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NEW MEXICO OIL CONSERVATION DIVISW N %égg 2. .gzz

- Engineering Bureau -
1220 South St. Ftancis Drive, Santa Fe, NM 87505

0y |

WHICH REQU]RE PROCESSING AT THE DlVISlON LEVEL IN SANTA FE Applicatmn Acronvms
[NSL-Non-Standard Location] [NSP-Non-Standard Preration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling} [CTB-Lease Comrmnglmg] [PLC-Pooi/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WEFX-Waterfiood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certiﬁcatlon] [PPR-Positive Production Response] lf_ [

o S\ PREE & 7
(1] TYPE OF APPLICATION - Check Those Which Apply for [A] B /
O [A) Locaton - Spacing Unit - Simultaneous Dedication - \ @ ?"\’QQ
X NSL ONSP QSD | |

Check Onec Only for B] or [C] -
[B] Commingling - Storage Measurement

g DISC DCTB QOPLC QPC QOLS AQOLM =
€] Injection - Disposal - Pressure Increase - Enhanced oil Recovery :ﬁ
O WFX UPMX OSWD QIPI QEOR OPPR i
[D} - Other: Specify ' ‘ =
2]  NOTIFICATI QUIRED TO: - Check Those Which Apply, ot -1 Does Not Apﬁﬁg
- [Al~ Grking, Royalty or Overriding Royalty Interest Owners W
[B] Offset Operators, Leaseholders or Surface Owner - i

[C1- QApplication is One Which Requires Published Legai Notice
[D] - ONotification and/or Concurrent Approval by BLM or SLO

U § Bureau of Land Management - Commissioner of Public Lands. S

[E] A For all of the above, Proof of Notificatidh or Publication is Attached, and/or;

(F] Waivers are Attached - Co MM ou N?ﬂ#‘* 9 - N

(] )
[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE or-'v / c(o
APPLICATION INDICATED ABOVE. : %y ho

[4] ,~~ CERTNICATION: I hereby certify that the information submitted with this application for admnustra
broval is accufate and complete to the best of my knowledge. I also understand that no action will be taken on tlns
e required information and notifications are submitted to the Division.. '
ust be completed by an individual with managerial and/or supervisory capaaty

‘V!L_Ih{am'as Kellahin Attorney for Applicant Date o
706 Gonzales Road, Santa Fe, NM 87501 - : [0 7 2o
email: tkellahin@®comcast.net B . ’

Emai: kellahin@comcast.net



KELLAHIN & KELLAHIN

" ATTORNEY AT LAW
. W.Thomas Kellahin | phone 505.982.4285
706 Gonzales Road Facsimile 505.216.2780
Santa Fe, New Mexico 87501 | tkellahin@comecast.net
October 4, 201 1

HAND DELIVERED

Ms. Jami Bailey, Director

Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Administrative Application of RKI Exploration & Production, LLC
for Approval of an Unorthodox Well Location for its
- RDU “22” Well No. 2-H (API # 30-015-39262)
- W/2E/2 Section 22, T26S, R30E, Eddy County New Mexico
Dedicated to 160-acre horizontal project area
for production from the Bone Springs formation.

‘Dear Ms. Bailey:
On behalf of RKI Exploration & Production, LLC, please find enclosed our.

referenced Administrative Application that is being filed in accordance with Division
Rul D (2)(b)) This locatlon crowds towards the E/2E/2 of Section 22.

Very truly yofrs,

' w\.yz as Kellahin
/

CC: RKI Expidration & Production, LLC
Attn: Cody Reid
- Phone 405-996- 5767



' STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE ADMINISTRATIVE

APPLICATION OF RKI EXPLORATION & PRODUCTION, LLC
~ FOR AN UNORTHODOX WELL LOCATION

EDDY COUNTY, NEW MEXICO |

ADMINISTRATIVE APPLICATION

~Comes now RKI EXPLORATION & PRODUCTION, LLC (“RKI*) and by and
through' its attorneys, Kellahin & Kellahin, and in accordance with Division Rule
19.15.15.13, applies to the New Mexico Oil Conservation Division (“Division™) for
approval of an Unorthodox Well Location (“NSL”) for its RDU “22” Federal Well No..2-
H (API # 30-015-39262) a horizontal wellbore with a surface location 330 feet FNL and
2105 feet FEL and a bottomhole location 401 feet FSL and 1683 feet FEL of Section 22
T26S, R30E, Eddy County New Mexico to be dedicated to a 160-acre spacing unit

project area consisting of the W/2E/2 for Bone Spring formation production.

~ In support, RKI states:

(1) RKI is the operator and a working interest owner of its RDU “22” Federa] Well
No. 2-H (APL # 30-015-39262) a horizontal wellbore that has been drilled in the
W/2E/2 of Section 22, T26S, R30E, Eddy County. See ﬁrst page of APD and
Form C-102 attached as Exhibit “A” and “B”

(2) The drilling of this horizontalv wellbore was made more difficult by an

. existing vertical well, the Ross Draw Unit Well No. 21, (API' #30-015-

30606) located Unit J 1650 feet FSL and 1980 feet FEL of Sectlon 22. See
~C-102 Attached as Exhlblt “Cc”

- (3) In order to avoid the Ross Draw Unit Well No. 21, RKI steered the subject
’ horizontal wellbore towards the eastern edge of this project area but,
~ unfortunately, encroached into the 330 feet side boundary set back of the
project area by not more than five feet over a distance of 378 feet of the
lateral. See plat attached as Exhibit “D” :

(4) RKI requests that the Division approve an eastern side boundary .of 325
feet being a distance of 1,645 feet FEL of Section 22 as an unorthodox
exception from the standard horizontal wellbore producing window of 330
feet. - :




NOTIFICATION AND OWNERSHIP

(5) The ownership of the subject spacing unit is the same as adjoining spacing unit
towards which this wellbore will encroach, being the E/2E/2 of Section 22.

~ (6) In accordance with Division rules, because of common ownershlp, no notice is
required and the Division at thls tlme may process the application.

CONCLUSION

- (11) Approval of this application will afford the owners and the applicant the opportunity
to produce their just and equitable share of the hydrocarbons in the Bone Spring
formation, will promote the orderly development in this area, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the augmentation of risk arising
from the drilling of an excessive number of wells and will otherwme prevent waste and
protect correlative rights. :

- WHEREFORE, Applicant requests that this application be approve by the Division.

W. Thomas Keliahin



1.

o om-umsu B Ms A1

Fom 3160-3 ' ' B . FORM APFROVED
. (Auguse 2007) o 10040137
: UNITED STATES com 31 Bogp 793
. 5 Lease Serial No,
DEPARTMENT OF THE INTERIOR NM-809045

'BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER & I ladian, Alltee or Tribe Neme

. -~ . ; 7 Jf Unit or CA Agreement, Name and No.
la. Typeofwork: DmLp ([ reenter Ross raw Unit

v : ‘ : 8. Lesse Name and Welt No.
tb. TypeofWel: {/Jon wa [JGas Wetl [ Joumer [Yinge zone [JMuliie zone | ROU Fodersi 22.21 <3 ¥ 24,
2 Name of Operalor RK| Expioration & Production, LLC. <2 Y52 39) 9 APl Well No
i i—3 IR 2-

la Adduss 3817 NW Expressway Suite 950 3b Phone ND._{mclude area code) I“):leld and Pot, _‘glomlog
Oklahema City, Ok. 73112 - 405-986-5750 ne Spmg @

4.» Locauon of Well (Report iacation clearly and m accordonce with my&m requirements %) - 11.Sec, T.R. M or Blk.and Survey\m*(ea
_Atsurfacc 330 FNL & 2105 FEL ’ Section 22, T.26 S, R. 30 E.
~ Atproposed prod. zone 330 FSL & 1650 FEL
14 - Distance i miles and direction from nearest fown or post office . 12 County or Parish 13. Suate
Approximately 14 miles southeast of Malaga, NM. . . | Eddy NM
15 Disnce from proposed® o 16 No.of acres in lease 17 Spacing Unit dedicared 1o this well
location ko ncams} © .
roperty or I¢ase linc, fi 640
r lsporg nearest drig. it lin, if any) ) 160 o
I1& Distance froTl Pﬂf sedlocation® gpes g 19 Propased Depth ~ |20 BLM/BIA Bond No. on file
to acarest well, dnlling, completed, .
applicd for, on this leasc, i ’ 8400 f1. é NLM-NMB-000460
21 Elevations {Show whether DF, KDB, RT, GL, elc) ‘ 22 Approximate date work will stant® 23 Estimated duration
3091'GL - : .| 30 days

_ 4. Attachments .
The foliowsng, completed in accordance wath the requirements of Onshare Oil and Gas Order No. I, must he aﬂzched @ this form:

1, Well plat uml‘t:d by a registered surveyor. 4 Bond to cover the operatiens unless covered by an ex )snng bond on file {sec
2. A Drilling Plan. : - ftem 20 above)
3. A Surface Use Plan (if the location is on National Forest System Lands, the §  Operator cerification )

SUPO must be filed with the ﬂDPI'OP"ﬂt Forest Serviee Omcc] . 6. guch other site speciic nformation and/or plans as may be required by the

e YRy i - R 541

Ttle
Permit Agenlalﬂ Exploration & Production, LLC.

= FELOMANAGER — [™<CARLSBAD FIELD OFFICE

- Application epproval docs Rot warrant ar certify that the npphcanl holds legatorcquitable titic to those nghts 1n the subjecilease which would entitle the applicant ta

conduct operations thereon.

Conditions of approval, if any, are attached. . : . . APPROVAL FOR TWO YE ABS___

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, méke ita crime farany person knowingly and wuliﬁxl!y lo make 10 any department or agency of the Umted
States any false, fictilious or fraudulent statements or upmsemnpons as to any maltee within its junsdiction.

(Coml‘rfsxed on page 2) o I- ° ' | GB”Sbad ConﬁofféasW‘a:fé‘}%ggiﬁage 2
N :
' - - APPROVAL SUBJECT T0
GENERAL REQUIREMENTS

SEE ATTACHED FOR AND SPECIAL snpuumows
CONDITIONS OF APPROVAL TP /0 "' KTTacHED




DISTRICT 1 '
1624 N, french Or, Bobba, NM 82240
DISTRICT 1! . -

- 130} V. Grand Aveoue, dricsia. WM BS21G
DISTRICT 1N

1000 Rio Brazos R4., Aztec, NM 87410
DISTRICT IV

STZ0 8. 5L Frsncia Br., Sevta Fs. KR ETEQS

1220
Santa

APL Number Pool Ceds

State of New Mexico -
Energy, ulncnh and Natural Ressurces Departmpent

OIL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

Farm C-102
Revined Jfuly 16, ‘2010 .

Submit ape copy to appropriate

District Office

South St. Francis Dr.
Fe, New Mexico 87505

. D AMENDED REPORT

3005~ F7267

P55 3 WIACRT -0 5253%5/( (o rg Shos
Property Code 7 ] Ergperty Name " Well Number
3536/ o RDU FEDERAL 22 2H
DGRID No. " Operator Name Elevation
246289 -, RKI EXPLORATION & PRODUCTION LLC 3091°
Surface Location
UL or lot No. | Section | Towmship Renge Lot [dn Faet from the | North/South line Feat from the { East/Fest ljlne County
B 22 26 S | 30 & 330 - NORTH 2105 EAST - EDOY
Bottom Hole Location If Different From Surface
UL or ln_t Nuo. | Section [ Towuship Range lot ldn Feet fram the [ North/South line | Fest frors the Earet/West lino County
0] 122 26 S |30 E |, 330 SQUTH 1650 EAST EbDY
Dadicated Acres | Joint or [efill | Concoldation Code Order No. E
160 | '

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SURFACE LOCATION | 30874
Lot -~ N 32°02'0%.862™

l Long — W 103°52°02.333"

mmarhuuﬂgundrw thic wail at
tadr L [ t with an
N 376566,9 - ounwrnfmn’l'u m(wu'wi.-mp wniores?,
1NNSPC1; s 385,‘7“5 1 or fo @ 7
NAD—83
f———— - TR
| l \ |
| 1 ; A
| 1 ': t
'
‘ ' TR .
f ! R l Email Addroos -
[R=1
P I = !
‘ ! : «SURVEYOR CERTIFICATION
Ll Fm———— e .
| [ ' | ' 1 Mereby coviify at the well lecakon shoun -
: on this,plat was ploited from fleid notes of
! I ¥ l | aatwat swvsye mads by we ar undar my
) | ! | supsruisen ond that the aoms s5 frue ond
I ‘ lI I correct ‘te the besl of my belief
. V-
‘ ‘ ' ‘ 10
I . [ 'l [{ Date rve .
L 1 : . -ul
—————— — —— i — — — — — —_—— — | Signgfu o
‘i!' T 4 ! t Pr urveyos
. . . -
0 ' A b
U aror 17,78t \ , |
]Lnng- W 10351°56.906"] ' I
suspeg- N 3719125 ' ‘
£ 6862317 | i Certiticate No- " Sones 7977
| {NAD—B3) l \ | . '
i L g 1 _ BASIN SURVEYS 23732
X

OPERATOR CERTIFICATION-

llwrb fhat the
aby cwrivy snformation

it brwe and complete to
the best of my

knouledge ond beltef, and that
8 nganuuum rithey cana o

1 in the
Iond includw the propazad bottom Aole




State of New Mexico TRETS AT Porm C-102

Bttt 1900, Hobbe, NN 88241-1080 Knergy, Minerals & Netoral Resourows Depertosent, .. 4%4 February 21, 1994
Dietrict ¥ T etlons cn back
PO Drswar DD, Arlasia, Wi 84211~0710 OIL CONSERVATION DIVISION Sub?ll‘u te District Office .
District I : . PO Box 2088 g Lease — 4 Coples
mcwhlnu R4, Aztec. WM 87410 . Santa Fe, NM 87504-— 2033 00 PQZ. ‘; u, Leaso - 3 Copies
O Box 2088, Sasta Fo. JOf 4T604-2060 _ . 4%?0 D DED REPORT
WELL LOCATION AND ACREAGE DEDICK'EON PLAT c.-J-'éf'}"
.  '4P1 Number . *Poal Code - RSN u.gn e
e 5 84330 Ross Draw (Uoifcamp) |
*Property Code ‘Property Hama ‘ 9all Number
ROSS DRAW UNIT NO. 21 : * 21
OGRID Mo , , " Opersior Name Y — ' "Hevation
7377 ENRON OIL & GAS COMPANY 3043
“Surface Location '
UL or Wb mo.| Bection | Towmstip | Ramas | 1ol 12m | Veet from the | North/Sculh lne | Feel from the | Best/Weel ine County
J 22 | 26-S | 30-E 1650 ‘| SOUTH 1880 |  EAST EDDY
"Bottom Hole Location If Different From Surface
UL or It 1o.} Seclion | Townmship | Mangs lot kin | Pest from the | Rorth/Boulh lina | Ferl from \he Kast/Nest lLine Counly

Freticstad acres] *Toint o= AT | “Consolidation Code | “Order Ne.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE HEEN - CbNSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DWISION

1€ : | o B 1 OPERATOR CERTIFICATION

1 doredy sarilly thal lhe hdwmsction amisiont bareis Iv
h‘-*ﬁmhiwu-ﬂoanu"

; Exancis
ﬁaﬁkﬁ—u
Agent
Tiie

2-3-99
Duia -

A _ ' 1 ®SURVEYOR CERTIFICATION

1 bovely ity that tia wolf Moslica St am Ghls pist
v piotind Srum fiukd Roter of asbusl swrvgw made 8y me

ORON O & GAS . ) o ender gy supereddng, and thed the e b tros nd
ROSS ORAW 4eT Na. |2 \ . wacrest ba oot of my Malket. _

LAT. . = 370130

LONG, ~ 10351'5" _
¥ = 6447074 e
X = 3TME77 :

1850°

4+

~t

P



RDU 22 FEDERAL2H
Wi2 E/2 SECTION 22-26S-30E
EDDY COUNTY, NEW MEXICO

—

AFFECTED OFFSET ACREAGE
Working Interest Ownership*

Khody Land & Minerals Company |
Estate-of Ralph E. Williamson -
Estate of Lois Geraldine Wiilliamson
J4.C. Williamson Family Trust
- Money Purchase Pension Plan for the
Employees of CRW Corporation
Jane Jiles
Kerry Petroleum Company, Inc.
ICA Energy
Amy Williamson
Elizabeth Anne Williamson
Charlotte Ward Williamson

*Affected offset acreage ownershipis |
the same as the RDU 22 Federal-2H -
- project area.

[ ] Affected Offset Acreage -

]

L
i
|

\

SHL - 330 FNL| & 2105' FEL

RKI Operator

401" FSL & 1683' FEL




