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mR DIVISION USE ONLY A Z’
NEW MEXICO OIL CONSERVATION DIVISION ﬁe/m 0@@ </'7(; é)
- Enginecring Bureau - : AR 07 ZDQS
ADMINISTRATIVE APPLICATION COVERSHIEEG‘U\ SE R;}’;ﬂ TON
T

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND EG LATIONS

Application Acronyms: ' -
{NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]

[DD-Directional Drilling] [SD-Simuitaneous Dedication}

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Sait Water Disposal] [iPl-Injection Pressure Increase}

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(11  TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Directional Drilling
W¥NsL ONsp QDD QsD

Check One Only for [B] and [C]
[B] Commingling - Storage - Measurement
QdpHC QctB QPLC Qpc QoLs WOLM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
' LOwFX QOPMx QSwD OIPI OEOR WPPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [ Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners

[B] [ Offset Operators, Leaseholders or Surface Owner
[C1 O Application is One Which Requires Published Legal Notice

[D] U Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] MFor all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ Waivers are Attached

(3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for
administrative approval is accurate and complete to the best of my knowledge and where applicable, verify
that all interest (WI, RI, ORRI) is common. I understand that any omission of data, information or
notification is cause to have the application package returned with no action taken.

Note: Statement must be completed by an individual with supervisory capacity.

By Beimo— o Blbre Tpghe :% 2/ 05

Print 4r Type Name . ngnature Title




Melrose Operating Company
PO Box 953
Midland, TX 79702

March 3, 2005
New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87504
Attn: Michael Stogner

Re: Request for NSL Order for the following wells:

Jalmat Field Yates Sand Unit # 214 Jalmat Field Yates Sand Unit # 215
Section 14, T-22-S, R-35-E Section 23, T-22-S, R-35-E

100’ FSL & 100’ FEL 1320° FNL & 100’ FEL

Jalmat Yates Unit Jalmat Yates Unit

Lea County, New Mexico Lea County, New Mexico

Cone Jalmat Yates Unit # 216

Section 24, T-22-S, R-35-E
2540° FNL & 140’ FWL
Cone Jalmat Yates Unit
Lea County, New Mexico

Dear Mr. Stogner,

Melrose Operating proposes drilling three more lease line wells between the Jalmat Yates
Unit and the Cone Jalmat Yates Unit, Lea County, NM; both of these units are operated
by Melrose Operating Company.

Melrose has drilled several 5-spot infill wells in the Jalmat Yates Sand Unit. The average
reserves for this infill drilling are 60 MBO & 35 MMCF per well. Recently three lease
line wells were drilled with initial rates from 36 to 89 BOPD. These three wells were
approved on August 18, 2004 by Administrative Order NSL 5098. Ultimate recovery on
those three wells is estimated to be 175 MBO and 100 MMCF. The three proposed
lease/unit line wells are estimated to add an additional 175 MBO and 100 MMCF in
reserves that otherwise would not be recoverable.

Waterflooding was established by Division Order No. R-2243 issued in Case No. 2546
on May 28, 1962 in the Jalmat Field Yates Sand Unit and in the Cone Jalmat Yates pool
by Division Order No. R-2495 issued in Case No. 2803 on June 11, 1963. The
waterflooding commenced on forty-acre well spacing with a 5-spot pattern. Due to
various reservoir rock and fluid properties, poor horizontal sweep efficiency can leave
areas between the producing and injecting wells with banked up, unswept, unrecoverable




oil. This is physically demonstrated by the positive results of the new 20-acre infill wells
and recent lease/unit line wells.

Melrose has a long-range plan to drill these units on 20 acre spacing and collapse the
injection pattern to a 5 spot. They have discussed future plans for these units with the
Hobbs OCD office and provided them with a plan of reactivation. Melrose has already
commenced spending money towards the goal of increasing these waterfloods.

Melrose owns 100% of the working interest in each Unit. The production would be
monitored for the lease line wells and the revenue would be allocated equally between the
two waterflood units on a fair and equitable basis.

Based on the success of recent infill wells in the area, it appears there are oil & gas
reserves that will not be drained without tighter well spacing. Melrose respectfully
requests that a non-standard location order be issued for these three lease/unit line wells
to prevent waste and recover reserves that would not otherwise be produced.

Please find attached a listing of the Override and Royalty interest owners of both the
Cone and Jalmat Units. A copy of this justification and map has been sent to them.
Melrose is the operator of both units therefore no offset operator notification is required.

If you have any additional questions please contact Robert Lee @ (432) 682-1251.

ingerely,

’W)mL S %ee Yo

Robert S. Lee, P.E.

RSL/km
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FROM :John West Surveying Company

DISTRICT 1

1ALR W, YRENCH Of.. HORRR, M3 03340

DISTRICT Ul

FRX NO. :585-393-3458 Feb. B3 2085 82:18PM P4

State of New Mexico

Energy. Winsvets snd Howural Roosurces Deparimont
Form C-102

Roviond. RIWE 16, 2008
Rubmit to Appropmm- Mutriol Oftice
Stato lenne - 4 Coples

OIL CONSERVATION DIVISION

1301 V. GRARD AVRIIUR, ARTRITA, NI BRRIC

DISTRICT Ut
1000 Rio Orazos BA., Astee, Nt AAD.

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Pes ‘Lonse ~ X Copioo—

DISTRICT IV wmmmens VWELE LOCATION AND ACREAGE DEDICATION PLAT O AMENDE™ REPORE-
AP Nuwmbder Tool Codo ool Namo :
33820 Talmat; T- ¢ -7 Rvs
Property Codo Property Name Wall Number
29 141 JYsu- 214 -
L X _Oparater Namo Elovation
/ ng }?'(_po MELROSE OPERATING COMPANY 3577

Surface. ann.t.i.gn

UL or lot Ne. Seotton Townehip Rabgc Lot Ida Ppot from the Notth/Bnuth line Paot from the Raat/Went jine County
P 14 22~S| 35-E] 100 " '}~ SOUTH 100 EAST ~LE&
Bottom Hole Losmlion It Dittecent Frem Sueface.
UL ar lot Ne. B_ocl.lon Towgnhlp Range Lot ldn Paet from the | Morth/South lne Poal, from the 2an/Woat linn Caunty
Dedicated aares | Jdnint ar Intit | Consnlidation Code Order No. -

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLEFION- UNTIL ALL INTERESTS HAVE BPEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T__

— — T — 7 7] [ T T T T T T T OPERATOR CERTIFICATION
| | | [ e e e e ot
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| ~—~'—\—\H—\H—\+ o Jﬁ%‘%dda/ |
| ) Y | | g Mt
, 1 r | | il ont
I 3/Y0s

l "/ ’V‘—-—tOO l L Data
l( SECTION 14 |// v ..L‘LjJ - |  SECTION 13 | SURVEYOR CERTIFICATION
I secTioN 23 VAN Y AN b sechion 24 3 I

. { haraby certify that the well locasion thown
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' ' l l et e e ot of e T
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: I D
‘ [ . | Y=505110.8 N ’
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FROM :John West Survedying Company

DISTRICT I
1538 N. PREMCK OR., TRIARR, W €8240

FAX ND. :5B5-393-3458

Statc of Neéw México -
Bnetxy, Winerals and Hetursl Resources Papartrment

OIL CONSERVATION DIVISION

Feb. 83 2005 82:14PM P3

Porm C-102
Ravioad SUNE (0. R0AY .
Bubmit to Appropriate District Office

DlSTRMlCT glm ARTINA, Wu 83010 ; HState Lease — 4 Copilas

208 %, GRaly 7R, AvmR. 1220 SOUTH: ST. -FRANCIS- DR. e e N i,

DISTRICT Ilf Santa Fe, New Mexico 87505 :

1080 Rio Drason RA., ‘Astog, mﬁ"ld

DISPRICT IV WELL' LOCATION AND'ACREAGE DEBICATION PLAT ° O \MENDED REPORS

lmanmlmm..ummumu e .
'APL Number Pool Code o0l Name

33820

T/maf T-Y-7Ryrs

Property Codn Proporty Name Wedl Number
251491 JYSU 215
Operator Name Rlovatinn ’
g’a“%‘u ) MELROSE OPERATING COMPANY 3589 |

Surface boeﬂ-i?n

Ul or lot Nn SeoUon Township Range Lot 14n Peot from the North/Bouth lUne faet from the Bast/Weal iine County
A 23 22-S| 35-E} 1320 I NORTR 100 EAST bEEA S
Bottom Hole ‘Location If Dffferent Promr Surface
UL or lot No. Rention Towaship Range l{-t ldn Feet from tho Narth/3outh lipe Fant from the Fret/Wost, line County

Joint or lofilt

’,'m??b Acres

Connolidatinn Cods

Order No.

NO ALLO‘IABLE WILL BE ASSIGNED TS THIS COMPLETION UNTIL ALL INTERESTS HAVE: BEBN- CW
\OQ Q NION STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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FROM :John West Surveying Company

DISTRICT I
1026 N. FEENCE 0O, TIORRR, WM 8RB0

DISTRICT Ul
1901 ¥, QDAND AVENUR, AbRow, Mresdte ¢ ¢

FAX NO.

:585-393-3450

State of New Mexico
Boergs. -Hinerale-and Hetural Resauries Deportmant - -

. OIL CONSERVATION DIVISION

Feb. 83 2885 82:15PM P7?

1220 SOUTH ST. FRANCIS DR.

Form C-10O2
Ravined JUNR 10, 2003

fubmit to Appropriate District Office

fetn Lanos — & Coptng
Poo Lanae — 3 Caplos -

DISTRICT 1B Santa Fe, New Mexico 87505
100 Rio ‘Brasoc Rd.. Asteo, NX 47410 - -
DISTRICT IV mseemey WELL LOCATION AND ACREAGE DEDICATION PLAT 13 AMENDED REPORT
APl Numbaor ’ Pool Coda Pool Nama
| 33820 TJalmat, Fy-72
Property Code ity Neme Wk Nowrber
25203 done TAUMAT “YATES UMIT 216
Ne. Operater Neme Elowettowr 3
1§84 §60 MELROSE OPERATING COMPANY 3581"
‘ Surface Location
UL ar lat No. | Section | Township ' | "Rwege | ot Mw | Povt fromr the' | Novttn/B8ooih-line | - Pock frims thé Zaat/Woel tan |  Couwahs
E 24 22-S{ 35-E 2540 NORTH 140 WEST LEA
‘ Bottom Hole Location If Different From Surface
UL of Job No. | Seclian * | Township I Beage: ~| bot-Wav: | Paokfooms Sho | MertdyfSonth. line 1 Poot: trom-the |° Buet/Weot line | Coustp
Dodln?/7d Aores | Joint or Infil) Consolidatlon Code Order No.

No ALLOWABLE WILI, BE ASSIGNED TQ THIS COMPLETION UNTIL ALL INTCRESTS HAVE BEEN CONSOLIDATED
OR A’ NON-STANDARD UNIT HAS DEBN- APPROVED-BY THL DIVISION
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Melrose Operating

Non-Standard Location Application

Jalmat Field Yates Sand Unit Wells # 214 & # 215
Cone Jalmat Yates Unit Well # 216

T-22-S, R-35-E

Lea County, NM

Please see attached Exhibits A & B listing owners and addresses of all Override and

Royalty Interest Owners. A copy of the non-standard location application has been sent
to all listed parties on this the 3' day of March 2005.

Norvte ﬂ%@ﬂw&/ Jn—

Narvie McDonald

/i



.U>Hmu old May 19, 2004 HOLLY CORPORATION & SUBSIDIARIES REPORT: DC3
TIME: 313:17:29 Division of _Iate - Exhibit PAGE : 1 of 4
v - TR A TR
Lease: 00014505 Sub: ! ALMAT FIELD YATES SAND UNIT
G/L Comp: 84 Divieior.. 48 Per : o - uf1:3ws VY- aui
Operatoxr: 0358173 Name : thmOmm OPERATING COMPANY
* Division Of Type
Ownex Name Intexrest Interest Tax ID # Type 1D
000001 COMMISSIONER OF PUBLIC LANDS 0.12031724 RI 856000565 E
P O BOX 1148
SANTA FE, NM 87504-1148
000664 CONOCOPHILLIPS COMPANY 0.00197442 CR 730400345 E
P O BOX 7500
BARTLESVILLE, OK 7400S
©00785 BLACK FAMILY PARTNERSHIP 0.01000000 OR 752506922 E
PO BOX 50820
MIDLAND, TX 79710-0820
006740 WARREN F REYNOLDS 0.00009935 OR 017208303 S
1825 N ROJO
HOBBS, NM 88240
006831 MELROSE ENERGY COMPANY 0.77000000 WI 731246920 E
ATTN MICHAEL CORJAY
£813 NW GRAND BLVD STE B
OKLAHOMA CITY, OK 73118
007475 PITCH ENERGY CORP 0.00059611 OR 850381470 E
PO BOX 304
ARTESIA, NM 88211-0304
011460 PROVIDENCE OIL & GAS CORP 0.00022352 ‘OR 731260843 E
P O BOX 701828
TULSA, OK 74170-1828
“THIS INFORMATION IS FURNISHED AS A COURTESY.
NAVAJO REFINING COMPANY ASSUMES NO LIABILITY
FOR ACCURACY OR CORRECTNESS OF THE INFORMATION

HEREIN SET OUT."

§m\\gmm\
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DATE: ffed May 19. 2004 HOLLY CORPORATION & SUBSIDIARIES REPORT: DC3

TTIME: 13:17:29 Division of Interest - Exhibit PAGE: 2 of 4
Lease: 00014505 Sub: Name: JALMAT FIELD YATES SAND UNIT
G/L Comp: 84 Division: 48 Period: 04-2004 Username: randi
Operator: 035173 Name: JNrﬂOmm OPERATING COMPANY
* Division of Type
ownerx Name Interxesc Interest Tax ID # Type ID
015208 DENNA MIZEL INDV & EXECUTRIX 0.0002235¢ OR 444360761 s

SAM MIZEL ESTATE
P O BOX 52553
TULSA, OK 74152-0553

015208 DENNA MIZEL INDV & EXECUTRIX 0.00022355 oR 444360761 s
) SAM MIZEL ESTATE
P O BOX 52553
TULSA. OK 74152-0553

017878 KAY SHUMAN 0.00029806 OR 585223948 S
PO BOX 277
MERMENTAU, LA 70556-0277

017879 PATRICK FRANCOEUR 0.00004968 OR 510345152 S
C/0 LEA COUNTY COURTHOUSE
P O BOX 4433
SEBRING, FL 33871-4433

017880 SHARON CATHARINE FRITZ ~ 0.00004968 OR 525984058 s
2898 E 51ST ST #6
TULSA, OK 74105-1781

017881 W GILBERT BRYAN 0.00009935 OR 525807117 s
3320 NORTH DAL PASO #5D
HOBBS, NM 88240

017883 MARRS & SMITH PARTNERSHIP 0.05404937 ..OR 752754761 E
PO BOX 863
KERMIT, TX 79745-0863

"THIS INFORMATION IS FURNISHED AS A COURTESY.
NAVAJO REFINING COMPANY ASSUMES NO LIABILITY
FOR ACCURACY OR CORRECTNESS OF THE INFORMATION
HEREIN SET OUT."



DATE: Wed May 19, 2004 HOLLY CORPORATION & SUBSIDIARIES REPORT: DC2

“PIME: 13:17:29 Divigion of Interest - Exhibit PAGE: 3 of 4
Lease: 00014505 Sub: Name: JALMAT FIELD YATES SAND UNIT
G/L Comp: 84 Division: 48 Period: 04-2004 Useyname: randi
Operator: 035173 Name: MELROSE OPERATING COMPANY
" Division oOf Type
Ownex Name Interest Interest Tax ID # Type 1D
017884 MERCHANT LIVESTOCK 0.00631394 RI 850081965 E

PO BOX 1166
CARLSBAD, NM 88220-1166

017885 TROY LEE BOSSERMAN 0.00152578 RI 509780861 s
’ 317 SMOKYHILL AVE
OAKLEY, KS 67748-1839

017886 DONALD JOHN BOSSERMAN 0.00152578 RI 585669172 s
710 WINK AVE
OAKLEY, KS 67748-1352

019288 MARY JANE HUMPHREY 0.00029806 OR 161201336 S
530 BRIARCLIFF DR
GARLAND, TX 75043-5602

019300 MARILYN SMITH 0.02014453 OR 466909666 S
PO BOX 481
KERMIT, TX 79745

019612 JOHN POCL 0.00022352 OR 459062717 S
PO BOX 5441
MIDLAND, TX 79704-5441

021065 MAYHILL OIL CORPORATION 0.00333333 L OR 752397319 E
PO BOX 5334
MIDLAND, TX 79704-5334

“THIS INFORMATION IS FURNISHED AS A COURTESY.
NAVAJO REFINING COMPANY ASSUMES NO LIABILITY
FOR ACCURACY OR CORRECTNESS OF THE INFORMATION
HEREIN SET OUT."



&MH“ Wed tay 19, 2004 HOLLY CORPORATION & SUBSIDIARIES REPORT: DC3

TME: 13:17:30 Division of Interest - Exhibit PAGE: 4 of 4
Lease: 00014505 Sub: Name: JALMAT FIELD YATES SAND UNIT
G/L Comp: 84 Division: 48 Period: 04-2004 Username: randi
Operator: 035173 Name: MELROSE OPERATING COMPANY
* Division Of Type
Ownexr Name Interest Interest Tax 1D # Type ID
021110 TAY-MOR ENTERPRISES INC 0.00333333 QR 752419960 E

PO BOX 4723
MIDLAND, TX 798707-4723

026251 DEBRA J HAMILTON 0.00333314 OR 452969866 s
) PO BOX 51988
MIDLAND, TX 79710

029027 BOLING ENTERPRISES LTD 0.00028614 OR 850451806 E
ROBERT MICHAEL BOLING MANAGER
PO BOX 2563
ROSWELL, NM 88202

030795 KATHERINE A JOHNSON-BARGER 0.00059611 OR 585384540 S
866 EMERALD HILLS CIR
FAIRFIELD, CA 94533-9706

038666 RANDEL MARITAL TRUST 0.00059611 OR 756587704 E
U/W/O RALPH M RANDEL
CLIFFORD M RANDEL TRUSTEE
P O BOX 821011
NORTH RICHLAND HILLS, TX 76182-1011

052697 ML BOLING DEVELOPMENT LLC 0.00028614 OR 550830390 E
P O BOX 1514
ROSWELL, NM 88202

Intexest Total: 1.00000000

“THIS INFORMATION IS FURNISHED AS A COURTESY.
NAVAJO REFINING COMPANY ASSUMES NO LIABILITY
FOR ACCURACY OR CORRECTNESS OF THE INFORMATION
HEREIN SET OUT."



bﬁﬂu Wed fay 19, 2004 HOLLY CORPORATION & SUBSIDIARIES REPORT: DC3

“TIME: 13:17:41 Division of Inte

rest - Exhibit PAGE: 1 of 7
e AN ™ A "

Lease: 00014506 Sub: §
G/L Comp: 84 Division: 48 Per fOHY “randi
Operator: 035173 Name: zmhmomm OPERATING COMPANY
N Division oOf Type
owner Name Interest Interxest Tax ID # Type_ ID
000001 COMMISSIONER OF PUBLIC LANDS ©.12500000 RI 856000565 E
P O BOX 1148
SANTA FE, NM 87504-1148
000785 BLACK FAMILY PARTNERSHIP 0.01000000 OR 752506922 E
) PO BOX 50820
MIDLAND, TX 79710-0820
004279 JAMES E HALL 0.00068928 OR 525629562 s
PO BOX 10666
MIDLAND, TX 79702-7666
004280 CHARLES L HALL 0.00068928 OR 451622734 s
PO BOX 10666
MIDLAND, TX 79702-7666
006740 WARREN F REYNOLDS 0.00020495 OR 017208303 s
1825 N ROJO
HOBBS, NM 88240
006831 MELROSE ENERGY COMPANY 0.77000000 WI 731246920 E
ATTN MICHAEL CORJAY
5813 NW GRAND BLVD STE B
OKLAHOMA CITY, OK 73118
007274 MARK P GODSEY REVOCABLE TR, 0.00000865 .CR 509481548 s

U/T/A 12/22/9%4
7928 S HUDSON PLACE
TULSA, OK 74136

"THIS INFORMATION 1S FURNISHED AS A COURTESY.
NAVAJO REFINING COMPANY ASSUMES NO LIABILITY
FOR ACCURACY OR CORRECTNESS OF THE INFORMATION
HEREIN SET OUT."

\Qm\\»ﬁkﬂ
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U&aﬂu Wed May 19, 2004 HOLLY CORPORATION & SUBSIDIARIES REPORT: DC3
TIMB: 13:17:41 Division of Interest - Exhibit PAGE: 2 of 71
Lease: 00014506 Sub: Name : CONE JALMAT YATES POOL
G/L Comp: 84 Division: 48 Period: 04-2004 Username: randi
Operator: 035173 Name: MELROSE OPERATING COMPANY
. Division Of Type
Owner Name Intexrest Interest Tax ID # Type ID
007475 PITCH ENERGY CORP 0.00569434 OR 850381470 E
PO BOX 304

ARTESIA, NM 88211-0304

007585 KATHRYN RAE BRANDENBURG 0.00051656 OR 585488186 s
: 4243 TERRACE ST
OAKLAND, CA 94611-5127

011460 PROVIDENCE OIL & GAS CORP 0.00023057 OR 731260843 E
P O BOX 701828
TULSA, OK 74170-1828

Ao INEE
014624 FORTSON OIL CO AGENT & NCO* ™ °'=e 0.01979653 NP 752129916 E
/ P O BOX 99084

(\ FORT WORTH, TX 76199

015208 DENNA MIZEL INDV & EXECUTRIX 0.00046114 OR 444360761 s
SAM MIZEL ESTATE
P © BOX 52853
TULSA, OK 74152-0553

015208 DENNA MIZEL INDV & EXECUTRIX 0.00046113 OR 444360761 s
SAM MIZEL ESTATE
P O BOX 52553
TULSA, OK 74152-0553

017845 LILLIE M YATES ESTATE ) 0.00223240 OR 856101685 E
S P YATES, FRANK YATES, J.. AND ,
B W HARPER CO PERS REPS
L PO BOX 840
ARTESIA, NM 88211-0840

“THIS INFORMATION IS FURNISHED AS A COURTESY.
NAVAJO REFINING COMPANY ASSUMES NO LIABILITY
FOR ACCURACY OR CORRECTNESS OF THE INFORMATION
HEREIN SET OUT."




DATE: Wed May 19, 2004 HOLLY CORPORATION & SUBSIDIARIES REPORT: DC3
‘TIME: 13:17:41 Division of Interest - Exhibit PAGE: 3 of 7
Lease: 00014506 Sub: Name: CONE JALMAT YATES POOL
G/L Comp: 84 Division: 48 Period: 04-2004 Username: randi
Operxator: 035173 Name : MELROSE OPERATING COMPANY
* Division Of Type
owner Name Interest Intexest Tax ID # Type ID
017878 KAY SHUMAN 0.00061485 OR 585223948 s
PO BOX 277

MERMENTAU, LA 70556-0277

017879 PATRICK FRANCOEUR 0.00010248 OR 510345152 s
’ €/0 LEA COUNTY COURTHOUSE
P O BOX 4433
SEBRING, FL 33871-4433

017880 SHARON CATHARINE FRITZ ¥ 0.00010248 OR 525984058 S
2898 E 51ST ST #6
TULSA, OK 74105-1781

017881 W CILBERT BRYAN 0.00020495 OR 525807117 s
3320 NORTH DAL PASO #5D
HOBBS, NM 88240

017883 MARRS & SMITH PARTNERSHIP 0.01162495 OR 752754761 E
PO BOX 863
KERMIT, TX 79745-0863

017887 RICHARD A HALL TRUST #4422 0.00068928 OR 746302147 E
FROST NATL BK TRUSTEE
PO DRAWER 1600
SAN ANTONIO, TX 78296-1600

017888 ABELL HANGAR FOUNDATION 0.00086160 .OR 756020781 E
PO BOX 430
MIDLAND, TX 79702-0430

“THIS INFORMATION IS FURNISHED AS A COURTESY.
NAVAJO REFINING COMPANY ASSUMES NO LIABILITY
FOR ACCURACY OR CORRECTNESS OF THE INFORMATION
HEREIN SET OUT."




DATE: Wed May 19, 2004 HOLLY CORPORATION & SUBSIDIARIES REPORT: DC3
.H.Hx.nu 13:17:41 Division of Interest - Exhibit PAGE: 4 of 7
Yease: 00014506 Sub: Name: CONE JALMAT YATES POOL
G/L Comp: 84 Divieion: 48 Period: 04-2004 Username: randi
Operatoy: 035173 Name: MELROSE OPERATING COMPANY
<" Division Of Type
ownexr Name Interest Interest Tax ID # Type ID
017889 DANIEL L VEIRS DBA 0.00180765 OR 344406804 s

VEIRS PRODUCTION COMPANY
1209 W CUTHBERT AVE
MIDLAND, TX 79701-4121

017892 LOUISE COEN ESTATE* 0.00027212 OR 225108939 S
2720 PITTSBURG
HOUSTON, TX 77005-3948

017894 VIRGINIA ANN COOGAN 0.00108848 OR 459688078 s
PO BOX 1785
FAYETTEVILLE, AR 72702-1785

0178396 LOUIS A MAZZA 0.00054424 OR 088099940 s
5029 COUNTY RD 476A
FREEPORT, TX 77541

017897 CHARLES D MEHR 0.00054424 OR 454183092 s
3616 FAR WEST BLVD STATION
101-114

AUSTIN, TX 78731-3042

017898 SA-SAN F A PUTNAM 0.00027212 OR 465405234 s
PO BOX 14811
READING, PA 19612-4811

017899 ST JOHN THE DIVINE 0.00054424 . OR 760272028 E
EPISCOPAL CHURCH MEMORIAL
ENDOWMENT FUND 2450 RIVER OAKS BLVD
HOUSTON, TX 77019-5898

“THIS INFORMATION IS FURNISHED AS A COURTESY.
NAVAJO REFINING COMPANY ASSUMES NO LIABILITY
FOR ACCURACY OR CORRECTNESS OF THE INFORMATION
HEREIN SET OUT."




DATE: Wed ¥ay 19, 2004 HOLLY CORPORATION & SUBSIDIARIES REPORT: DC3

7

“PIME: 13:17:41 Divieion of Interest - Exhibit PAGE: S of
.
Leage: 00014506 Sub: Name: CONE JALMAT YATES POOL
G/L Comp: 84 Divieion: 48 Period: 04-2004 Username: randi
Operator: 035173 Name: MELROSE OPERATING COMPANY
" Division Of Type
owner Name . Interest Interest Tax ID # Type ID
017900 J HIRAM MOORE 0.00255771 OR 460160248 s

P O BOX 510833
DALLAS, TX 75391-0833

017901 MARY M PEARSON 0.00027212 OR 494148682 s
. 8638 S 74TH E AVE
TULSA, OK 74133-661S

019288 MARY JANE HUMPHREY 0.0006148S OR 161201336 s
§30 BRIARCLIFF DR
GARLAND, TX 75043-5602

019612 JOHN POQL 0.00046113 OR 459062717 S
PO BOX 5441
MIDLAND, TX 79704-5441

021043 WADI PETROLEUM INC 0.00022192 OR 760096964 E
14405 WALTERS RD STE 400
HOUSTON, TX 77014

021065 MAYHILL OIL CORPORATION 0.00333333 OR 752387319 E
PO BOX 5334
MIDLAND, TX 79704-5334

021110 TAY-MOR ENTERPRISES INC 0.00333333 ©.OR 752419960 E
PO BOX 4723
MIDLAND, TX 79707-4723

“THIS INFORMATION IS FURNISHED AS A COURTESY.
NAVAJO REFINING COMPANY ASSUMES NO LIABILITY
FOR ACCURACY OR CORRECTNESS OF THE INFORMATION
HEREIN SET OQUT.*




DATE: Wed May 19, 2004
«rIME: 13:17:41

HOLLY CORPORATION & SUBSIDIARIES

REPORT: DC3

Division of Interest - Exhibit PAGE: 6 of 7
Lease: 00014506 Sub: Name : CONE JALMAT YATES POOL
G/L Comp: 84 Division: 48 Period: 04-2004 Username: randi
Opexatox: 035173 Name: MELROSE OPERATING COMPANY
z Division Of Type
owner Name Interest Interest Tax ID # Type ID
026251 DEBRA J HAMILTON 0.00333334 OR 452969866 S
PO BOX 51988
MIDLAND, TX 79710
026262 MAYO MARRS 0.01162494 OR 453244889 S
: PO BOX 613
KERMIT, TX 79745-0613
026300 SHARBRO OIL LTb CO 0.00223230 OR 850427080 E
P O BOX 840
ARTESIA, NM 88211-0840
0295027 BOLING ENTERPRISES LTD 0.000590258 OR 850451806 E
ROBERT MICHAEL BOLING MANAGER
PO BOX 2563
ROSWELL, NM 88202
030795 KATHERINE A JOHNSON-BARGER 0.00122970 OR 585384540 s
866 EMERALD HILLS CIR
FAIRFIELD, CA 94533-9706
034402 JAMES HARVEY & NANCY B YATES REV !.;MH 0.00446465 OR 525625270 S
DATED 5/22/97
906 S ST FRANCIS DRIVE SUITE C
SANTA FE, NM 87505
034403 COLLEEN MICHELLE YATES ¥ 0.00148821 OR 563238263 S

P O BOX 514
DENMARK WEST AUSTRALIA,

“THIS INFORMATION IS FURNISHED AS A COURTESY.
NAVAJO REFINING COMPANY ASSUMES NO LIABILITY

FOR ACCURACY OR CORRECTNESS OF THE INFORMATION

HEREIN SET OUT."
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SECTIONS 2, 3, 10, 11, 12, 183, 14, 15, 23 & 24,
TOWNSHIP 22 SOUTH, RANGE 35 FAST, N.M.P.M.,
LEA COUNTY, NEW MEXICO
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DATE: Wed<ay 19, 2004 HOLLY CORPORATION & SUBSIDIARIES

TIME: '13:17:41 pivision of Interest - Exhibit PAGE :

Lease: 00014506 Sub: Name: CONE JALMAT YATES POOL
G/L Comp: B4 Division: 48 Period: 04-2004 Username: randi
Operator: 035173 Name: MELROSE OPERATING COMPANY
+° Division Of Type
ounex Name Interest Intexest Tax ID #

REPORT: DC3

7 of

Type

ID

034404 KELLY SAMANTHA LONGLEY REV TRUST 0.00148822 OR 563239597
KELLY LONGLEY & LUCIEN J LONGLEY TRUSTEE
C/O MEYMER‘S & CO ATTN: RETA JONES
500 MARQUETTE NW SUITE 400
ALBUQUERQUE, NM B7102

034405 SHANNAN LYNN UNSER 0.00148822 OR 563236954
’ PO BOX 1427
CORRALES, NM 87048-1427

034677 CAL FARLEY BOYS RANCH 0.00054424 OR 750808768
P O BOX 1890
AMARILLO, TX 79174-0001

038666 RANDEL MARITAL TRUST 0.00122968 CR 756587704
U/W/0 RALPH M RANDEL
CLIFFORD M RANDEL TRUSTEE
P O BOX 821011
NORTH RICHLAND HILLS, TX 76182-1011

049427 MAPOO-NET 0.00264270 OR 752889370
AN OKLAHOMA GENERAL PARTNERSHIP
C/0 MINERAL ‘ACQUISITION PARTNERS INC
100 PARK AVENUE STE 1008
OKLAHOMA CITY, OK 73102

052697 ML BOLING DEVELOPMENT LLC 0.00059025 OR 550830390
P O BOX 1514
ROSWELL, NM 88202

Interest Total: 1.00000000

"THIS INFORMATION IS FURNISHED AS A COURTESY.
NAVAJO REFINING COMPANY ASSUMES NO LIABILITY
FOR ACCURACY OR CORRECTNESS OF THE INFORMATION
HEREIN SET OUT."

7



Melrose Operating

Non-Standard Location Application

Jalmat Field Yates Sand Unit Wells # 214 & # 215
Cone Jalmat Yates Unit Well # 216

T-22-S, R-35-E ‘

Lea County, NM

Please see attached Exhibits A & B listing owners and addresses of all Override and
Royalty Interest Owners. A copy of the non-standard location application has been sent
to all listed parties on this the 3 day of March 2005.

7/ e e Dpwé/ /

Narvie McDonald

X



Melrose Operating Company
PO Box 953
Midland, TX 79702

March 3, 2005
New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87504
Attn: Michael Stogner

Re: Request for NSL Order for the following wells:

Jalmat Field Yates Sand Unit # 214 Jalmat Field Yates Sand Unit # 215
Section 14, T-22-S, R-35-E Section 23, T-22-S, R-35-E

100’ FSL & 100’ FEL 1320’ FNL & 100’ FEL

Jalmat Yates Unit Jalmat Yates Unit

Lea County, New Mexico Lea County, New Mexico

Cone Jalmat Yates Unit # 216
Section 24, T-22-S, R-35-E
2540’ FNL & 140’ FWL
Cone Jalmat Yates Unit

Lea County, New Mexico

Dear Mr. Stogner,

Melrose Operating proposes drilling three more lease line wells between the Jalmat Yates
Unit and the Cone Jalmat Yates Unit, Lea County, NM; both of these units are operated
by Melrose Operating Company.

Melrose has drilled several 5-spot infill wells in the Jalmat Yates Sand Unit. The average
reserves for this infill drilling are 60 MBO & 35 MMCF per well. Recently three lease
line wells were drilled with initial rates from 36 to 89 BOPD. These three wells were
approved on August 18, 2004 by Administrative Order NSL 5098. Ultimate recovery on
those three wells is estimated to be 175 MBO and 100 MMCF. The three proposed
lease/unit line wells are estimated to add an additional 175 MBO and 100 MMCF in
reserves that otherwise would not be recoverable.

Waterflooding was established by Division Order No. R-2243 issued in Case No. 2546
on May 28, 1962 in the Jalmat Field Yates Sand Unit and in the Cone Jalmat Yates pool
by Division Order No. R-2495 issued in Case No. 2803 on June 11, 1963. The
waterflooding commenced on forty-acre well spacing with a 5-spot pattern. Due to
various reservoir rock and fluid properties, poor horizontal sweep efficiency can leave
areas between the producing and injecting wells with banked up, unswept, unrecoverable




oil. This is physically demonstrated by the positive results of the new 20-acre infill wells
and recent lease/unit line wells.

Melrose has a long-range plan to drill these units on 20 acre spacing and collapse the
injection pattern to a 5 spot. They have discussed future plans for these units with the
Hobbs OCD office and provided them with a plan of reactivation. Melrose has already
commenced spending money towards the goal of increasing these waterfloods.

Melrose owns 100% of the Working interest in each Unit. The production would be

monitored for the lease line wells and the revenue would be allocated equally between the
two waterflood units on a fair and equitable basis.

Based on the success of recent infill wells in the area, it appears there are oil & gas
reserves that will not be drained without tighter well spacing. Melrose respectfully
requests that a non-standard location order be issued for these three lease/unit line wells
to prevent waste and recover reserves that would not otherwise be produced.

Please find attached a listing of the Override and Royalty interest owners of both the
Cone and Jalmat Units. A copy of this justification and map has been sent to them.
Melrose is the operator of both units therefore no offset operator notification is required.

If you have any additional questions please contact Robert Lee @ (432) 682-1251.

Sincerely,

Robert S. Lee, P.E.

RSL/km
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FROM :John Uest Surveying Company FAX NO. :505-393-3450 Feb. B3 2005 ©2:10P1 P4

State of New Mexico

DISTRICT 1 Energy. Minsvets snd Nowursl Recetirces Depastmont
AAEA N TWBRCH OF ., FORPA, 1N STdA0

Farm C-102
Roviced SUNE 10, 2GR0~

DISTRICT I OlL CONSERVATION DIVISION Rubmit to Approprinta District omlo.
1301 W, GRAWD. AVRITUL, ARTRTIA. WM BARLO 1220 SOUTH ST. FR‘ANC'S DR. Stats lorae — 4 Coples

DISTRICT 11 Santa Fe, New Mexico 87505
1000 Rto Srazon R4., Asten, NM ATHIQ.

DISTRICT IV =~ ' WELL LOCATION AND ACREAGE DEDICATION PLAT Y e—

1550 B OF, PRANCIN PR, SANTA FE, NX 47008

Peo Lonmy — % Coaplon—

APV Nuwmber 33 8"05?)“ Lﬁ//na { ) 7—,

Pool Name

-7 Rvrs

Property Code : Property Namse ¥Wal)l Number
29 141 JYsu 214 -
OGRM No. . Oparatey !llmo Elnvation
8500 | MELROSE OPERATING COMPANY 3577
Surface ann!ign
UL or lot Na. Seotion Townehip Rangc Lot Idn P.oel. from tha Notth/8auth line Foot from the Rast/Wost line County
P 14 22~5] 35—t " 100 ] SOUTH 100 EAST | LEA
Bottows Hote Location If Different From Surface
UL nr lot Ne. eyern Tounshlp Range Lot 14n Peet fromn the | Nerth/Routh lne Foatl, trom the Zast/Wenst linn County

Dedlcated Ames | Joint or . Infil} | Consnlidation Code Order No.

0

NO ALIOWABLE WILL BE ASSIGNED TO THIS COMPLEFION- UNTIL ALL [NTERESTS HAVE BEEN CONSGLIDATED.
OR A NON-STANDARD UNIT MAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION

I herady cortify tha lhe Informatton -
oontained Aerein (s frus and complela to the
bans of my knawisdge and bdefia/.

Zz/fl-%/ﬁ ddod .

e e/
Tl [ eat
" 3Yos

Date

—

SURVEYOR CERTIFICATION

I hereby certify (hat the well location ehown

on (his plat wes plotted from feid nolee of

oclfval mayeys madie Yy e or “wider ™y
supervison, ond thad {ha mmo (5 (rue and
sovroct 1o the bount af my baltay

JANUARY 28, 2005

T).;l; Surveyed JR
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FROM :John West Surveying Company

DISTRICT I,
1595 M. PRENCK DfL.. TRRRAR, W €0840

" FAX ND. :585-393-3450

State of Néw Mexico -

Eacty, Minerels and Netutsl Resaurcn Peparument

OIL CONSERVATION DIVISION

Feb. 83 2085 B2:14PM P3

Porm C-102

Reviend SUNE 10, 2803 .
Bubmit o Appropriate District Office
HState Lanse — 4 Copise

DISTRICT It
1200 L OB ATENUR, AFDIRA, W Sevte 1220 SOUTH: ST. -‘FRANCIS: DR. Pow Iname — 3 Coplet,
DISTRICT I Santa Fe, New Mexico 87505 :
1000 Rio Dragon RA., ‘Asted, N.C?‘N
v : \ i ; : .
DISTMET IV uma TELL LOCATION AND'ACREAGE DEBICATION rPl;A"'F 0 auerorD merows.
Al Number Paol Code ool Name
33 20 T/maa‘ T-Y-7Ryrs
Property Codn Proporty Name Well Number
25141 JYSU " 215
Operator Neme Rinvatinn
/ ga <L O MELROSE OPERATING COMPANY 3589
Surface— ion
UL or lot Ma. Seotion Township Range Lot 14n Pael from Lhe North/Bouth lna Faet from tha Hast/Weost line County
A 23 22-S| 35-E) 1320 " NORTH 100 EAST bLEA *
Bottom Hole Location IT DiTferenit Pronr Surface
UL or Jot No. Restinn Towanship Rangn ol ldn Feot from the Narth/South Hna ‘| Fant from the Fant/Wost Hne County
Joint nr fafiil OrAer No,

""““l?b Acres

Connolidatinn Coda

NO ALLOWABLE WILL BE ASSISNEB T6 THIS COMPLETION UNTIL ALL INTERESTS HAVE: BEBN- CONSQLME.D\
0& NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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FROM :John wes‘t Surveying

DISTRICT |

tags N. yeAnca DA, NOARA, WM 83340

DISTRICT 11
1301 W, QRAND AVENUW, ARVEWA, MM Godio G

OISTRICT 11
1000 Rio ‘Brasoe Rd..

Company FARX NO.

15B5-393-3450

State of New Mexico
Buorap. Minersls_ond- Netursl Rapatbaos Dagartmaat. . -

 QIL CONSERVATION DIVISION

Feb. 83 2085 82:15PM P7?

1220 SOUTH ST. FRANCIS DR.’

Santa Fe, New Mexico 87505

Astao, N¥ fv410 - - - -

Farm C-tOR

Ravined JUNE 10, 2003 -
flubmit o Appropriate Distriot Office
Stats Lanos ~ ¢ Caplas

Foe Lannn - 8§ Caplos .

V 2l
DR T I . wums . mu sy WELL LOCATION AND ACREAGE DEDICATION :’I|A;l‘ | O AMENDED REPORT
APl Rumbnr ) Poot Code ool Nama
33820 Talmat; F4- 78
Peapecty Cade Praoparty Name Wit Nawmbrer
25203 Cong TALMAT yATes UMIT 216
m_Ne. Operstor Name Erevaviow b
/87?“ S60 MELROSE OPERATING COMPANY 3581
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON » August 18, 2004 Mark E. Fesmire, P.E.
Govermnor ' Director
-Joanna Prukop Oil Conservation Division
Cabinet Secretary .

Melrose Operating Company
Attention: ~ Anthony J. Beilman
P. O. Box 953

Midland, Texas 79702

Administrative Order NSL-5098
Dear Mr. Beilman:

Reference is made to the following: (i) your initial application (administrative application reference No.
PSEMU0-417534968) submitted to the New Mexico Oil Conservation Division (“Division”) in Santa Fe on June
22, 2004; (i) Ms. Ann E. Ritchie’s amendment to your application filed with the Division on June 28, 2004; (iif)
Ms. Ritchie’s e-mail to Mr. David Catanach, Engineer with the Division in Santa Fe, on Monday, August 16,
2004 checking on the status of this application; and (iv) the Division’s records: all concerning Melrose
Operating Company’s (Melrose™) request to drill the following three described wells at unorthodox oil well
locations along the “lease-line” that separates Melrose’s Jalmat Field-Yates Sand Unit and Cone Jalmat Yates
Pool Unit Waterflood Projects within the Jalmat Gas Pool (33820) in Section 13, Township 22 South, Range
35 East, NMPM, Lea County, New Mexico:

(a8).  Jalmat Field Yates Sand Unit (property code No. 25191) Well No. 199
2546 feet from the North line and 94 feet from the West line (Unit E);

(b)  Cone Jalmat Yates Pool Unit (property code No. 25203) Well No. 200
1310 feet from the South line and 10 feet from the West line (Unit M); and

(c) Cone Jalmat Yates Pool Unit (property code No. 25203) Well No. 204
2625 feet from the South line and 1310 feet from the West line (Unit L).

The Division Director Finds That:

1) Melrose is the operator of the Jalmat Field-Yates Sand Unit Area Waterflood Project,
established by Division Order No. R-2243, issued in Case No. 2546 on May 28, 1962. This secondary recovery
project and corresponding Jalmat Field-Yates Sand Unit Area (see Division Order No. R-2545, issued in Case
No. 2545 on May 3, 1962) comprise the following described 2,680.00 acres, more or less, in Lea County, New

Mexico:
TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 2: S/28/2
Section 3: 'SE/4 SE/4
Section 10: N/2 NE/4 and SE/4
Section 11: All
Section 12: W72
Section 13: N/2
Section 14; All
Section 23: N/2.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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2) Melrose is also the operator of the Cone Jalmat Yates Pool Unit Waterflood Project,
established by Division Order No. R-2495, issued in Case No. 2803 on June 11, 1963. This secondary recovery
project and corresponding Cone Jalmat Yates Pool Unit Area (see Division Order No. R-2494, issued in Case
No. 2802 on June 11, 1963) comprises the following described 1,760.00 acres, more or less, in Lea County,
New Mexico:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 13: N/2
Section 23: E/2 SE/4
Section 24: All
Section 25: N/2, E/2 SW/4, and SE/4
Section 36: NE/4.

3) Qil wells within the Jalmat Gas Pool within both waterflood projects are subject to but not
necessarily limited to Rules 2 (B), 3 (A) (1), and 3 (B) of the “Special Pool Rules for the Jalmat Gas Pool,” as
promulgated by Division Order No. R-8170-P, issued in Case No. 12563 on December 14, 2001, the statew1de
rules and regulations for oil wells, as promulgated by Division Rules 104.B (1) and 104.F (1), revised by
Division Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case 12119 on
August 12, 1999, which provides for 40-acre oil spacing and proration units and requires that wells be located
no closer than the required minimum distance to the outer boundary of the lease or unitized area (pressure
maintenance/waterflood project area), in this case 330 feet, nor closer than 10 feet to any quarter-quarter
section line or subdivision inner boundary.

“@) These three proposed wells should benefit both secondary recovery projects by allowing for
the completion of an efficient and effective pmductxon/mjectxon pattern within this portion of the pool along
this common boundary line.

&) It is the Division’s understanding that Melrose as operator will split the proceeds from Jalmat
oil production from these three wells between the two waterflood units on a fair and equitable basis.

6) Pursuant to Division Rule 1207.A (2) (a), revised by Division Order No. R-11205, issued by
the New Mexico Oil Conservation Commission in Case No. 12177 on June 17, 1999, Melrose, as operator and
owner of 100 percent of the working interest in both projects, provided notice to all of the non-cost bearing
interest owners in both projects.

Q) This application has been duly filed under the provisions of: (i) Division Rule 104.F, as
revised by Division Order No. R-11231, issued by the New Mexico Qil Conservation Commission in Case No.
12119 on August 12, 1999; and (ii) the applicable rules governing the Jalmat Gas pool.

8 Approval of this application is in the best interest of conservation, will serve to prevent waste,
protects correlative rights, exhibits sound engineering practices, and should allow for the recovery of additional
reserves that might not otherwise be produced. :
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It Is Therefore Ordered That:

1) By the authority granted me under the provisions of Division Rule 104.F (2), as revised, and
Rules 4 (A) and (D) of the “Special Pool Rules for the Jalmat Gas Pool,” as promulgated by Division Order No.
R-8170-P, issued in Case No. 12563 on December 14, 2001, Melrose Operating Company, as operator of the
above-described: (i) Jalmat Field-Yates Sand Unit Area Waterflood Project; and (if) Cone Jalmat Yates Pool
Unit Waterflood Project, is hereby authorized to drill the following three wells at unorthodox oil well locations
within the Jalmat Gas Pool (33820) in Section 13, Township 22 South, Range 35 East, NMPM, Lea County,
New Mexico:

(a) Jalmat Field Yates Sand Unit (property code No. 25191) Well No. 199
2546 feet from the North line and 94 feet from the West line (Unit E);

) Cone Jalmat Yates Pool Unit (property code No. 25203) Wéll No. 200
1310 feet from the South line and 10 feet from the West line (Unit M); and

(©) Cone Jalmat Yates Pool Unit (property code No. 25203) Well No. 204
2625 feet from the South line and 1310 feet from the West line (Unit L).

) These three wells shall be governed by all applicable provisions of Division Rules 702 through
706 and the applicable rules and procedures governing the: (i) Jalmat Gas Pool; (if) Jalmat Field-Yates Sand
Unit Area Waterflood Project, established by Division Order No. R-2243, issued in Case No. 2546 on May 28,
1962; and (iii) Cone Jalmat Yates Pool Unit Waterflood Project, established by Division Order No. R-2495,

‘issued in Case No. 2803 on June 11, 1963.

3) The distribution of proceeds from Jalmat oil production from these three wells shall be
allocated between the two above-described waterflood units on a fair and equitable basis.

“) Jurisdiction of this matter shall be further retained for the entry of any such subsequent orders, as
the Division may deem necessary.

Sincerely,

43 %//—

Mark E. Fesmire, P. E.
Director

MEF/mes

cc: New Mexico Oil Conservation Division - Hobbs
New Mexico State Land Office - Santa Fe
Ms. Ann E. Ritchie, Regulatory Agent — Melrose Operating Company, Midland (ann. Ritchie@wtor.net)




