
P. O. BOX 2219 Z I A E N E R G Y , I N C . PHONE (505) 393-2937 

HOBBS,'NEW MEXICO 88240 

November 23, 

Department of Energy & Minerals 
O i l Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

Attention! Mr. David R. Catanach 
Engineer 

Rei Request f o r Administrative 
Approval f o r Downhole Commingling 
For B J No. 1 - P we l l , located 
SEA ~ SEA 17-22S-37E 
Lea County, New Mexico 

Dear Mr. Catanachj 

In a telephone conversation with you on Monday, November 21, 1988, 
we discussed the above described w e l l . By way of review f o r you, 
t h i s well was d r i l l e d and completed by M i l l a r d Deck i n February, 
197^. We have enclosed a copy of the OCD approved C-105 and 
C-lOk. From t h i s you w i l l note that the perforated i n t e r v a l was 
given as 3^73' - 3863'. These perforations includes portions of 
the Queen, Grayburg, and San Andres formations. This means that 
the Eumont, Penrose-Skelly and Eunice San Andres Southwest f i e l d s 
have a l l been commingled i n the well bore from the time of i n i t i a l 
completion. This s i t u a t i o n came to our attention a f t e r we pur­
chased the well from Warrior, Inc., who was successor to M i l l a r d 
Deck. We request your cooperation i n obtaining administrative 
approval f o r downhole commingling. 

This well became uneconomical f o r Warrior to produce and the well 
was shut-in i n March, 1986. The well has not produced since that 
time. We hope to get your approval to downhole commingle before 
we return the well to producing status. 

Zia Energy, Inc., P.O. Box 2219, Hobbs, N.M. 882^0, i s requesting 
administrative approval to downhole commingle production from the 
B J No. 1 well and to store the production i n our surface f a c i l i t y . 
The B J lease, well No. 1, located 660' FSL and 660* FEL of Section 
17, Township 22 South, Range 37 East, Lea County, New Mexico, has 
perforations which includes portions of the Eumont, Penrose-Skelly 
and Eunice San Andres Southwest f i e l d s . 

A p l a t of the area has been included showing the acreage dedicated 
to the B J No. 1 and the ownership of a l l o f f s e t t i n g leases. 



Your Rule 303 (C - Downhole Commingling) sets f o r t h information 
that should be submitted. Rule 303 - C - 2 (d) requests a cur­
rent C-116, 24 hour p r o d u c t i v i t y t e s t . Since t h i s well has not 
been produced f o r 2 1/2 years, we have enclosed the l a s t C-116 
submitted i n 1985. 

Rule 303 C - 2 - (e) requests a production decline curve f o r 
each zone. A decline curve i s submitted but i t i s f o r the 
composite production from a l l three zones. We have enclosed 
Form C-105 which gives the only available completion h i s t o r y . 
A tabulation of the annual production has been included. 

Rule 303 C - 2 - ( f ) requests on estimated botton-hole pressure 
f o r each a r t i f i c i a l l y l i f t e d zone. As noted on the C-105 a pump 
was i n s t a l l e d i n the i n i t i a l completion. Based on the casing 
pressure and f l u i d l e v e l a f t e r being shut-in f o r 2 1/2 years, 
i t i s estimated the bottomhole pressure i s 575 psig. 

Rule 303 C - 2 - (g) requests information concerning f l u i d 
characterists. No f l u i d s are presently available from t h i s w e l l . 
However, a check made of water produced from nearby wells i n each 
of the three f i e l d s indicate a p o t e n t i a l f o r minor calcium car­
bonate scaling. This should not be a problem due to the s o l u b i l i t y 
of the calcium carbonate i n HCL acid. 

Rule 303 C - 2 - (h) requests information about the value of the 
commingled production. Production from a l l three zones i s priced 
on the same basis f o r both o i l and gas, therefore the value of o i l 
and gas produced and sold from the commingled stream w i l l be the 
same as i f the streams were produced and sold separately. I t 
should be noted that by your approval of continued downhole com­
mingling production, the economic l i f e of the well can be re­
established and extended, thereby increasing recovery and revenue 
from a l l three formations. 

Rule 303 C - 2 - ( i ) requests a formula f o r a l l o c a t i o n of pro­
duction to each of the three zones. Since i t would not be econo­
mically p r a c t i c a l at t h i s time to get production data from each 
zone separately, we suggest that an a r b i t r a r y formula be used 
and!that the formula be based on estimated net productive f e e t , 
production h i s t o r y of nearby wells that have produced one or more 
of these three zones and the estimated bottom - hole pressure. 
The Queen perforations from 3^73' to 3620* are estimated to have 
25' of net pay but t h i s zone has been drained by o f f s e t pro­
ducing wells to a much greater extent than the other two zones. 
The Grayburg perforations from 3680' to 3772' i s estimated to 
have 15' of net pay. Offsetting wells have resulted i n some 
drainage from the Grayburg. The San Andres perforations from 
3812' to 3863' i s estimated to have 15' of net pay. The San 
Andres formatisn has.been produced the least of these three 
formations. Using the information that i s available to us, we 
recommend that the Eumont (Queen) be given 20%, the Penrose-Skelly 
(Grayburg) be given 35% and Eunice San Andres Southwest (San 
Andres) be given k$f0 of the o i l and gas production. This i s the 
most r e a l i s t i c a l l o c a t i o n formula that we can propose considering 
the information that i s available to us. 



We have attached a copy of the l e t t e r that i s being sent to each 
offs e t operator. A l i s t of these o f f s e t operators and t h e i r 
addresses is also attached. 

Our purpose i n requesting administrative approval f o r downhole 
commingling i s to clean up the paperwork on a well we have re­
cently purchased. This completion was approved i n 197^ by the 
OCD, but due to the overlapping perforations, there i s a need 
f o r approval of the downhole commingling which has been occurring 
from the beginning. I f i t were deemed necessary to t e s t these 
zones separately or to squeeze any of the zones, i t would make 
the well uneconomical and plugging would occur. Then o i l and 
gas reserves would needlessly be l e f t i n the ground. 

I f you have any questions concerning t h i s request, please give 
us a c a l l . 

Yours t r u l y , 

Farris Nelson 
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Zia Energy, Inc. 

B J No. 1 

Annual Production Data 

Annual Average i Annual Average Annual Average 
Year 0il_-_Bbls BOPD £as_zjyLCT MCFPD Water_:L_Bbls BWPD 
1974 6325 17.3 19419 64.7 5339 17.8 
1975 -333 11.9 23632 64.7 5840 16.0 
1976 3264 8.9 12492 34.2 5296 14.5 
1977 3616 9.9 12074 33.1 1176 3.2 
1978 2172 5-9 13999 38.4 320 0.9 
1979 1598 4.4 11942 32.7 277 0.8 
1980 1525 4.2 13796 37.8 — _ 

1981 1447 3.9 12673 34.7 300 0.8 
1982 1313 3.6 6059 16.6 — -

1983 1460 4.0 4675 12.8 45?0 12.5 
1984 1327 3.6 2444 6.7 5940 16.3 
1985 1021 2.8 2144 5.9 6935 19.0 

Monthly Production Date - 1985 

Month Oi l - Bbls Gas »__2_MCF Water - Bbls 

Jan. 135 120 589 
Feb. 79 176 532 
Mar. 110 317 589 
Apr. 95 298 570 
May 78 NR 589 
Jun. 60 177 570 
J u l . 80 155 589 
Aug. 46 64 589 
Sep. 70 100 570 
Oct. ^7 130 589 
Nov. 93 319 570 
Dec. 128 288 589 



ZIA ENERGY, INC. 

B J No. 1 

Monthly Water-Bbls 

Mrmt-My P,a fi - MCE 

Monthly O i l - Bbls 



STATE OF NEW MEXICO 
ENERGY ANO MINERALS DEPARTMENT 

o i t t m a u l I O N 

Mm* rm 

r i t a 

U . S . O . S . 

I A K O o r r i c K 

O i l . 

OAS 
O r K M A T O M 

•>MOM*TIOM O M K I 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 87501 

REQUEST FOR ALLOWABLE 
AND 

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS 

Form 0-104 
Revised 10-01-78 
Format 06-01-83 
Page 1 

Operator 

Zia Energy, Inc , 
Adorses 

P*0. Box 2219, Hobbs, NM 88240 
R*oton(») for filing (Check proper box) 

I | New Wall Change in Transport*, ol: 

I I RaeoOTpUlion Q OH 

[ X | Chang* tn Ownership I I Casinghead Gas 

Dry Gas 

Condensate 

Other (Please explain) 

uch«nBe ofowr.er.Mp «ive n.n«w r r i o r I n c oz-oi w i l s h i r e B lvd . -Su i t e 570, Beverly H i l l s 
•nd address of previous owner ; ' _ ; _ : * ,, , - • CA yuzLz-d.yd.ti 
II. DESCRIPTION OF WELL AND LEASE 

L e a s * Nam* Weil No. Pool Nam*, Including Formation Kind ol Lease Leas* N 

B J 1 Eumont - Y, SR, Qu State, Federal or Fe* Fee 
Location 

Unit Letter 660 Feat From Th*. East L i n * and 660 Feel Ftorn Th* _ South 

Lin* ol Section 1 7 Township 2 2 S O U t h Rong* 3 7 E a s t , NMPM, Lea Count 

.IH. .DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS 
Nom* ol Authorized Transporter ol Oil LX) o r Condensate j _ J 

Texas New Mexico Pipe Line 
Address (Give oddreu to which approved copy of this form it to be sent) 

P.O. Box 2528, Hobbs, NM 88240 
Nam* ol Authorised Transporter ol Casingheod Gas |_YJ or Dry Gas j j 

Texas Producing, I n c . 
Address (Give address to which approved copy of this form is to be sent) 

P.O. Box 3000, Tu l sa , OK 74102 
' Unit j Sec. 1 Twp. ' Rge. 

If w*l | produces oil or liquids, < ' i 
g i* . locotion ol tanks. 1 p [ 1 7 | 2 2 S \ 3 7 E 

Is qam actually connected? , When / 

Yes ! 2/21/74 
If this production is commingled with that from any other lease or pool, give commingling order number 

NOTE: Complete Parts IV and V on reverse side if necessary. 

VT. CERTIFICATE OF COMPLIANCE 

I hereby certify that the rules and regulations of the Oil Conservation Division have 
been complied with and that the information given is true and complete to the best of 
my knowledge and belief. 

(Sienaturt) 

Engineer 
(TM.) 

11/23/88 
(Dat*) 

OIL CONSERVATION DIVISION 

A P P R O V E D , 1>. 

B V _ _ _ _ _ 

T I T L E 

This form Is to bs filed Ln cotnpllsnce with PtULC 1104. 
If this is s request for allowable for a nswly drilled or deeps; 

well, this form must be accompanied by s tabulation of ths dsvist 
testa taken on ths well la accordance with MULC H I . 

AU sections of this form must bs filled out completely for sU^ 
sbls on nsw and recompleted wells. 

F i l l out only Sections I , II. IQ, snd VI tor changes of owr 
welt nam* or number, or transporter, or other such Chang* of condltl 

Separate Forma C-104 must bs filed for each pool ln multl 
eomoleted walla. 



D I S T R I B U T I O N 

S A N T A F E 

F I L E 

U . S . G . S . 

L A N D O F F I C E 

I B A N S P O H T E R 
O I L 

I B A N S P O H T E R 
G A S 

O P E R A T O R 

P R O R A T I O N O F F I C E 

NEW M E X I C O OIL. C O N S E R V A T I O N COMMISS 

REQUEST FOR ALLOWABLE 
AND 

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS 

Form C-104 
Supersedes Old C-104 and C - U C 
Effective 1-1-65 

MTT.T.ARD Tffif.K 
Address 

P. 0. Box 1047, Eunice, New Mexico 88231 
Reoson(s) for filing (Check proper box) 

N e w We l l 

R e c o m p l e t i o n 1 1 

C h a n g e l n O w n e r s h i p ! | 

Change in Transporter ol: 

Oil Q Dry Gas | j 

C a s i n g h e a d Gas | | Condensa te | [ 

Other (Please explain) 

If change of ownership give name 
and address of previous owner 

II. DESCRIPTION OF WELL AND LEASE 
Lease Name 

B J 
Location 

Unit Letter P 

Line ol Section 1 7 

Well No. Pool Name, Including Formation 

Eumont Queen 
K i n d o l L e a s e 

State, Federal or Fee Fee 
L e a s * No. 

660 Feet From The East 

T o j n a h l p 22S Ranqe 

_ L i n e and _ 

37E 

660 
Feet From The 

South 

, NMPM, Lea C o u n t y 

II. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS 
Name of Authorized Transporter of Oil £_J or Condensate ( ( 

Texas New Mexico Pipe Line Company 
Address (Give address to which approved copy of this fotmJs.tp.be sent) 

P. 0. Box 1510, Midland, Texas 79701 
Ncrr.e oi Authorized Transporter ol Casinghead Gas JJ_J or Dry Gas | ) j Address (Give address to which approved copy of this form is to be sent) 

Skelly Oi l Company ! t . 0. Box 1650, Tulsa , Oklahoma 74102 
., , . 'Unit .Sec . 'Twp. 1 P.ge. 

If well produces oil or liquids, • * > i 
give location of tanks. j p J J_7 [ 2 2 S \ 3 7 E 

]s gas actually connected? ( When 

1 

If this production is commingled with that from any other.lease or pool, give commingling order number: 

V. COMPLETION DATA 
1 Oil Well 1 Gas Well 

Designate Type of Completion — (X) ,' j 
1 New Well 1 Workover 1 Deepen 
i i i 

x : : 
Plug Back ' Same Res'v. ' Diff. Res'v. 

i I 
i > 
• t 

Date Spudded 

2-3-74 

Date Compl. Ready to Prod. 

2-25-74 
Total Depth 

3950' 
P . B . T . D . 

3900' 
Elevations (DF, RKB, RT, CR, etc.) 

3371' GL 
Name of Producing Formation 

Queen 
Top Oil /Gas Pay 

3473' 
Tubing Depth 

3898* 
Perforations ^ 

3473« 3863* 
Depth Casing Shoe 

3900' 
TUBING, CASING, AND CEMENTING RECORD 

H O L E S I Z E C A S I N G & T U B I N G S I Z E D E P T H S E T S A C K S C E M E N T 

12 1/4" 8 5/8" 31B' 2uu sacks, 25 backs 
circulated 

7 7/8" 5 1/2" 3950' 365 Sacks 
TEST DATA AND REQUEST FOR ALLOWABLE (Test must be after recovery of total volume of load oil and must bt equal to or exceed top allow 
OIL WELL f°r t>>l" d f P t f l ° r be for full 24 hours) 

Date First New OU Run To Tanks 

2-21-74 
Date of T e a f 

2-26-74 
Producing Method (Flow, pump, gas lift, etc.) 

Pump 
Length of Test 

24 hours 
Tubing Pressure Casing Pressure Choke Size 

Actual Prod. During Test O i l - B b l s . 

87 
Water-Bbls. 

0 
Gaa-MCF 

300 

GAS W E L L 
Actual Prod. T e s t - M C F / D Length of Teat Bbls. Condensate/MMCF Gravity of Condeneate 

Testing Method (pitot, back pr.) Tubing Pressure (' S h o t - l a J Casing Pressure ( S h u t - i n ) Choke Size 

CERTIFICATE OF COMPLIANCE 

I hereby certify that the ruleB and regulations of the Oil Conservation 
Commission have been compiled with and that the information given 
above is true and complete to the beat of my knowledge and belief. 

(Signature) 

Owner-Operator 
(Title) 

February 28, 1974 
(Date) 

) IL CONSERVATION COMMISSION 
v : •• i 

A P P P . n ( V F n / _ -. , 1 9 . 

T I T L . 

This form is to be filed In compliance with RULE 1104. 

If thia In a request for allowable for a newly drilled or deepened 
well, thin form muat be accompanied by a tabulation of the deviation 
tests tsken on the well ln accordance with R U L E 111. 

All sections of this form must be filled out completely for allow­
able on new and recompleted wells. 

F i l l out only Sections I, II. I l l , end VI for changes of owner, 
well name or number, or transporter, or other such change of condition. 

Separate Forms C-104 must be filed (or each pool ln multiply 
-ccrr.;„-. 1 •...!«..... . ... 



N O . o r COPIES R E C E I V E D 

D I S T R I B U T I O N 

S A N T A F E 

F I L E 

U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R 

Form C-105 
Revised 1-1-65 

NEW MEXICO OIL'CONSERVATION COMMISSION 

WELL COMPLETrON OR RECOMPLETION REPORT AND LOG 

5a. Indicate Type of Lease 

State Q Fee ™ 5 

5. S ta te O i l & Gas L e a s e N o . 

I a . T Y P E O F W E L L 

OIL xxi «»» r~i 
W I L L I I W I L L I I 

b . T Y P E O F C O M P L E T I O N 
N E W t r y ] WORK I I I I PLUS I I D i r r . I I 
WELL I I OVtlt I I DEEPEN I I BACK I I RESVH. I I 

7. Unit Agreement Name 

8. Farm or Lease Name 

B J . 
2. Nameeof Operator 

MILLARD DECK 
3. Address of Operator 

9. Well No. 

_L 
P. 0. Box 1047, Eunice, New Mexico 88231 

10. Field and Pool, or Wildcat 

Eumont 

I S . D a t e Spudded 

2-3-74 
16. Date T . D . Reached 

2-14-74 
17. Date Compl. (Ready to Prod.) 

2-21-74 
IB. Elevations (DF, RKB, RT, GR, etc.) 

3386' DF 
19. Elev. Cashlnqhead 

3371' GL 
2 0 . T o t a l D e p t h 

3950* 
21 . Plug Back T .D. 

3900' 
22. If Multiple Compl., How 

Many 

No 

23. Intervals , Rotary Tools . Cable Tools 
Dr i l led By , „ _ » - , t 

• ;9-3950' i None 
24. Producing Interval(s), of this completion — Top, Bottom, Name 

3473* — 3863* Queen 
25. Wu» Directional Survey 

Made 

No 

26. Type Electric and Other Logs Run 

Gamma Ray Neutron 
27. Wrin Well Cored 

No 
26. C A S I N G R E C O R D (Repor t a l l s t r i n g s se t In w e l l ) 

C A S I N G S I Z E W E I G H T L B . / F T . D E P T H S E T H O L E S I Z E C E M E N T I N G R E C O R D A M O U N T P U L L E D 

8 5/8" 24# 318' 12t" 200 Sacks Circulated 25 . 

5 1/2" 14#.15.5# & 
17# 3950' 7 7/8" 365 Sacks 

29. LINER RECORD 30 . TUBING RECORD 
S I Z E T O P B O T T O M S A C K S C E M E N T S C R E E N S I Z E D E P T H S E T P A C K E R SET 

2 3/8" 3700' None 

31. Perforation Record (Interval, size and number) 

3473* — 3863' 34 Holes 0.4" Diameter 
32 . ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. 

D E P T H I N T E R V A L 

3473-3863' 
A M O U N T A N D K I N D M A T E R I A L USED 

Acidized with 1500 gallons 157. 
R^ulJULJcM^SjOvO-OfJ^alLo: 
gelled brine with 75,QQO ff'a 
20/40 Swnri 

3 3 . PRODUCTION 
Date First Production 

2-21-74 
Production Method (Flowing, gas lift, pumping — Sire and type pump) Well Status (Prod, or Shut-in) 

Producing 
Dote of Teat 

2-26-74 
Hours Tested 

24 
Choke Size 

w — 

Prod'n. For Oi l — Bb l . Gas - MCF Water — Bb l . 
Test Period 1 1 I 

• 1 87 1 300 1 0 

G a s - O i l Ratio 

3448 
Flow Tubing Press. 

a. s — 

Casing Pressure Calculated 24- Oi l — Bbl . Gas — MCF Water — Bbl . 
Hour Rate 1 1 1 

r» 87 300 0 

Oil Gravity — API (Corr.) 

35.2 
34. Disposition of Gas (Sold, used for fuel, vented, etc.) 

Vented pending Skelly pipeline Connection 
Test Witnessed By 

A. 0. Smith 
35. L i s t of Attachments 

Inclination Survey 
36. / hereby certify that the information shown on both sides of this form is true and complete to the best of my knowledge and belief. 

2-28-74 S I G N E D f f a f A t o r f , ; TITLE Owner-Operator 
DATE . 



P. O. BOX 2219 ZIA ENERGY, INC. 
HOBBS, NEW MEXICO 88240 

PHONE (505) 393-2937 

November 23, 1988 

Andarko Production Company 
P.O. Box 806 
Eunice, New Mexico 88231 

Re: Administrative Approval 
For Downhole Commingling 
B J No.l located in 
SE/4 - SE/4, 17-22S-37E 
Lea County, New Mexico 

Gentlemen: 

Zia Energy, Inc. has petitioned the Oil Conservation Commission to 
grant administrative approval for downhole commingling for the above 
described well. 

Zia purchased the Warrior, Inc. working interest in the B J No.l well 
effective with November 1, 1988. This well was d r i l l e d by Millard 
Deck and completed in February. 1974. At the time of i n i t i a l 
completion the well was perforated from 3473' to 3863'. The C-105 
(W3ll Completion Form) and C-104 (Reguest For Allowable Form) were 
both f i l e d by Deck and approved by the OCD, reflecting the perforated 
interval being 3473' to 3863'. The well was produced through these 
perforations from February, 1974 to March 1986 and i t was shut-in as 
uneconomical to produce on that date. 

Zia discovered the perforations as f i l e d and approved included a 
portion of the Eumont (Queen). Penrose-Skelly (Grayburg) and Eunice 
San Andres Southwest (San Andres) fields to be covered by the 
perforations. The well has been downhole commingled from the 
beginning. I t is our purpose now to secure OCD approval for the 
downhole commingling, so that the record and well bore conditions w i l l 
abide by CCD rules and regulation. No additional perforations are 
proposed. 

This le t t e r is simply to inform you of our application. 

Yours tr u l y , 

Farris Nelson 



P. O. BOX 2219 ZIA ENERGY, INC. 
HOBBS, NEW MEXICO 88240 

PHONE (505) 393-2937 

November 23, 1988 

Campbell & Hedrick 
P.O. Box 401 
Midland, Texas 79702 

Re: Administrative Approval 
For Downhole Commingling 
B J No.l located in 
SE/4 - SE/4, 17-22S-37E 
Lea County, New Mexico 

Gentlemen: 

Zia Energy, Inc. has petitioned the Oil Conservation Commission to 
grant administrative approval for downhole commingling for the above 
described well. 

Zia purchased the Warrior, Inc. working interest in the B J No.l well 
effective with November 1, 1988. This well was d r i l l e d by Millard 
Deck and completed in February. 1974. At the time of i n i t i a l 
completion the well was perforated from 3473" to 3863'. The C-105 
(Well Completion Form) and C-104 (Reguest For Allowable Form) were 
both f i l e d by Deck and approved by the OCD, reflecting the perforated 
interval being 3473' to 3863'. The well was produced through these 
perforations from February, 1974 to March 1986 and i t was shut-in as 
uneconomical to produce on that date. 

Zia discovered the perforations as f i l e d and approved included a 
portion of the Eumont (Queen). Penrose-Skelly (Grayburg) and Eunice 
San Andres Southwest (San Andres) fields to be covered by the 
perforations. The well has been downhole commingled from the 
beginning. I t is our purpose now to secure OCD approval for the 
downhole commingling, so that the record and well bore conditions w i l l 
abide by OCD rules and regulation. No additional perforations are 
proposed. 

This le t t e r is simply to inform you of our application. 

Yours tr u l y , 

c_ ̂  £LAyT-A-V V y 1 <..*..•xx-

Farris Nelson 



P. O. BOX 2219 ZIA ENERGY, INC. 
HOBBS, NEW MEXICO 88240 

PHONE (505) 393-2937 

November 23, 1988 

Chevron USA, Inc. 
P.O. Box 670 
Hobbs, New Mexico 88240 

Re: Administrative Approval 
For Downhole Commingling 
B J No.l located in 
SE/4 - SE/4, 17-22S-37E 
Lea County, New Mexico 

Gentlemen: 

Zia Energy, Inc. has petitioned the Oil Conservation Commission to 
grant administrative approval for downhole commingling for the above 
described well. 

Zia purchased the Warrior, Inc. working interest in the B J No.l well 
effective with November 1, 1988. This well was d r i l l e d by Millard 
Deck and completed in February. 1974. At the time of i n i t i a l 
completion the well was perforated from 3473' to 3863 *. The C-105 
(Well Completion Form) and C-104 (Request For Allowable Form) were 
both f i l e d by Deck and approved by the OCD, reflecting the perforated 
interval being 3473' to 3863'. The well was produced through these 
perforations from February, 1974 to March 1986 and i t was shut-in as 
uneconomical to produce on that date. 

Zia discovered the perforations as f i l e d and approved included a 
portion of the Eumont (Oueen). Penrose-Skelly (Grayburg) and Eunice 
San Andres Southwest (San Andres) fields to be covered by the 
perforations. The well has been downhole commingled from the 
beginning. I t is our purpose now to secure OCD approval for the 
downhole commingling, so that the record and well bore conditions w i l l 
abide by OCD rules and regulation. No additional perforations are 
proposed. 

This letter is simply to inform you of our application. 

Yours tr u l y , 

Farris Nelson 



P. O. BOX 2219 ZIA ENERGY. INC. 
HOBBS; NEW MEXICO 88240 

PHONE (505) 393-2937 

November 23, 1988 

Bettis, Boyle, & Stoval 
P.O. Box 1240 
Graham, Texas 76046 

Pe: Administrative Approval 
For Downhole Commingling 
B J No.l located in 
SE/4 - SE/4, 17-22S-37E 
Lea County, New Mexico 

Gentlemen: 

Zia Energy, Inc. has petitioned the Oil Conservation Commission to 
grant administrative approval for downhole commingling for the above 
described well. 

Zia purchased the Warrior, Inc. working interest in the B J No.l well 
effective with November 1, 1988. This well was d r i l l e d by Millard 
Deck and completed in February. 1974. At the time of i n i t i a l 
completion the well was perforated from 3473' to 3863'. The C-105 
(Well Completion Form) and C-104 (Reguest For Allowable Form) were 
both f i l e d by Deck and approved by the OCD, reflecting the perforated 
interval being 3473' to 3863*. The well was produced through these 
perforations from February, 1974 to March 1986 and i t was shut-in as 
uneconomical to produce on that date. 

Zia discovered the perforations as f i l e d and approved included a 
portion of the Eumont (Queen). Penrose-Skelly (Grayburg) and Eunice 
San Andres Southwest (San Andres) fields to be covered by the 
perforations. The well has been downhole commingled from the 
beginning. I t is our purpose now to secure OCD approval for the 
downhole commingling, so that the record and well bore conditions w i l l 
abide by CCD rules and regulation. No additional perforations are 
proposed. 

This l e t t e r is simply to inform you of our application. 

Yours t r u l y , 

Farris Nelson 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

GARREY CARRUTHERS 
GOVERNOR 

Mr So- 2 $ 

C»1*C0MSERVAU0N DIViSlOM 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHC_ 
NSL 
NSP" 
SWD" 
WFX" 
PMX" 

3. 

Gentlemen: 

I have examined the application for the: 

POST OFFICE BOX 19B0 
HOBBS, NEW MEXICO 88241-1980 

(505) 393-6161 

erator 0 # Leefte & Well No. Unit 

and my recommendations are as follows: 

S-T-R 


