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1.D. 20399 NSL-8153

Revised March 23, 2017
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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App“cant EOG Resources, Inc. OGRID Number: 7377
Well Name: Pegasus 3 Fed Com #506H Well AP|: 30-025-47247
Pool: Triste Draw; Bone Spring pool Pool Code: 96603

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
(mINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[OoHc [Ocm Opc Opc [Oows Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[m| Offset operators or lease holders
B.[ ] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

Y € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.[] Naotification and/or concurrent approval by SLO

. Complete
E. m] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

3/10/2021
Kaitlyn A. Luck Date

Print or Type Name
505-954-7286

- ]
: # &
- ‘Wﬁ?\_ﬁ/ i /{-\ Phone Number
| |II || -I i 'U S
kaluck@hollandhart.com
Signature e-mail Address




Kaitlyn A. Luck

HOLLAND&HART. " Phone (505) 954-7286

kaluck@hollandhart.com
March 10, 2021

VIA ONLINE FILING

Adrienne Sandoval

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of EOG Resources, Inc. for administrative approval of an unorthodox
well location for its Pegasus 3 Fed Com #506H well in the E/2 of Section 3, Township
24 South, Range 32 East, and the E/2 of Section 34, Township 23 Range 32 East,
N.M.P.M., Lea County, New Mexico.

Dear Ms. Sandoval:

EOG Resources, Inc. (OGRID No. 7377) seeks administrative approval of an unorthodox
well location for its Pegasus 3 Fed Com #506H well (API No. 30-025-47247) to be completed
within the Triste Draw; Bone Spring Pool [96603], underlying the E/2 of Section 3, Township 24
South, Range 32 East, and the E/2 of Section 34, Township 23 Range 32 East, NNM.P.M., Lea
County, New Mexico.

This well is to be drilled and completed at a surface location 554 feet from the south line
and 2,306 feet from the east line (Unit O) of Section 3. The first take point is located 100 feet from
the south line and 2,590 feet from the east line (Unit O) of Section 3, and the last take point is
located 100 feet from the north line and 2,590 feet from the east line (Unit B) of Section 34.

Since this acreage is governed by the Division’s statewide rules, the completed interval for
this well will be unorthodox because it is closer than the standard offsets to the western boundary
of the spacing unit. Approval of the unorthodox completed interval will allow EOG to use their
preferred well spacing plan for horizontal wells in this area and thereby prevent waste.

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
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Exhibit A includes a Form C-102, showing the completed interval of the proposed Pegasus
3 Fed Com #506H well encroaches on the spacing unit/tracts to the west in the W/2 of said
Sections 3 and 34.

Exhibit B is a plat for Sections 3 and 34 that shows the proposed Pegasus 3 Fed Com
#506H well in relation to adjoining spacing unit/tracts to the west.

Ownership is diverse between the subject spacing unit and the affected spacing unit/tracts
to the west. Exhibit C is a list of the “affected parties” to this application and proof that a copy of
this application with all attachments has been sent by certified mail to each affected party advising
that any objections must be filed in writing with the Division within 20 days from the date the
Division receives the application.

Exhibit D is a statement from a petroleum engineer providing justification for the needed
exception.

Your attention to this matter is appreciated.

Sincerely,

Kaitlyn A. Luck
ATTORNEY FOR EOG RESOURCES, INC.

T505.988.4421 F 505.983.6043
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

EXHIBIT A

State of New Mexico
Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102
Revised August 1, 2011
Submit one copy to appropriate

District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number 2Pool Code 3Pool Name
“Property Code Property Name *Well Number
PEGASUS 3 FED COM S06H
"OGRID No. 2“Operator Name °Elevation
EOG RESOURCES, INC. 3645’
OSurface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 3 24-S | 32-E - 554’ SOUTH 2036’ EAST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn| Feet from the North/South line| Feet from the East/West line County
B 34 23-S | 32-E - 100’ NORTH 2590’ EAST LEA
Dedicated Acres BJoint or Infill "Consolidation Code '5Order No.
639.39

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD 27 X=707496.40 Y=461949.57

NAD 83 X=748680.01 Y=462008.83

700"

NAD 27 X=710138.87 Y=461975.12
NAD 83 X=751322.49 Y=462034.38

16 = - LI AT T T =
LOWER MOST PERF/ 7 T, "OPERATOR CERTIFICATION
BOTTOM HOLE LOCATION g 4 2590' NEW MEXICO EAST I hereby certify that the information contained herein is true and complet]
NEW MEXICO EAST 53 /{ NAD 1927 NAD 1983 to the best ;f my Itcmwtledge Zlmi b;lief,‘ amdl t‘hatt thits ‘urgtzz’izlmﬁ;@ mlt:e;
(OWNns a wWorking wnierest Or unieased mineral inierest un andt nc ng|
NAD 1927 /8 X=707557 X=748741 the proposed bottom hole location or has a right to drill this well at this
[ ¢=Zg:ggg s Y=460630 Y=460689 [| [tocation pursuant to a contract with an owner of such a mineral or
= LAT N 322646028 LAT N 322647263 'working interest, or to a voluntary pooling agreement or a compulsory
LAT.: N 32.2679578 /l LONG.: W 103.6618530| LONG.: W 103.6623354| |zosting order neretofore entered by the division.
LONG.: W 103.6618535 4 . I
NAD 1983 Z /4 NAD 27 X=710155.27 Y=459334.76
_ NAD 27 2 L NAD 83 X=751338,96 Y=459393.94
1 é-zg%gg [~ x=707512.53) olet
= Y=459308.64 N o
LAT.: N 32.2680812 NAD 83 ﬂ E g FED PERF. POINT Sgvatore Dote
LONG.: W 103.6623360 X=748696.22 8 N NEW MEXICO EAST
ez | 1 i NAD 1927 NAD 1983
IV / - —
A X=707583 X=748766 Printed Name
M oL R Y=456720
Y=456660.14 \ / LAT.: N 32.2536931 LAT.: N 32.2538165
NAD 83 /l Q LONG.: W 103.6618515| LONG.: W 103.6623334|| | E=man Address
X=T4871247 / .
3334 Y=456719.25 A T-23-5, R-32-E
i = - I
413 / D& Xerstsa T veioriso  12¢S-R32E || ISSURVEYOR CERTIFICATION
I & I hereby certify that the well location shown on this
R VS
UPPER MOST PERF. “‘4 /“’ plat was plotted from field motes of actual surveys
NEW MEXICO EAST i {2 made by me or under my supervision, and that the
NAD 1927 — NAD2T {7/ Y4 BT s true to the best boli
X=707616 X=707543.11 /{ X=710187.87 SURFACE LOCATION same fis true to the best of my belief.
Y=451497 Y=454027.93 Y=454063 82 NEW MEXICO EAST
LAT:N322304069 | Mo ff NAD 83 NAD 1927 04/16/2019
LONG. W 103.6618495] 3ormmecoos XET51371.72 X=708166
S W103, Y=dsa093 754 A Vossarosr i Date of Survey
NAD 1983 [ok / )_} Y=451959 |—| | Signature and” Sedl of F:o.fessmj?r Qr
X=748800 ’/ll LAT.: N 32.2407573 fd)
Y=451556 4 LONG.: W 103.6600594 &
LAT.: N 32.2396205 NAD 1983
LONG.: W 103.6623307 4 ﬁggg?g
036" ﬁ/ LAT. N 32.2408808 | |
Az;fsglaa" LONG.: W 103.6605407
' 564" %
NAD 27 X=707557.51 Y=451395.7 2590° = -
NAD 85 xcrdbdr b V=dgtdnhri 4 N ST 0 veistasr i

S:\SURVEY\EOG_MIDLAND\PEGASUS_3_FED_COM\FINAL_PRODUCTS\LO_PEGASUS_3_FED_COM_506H_REV2_C102.DWG 3/5/2021 3:29:51 PM adisabella
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PROPOSED WELL
EXISTING WELL

EXHIBIT B

BONE SPRING

AFFECTED PARTIES

SEC. 3, T-24-5, R-32-E, LEA COUNTY

SEC. 34, T-23-S, R-32-E
UNORTHODOX LOCATION APPLICATION

PEGASUS 3 FED COM # 506H

HZ SPACING UNIT

FOR PROPOSED WELL




eogresources

5509 Champions Dr., Midland, Texas 79706
Phone: (432) 686-3600  Fax: (432) 686-3773

Certification of Ownership

I have reviewed the ownership of the oil and gas leasehold in Section 3, T24S-R32E & Section 34, T23S-
R32E, Lea County, New Mexico, for purposes of the unorthodox location for EOG Resources, Inc.’s
Pegasus 3 Fed Com #506H Well in the W/2 E/2 of Sections 3 & 34. The affected parties are:

EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

First Roswell Company, Ltd.
P.O. Box 1797
Roswell, NM 88202

Thomas E. Jennings
P.O. Box 1797
Roswell, NM 88202

Timothy Z. Jennings
P.O. Box 1797
Roswell, NM 88202

Bureau of Land Management
301 Dinosaur Trail
Santa Fe, New Mexico 87508

EOG Resources, Inc.

(i Sp L

Chloe Sawtelle” ~
Sr. Landman
March 8, 2021

EXHIBIT C

energy opportunity growth



Kaitlyn A. Luck

HOLLAND&HART. " Phone (505) 954-7286

kaluck@hollandhart.com
March 10, 2021

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PERSONS

Re:  Application of EOG Resources, Inc. for administrative approval of an unorthodox
well location for its Pegasus 3 Fed Com #506H well in the E/2 of Section 3, Township
24 South, Range 32 East, and the E/2 of Section 34, Township 23 Range 32 East,
N.M.P.M., Lea County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received
within this twenty-day period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:
Chloe Sawtelle
EOG Resources, Inc.
(432) 208-2391

chloe_sawtelle@eogresources.com

Sincerely,

Kaitlyn A. Luck
ATTORNEY FOR EOG RESOURCES, INC.

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com
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ParentID Mail Name DeliveryAddress  City ST Zip MailClass Tracking Well
Date

31309 03/10/ |Bureau of Land 301 Dinosaur Trl |Santa Fe INM |87508-1560 |Certified with Return {941481189876 |70135 - EOG - Pegasus 506H
2021 |Management Receipt (Signature) |5897180983 notice list - 1

31309 03/10/ |First Roswell PO Box 1797 Roswell |NM [88202-1797 |Certified with Return |941481189876 |70135 - EOG - Pegasus 506H
2021 |Company, Ltd Receipt (Signature) |5897180938 notice list - 2

31309 03/10/ |Thomas E. Jennings |PO Box 1797 Roswell |NM [88202-1797 |Certified with Return |941481189876 |70135 - EOG - Pegasus 506H
2021 Receipt (Signature) |5897180976 notice list - 3

31309 03/10/ |Timothy Z. Jennings |PO Box 1797 Roswell |NM [88202-1797 |Certified with Return |941481189876 |70135 - EOG - Pegasus 506H
2021 Receipt (Signature) |5897180617 notice list - 4




eogresources

5509 Champions Dr., Midland, Texas 79706
Phone: (432) 686-3600 Fax: (432) 686-3773

Pegasus 3 Fed Com #506H

A non-standard location is necessary to develop the Second Bone Spring Sand in this section
efficiently and in an economic manner. A non-standard location optimizes drainage area footprints and
eliminates inefficiently drained reservoir. Overall, a non-standard location is expected to yield a higher
ultimate section recovery than a standard location, thereby preventing waste and protecting correlative
rights.

T avio(” Jowra

EOG Resources, Inc.
David Carlos Sonka
Reservoir Engineer

16342825 vl

EXHIBIT D

energy opportunity growth



