocation meter (S/N 77311203)
Gem 36 State Com #704H gas allocation meter (S/N 77311204)
Gem 36 State Com #005H gas allocation meter (S/N 77311205)
Gem 36 State Com #006H gas allocation meter (S/N 77311206)
Gem 36 State Com #601H gas allocation meter (S/N 77311207)
Gem 36 State Com #705H gas allocation meter (S/N 77311208)
Gem 36 State Com #706H gas allocation meter (S/N 77311209)
Gem 36 State Com #707H gas allocation meter (S/N 77311210)
Gem 36 State Com #708H gas allocation meter (S/N 77311211)
Gem 36 State Com #709H gas allocation meter (S/N 77311212)
Gem 36 State Com #721H gas allocation meter (S/N 77311213)
Gem 36 State Com #102H gas allocation meter (S/N 77311214)
Gem 36 State Com #201H gas allocation meter (S/N 77311215)
Gem 36 State Com #202H gas allocation meter (S/N 77311216)
Gem 36 State Com #501H gas allocation meter (S/N 77311217)
Gem 36 State Com #502H gas allocation meter (S/N 77311218)
Gem 36 State Com #503H gas allocation meter (S/N 87311202)
Gem 36 State Com #504H gas allocation meter (S/N 87311203)
Gem 36 State Com #105H gas allocation meter (S/N 87311204)
Gem 36 State Com #205H gas allocation meter (S/N 87311205)
Gem 36 State Com #506H gas allocation meter (S/N 87311206)
Gem 36 State Com #103H gas allocation meter (S/N 87311207)
Gem 36 State Com #104H gas allocation meter (S/N 87311208)
Gem 36 State Com #204H gas allocation meter (S/N 87311209)
Gem 36 State Com #505H gas allocation meter (S/N 87311210)

The oil from the separators will be measured using a Coriolis meter.

Gem 36 State Com #701H oil allocation meter (S/N 10-73087)
Gem 36 State Com #702Y oil allocation meter (S/N 10-73222)
Gem 36 State Com #703H oil allocation meter (S/N 10-73089)
Gem 36 State Com #704H oil allocation meter (S/N 10-73090)
Gem 36 State Com #005H oil allocation meter (S/N 10-74041)
Gem 36 State Com #006H oil allocation meter (S/N 10-74042)
Gem 36 State Com #601H oil allocation meter (S/N 10-75074)

Page 3 of 81
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Gem 36 State Com #705H oil allocation meter (S/N 10-74864)
Gem 36 State Com #706H oil allocation meter (S/N 10-74865)
Gem 36 State Com #707H oil allocation meter (S/N 10-74639)
Gem 36 State Com #708H oil allocation meter (S/N 10-74640)
Gem 36 State Com #709H oil allocation meter (S/N 10-74641)
Gem 36 State Com #721H oil allocation meter (S/N 10-75075)
Gem 36 State Com #102H oil allocation meter (S/N 10-75421)
Gem 36 State Com #201H oil allocation meter (S/N 10-75422)
Gem 36 State Com #202H oil allocation meter (S/N 10-76542)
Gem 36 State Com #501H oil allocation meter (S/N 10-75425)
Gem 36 State Com #502H oil allocation meter (S/N 10-75424)
Gem 36 State Com #503H oil allocation meter (S/N 10-140441)
Gem 36 State Com #504H oil allocation meter (S/N 10-140442)
Gem 36 State Com #105H oil allocation meter (S/N 10-140437)
Gem 36 State Com #205H oil allocation meter (S/N 10-140440)
Gem 36 State Com #506H oil allocation meter (S/N 10-140444)
Gem 36 State Com #103H oil allocation meter (S/N 10-140435)
Gem 36 State Com #104H oil allocation meter (S/N 10-140436)
Gem 36 State Com #204H oil allocation meter (S/N 10-140439)
Gem 36 State Com #505H oil allocation meter (S/N 10-140443)

The water will be measured using a vortex meter. The water from each separator is combined in a
common header and flows into (4) 400 barrel coated steel tanks. Guided wave radar is used to measure
water volumes in these tanks. The oil from each separator will be combined into a common header and
flow into a heated horizontal separator (HHS) to aid separation of water entrained in the oil. Water from
the heated separator flows into the common water header connected to the (4) 400 barrel water tanks.
The water is then pumped and/or trucked to a salt water disposal well. The oil from the heated
separator flows through a vapor recovery tower (VRT) where gas is allowed to breakout at a lower
pressure, and then the oil flows into (8) 400 barrel coated steel tanks. Guided wave radar is used to
measure water and oil volumes in these tanks. Qil is pumped out of the tanks through a Coriolis meter
into a truck or a pipeline. Every tank utilizes a guided wave radar to determine the volume of product in
each. After the gas from each separator is measured it is combined into a common header. The gas
from the heated separator also flows into this header. The gas flows through the header to a custody
transfer meter (#77311271) that serves as our lease production meter. If the pipeline is experiencing
problems and cannot take any gas, the gas will flow through the high pressure meter (#77311256) to
flare. If an individual well needed to be flared for any operation reason it will be manually routed
through the individual well flare meter (#77311257) to the flare. The overhead gas from the vapor
recovery tower is compressed by a vapor recovery compressor and then measured by a custody transfer
meter (#77311281). The gas from the vapor recovery system combines with the gas from the lease
production meter and flows into our gas gathering pipeline system.

*Meter numbers will be provided upon installation of meters and completion of the facility.
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eogresources
P.O. Box 2267, Midland, Texas 79702
Phone: (432) 686-3640
Date: August 14, 2020
To: State of New Mexico Oil Conservation Division

New Mexico State Land Office

Re: PC-1312 Commingling Amendment; Gem 36 State Com 103H, 104H, 105H,
204H, 205H, 504H, 505H and 506H

To whom it may concern:

This letter serves to notice you that the ownership of the following wells is identical in working,
royalty, overriding royalty interest and percentages as defined in 19.15.12.7 NMAC.:

Well Name Location API # Pool Status

Gem 36 State Com 103H C-36-25S-32E 30-025-46383 | Jennings; Upper Bone Spring Shale [97838] Permitted
Gem 36 State Com 104H C-36-25S-32E 30-025-46384 | Jennings; Upper Bone Spring Shale [97838] Permitted
Gem 36 State Com 105H D-36-25S-32E 30-025-46385 | Jennings; Upper Bone Spring Shale [97838] Permitted
Gem 36 State Com 204H C-36-25S-32E 30-025-46387 | Jennings; Upper Bone Spring Shale [97838] Permitted
Gem 36 State Com 205H D-36-25S-32E 30-025-46388 | Jennings; Upper Bone Spring Shale [97838] Permitted
Gem 36 State Com 504H C-36-25S-32E 30-025-46390 | WC-025 G-08 S253235G; LWR Bone Spring [97903] Permitted
Gem 36 State Com 505H C-36-25S-32E 30-025-46391 | WC-025 G-08 S253235G; LWR Bone Spring [97903] Permitted
Gem 36 State Com 506H D-36-25S-32E 30-025-46392 | WC-025 G-08 S253235G; LWR Bone Spring [97903] Permitted

I certify that this information is true and correct to the best of my knowledge.
Sincerely,

EOG Resources, Inc.

Matthew Gray
Sr. Landman

Page 5 of 81



Received by OCD: 8/21/2020 6:38:07 AM Page 6 of 81

District I 3 FORM C-102
161;5nl<\:1 French Dr., Hobbs, NM 88240 State Of New MeXlCO .
PD}il:tlrliec:r(lSlB) 393-6161 Fax: (575) 393-0720 Energy, Mlnerals & Natural Resources Revised August 1, 2011

811 S. First St., Artesia, NM 88210

Submit one copy to appropriate
Phone: (575) 748-1283 Fax: (575) 748-9720

Department

District 111 District Office
1000 Rio Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St FI’aIlCiS Dr

District IV * *

1220'S. St Francis Dr., Santa Fe, NM 87505 [[] AMENDED REPORT
Phone: (505) 476-3460 Fax: (505) 476-3462 Santa Fe’ NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number Zpool Code 3Pool Name
30-025-46383 97838 Jennings; Upper Bone Spring Shale
“Property Code Property Name *Well Number
313191 GEM 36 STATE COM 103H
"OGRID No. 30Operator Name °Elevation
7377 EOG RESOURCES, INC. 3400’
0Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 36 25—-S | 32-E - 248’ NORTH 1949’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range] Lot Idn| Feet from the North/South line Feet from the East/West line County
N 36 25—-S | 32-E - 100’ SOUTH 1695’ WEST LEA
’Dedicated Acres BJoint or Infill “Consolidation Code 5Order No.
160.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

330

Yoisarsos 100248 YRR
16 2 "
ot "OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and completd
\ 1662 '/ to the best of my knowledge and belief, and that this erganization either
owns o working interest or unleased mineral interest in the land including|
. UPPERMOSTPERF. | | i st i o et s e e o s o et 7
7‘94‘9 NEW MEX'CO EAST ‘working interest, or to a voluntary pooling agreement or a compulsory
AZ = 296.74° SURFACE LOCATION NAD 1927 ‘pooling order heretofore entered by the division.
5204 NEW MEXICO EAST XeT11424
NAD 1927 Y=398577
X=717710 H LAT.: N 32.0938578
Y=398433 LONG.: W 103.6312440 iz‘_' ; ) ///
LAT.: N 320934565 NAD 1983 s.g%:ur. L %/ Dateg [19/19
LONG.: W 103.6303231 ﬁggg;l
NAD 1983 )
Yo750807 LAT.: N 320939826 Star L Harrell
Y=398490 LONG.: W 1036317162
250" 230 LAT.: N 320935812 star_harrell@eogresources.com
LONG.: W 103.6307953 E-mail Address
18
N > BOTTOM HOLE LOCATION )
N 3 NEW MEXICO EAST plat was plotted from field motes of actual surveys
& z NAD 1927 made by me or under my supervision, and that the
s % X=717412 same 1s true to the best of my belief
N & Y=393500
N T LAT.: N 320799018

LONG.: W 103.6313918

LAT.: N 32.0800267
LONG.: W 103.6318632

NAD 1983 AR
X=758598
Y=303557

1695'—__ 9K
100’
/ erse 1 ?% 100" X=759634.42 Certificate Number
Y¥=393452.34 X M L Y=393472.52

A

1°F

S:\SURVEY\EOG_MIDLAND\GEM_36_STATE\FINAL_PRODUCTS\LO_GEM_36_STATE_COM_103H.DWG 9/11/2019 8:24:04 AM rdominguez
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160.00

District [ : FORM C-102
161;5nl<\:1 French Dr., Hobbs, NM 88240 Sta’te Of New MeXlCO .
PD}il:tlrliec:r(lSlB) 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
811 S. First St., Artesia, NM 88210 Submit one copy to appropriate
Phone: (ISr;S) 748-1-13583i Fax: (575) 748-9720 Department Py D PP gff'
District I istrict Office
IOI(S)OrlIiio Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION
Phone: (505) 334-6178 Fax: (505) 334-6170 1
phone: (30 o 1220 South St. Francis Dr. (] AMENDED REPORT
1220 S. St. F is Dr., Santa Fe, NM 87505
Phone: (505)r3221-s346r0 Faz;c?(ST)S) 476-3462 Santa Fe’ NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number ZPool Code 3Pool Name
30-025- 46384 97838 Jennings; Upper Bone Spring Shale
“Property Code Property Name *Well Number
313191 GEM 36 STATE COM 104H
"OGRID No. 30Operator Name °Elevation
7377 EOG RESOURCES, INC. 3398’
'0Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 36 25—-S | 32-E - 247’ NORTH 1850’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range] Lot Idn| Feet from the North/South line Feet from the East/West line County
M 36 25-S | 32-E - 100’ SOUTH 1036’ WEST LEA
Dedicated Acres Bjoint or Infill YConsolidation Code 5Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

X=756949.71

Y=398713.15 700"

330°

X=758280.92
Y=398730.25

- 27

570'

LAT.: N 32.0938463
LONG.: W 103.6333753
NAD 1983

LAT.: N 32.0939711
LONG.: W 103.6338476

SURFACE LOCATION
NEW MEXICO EAST
NAD 1927
AZ = 279.16° X=717611
858.1" Y=398432
LAT.: N 32.0934557
UPPER MOST PERF. LONG.: W 103.6306428
NEW MEXICO EAST NAD 1983
NAD 1927 X=758798
X=716764 Y=398489
Y=398568 LAT.: N 32.0935804

X=757951
Y=398626

LONG.: W 103.6311149

L 100
2

LOWER MOST PERF./

BOTTOM HOLE LOCATION

NEW MEXICO EAST
NAD 1927
X=716752
Y=393490

LAT.: N 32.0798868

LONG.: W 103.6335228
NAD 1983
X=757938
Y=393547

LAT.: N 32.0800116

LONG.: W 103.6339943

"OPERATOR CERTIFICATION

I hereby certify that the information contained herein is true and completd
to the best of my knowledge and belief, and that this erganization either
owns o working interest or unleased mineral interest in the land including|
the proposed bottom hole location or has a right to drill this well af this
location pursuant to a contract with an owner of such o mineral or
‘working interest, or to a voluntary pooling agreement or a compulsory

‘pooling order heretofore entered by the division.

o723

Signature

Star L Harrell

Printed Name

9/19/19

Date

star_harrell@eogresources.com
E-mail Address

29
e 330"
22
i
<3
el
S
o
N
330 S
]
- N
> X
=) IS
o S
z n
Q N
g <
2]
N
I
=a
23
o] ,
/EE \— 7036 330", 700’
/ X=758267.91
[/
—~J

A Y=393452.34

8SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field motes of actual surveys
made by me or under my supervision, and that the

same 1is true to the best of my belief.

Date of Survey,
Signature and

Certificate Number

S:\SURVEY\EOG_MIDLAND\GEM_36_STATE\FINAL_PRODUCTS\LO_GEM_36_STATE_COM_104H.DWG 9/11/2019 8:23:16 AM rdominguez




Received by OCD: 8/21/2020 6:38:07 AM

District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District II

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

Energy, Minerals & Natural Resources

State of New Mexico

Department

Page 8 of 81

FORM C-102
Revised August 1, 2011

Submit one copy to appropriate

1900 Koo Brazos Road, Astec, NM 87410 OIL CONSERVATION DIVISION District Office
Phon: (S05) 334175 Fax (505 346170 1220 South St. Francis Dr.
Prone (R08) 763460 Fox (55 476 547 Santa Fe, NM 87505 L] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number Zpool Code 3Pool Name
30-025- 46385 97838 Jennings; Upper Bone Spring Shale
“Property Code Property Name °Well Number
313191 GEM 36 STATE COM 105H
"OGRID No. 30Operator Name °Elevation
7377 EOG RESOURCES, INC. 3390’
0Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 36 25—-S | 32-E - 728’ NORTH 554’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range] Lot Idn| Feet from the North/South line Feet from the East/West line County
M 36 25—-S | 32-E - 100’ SOUTH 330’ WEST LEA
’Dedicated Acres BJoint or Infill “Consolidation Code 5Order No.
160.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

X=756949.71

100° X=758280.92
100

o Y=398713.  1=398730.25
- AZ = 340.75° YOPERATOR CERTIFICATION
662.7" I hereby certify that the information contained herein is true and completd
728’ to the best of my knowledge and belief, and that this erganization either
owns a working interest or unleased mineral interest in the land including|
the proposed bottom hole location or has a right to drill this well af this
UPPER MOST PERF location pursuant to a contract with an owner of such o mineral or
NEW MEX'CO E AST ‘working interest, or to a voluntary pooling agreement or a compulsory
N NAD 1927 ‘pooling order heretofore entered by the division.
554 X=716093
SURFACE LOCATION Y=398560
NEW MEXICO EAST || LAT.: N 32.0938346
NAD 1927 LONG.: W 103.6355444 9/20/19
% X=716311 NAD 1983 Signature Date
N Y=397934 X=757279
3 LAT.: N 32.0021111 Y=398617 Star L Harrell
Q LONG.: W 103.6348515 LAT.: N 32.0939593 Printed Name
g NAD 1983 LONG.: W 1036360167
30/ 330" X=757498 star_harrell@eogresources.com
A Y=397992 E—mail Address
LAT.: N 32.0922358
o — LONG.: W 103.6353237 -
58 SURVEYOR CERTIFICATION
%% LOWER MOST PERF/ I hereby certify that the well location shown on this
s E BOTTOM HOLE LOCATiON plat was plotted from field motes of actual surveys
(DD NEW MEXICO EAST made by me or under my supervision, and that the
% NAD 1927 same is true to the best of my belief.
2 X=716046
& ¥=303480
T LAT.: N 32.0798707

756901.39
393432.15

LONG.: W 103.6358012
NAD 1983
X=757232
Y=393537

LAT.: N 32.0799955

LONG.: W 103.6362727

Xi
Y;

DN

£\

-

700"

X=758267.91
Y=393452.34

Certificate Number

==

S:\SURVEY\EOG_MIDLAND\GEM_36_STATE\FINAL_PRODUCTS\LO_GEM_36_STATE_COM_105H.DWG 9/11/2019 8:19:28 AM rdominguez
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Page 9 of 81

I)g;tsnlcut IFrench Dr., Hobbs, NM 88240 State of New Mexico FORM C-102
mn) 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
L S Department Submit one copy (0 approprite
1900 Koo Brazos Road, Astec, NM 87410 OIL CONSERVATION DIVISION District Office
Phone: (905) 334-6178 Fax: (305) 3346170 1220 South St. Francis Dr.
Frone (309 $76-3060 P 515 4763462 Santa Fe, NM 87505 L] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number “Pool Code 3Pool Name
30-025- 46388 97838 Jennings; Upper Bone Spring Shale
“Property Code Property Name *Well Number
313191 GEM 36 STATE COM 205H
"OGRID No. SOperator Name °Elevation
7377 EOG RESOURCES, INC. 3389’
'0Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 36 25—-S | 32-E - 745’ NORTH 583’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West ling| County
M 36 25—-S | 32-E - 100’ SOUTH 500’ WEST LEA
"Dedicated Acres BJoint or Infill "“Consolidation Code SOrder No.
160.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

UPPER MOST PERF.
NEW MEXICO EAST

NAD 1927
X=716263

Y=398562
LAT.: N 32.0938375
LONG.: W 103.6349953
NAD 1983
X=75T7449
Y=398620
LAT.: N 32.0939623
LONG.: W 103.6354677

"OPERATOR CERTIFICATION

I hereby certify that the information contained herein is true and completd
to the best of my knowledge and belief, and that this erganization either
owns o working interest or unleased mineral interest in the land including|
the proposed bottom hole location or has a right to drill this well af this
location pursuant to a contract with an owner of such o mineral or
‘working interest, or to a voluntary pooling agreement or a compulsory

‘pooling order heretofore entered by the division.

Stz L Hanel 9120119

Signature Date

Star L Harrell

Printed Name

star_harrell@eogresources.com
E-mail Address

8SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field motes of actual surveys
made by me or under my supervision, and that the

same 1is true to the best of my belief.

700
= X=758280.92
Yisrists 700/ _Y=398730.25
D T AZ = 353.73°
648.4'
7457
I
I
583 | N
I SURFACE LOCATION
| NEW MEXICO EAST
NAD 1927
| X=716340
1 Y=397918
g LAT.: N 32.0920666
Y LONG.: W 103.6347586
N NAD 1983
/Y
230" h 330" X=757526
IN Y=397976
| LAT.: N 32.0921913
fof — | LONG.: W 103.6352308
= | . LOWER MOST PERF/
I s BOTTOM HOLE LOCATION
| s NEW MEXICO EAST
z NAD 1927
I < X=716216
| & Y=393482
T LAT.: N 32.0798746
I LONG.: W 103.6352522
| NAD 1983
| X=757403
Y=393540
| LAT.: N 32.0799994
| LONG.: W 103.6357237
53/ | /
DN | 100"
700’ X=758267.91
500 | Y=393452.34

Certificate Number

S:\SURVEY\EOG_MIDLAND\GEM_36_STATE\FINAL_PRODUCTS\LO_GEM_36_STATE_COM_205H.DWG 9/11/2019 8:18:00 AM rdominguez
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Page 10 of 81

I)g;tsnlcut IFrench Dr., Hobbs, NM 88240 State of New Mexico FORM C-102
mn) 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
L S Department Submit one copy (0 approprite
1900 Koo Brazos Road, Astec, NM 87410 OIL CONSERVATION DIVISION District Office
Phone: (905) 334-6178 Fax: (305) 3346170 1220 South St. Francis Dr.
Frone (309 $76-3060 P 515 4763462 Santa Fe, NM 87505 L] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number “Pool Code 3Pool Name
30-025- 46388 97838 Jennings; Upper Bone Spring Shale
“Property Code Property Name *Well Number
313191 GEM 36 STATE COM 205H
"OGRID No. SOperator Name °Elevation
7377 EOG RESOURCES, INC. 3389’
'0Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 36 25—-S | 32-E - 745’ NORTH 583’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West ling| County
M 36 25—-S | 32-E - 100’ SOUTH 500’ WEST LEA
"Dedicated Acres BJoint or Infill "“Consolidation Code SOrder No.
160.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

UPPER MOST PERF.
NEW MEXICO EAST

NAD 1927
X=716263

Y=398562
LAT.: N 32.0938375
LONG.: W 103.6349953
NAD 1983
X=75T7449
Y=398620
LAT.: N 32.0939623
LONG.: W 103.6354677

"OPERATOR CERTIFICATION

I hereby certify that the information contained herein is true and completd
to the best of my knowledge and belief, and that this erganization either
owns o working interest or unleased mineral interest in the land including|
the proposed bottom hole location or has a right to drill this well af this
location pursuant to a contract with an owner of such o mineral or
‘working interest, or to a voluntary pooling agreement or a compulsory

‘pooling order heretofore entered by the division.

Stz L Hanel 9120119

Signature Date

Star L Harrell

Printed Name

star_harrell@eogresources.com
E-mail Address

8SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field motes of actual surveys
made by me or under my supervision, and that the

same 1is true to the best of my belief.

700
= X=758280.92
Yisrists 700/ _Y=398730.25
D T AZ = 353.73°
648.4'
7457
I
I
583 | N
I SURFACE LOCATION
| NEW MEXICO EAST
NAD 1927
| X=716340
1 Y=397918
g LAT.: N 32.0920666
Y LONG.: W 103.6347586
N NAD 1983
/Y
230" h 330" X=757526
IN Y=397976
| LAT.: N 32.0921913
fof — | LONG.: W 103.6352308
= | . LOWER MOST PERF/
I s BOTTOM HOLE LOCATION
| s NEW MEXICO EAST
z NAD 1927
I < X=716216
| & Y=393482
T LAT.: N 32.0798746
I LONG.: W 103.6352522
| NAD 1983
| X=757403
Y=393540
| LAT.: N 32.0799994
| LONG.: W 103.6357237
53/ | /
DN | 100"
700’ X=758267.91
500 | Y=393452.34

Certificate Number

S:\SURVEY\EOG_MIDLAND\GEM_36_STATE\FINAL_PRODUCTS\LO_GEM_36_STATE_COM_205H.DWG 9/11/2019 8:18:00 AM rdominguez



District [
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 3936161 Fax: (575) 393-0720

Digjrict ]l i
811 S. First St,, Artesia, NM 88210
Phone: (575) 748-1283 Fax: (§75) 748-9720

Digtrict [

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 3346170
District [V

1220 S, St. Francis Dr., Santa Fe, NM 87508
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102
Revised Aungust 1, 2011

Submit one copy to appropriate

O

WELL LOCATION AND ACREAGE DEDICATION PLAT

District Office

AMENDED REPORT

30.025-46360" 97008 WC-025 G-08 $253235G°{VR BONE SPRING
TBraperty Code “Property Name “Well Number
313757 GEM 38 STATE COM 504H
“OGRID No. *Operator Name *Elevation
7377 EOG RESOURCES, INC. 3410’
19Gurface Lacation
UL or lot no. Section | Township Range] Lot 1do Feet from the North/South line Feet fram the East/West line County
B 36 | 25-S |32-E - 250’ NORTH 2675’ WEST LEA
11Bottom Hole Lacation If Different From Surface
UL or lot no. Section| Township Rangg Lot 1dn} Feet from the North/South line Feet from the EastWest line] County
N 3686 | 25—-S | 32-E - 100’ SOUTH 2190’ WEST LEA
UDedicated Acres BJaint or Infill " Consalidation Code 3Order No.
160.00 r

No allowable will be assigned to thi

the division.

s completion until all interests have been consolidated or a non-standard unit has been approved by

I
Iy 4
I SURFACE LOCATION
UPPER MOST PERF. 7 I / NEW MEXICO EAST
e 1 e
X<T17953 — , /) Y5840
L yhT'ieasu v | A LAT.: N 320934624
-+ N 320938670 | LONG.: W 103.6278779
Lowe w maezssirs | & / Bl 7 NAD 1983
NAD 1883 S X=759523
ki 2/ |§2 7 Y=338497
¥=396641 g / ﬂ LAT.: N 32.0835671
LAT N 320930918 -y gy 4 LONG. W 1036284499
LONG.: W 103.6300085 Y l& /
Y, Ly 7
: [
y
mﬂ I ¥ 507
A / ! 7 LOWER MOST PERFJ
| / BOTTOM HOLE LOCATION
Ll 7 NEW MEXICO EAST
/ ; NAD 1927
/ | / X=71708
/) I ¥=393507
4 / LAT.: N 320799131
1y 7 LONG:: W 103.6267946
I / NAD 1883
/. X=759083
/ / by Y=383565
| / LAT:: N 32.0800379
) 2190 'V l Y/ st LONG.: W 103.6302659
e ”&Mvﬂ%

YOPERATOR CERTIFICATION
lmmmmmmmumuwnl
to the best of oy brededge end bettaf, end that this argondzaiin elfher
buns a worbing tnterest or unlssted mineul trirrest & G land tnckuding
Jtze propesed bottom Rols location or Aas  right fo &0 (s well of Qs
ocetion prrsuant to ¢ confrect with en ooy of fxch o ool or

worting {nterest, or fo o

huntary posling ogr or o casy
Ipeoting order Arrefofors enteved by the divicim.

EMILY FOLLIS

ity Folla 10103119
Spaturs [/ Dots

Printed Narme

= f"

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

was plotted from field notes of actual surveys
imada by me or under my supervision, and that the
same is trug to the best of my belisf.

SASURVEV\EOG_MIDLANDYGEM_36_STATE\FINAL,_PRODUCTS\LO_GEM_38_STATE,_COM_504H_REV! DWG 10/2/2019 7:40:14 AM rdominguez




District I

1625 N. French Dr., Hobbs, NM 88240,
Phone: (575) 393-6161 Fax: (575) 393-0720

District IT

811 8. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District I1I

1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico .

Energy, Minerals & Natural Resourc

550

Department

OIL CONSERVATION D

Santa Fe, NM 87505

ON o4
1220 South St. Francis Dr. o\ ¥

@G

c®

Revised August 1, 2011
" Submit one copy to appropriate

e
6\\‘ 0 O

WELL LOCATION AND ACREAGE DEDICA%ION PLAT

'API Number 2pool Code *Pool Name
30-025- 46391 97903 WC-025 G-08 S253235G; Lower Bone Spring
*Property Code “Property Name *Well Number
313191 GEM 36 STATE COM 505H
"OGRID No. 30perator Name Elevation
7377 EOG RESOURCES, INC. 3399’
10Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 36 | 25-S |32-E - 248’ NORTH 1883’ WEST LEA
MBottom Hole Location If Different From Surface
UL or lot no. . Section] Township Rang¢g Lot Idn Feet from the North/South line Feet from the East/West line] County
M 36 | 25—-S |32-E - 100’ SOUTH 1.260’ WEST LEA
2Dedicated Acres BJoint or Infill "Consolidation Code *Order No.
160.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

-
s 100 g VNS 7 248"
. 16}
- o TOPERATOR CERTIFICATION
I/ SURFACE LOCAHON LTMTWMLZ‘W and belisf, ond Mhnx wwumhnﬁ o either
[N— 1260 — |/ NEW MEXICO EAST ouns o torking tnterest or unleased mineral tnterest tn the land tnchuding]
= 262 : NAD 1927 ihe propesed bottom hole locoMon or has o right to drill this well af this
xm&?’—/v 551 6372 X=717644 location pursuant to o confroet with on owner of such o mineral or
| Y=398432 working fnterest, or to & Y pooling ag ora
LAT: N 32.0934560 pooking arder heretafers entered by the divisin.
| UPPER MOST PERF LONG.: W 103.6305362
NEW MEXICO EAST NAD 1963
/ A NAD 1827 e
1/ X=717023 " '
Y=398572 Y¥=398450 9/20/19
I NAD 1983
) l X=756209 Printad Nome
oo Y=398629
E'".i 0] LAT.- N 32.0939756 star_harrell@eogresources.com
j LONG.: W 103.6330131 E-mal Address
x>
0 7
N
8! I8SURVEYOR CERTIFICATION
330’ §| I hereby certify that the well location shown on this
5 %I plat was plotted from field notes of actual surveys
3 §| LOWER MQST PERF./ made by me or under my supervision, and that the
Z & BOTTOM HOLE LOCATION same is true to the best of my belief.
Q | NEW MEXICO EAST .
& NAD 1927
N | X=716976
| Y=393493
+ T LAT.: N 32.0798919
, LONG.: W 103.6327979
| NAD 1983
| X=758163
Y=393551
N LAT.: N 32.0800168
N | . LONG.: W 103.6332693
100" I & ‘-—
% 700'; Yggsas‘zgﬁ: Certificats Number

SASURVEV\EOG_MIDLANDIGEM_36_STATEWFINAL_PRODUCTS\LO_GEM_36_STATE_COM_505H.DWG 9/11/2019 8:26:28 AM rdominguez

FORM C-102 -

District Office

AMENDED REPORT
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District II

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources

State of New Mexico

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 13 of 81

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number Zpool Code 3Pool Name
30-025- 46392 97903 WC-025 G-08 S253235G; Lower Bone Spring
“Property Code Property Name *Well Number
313191 GEM 36 STATE COM 506H
"OGRID No. 30Operator Name °Elevation
7377 EOG RESOURCES, INC. 3389’
0Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 36 25—-S | 32-E - 712’ NORTH 525’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range] Lot Idn| Feet from the North/South line Feet from the East/West line County
M 36 25—-S | 32-E - 100’ SOUTH 330’ WEST LEA
’Dedicated Acres BJoint or Infill “Consolidation Code 5Order No.
160.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

X=756949.71
51 /=398713,

100 X=758280.92
100  1=398730.25

UPPER MOST PERF.
NEW MEXICO EAST
NAD 1927
X=716093
Y=398560
LAT.: N 32.0938346
LONG.: W 103.6355444
NAD 1983
X=757279
Y=398617
LAT.: N 32.0939593
LONG.: W 103.6360167

"OPERATOR CERTIFICATION

I hereby certify that the information contained herein is true and completd
to the best of my knowledge and belief, and that this erganization either
owns o working interest or unleased mineral interest in the land including|
the proposed bottom hole location or has a right to drill this well af this
location pursuant to a contract with an owner of such o mineral or
‘working interest, or to a voluntary pooling agreement or a compulsory

‘pooling order heretofore entered by the division.

Stan L HNamaV 9120119

Signature Date

Star L Harrell

Printed Name

star_harrell@eogresources.com
E-mail Address

EEEh ¢
AZ=34270°
%ﬂ 638.5"
712"
330" \
g52 ’ N
SURFACE LOCATION
NEW MEXICO EAST
NAD 1927
% X=716282
S Y=397950
8 LAT : N 32.0921556
b LONG.: W 103.6349443
8 NAD 1983
230" 'l\ll 330, X=757469
< Y=398008
LAT.: N 32.0922803
fof— LONG.: W 103.6354165
bk _ LOWER MOST PERF./
z BOTTOM HOLE LOCATION
s NEW MEXICO EAST
Z NAD 1927
2 X=716046
o Y=393480
T LAT.: N 32.0798707

756901.39
393432.15

LONG.: W 103.6358012
NAD 1983
X=757232
Y=393537

LAT.: N 32.0799955

LONG.: W 103.6362727

8SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field motes of actual surveys
made by me or under my supervision, and that the

same 1is true to the best of my belief.

Date of Survey
Signature and” Sgal

Xi
Y;

DN

£\

==

-

700"

X=758267.91
Y=393452.34

Certificate Number

S:\SURVEY\EOG_MIDLAND\GEM_36_STATE\FINAL_PRODUCTS\LO_GEM_36_STATE_COM_506H.DWG 9/11/2019 8:22:22 AM rdominguez
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(3 ' KEITH MANES, COUNTY CLERK
. eeges1 192
Book214@ Page 283
1of 8
182842018 18:59 aM
BY WAYNE COLE

NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

EOG Resources Inc
Gem 36 State Com Well #5H
Vertical Extent: Bone Spring
Township: 25 South. Range: 32 East, NMPM
Section 36 : W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 1, 2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

. EAN Ay

*
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised Dec. 2014

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: Gem 36 State Com #05H
API #: 30-025-44263

STATE OF NEW MEXICO )
COUNTY OF LEA >%)

THAT THIS AGREEMENT [whichis NOT to be used for carbon dioxide or helium | is entered into as of February
1, 2018, by and between the parties subscribing, ratifying or consenting hereto, such parties
hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from
such pools or communitized area on an acreage or other basis found by the Commissioner to be fair
and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all
purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring formation or pool as defined by the
NMOCD, as further described on Exhibit “A” (hereinafter referred to as "said formation") in and
under the land hereinafter described cannot be independently developed and operated in conformity
with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said lgases

subject to this agreement for the purpose of developing, operating and producing hydrocarbons kL the

said formation in and under the land hereinafter described subject to the terms hereof. -y
o
T
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area") are
described as follows:

Township 25 South, Range 32 East, N.M.P.M.
Section 36: W/2E/2

Lea County, New Mexico

Containing 160.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances”) beneath the above-described land, into a single communitization, for the
development, production, operation and conservation of the hydrocarbons in said formation beneath
said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the acreage,
and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefromShall
be allocated among the leases described in Exhibit "A" hereto in the proportion that the num_%’r of
surface acres covered by each of such leases and included within the communitized area bearso the

—

total number of acres contained in the communitized area. Py

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated®o the
individual leases and the rentals provided for in said leases shall be determined and paid in the®anner
and on the basis prescribed in each of said leases. Except as provided for under the tefths and
provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary, the
payment of rentals under the terms of said leases shall not be affected by this agreement; and except
as herein modified and changed or heretofore amended, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally issued and amended.

ONLINE version State/State
March 2017 State/Fee 2
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4. EOG Resources, Inc. shall be the Operator of the said communitized area and all matters of
the operation shall be determined and performed by EOG Resources, Inc.

S. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A" hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws. This agreement shall be subject to all applicable Federal
and State laws, executive orders, rules and regulations affecting the performance of the provisions
hereof, and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with
any of the provisions of this agreement if compliance is prevented by or if such failure results from
compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respecigto

any dry hole or abandoned well drilled upon the communitized area, this agreement may be ::-;
i
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be required
under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement is predicated or based is in anyway changed or
modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.
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OPERATOR and LESSEE OF RECORD (LEASE #: V0-8649)

EOG Resources, Inc.

By: Wendy Dalto (v
Its: Agent and Attorney-in-Fact

LESSEE OF RECORD (LEASE #: V0-8648)

EOG Y Resources, Inc.
By: Wendy DaltonE ) (4

lts:' Agent and Attorney-in-Fact
ACKNOWLEDGEMENTS

STATE OF TEXAS §
§ ss.
, 2018, by Wendy

COUNTY OF MIDLAND §
This instrument was acknowledged before me on AP(\‘ ZO

Dalton Agent and Attorney-in-Fact, of EOG Resources, Inc., a Delaware Corporation, on behalf of same
March 94,2020

*.
SARAH TISDALE SEMER Wion Expires w
Notary Public in and for the State of Tex

e

ﬁ‘m}

‘.;llr!:;,,
AT ,
R ?\ zNotary Public, State of Texas
=", “* Comm. Expires 03-29- 2020
‘fff,,"'“..o‘ Notary ID 126926570
=
L
STATE OF TEXAS § -
§ SS. EEF
3 =
Al Q
. 2018, by Wendy

COUNTY OF MIDLAND
This instrument was acknowledged before me on APT\I 30
Dalton Agent and Attorney-in-Fact, of EOG Y Resources, Inc. a New Mexico Corporation, on behalf of

¢1

same.
e ng\ Commission Ezpires

Saveun, — SARAH TISDALE SEMER
9" oi-' Notary Public, State of Texas
' * ;.‘.-.- Comm. Expires 03-28-2020
ff,,?.‘..‘“-~‘ Notary ID 128926570 _
Notary Public in and for the State of Texas

Yoy,

Wiy,
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EXHIBIT “A”

Attached to and made a part of that Communitization Agreement, dated February 1, 2018, by and
between EOG Resources, Inc. and EOG Y Resources, Inc., covering the
W/2E/2 of Section 36-T25S-R32E, N.M.P.M., Lea County, New Mexico.

OPERATOR of Communitized Area: EOG Resources, Inc.

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1
Lessor: State of New Mexico acting by and through its Commissioner of
Public Lands
Lessee of Record: EOG Y Resources, Inc.
Serial No. of Lease: V0-8648
Date of Lease: January 1, 2010
Description of Lands
Committed: Insofar and only insofar as lease covers:
Township 25 South, Range 32 East. N.M.P.M.
Section 36: W/2 NE/4
Lea County, New Mexico
No. of Acres: 80.00
TRACT NO. 2
Lessor: State of New Mexico acting by and through its Commissioner of
Public Lands
Lessee of Record: EOG Resources, Inc.
Date of Lease: January 1, 2010
Serial No. of Lease: V0-8649
Description of Lands
Committed: Insofar and only insofar as lease covers:
Township 25 South, Range 32 East, N.M.P.M.
Section 36: W/2 SE/4
Eddy County, New Mexico
No. of Acres: 80.00 2
=
x
=
=)
T
=
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outs were present at recording.
RECAPITULATION o R
Tract Number Number of Acres Percentage of Interest In
Committed Communitized Area
No. 1 80.00 50.00000000%
No. 2 80.00 50.00000000%
160.00 100.00000000%
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

EOG Resources Inc
Gem 36 State Com Well #6H
Vertical Extent: Bone Spring
Township: 25 South, Range: 32 East, NMPM
Section 36 : E2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 15, 2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement. the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement. the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47. New Mexico Statutes
Annotated, 1978 Compilation, I, the madelsignéd Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

S .

IN WITNESS WHEREOF, this Cemﬁcatc’uf Ag&oyﬂ,ls Exac:de?, wuh seal affixed. this 14® Day of May, 2018.
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NM State Land Office STATE/STATE OR

0il, Gas, & Minerals Division STATE/FEE
Revised Dec. 2014

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: Gem 36 State Com #06H
API #: 30-025-44264

STATE OF NEW MEXICO )
COUNTY OF LEA =5y

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide orhelium] is entered into as of February
15, 2018, by and between the parties subscribing, ratifying or consenting hereto, such parties
hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from
such pools or communitized area on an acreage or other basis found by the Commissioner to be fair
and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all
purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring formation or poal as defined by the
NMOCD, as further described on Exhibit “A” (hereinafter referred to as "said formation") in and
under the land hereinafter described cannot be independently developed and operated in conformity
with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said Igages
subject to this agreement for the purpose of developing, operating and producing hydrocarbons ﬁ’the
said formation in and under the land hereinafter described subject to the terms hereof.

ONLINE version State/State
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area") are
described as follows:

Township 25 South, Range 32 East, N.M.P.M.
Section 36: E/2W/2

Lea County, New Mexico

Containing 160.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for the
development, production, operation and conservation of the hydrocarbons in said formation beneath

said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the acreage,
and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom shall
be allocated among the leases described in Exhibit "A" hereto in the proportion that the number of
surface acres covered by each of such leases and included within the communitized area bears to the
total number of acres contained in the communitized area.

5 Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the manner
and on the basis prescribed in each of said leases. Except as provided for under the terms and
provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary, 't_‘l':e
payment of rentals under the terms of said leases shall not be affected by this agreement; and ex&@pt
as herein modified and changed or heretofore amended, the oil and gas leases subject to this agrceﬁht
shall remain in full force and effect as originally issued and amended. ~
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4. EOG Resources, Inc. shall be the Operator of the said communitized area and all matters of
the operation shall be determined and performed by EOG Resources, Inc.

3 The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A" hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws. This agreement shall be subject to all applicable Federal
and State laws, executive orders, rules and regulations affecting the performance of the provisions
hereof, and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with
any of the provisions of this agreement if compliance is prevented by or if such failure results from
compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution b@ic
necessary parties, notwithstanding the date of execution, and upon approval by the Commiss'gner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized aiga in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such® well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market®e gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuaggto the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be required
under the laws and regulations of the State of New Mexico.

11.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly

authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in

Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement is predicated or based is in anyway changed or
modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed

the same document.

14, This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.
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18-04,2018 19:59 AM

BY WAYNE COLE
OPERATOR and LESSEE OF RECORD (LEASE #: V0-8649):

EOG Resources, Inc.

2

By: Wendy Dalton Gk
Its: Agent and Attorney-in-Fact :

LESSEE OF RECORD (LEASE #: V0-8648):

EOG Y Resources, Inc.

00:0IHY Ol AYHam

By: Wendy Dalton fi
Its: Agent and Attorney-in-Fact
ACKNOWLEDGEMENTS
STATE OF TEXAS §
COUNTY OF MIDLAND g .
This instrument was acknowledged before me on Apr\\ 20 , 2018, by Wendy

Dalton Agent and Attorney-in-Fact, of EOG Resources, Inc., a Delaware Corporation, ‘on behalf of same.

March 29,2020

. SARAH TISDALE SEMER My.Commission Expire
Notary Public, State of Texas W\’
Comm. Expires 03-29-2020

e Nofary ID 128926570 Notary Public in and for the State of Texas
STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND §
This instrument was acknowledged before me on -Apn | 20 , 2018, by Wendy
Dalton Agent and Attorney-in-Fact, of EOG Y Resources, Inc. a New Mexico Corporauon on behalf of
same,
S, SARAH TISDALE SEMER MY CO‘“"“SS'O“ EXP"
3 %% Notary Public, State of Texas M
SO Comm. Expires 03-29-2020
ot Notary ID 128926570 Notary Publnc in and for the State of Texas
ONLINE version State/State
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LEA COUNTY, NM
KEITH MANES, COUNTY CLERK
200031193
Book214@ Page 284
Tof B8
18-04-2018 10: 39 AM
BY WAYNE COLE

EXHIBIT “A”

Attached to and made a part of that Communitization Agreement, dated February 15, 2018, by and
between EQG Resources, Inc. and EOG Y Resources, Inc., covering the
E/2W/2 of Section 36-T258-R32E, N.M.P.M., Lea County, New Mexico.

OPERATOR of Communitized Area: EOG Resources, Inc.

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1
Lessor:

Lessee of Record:
Serial No. of Lease:
Date of Lease:
Description of Lands
Committed:

No. of Acres:

TRACT NO.2
Lessor:

Lessee of Record:
Date of Lease:

Serial No. of Lease:
Description of Lands
Committed:

No. of Acres:

ONLINE version
March 2017

State of New Mexico acting by and through its Commissioner of
Public Lands

EOG Y Resources, Inc.

V0-8648

January 1, 2010

Insofar and only insofar as lease covers:
Township 25 South. Range 32 East, N.M.P.M.
Section 36: E/2 NW/4

Lea County, New Mexico

80.00

CO:CikV 01 AvHaIn

State of New Mexico acting by and through its Commissioner of
Public Lands

EOG Resources, Inc.

January 1, 2010

V0-8649

Insofar and only insofar as lease covers:
Township 25 South, Range 32 East. N.M.P.M.
Section 36: E/2 SW/4

Eddy County, New Mexico

80.00

State/State
State/Fee 6
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Tract Number

No. 1
No. 2

ONLINE versien
March 2017

RECORDER'S MEMORANDUM
At the time of recording, this instrument
was found o be partially illegible.

Al blackouts, creases, streaks and white-
outs were present at recording.

LEAR COUNTY, NH

KEITH MANES, COUNTY CLERK
Qeee31193

Book2140 Page 284

8 of 8
18-84-/2018 18:59 AN
BY WAYNE COLE

RECAPITULATION

Number of Acres Percentage of Interest In

Committed Communitized Area

80.00 50.00000000%

80.00 50.00000000%

160.00 100.00000000%
=
=
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

EOG Resources Inc
Gem 36 State Com Well No. 001H
Vertical Extent: Bone Spring
Township: 25 South, Range: 32 East, NMPM
Section 36 : E2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for
examination, a Communitization Agreement for the development and operation of acreage which is described within the referenced
Agreement dated October 15, 2014, which has been executed, or is to be executed by parties owning and holding oil and gas leases

and royalty interests in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

() That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico
Statutes Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose
of more properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any
leases embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the
terms thereof, and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is

subject to all of the provisions of the aforesaid statutes. -

BooK 1947 pPaGE 723
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New Mexico State Land Office SHORT TERM
Oil, Gas, and Minerals Division Revised Feb. 2013
COMMUNITIZATION AGREEMENT
Online Version

STATE OF NEW MEXICO )

)
COUNTY OF LEA )

KNOW ALL MEN BY THESE PRESENTS:

THAT THIS AGREEMENT (not to be used for helium or carbon dioxide) is entered into as of October 15,
2014, by and between the parties subscribing, ratifying or consenting hereto, such parties hereinafter being
referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the Legislature,
as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of conservation of oil &
gas and the prevention of waste to consent to and approve the development or operation of State lands
under agreements made by lessees of oil & gas leases thereon, jointly or severally with other oil & gas
lessees of State Lands, or oil and gas lessees or mineral owners of privately owned or fee lands, for the
purpose of pooling or communitizing such lands to form a proration unit or portion thereof, or well-spacing
unit, pursuant to any order, rule or regulation of the New Mexico Oil Conservation Division of the New Mexico
Energy, Minerals and Natural Resources Department where such agreement provides for the allocation of
the production of oil or gas from such pools or communitized area on an acreage or other basis found by the
Commissioner to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights under
the oil and gas leases and lands subject to this agreement, which leases are more particularly described in
the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring formation from a depth of 8,924’ to the base
of the First Bone Spring sandstone formation defined as the stratigraphic equivalent of top of the Second
Bone Spring sandstone at a measured depth of 10,480’ as found in the Harrier ‘35’ Fed #1H well, API
3002540572, with a surface location of 1,980' FWL & 1,500’ FEL in Section 35, T25S, R32E, Lea County,
NM (hereinafter referred to as "said formation") in and under the land hereinafter described cannot be
independently developed and operated in conformity with the well spacing program established for such
formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases subject
to this agreement for the purpose of developing, operating and producing hydrocarbons in the said formation
in and under the land hereinafter described subject to the terms hereof.

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto, it is
mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area") are described
as follows: Subdivisions: E/2 E/2, Section 36, Twp 25S, Rng 32E, NMPM, Lea County,

New Mexico, containing 160.0 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the development and
production of hydrocarbons from the said formation in and under said land is necessary and advisable in
order to properly develop and produce the hydrocarbons in the said formation beneath the said land in
accordance with the well spacing rules of the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and in order to promote the conservation of the hydrocarbons in and
that may be produced from said formation in and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing purposes
only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within and that may be
produced from the said formation (hereinafter referred to as "Communitized Substances”) beneath the

ONLINE version
December 2004 Short-term Com. 1
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above-described land, into a single communitization, for the development, production, operation and
conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit "A" showing the acreage, and
ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the understanding and
agreement between the parties hereto that all communitized substances produced therefrom shall be
allocated among the leases described in Exhibit "A" hereto in the proportion that the number of surface acres
covered by each of such leases and included within the communitized area bears to the total number of acres
contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the individual
leases and the rentals provided for in said leases shall be determined and paid in the manner and on the
basis prescribed in each of said leases. Except as provided for under the terms and provisions of the leases
described in Exhibit "A" hereto or as herein provided to the contrary, the payment of rentals under the terms
of said leases shall not be affected by this agreement; and except as herein modified and changed or
heretofore amended, the oil and gas leases subject to this agreement shall remain in full force and effect as
originally issued and amended.

4. The State of New Mexico hereafter is entitled to the right to take in kind its share for the communitized
substances allocated to such tract, and Operator shall make deliveries of such royalty share taken in kind in
conformity with applicable contracts, laws, and regulations.

5. There shall be no obligation upon the parties hereto to offset any well or wells situated on the tracts of
land comprising the communitized area, nor shall the Operator be required to measure separately the
communitized substances by reason of the diverse ownership of the separate tracts of land comprising the
said communitized area; provided, however, that the parties hereto shall not be released from their obligation
to protect the communitized area from drainage of communitized substances by wells which may be drilled
within offset distance (as that term is defined) of the communitized area.

6. The commencement, completion, and continued operation or production of a well or wells for
communitized substances on the communitized area shall be considered as the commencement, completion,
continued operation or production as to each of the leases described in Exhibit "A" hereto.

7. The production of communitized substances and disposal thereof shall be in conformity with the
allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body under
applicable Federal or State laws. This agreement shall be subject to all applicable Federal and State laws,
executive orders, rules and regulations affecting the performance of the provisions hereof, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if compliance is prevented by or if such failure results from compliance with any such laws, orders,
rules and regulations.

8. EOG Resources, Inc. shall be the Operator of said communitized area and
all matters of operation shall be determined and performed by EOG Resources, Inc.
9. This agreement shall be effective as of the date hereinabove written upon execution by the necessary

rties, notwithstanding the date of execution and, upon approval by the Commissioner of Public Lands, shall
remain in full force and effect until midnight, local time, January 1, 2015, and as long thereafter as either:

‘Eﬁlling operations are conducted upon the communitized area in accordance with the State of New Mexico

&l and gas leases committed hereto, or communitized substances are produced from the communitized area

paying quantities; provided, that this agreement shall not expire if there is a well capable of producing gas
& paying quantities located upon some part of the communitized area, if such well is shut-in due to the
Gaability of the operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) a
gﬁut—in royalty has been timely and properly paid pursuant to the provisions of one of the State of New Mexico
@B and gas leases covering lands subject to this agreement so as to prevent the expiration of such lease; or
#) each of the State of New Mexico oil and gas leases covering lands subject to this agreement is in its
[——1

OLINE version
December 2004 Short-term Com. 2
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primary term (if a five-year lease), or in its primary or secondary term (if a ten-year lease), or is held by
production from another well. Provided further, however, that prior to production in paying quantities from
the communitized area, and upon fulfillment of all requirements of the Commissioner of Public Lands with
respect to any dry hole or abandoned well drilled upon the communitized area, this Agreement may be
terminated at any time by mutual agreement of the parties hereto. This Agreement shall not terminate upon
cessation of production of communitized substances if, within sixty (60) days thereafter, reworking or drilling
operations on the communitized area are commenced and are thereafter conducted with reasonable
diligence. As to lands owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the cessation of such production,
and a report of the status of such operations shall be made by the Operator to the Commissioner every thirty
(30) days, and the cessation of such operations for more than twenty (20) consecutive days shall be

considered as an abandonment of such operations as to any lease from the State of New Mexico included
in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department, and the Commissioner of Public Lands of the State of New Mexico, with any and all

reports, statements, notices and well logs and records which may be required under the laws and regulations
of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly authorized
representatives, shall have the right of supervision over all operations under the communitized area to the

same extent and degree as provided in the oil and gas leases described in Exhibit "A" hereto and in the
applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and Naturai Resources
Department, upon which this agreement is predicated or based is in anyway changed or modified, then in
such event said agreement is likewise madified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to be executed
by all parties, or may be ratified or consented to by separate instruments, in writing, specifically referring

hereto, and shall be binding upon all parties who have executed such a counterpart, ratification or consent
hereto with the same force and effect as if all parties had signed the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding upon their
respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first above

written.
OPERATOR: EOG RESOURC y /{/A
By: // / /
Ezra Yac ”
Vice Prgfigent
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NON-OPERATORS: LESSEES OF RECORD
YATES PETROLEUM CORPORATION

By: ﬁg@;;q‘ﬂ . &ZEZ
Printed Name: Y, 7%

Title: A«HomLu ‘- Cact

ACKNOWLEDGMENTS

STATE OF NEW MEXICO §
§

COUNTY OF EDDY §

The foregomg instrument was acknow edged before me thlsaé\ day of b{Mﬂ\EL( by
Y i Ve for Yates Petroleum

Yoy b Borter
Corporatlon a New Mexico corporation, on behalf of said corporation. G\

My Commission Expires:

OJ.M { o OFFICIAL SEAL Public

99BN\ SAMANTHA DAVIS
\mj NOTARY PUBLIC-STATE OF

My commission 134 |8y

STATE OF TEXAS

wnuwn

COUNTY OF MIDLAND §
The foregoing instrument was acknowledged before me this ! -dﬁday ofDQCQNaM QO/‘/ by
Ezra Yacob as _Vice President for EOG Resources, Inc. , a Delaware

corporation, on behalf of said corporation.
My Commission Expires: (Bbgd Qj é ( L &2 U
Notary Public

‘.mm,,,' BRIDGET J. ROW

e A Yo,
£ % Notary Public, State of Texas

My Commission Expires
May 07, 2018

|
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EXHIBIT "A"

Attached to and made a part of that Communitization Agreement dated October 15, 2014
by and between EOG Resources, Inc. and Yates Petroleum Corporation, covering E/2 E/2
Section 36, T25S, R32E NMPM Lea County, NM

OPERATOR of Communitized Area: EOG Resources, Inc.

Description of Leases Committed:

Tract No. 1

Lessor: State of New Mexico acting by and through it Commissioner of Public Lands
Original Lessee of Record: Daniel E. Gonzalez

Current Lessee of Record: EOG Resources, Inc. 100%

Serial No. of Lease: VO-8649

Date of Lease: January 1, 2010

Description of Lands Committed: E/2 SE/4 Section 36, T25S, R32E, NMPM, Lea County, NM
No. of Acres: 80.0

Tract No. 2

Lessor: State of New Mexico acting by and through its Commissioner of Public Lands
Lessee of Record: Yates Petroleum Corporation

Serial No.of Lease: VO-8648

Date of Lease: January 1, 2010

Description of Lands Committed: £/2 NE/4 Section 36, T25S, R32E, NMPM, Lea County, NM .
No. of Acres: 80.0

RECAPITULATION
Tract number Number of Acres Percentage of Interest
Commiitted In Communitized Area
No. 1 80.00 50%
No. 2 80.00 50%
Total 160.00 100%

201 DEC 23 AM 8 33

CNLINE wversion
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

EOG Resources Inc
Gem 36 State Com Well #701H
Vertical Extent: Wolfcamp
Township: 25 South, Range: 32 East, NMPM
Section 36 : E2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Consolidation Agreement for the development and operation of acreage which is described within the referenced Agreement dated
October 6, 2015, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effecl ac&cgqj,mg‘to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid sLatutes : G P(
e o

phos

/'
N~ '/)"

IN WITNESS WHEREOF«hl;Emlﬁgaie?‘A“p(oval is exr,cu;ed with seal affixed, this 19" day gf-January, 2016.

/ \_,'. I ‘-. t
:$4s uJ'&&‘:\", . :
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Ve g i e *5 " CO MlSSION OF PUBLIC LANDS
: A'E W MEr \(1-" of the State of New Mexico
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised Dec. 2014
COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS:

STATE OF NEW MEXICO )
SS)
COUNTY OF LEA )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into as of
October 6, 2015, by and between the parties subscribing, ratifying or consenting hereto, such parties
hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the Legislature,
as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of conservation of oil
& gas and the prevention of waste to consent to and approve the development or operation of State lands
under agreements made by lessees of oil & gas leases thereon, jointly or severally with other oil & gas
lessees of State Lands, or oil and gas lessees or mineral owners of privately owned or fee lands, for the
purpose of pooling or communitizing such lands to form a proration unit or portion thereof, or well-spacing
unit, pursuant to any order, rule or regulation of the New Mexico Oil Conservation Division of the New
Mexico Energy, Minerals and Natural Resources Department where such agreement provides for the
allocation of the production of oil or gas from such pools or communitized area on an acreage or other basis
found by the Commissioner to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights under
the oil and gas leases and lands subject to this agreement, which leases are more particularly described in
the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp formation (hereinafter referred to as "said
formation") in and under the land hereinafter described cannot be independently developed and operated
in conformity with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the said

formation in and under the land hereinafter described subject to the terms hereof.

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto, it
is mutually covenanted and agreed by and between the undersigned as follows:

¥ALINE version State/State
Rgcember 2014 State/Fee
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1. The lands covered by this agreement (hereinafter referred to as the "communitized area") are
described as follows:

Subdivisions E/2 E/2 of Sect 36 Twnshp 25 South Rng 32 East NMPM Lea County, NM containing 160
acres, more or less. It is the judgment of the parties hereto that the communitization, pooling and
consolidation of the aforesaid land into a single unit for the development and production of hydrocarbons
from the said formation in and under said land is necessary and advisable in order to properly develop and
produce the hydrocarbons in the said formation beneath the said land in accordance with the well spacing
rules of the Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources

Department, and in order to promote the conservation of the hydrocarbons in and that may be produced
from said formation in and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within and that
may be produced from the said formation (hereinafter referred to as "Communitized Substances") beneath
the above-described land, into a single communitization, for the development, production, operation and
conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

4. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such
royalty share taken in kind in conformity with applicable contracts, laws, and regulations.

ONLINE version State/State

December 2014 State/Fee
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. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts
of land comprising the said communitized area; provided, however, that the parties hereto shall
not be released from their obligation to protect the communitized area from drainage of

communitized substances by wells which may be drilled within offset distance (as that term is
defined) of the communitized area.

6. The commencement, completion, and continued operation or production of a well or wells
for communitized substances on the communitized area shall be considered as the commencement,

completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

7. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the
performance of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in
damages for failure to comply with any of the provisions of this agreement if compliance is

prevented by or if such failure results from compliance with any such laws, orders, rules and
regulations.

8. EOG Resources, Inc. shall be the Operator of said communitized area and all matters of
operation shall be determined and performed by EOG Resources, Inc.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect
to any dry hole or abandoned well drilled upon the communitized area, this Agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are

3
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thereafter conducted with reasonable diligence. As to lands owned by the State of New Mexico,
written notice of intention to commence such operations shall be filed with the Commissioner
within thirty (30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be considered as an
abandonment of such operations as to any lease from the State of New Mexico included in this
agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described
in Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

| 12.  If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
| Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREQOF, the parties hereto have executed this agreement as of the day and year
| first above written.

; OPERAT?E’RESOURCES, INC.
| ﬂ/ (
BY: K

Ezra Yacob / P'%
Vice Preside General Manager

Book 2006 PAGE 5
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LESSEES OF RECORD:

Yates Petroleum Corporation

By haokbe, <. Pter
Kathy H. |Porter
Title: Attorney-in-Fact
Date: 12/09/2015
EOG RESOURCES, INC.
by /;?1/
Ezra Yaco/b, 25
Vice President & General Manager
Date: Vi /f/)/
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State/State or State/Fee Communitization

Acknowledgments
State of Texas

County of Midland )

This instrument was acknowledged before me on Nowermdew /3

Yacob as Vice President and General Manager on behalf of EOG Resources, Inc., a Delaware corporation
on behalf of said corporation.

. 2015 by Ezra

Notary Pubfic”
My commission expires:

/2 -y -t &
R PEGGY C. LAVINE
, & ION EXPIRES
State of New Mexico ) 3P M Cm4, 2018
County of Eddy )

This instrument was acknowledged before me on _December
Kathy H. Porter

qt .2015 by
as Attorney-in-Fact on behalf of _Yates Petroleum
a New Mexicgpa corporation on behalf of said corporation. - Corporation
OFFICIAL SEAL K{L&L YA
A SAMANTHA DAVIS .
NOTARY PUBLIC-STATE OF C\;lfw 7EXICO Notary Public
My commission expires:_ﬁ__?_'if_ Myec

ission expires: (//d[/é@(// X/

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
N f Perso
_— ame(s) of Person(s)
e
=
(Seal) Signature of Notarial Officer
~0
i
= My commission expires:
’)
ONLI%version State/State December 2014 State/Fee
6
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|
EXHIBIT A |
Attached to and made a part of that Communitization Agreement dated October 6, 2015 |

by and between EOG Resources, Inc., covering the Subdivisions E/2 E/2 Section 36,
Township 25 South, Range 32 East., NMPM, Lea County, NM
OPERATOR of Communitized Area: EOG Resources, Inc.

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands
Lessee of Record: Yates Petroleum Corporation

Serial No. of Lease: VO-8648
Date of Lease: January 1, 2010
Description of Lands Committed:

Subdivisions: E/2 NE/4 Section 36, Township 25 South, Range 32 East NMPM, Lea County NM
No. of Acres: 80.0

TRACT NO. 2
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands
Lessee of Record: EOG Resources, Inc.

Serial No. of Lease: VO 8649
Date of Lease: January 1, 2010
Description of Lands Committed:

Subdivisions: E/2 SE/4, Section 36, Township 25 South, Range 32 East NMPM, Lea County
NM No. of Acres: 80.0

w
&

ONLIE version State/State December 2014 State/Fee

Book 2006 PAGE 8
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Tract number
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I} 2

RECAPITULATION

Number of Acres

Committed
No. 1 20
No. 2
i 80
160

ONLINE version

December 2014

M:/winword/Gem 36 701 & 702 Communitization_State_State_form_DEC 2014.docx

STATE OF NEW MEXICO
COUNTY OFLEA
FILED

 FEB 16 2016
il Book—— L

PASO

Percentage of Interest
In Communitized Area

State/State

State/Fee

50
50
100
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q - LEA COUNTY, NM
KEITH MANES, COUNTY CLERK
200031154
Book214@ Page 285
lot 9
10-84-2018 10:59 AM
BY HWAYNE COLE

NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

EOG Resources Inc
Gem 36 State Com Well #703H-704H
Vertical Extent: Wolfcamp
Township: 25 South, Range: 32 East, NMPM
Section 36 : W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
October 1, 2017, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement. the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Cmiﬁm: mr'ﬁva,h§ é:{e‘cuted, with seal affixed, this 6" Day of April, 2018.
AN MR
“ o St 2y ( [

& ‘¢
N -, " ey
P ) ’
At et N Q(&:
? 5 3 | ‘:

> i =
S i i 1\‘! \ S Y comgrsst F PUBLIC LANDS
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LEA COUNTY, NM
KEITH MANES, COUNTY CLERK
200031194
Book2148 Page 285
2 of 9
18-04-2018 18:59 AM
BY WAYNE COLE

NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised Dec. 2014

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: Gem 36 State Com #703H
API #: 30-025-43782
Well Name: Gem 36 State Com #704H
API #: 30-025-43783

STATE OF NEW MEXICO )

COUNTY OF EDDY 3y

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium| is entered into as of October
1, 2017, by and between the parties subscribing, ratifying or consenting hereto, such parties
hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from
such pools or communitized area on an acreage or other basis found by the Commissioner to be fair
and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all

purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp formation or pool as defined by the
NMOCD, as further described on Exhibit “A™ (hereinafter referred to as "said formation") in and
under the land hereinafter described cannot be independently developed and operated in conformity
with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the
said formation in and under the land hereinafter described subject to the terms hereof.

o
u
1]
o
ONLIE version State/State
March 2017 State/Fee
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LEA COUNTY, NM

KEITH MANES, COUNTY CLERK
P00031194

Book214@ Page 285

Jof 9
18-84-2018 19: 59 AM
BY WAYNE COLE

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area") are
described as follows:

Township 25 South, Range 32 East, N.M.P.M.
Section 36: W/2E/2

Lea County, New Mexico

Containing 160.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for the
development, production, operation and conservation of the hydrocarbons in said formation beneath
said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the acreage,
and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom shall
be allocated among the leases described in Exhibit "A" hereto in the proportion that the number of
surface acres covered by each of such leases and included within the communitized area bears to the
total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the manner
and on the basis prescribed in each of said leases. Except as provided for under the terms and
prgyisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary, the
pa¥fthent of rentals under the terms of said leases shall not be affected by this agreement; and except
as fBrein modified and changed or heretofore amended, the oil and gas leases subject to this agreement
shalzemain in full force and effect as originally issued and amended.

(ot}
\
ONLI version State/State
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]
2



Received by OCD: 8/21/2020 6:38:07 AM Page 49 of 81

LEA COUNTY, NH
KEITH MANES, COUNTY CLERK
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BY WRYNE COLE

4. EOG Resources, Inc. shall be the Operator of the said communitized area and all matters of
the operation shall be determined and performed by EOG Resources, Inc.

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A" hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws. This agreement shall be subject to all applicable Federal
and State laws, executive orders, rules and regulations affecting the performance of the provisions
hereof, and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with
any of the provisions of this agreement if compliance is prevented by or if such failure results from
compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

(1]
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BY HWAYNE COLE

terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be required
under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement is predicated or based is in anyway changed or
modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.
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OPERATOR and LESSEE OF RECORD (LEASE #: V0-8649):
EOG Resources, Inc.
By: Wendy Dalto '
Its: Agent and Attorney-in-Fact /‘P ol

LESSEE OF RECORD (LEASE #: V0-8648):

EOG Y Resources, Inc.

Wendy Dalton

Its: Agent and Attorney-in-Fact & ”
ACKNOWLEDGEMENTS
STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND §

This instrument was acknowledged before me on

, 2018, by Wendy
Dalton Agent and Attorney-in-Fact, of EOG Resources, Inc., a Delaware Corporation, on behalf of same.

=
2 March 29, 2020
& My Commissjon Expires
I
= RECORDER'S MEMORANDUM \ M‘- /I"MW
B M?‘m Notary Public in and for the State of Texas
[+
o
-
STATERF TEXAS §
% § ss.
COUNTY OF MIDLAND §

This instrument was acknowledged before me on , 2018, by Wendy
Dalton Agent and Attorney-in-Fact, of EOG Y Resources, Inc. a New Mexico Corporation, on behalf of
same.

. . 1

Notary Public in and for the State of Texas

ONLINE version State/State
March 2017 State/Fee
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EXHIBIT “A”

Attached to and made a part of that Communitization Agreement, dated October 1,2017, by and
between EOG Resources, Inc. and EOG Y Resources, Inc., covering the
W/2E/2 of Section 36-T25S-R32E, N.M.P.M., Lea County, New Mexico.

OPERATOR of Communitized Area: EOG Resources, Inc.

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1

Lessor:

Lessee of Record:
Serial No. of Lease:
Date of Lease:
Description of Lands
Committed:

No. of Acres:

TRACT NO.2

Lessor:

Lessee of Record:
Date of Lease:

Serial No. of Lease:
Description of Lands
Committed:

No. of Acres:

56

-
o
ONLIN rsion
March 7

(o)
\

([«

s P

State of New Mexico acting by and through its Commissioner of
Public Lands

EOG Y Resources, Inc.

V0-8648

January 1, 2010

Insofar and only insofar as lease covers:
Township 25 South, Range 32 East, N.M.P.M.
Section 36: W/2 NE/4

Lea County, New Mexico

80.00

State of New Mexico acting by and through its Commissioner of
Public Lands

EOG Resources, Inc.

January 1, 2010

V0-8649

Insofar and only insofar as lease covers:
Township 25 South, Range 32 East, N.M.P.M.
Section 36: W/2 SE/4

Eddy County, New Mexico

80.00

State/State
State/Fee 6
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Plat of communitized area covering 160 acres in the
W/2E/2 of Section 36-T25S-R32E, N.M.P.M., Lea County, New Mexico

_OO_

Gem 36 State Com #704H

Gem 36 State Com #703H

Gem 36 State Com #703H
Gem 36 State Com #704H .
I | Proposed communitized area
(O  Surface hole locations
@® Bottom hole locations
Tract 1: V0-8648
Tract 2: V0-8649
ONLINE wersion State/State

March 2017 State/Fee
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RECORDER'S MEMORANDUM
At the time of recording, this instrument
was found to be partially illegible.

All blackouts, creases, streaks and white-
outs were present at recording.

LEA COUNTY, NM
KEITH MANES, COUNTY CLERK
PoRe31194
Book2140 Page 285
9 0f 9
18/04-2018 10:59 AN
BY WAYNE COLE

RECAPITULATION
Tract Number Number of Acres Percentage of Interest In
Committed Communitized Area
No. 1 80.00 50.00000000%
No. 2 80.00 50.00000000%
160.00 100.00000000%
ONLINE version State/State

March 2017 State/Fee
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

EOG Resources Inc
Gem 36 State Com Well #705-707TH
Vertical Extent: Wolfcamp
Section 36 : W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
May 15, 2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described. and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State. do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes. g
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IN WITNESS WHEREOF, this Ceﬁiﬁb@'ﬁfﬁpﬁoval is executéd, With seal affixed. this 12 Day of September, 2018.
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NM State Land Office STATE/STATE OR
0il, Gas, & Minerals Division STATE/FEE
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COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: Gem 36 State Com #705H
API #: 30-025-44440

STATE OF NEW MEXICO )
COUNTY OF LEA =y

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into as of May 15,
2018, by and between the parties subscribing, ratifying or consenting hereto, such parties hereinafter
being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Qil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from
such pools or communitized area on an acreage or other basis found by the Commissioner to be fair
and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all
purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp formation or pool as defined by the
NMOCD, as further described on Exhibit “A™ (hereinafter referred to as "said formation") in and
under the land hereinafter described cannot be independently developed and operated in conformity
with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the
said formation in and under the land hereinafter described subject to the terms hereof.
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area") are
described as follows:

Township 25 South, Range 32 East, N.M.P.M.
Section 36: E/2W/2

Lea County, New Mexico

Containing 160.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for the
development, production, operation and conservation of the hydrocarbons in said formation beneath
said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the acreage,
and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom shall
be allocated among the leases described in Exhibit "A" hereto in the proportion that the number of
surface acres covered by each of such leases and included within the communitized area bears to the
total number of acres contained in the communitized area.

3. Subject to Paragraph 4. the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the manner
and on the basis prescribed in each of said leases. Except as provided for under the terms and
provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary, the
payment of rentals under the terms of said leases shall not be affected by this agreement; and except
as herein modified and changed or heretofore amended, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally issued and amended.
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4. EOG Resources, Inc. shall be the Operator of the said communitized area and all matters of
the operation shall be determined and performed by EOG Resources, Inc.

n The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A" hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws. This agreement shall be subject to all applicable Federal
and State laws, executive orders, rules and regulations affecting the performance of the provisions
hereof, and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with
any of the provisions of this agreement if compliance is prevented by or if such failure results from
compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
AL we
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be required
under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement is predicated or based is in anyway changed or
modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.
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OPERATOR and LESSEE OF RECORD (LEASE #: V0-8649):

EOG Resources, Inc.

By: Wendy Dalton o
Its: Agent and Attorney-in-Fact

LESSEE OF RECORD (LEASE #: V0-8648):

EOG YR&ﬁes, Inc.
By: Wendy Dalton g : fe
Its: Agent and Attorney-in-Fact
ACKNOWLEDGEMENTS
STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND §
This instrument was acknowledged before me on Aw:[uq-l' 10 , 2018, by Wendy
Dalton Agent and Attorney-in-Fact, of EOG Resources, Inc., a Dé&laware Corporation, on behalf of same.
March 294, 2020
My Commission Expir
© SN, SARAH TISDALE SEMER Q%z
S A% Notary Public, State of Texas
e \ 72§ Comm. Expires 03-29-2020 i
TS Notary 10 120936870 Notary Public in and for the State of Texas
STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND §
This instrument was acknowledged before me on _A,_p\u;-l- 10 , 2018, by Wendy
Dalton Agent and Attorney-in-Fact, of EOG Y Resources, Inc. a New Mexico Corporation, on behalf of

same.

March 24,2020

CULLLLLTTN > 5 1 .

S‘l‘v:";f";"". SARAH TISDALE SEMER My Commission Expire

¥ ) MNotary Public, State of Texas g %{;
i iyt COomm. Expires 03-29-2020 :R%M\ /PI \

% € oF TES L C}S\‘%

Notary ID 128936570 ~ =4 v
! 4 Notary Public in and for the Stat T&4s
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EXHIBIT “A”

Attached to and made a part of that Communitization Agreement, dated
May 15, 2018, by and between EOG Resources, Inc. and EOG Y Resources, Inc., covering the
E/2W/2 of Section 36-T25S-R32E, N.M.P.M., Lea County, New Mexico.

OPERATOR of Communitized Area: EOG Resources, Inc.

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1

Lessor: State of New Mexico acting by and through its Commissioner of
Public Lands

Lessee of Record: EOG Y Resources, Inc.

Serial No. of Lease: V0-8648

Date of Lease: January 1, 2010

Description of Lands

Committed: Insofar and only insofar as lease covers:
Township 25 South, Range 32 East, N.M.P.M.
Section 36: E/2 NW/4
Lea County, New Mexico

No. of Acres: 80.00

TRACT NO. 2

Lessor: State of New Mexico acting by and through its Commissioner of
Public Lands

Lessee of Record: EOG Resources, Inc.

Date of Lease: January 1, 2010

Serial No. of Lease: V0-8649

Description of Lands

Committed: Insofar and only insofar as lease covers:
Township 25 South. Range 32 East, N.M.P.M.
Section 36: E/2 SW/4
Eddy County, New Mexico

No. of Acres: 80.00

10:0 Wi YA It
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EXHIBIT “B”

Plat of communitized area covering 160 acres in the
E/2W/2 of Section 36-T25S-R32E, N.M.P.M., Lea County, New Mexico

s

#70TH
#705H

#706H

N A

Gem 36 State Com #705H, #706H, and #707H

I _- _I Proposed communitized area
O  Surface hole locations
@ Bottom hole locations
Tract 1: V0-8648

Tract 2: V0-8649
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RECAPITULATION
Tract Number Number of Acres Percentage of Interest In
Committed Communitized Area
No. 1 80.00 50.00000000%
No. 2 80.00 50.00000000%
160.00 100.00000000%

TR L
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

EOG Resources Inc
Gem 36 State Com Well #708, 709 & 721H
Vertical Extent: Wolfcamp
Township: 25 South, Range: 32 East, NMPM
Section 36 : W2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
May 15, 2018, which has been executed. or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement. the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE. by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes. TN

f'“ CF "(. “ b

st s, ]

IN WITNESS WHEREOF, this Cemﬂta.@‘ﬁ&pproval is exem;téf} seal affixed. this 12" Day of September, 2018.

; C)'.'. “ﬂ _"'\.
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R oo - MR OF PUBLIC LANDS
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised Dec. 2014

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: Gem 36 State Com #708H
API #: 30-025-44266

STATE OF NEW MEXICO )
COUNTY OF LEA 55

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] 18 entered into as of May 185,
2018, by and between the parties subscribing, ratifying or consenting hereto, such parties hereinafter
being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from
such pools or communitized area on an acreage or other basis found by the Commissioner to be fair
and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all
purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp formation or pool as defined by the
NMOCD, as further described on Exhibit “A™ (hereinafter referred to as "said formation") in and
under the land hereinafter described cannot be independently developed and operated in conformity
with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the
said formation in and under the land hereinafter described subject to the terms hereof.

vy hed
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area") are
described as follows:

Township 25 South, Range 32 East, N.M.P.M.
Section 36: W/2W/2

Lea County, New Mexico

Containing 160.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for the
development, production, operation and conservation of the hydrocarbons in said formation beneath
said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the acreage.,
and ownership (Lessees of Record) of all leases within the communitized area.

2 The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom shall
be allocated among the leases described in Exhibit "A" hereto in the proportion that the number of
surface acres covered by each of such leases and included within the communitized area bears to the
total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the manner
and on the basis prescribed in each of said leases. Except as provided for under the terms and
provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary, the
payment of rentals under the terms of said leases shall not be affected by this agreement; and except
as herein modified and changed or heretofore amended, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally issued and amended.

ONLINE wversion State/State
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4. EOG Resources, Inc. shall be the Operator of the said communitized area and all matters of
the operation shall be determined and performed by EOG Resources, Inc.

Y The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

1. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A" hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws. This agreement shall be subject to all applicable Federal
and State laws, executive orders, rules and regulations affecting the performance of the provisions
hereof, and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with
any of the provisions of this agreement if compliance is prevented by or if such failure results from
compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

" 2 a4 %\“‘L
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written nofice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be required
under the laws and regulations of the State of New Mexico.

11. Tt is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement is predicated or based is in anyway changed or
modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.

20 0\ KV 07 9Ny 810t
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OPERATOR and LESSEE OF RECORD (LEASE #: V0-8649):

EOG Resources, Inc.

44,5,2),%‘#

By: Wendy Dalton
Its: Agent and Attorney-in-Fact

LESSEE OF RECORD (LEASE #: V0-8648):

EOG Y Resources, Inc.
By: Wendy Dalton “/"
Its: Agent and Attorney-in-Fact
ACKNOWLEDGEMENTS
STATE OF TEXAS §
§ ss.

COUNTY OF MIDLAND §

This instrument was acknowledged before me on AUg;}Eﬂ' (0 , 2018, by Wendy
Dalton Agent and Attorney-in-Fact, of EOG Resources, Inc., a Delaware Corporation, on behalf of same.

March 24,2020

s,

i My Commissior) Exp e,
Sym e, SARAH TISDALE SEMER S ] ; ! w
*'-‘:' _;k &z Notary Public, State of Texas

"‘4? +:: Comm. Expires 03-29-2020 blic i r
oSS Notary ID 128936576 Notary Public in and for the State of Texas

ulu‘l'r,

oV

STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND §
This instrument was acknowledged before me on Auh\)g-l— 10 , 2018, by Wendy
Dalton Agent and Attorney-in-Fact, of EOG Y Resources, Inc. a New Mexico Corporation, on behalf of
same.
March 29,2020
| S ay,  SARAH TISDALE SEMER My Commissmn Expires
ff:p' ﬂf\' Motary Public, State of Texas
15 PN (9§ Comm. Expires 03-29-2020 S\ ,G- 1 ¥ \n\i %\“L
‘L:‘_ff,,‘,;,".“?.e' Notary ID 128938570 Notary Publtc in and for the Rtmo
ONLINE wversion State/State
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EXHIBIT “A”

Attached to and made a part of that Communitization Agreement, dated
May 15, 2018, by and between EOG Resources, Inc. and EOG Y Resources, Inc., covering the
W/2W/2 of Section 36-T25S-R32E, N.M.P.M., Lea County, New Mexico.

OPERATOR of Communitized Area: EOG Resources, Inc.

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1

[essor:

Lessee of Record:
Serial No. of Lease:
Date of Lease:
Description of Lands
Committed:

No. of Acres:

TRACT NO. 2

[essor:

Lessee of Record:
Date of Lease:

Serial No. of Lease:
Description of Lands
Committed:

No. of Acres:

ONLINE wersion
March 2017

State of New Mexico acting by and through its Commissioner of
Public Lands

EOG Y Resources, Inc.

V0-8648

January 1, 2010

Insofar and only insofar as lease covers:
Township 25 South, Range 32 East, N.M.P.M.
Section 36: W/2 NW/4

Lea County, New Mexico

80.00

State of New Mexico acting by and through its Commissioner of
Public Lands

EOG Resources, Inc.

January 1, 2010

V0-8649

Insofar and only insofar as lease covers:
Township 25 South, Range 32 East, N.M.P.M.
Section 36: W/2 SW/4

Eddy County, New Mexico
80.00
20:01 Wy "o a0 810
State/State
State/Fee 6
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EXHIBIT “B”

Plat of communitized area covering 160 acres in the
W/2W/2 of Section 36-T25S-R32E, N.M.P.M., Lea County, New Mexico

00?

#721H

#709H
#708H

Gem 36 State Com #708H, #709H, and #721H
I : .I Proposed communitized area
O  Surface hole locations
@ Bottom hole locations
Tract 1: V0-8648

Tract 2: V0-8649

ONLINE version State/State
March 2017 State/Fee 7
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Tract Number

No. 1
No. 2

ONLINE wversion
March 2017

LEA COUNTY, NM
KEITH MANES, COUNTY CLERK
200831185
Book214@ Page 276
90f 9
18-04,2018 10:59 AM
BY WAYNE COLE

RECAPITULATION
Number of Acres Percentage of Interest In
Committed Communitized Area
80.00 50.00000000%
80.00 50.00000000%
160.00 100.00000000%

20:01HY N1d a0y 81oe

State/State
State/Fee
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

EOG Resources Inc
Gem 36 State Com #601H
Vertical Extent: Bone Spring
Township: 25 South, Range: 32 East, NMPM
Section 36 : W2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

May 15, 2018, which has been executed. or is to be executed by parties owning and holding oil and gas leases and royalty interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47. New Mexico Statutes
Annotated, 1978 Compilation, I. the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOQF, this Certificate of Approval is executed. with seal affixed. this 19" Day of October. 2018.

.“||Illl|“ 7
““\\f-ﬂ DF&!}",
. i o St £
O 7 .-.‘?”J

BY ANGELA BEAUCHAMP =1
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division L AMI0: STATE/FEE
7018 SEP ST Revised Dec. 2014

COMMUNITIZATION AGRFEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: Gem 36 State Com #601H
API #: 30-025-44567

STATE OF NEW MEXICO )
COUNTY OF LEA )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into as of May 15,
2018, by and between the parties subscribing, ratifying or consenting hereto, such parties hereinafter
being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from
such pools or communitized area on an acreage or other basis found by the Commissioner to be fair
and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all

purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring formation or pool as defined by the
NMOCD, as further described on Exhibit “A” (hereinafter referred to as "said formation") in and
under the land hereinafter described cannot be independently developed and operated in conformity
with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the
said formation in and under the land hereinafter described subject to the terms hereof.

ONLINE version State/State
March 2017 State/Fee
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BY ANGELA BEAUCHAMP

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the undersigned as followspg|g SEP [ fil110: 25

1. The lands covered by this agreement (hereinafier referred to as the "communitized area") are
described as follows:

Township 25 South, Range 32 East, N.M.P.M.
Section 36: W/2W/2

Lea County, New Mexico

Containing 160.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for the
development, production, operation and conservation of the hydrocarbons in said formation beneath
said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the acreage,
and ownership (Lessees of Record) of all leases within the communitized area.

2 The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom shall
be allocated among the leases described in Exhibit "A" hereto in the proportion that the number of
surface acres covered by each of such leases and included within the communitized area bears to the
total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the manner
and on the basis prescribed in each of said leases. Except as provided for under the terms and
provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary. the
payment of rentals under the terms of said leases shall not be affected by this agreement; and except
as herein modified and changed or heretofore amended, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally issued and amended.

ONLINE version State/State
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4, EOG Resources, Inc. shall be the Operator of the said communitized area and all matters of
the operation shall be determined and performed by EOG Resources, Ingq|g ¢ |4 AlIE: 29

N The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A" hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws. This agreement shall be subject to all applicable Federal
and State laws, executive orders, rules and regulations affecting the performance of the provisions
hereof, and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with
any of the provisions of this agreement if compliance is prevented by or if such failure results from
compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONLINE wversion State/State
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, wififii{} Sﬁfyl({ﬁﬂ)' da'ys
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

T\.)
wn

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be required
under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement is predicated or based is in anyway changed or
modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.

ONLINE version State/State
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OPERATOR and LESSEE OF RECORD (LEASE #: V0-8649): r-
2018 SEP | & AM10: 29
EOG Resources, Inc.

e Gl

By: Wendy Dalton
Its: Agent and Attorney-in-Fact

&

LESSEE OF RECORD (LEASE #: V0-8648):

EOG Y Resources, Inc.

By: Wendy Daltgn

lor—
Its: Agent and Attorney-in-Fact
ACKNOWLEDGEMENTS
STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND §

This instrument was acknowledged before me on S+ 20 . 2018, by Wendy
Dalton Agent and Attorney-in-Fact, of EOG Resources, Inc., a Délaware Corporation, on behalf of same.

March 24,2020

MWK}I} Expire? W

Notary Public in and for the State of Texas

it

¥ Py SARAH TISDALE SEMER
ﬁh"%ﬁzal‘lmaw Public. State of Texas
0 S

2

Comm, Expires 03-29-2020

Notary ID 128936570

y TS
O PR
| " or &

La %

s 5
gt

STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND §

This instrument was acknowledged before me on PN‘]USi' 20 , 2018, by Wendy
Dalton Agent and Attorney-in-Fact, of EOG Y Resources, Inc. a New Mexico Corporation, on behalf of

same.
9 %% hotary Public, State of Texas .
m,' 2§ Comm. Expires 03-29-2020 /P
ot Notary ID 128936570
"""‘“ Notary Public in and for the State of Texas

State/State
State/Fee
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EXHIBIT “A” ol e
10: 29

May 15, 2018, by and between EOG Resources, Inc. and EOG Y Resources, Inc., covering the
W/2W/2 of Section 36-T25S-R32E, N.M.P.M., Lea County, New Mexico.

OPERATOR of Communitized Area: EOG Resources, Inc.

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1

Lessor:

Lessee of Record:
Serial No. of Lease:
Date of Lease:
Description of Lands
Committed:

No. of Acres:

TRACT NO. 2
Lessor:

Lessee of Record:
Date of Lease:

Serial No. of Lease:
Description of Lands
Committed:

No. of Acres:

ONLINE version
March 2017

State of New Mexico acting by and through its Commissioner of
Public Lands

EOG Y Resources, Inc.

V0-8648

January 1, 2010

Insofar and only insofar as lease covers:
Township 25 South, Range 32 East, N.M.P.M.
Section 36: W/2 NW/4

Lea County, New Mexico

80.00

State of New Mexico acting by and through its Commissioner of
Public Lands

EOG Resources, Inc.

January 1, 2010

V0-8649

Insofar and only insofar as lease covers:
Township 25 South, Range 32 East, N.M.P.M.
Section 36: W/2 SW/4

Eddy County, New Mexico

80.00

State/State
State/Fee 6
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EXHIBIT “B”

Plat of communitized area covering 160 acres in the
W/2W/2 of Section 36-T25S-R32E, N.M.P.M., Lea County, New Mexico

&

/| #6010

Gem 36 State Com #601H
I .' J Proposed communitized area
O Surface hole location
@® Bottom hole location
Tract 1: V0-8648
Tract 2: V0-8649
ONLINE wversion State/State

March 2017 State/Fee

Page 80 of 81



Received by OCD: 8/21/2020 6:38:07 AM

Tract Number

No. 1
No. 2

ONLINE wversion
March 2017

RECAPITULATION

Number of Acres
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2018 SEP 14 AMI0: 26

Percentage of Interest In

Committed Communitized Area

80.00 50.00000000%

80.00 50.00000000%

160.00 100.00000000%
State/State

State/Fee
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