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kTES 
PETROLEUM 
CDRPDRRTIDN E X E C U T I V E V I C E P R E S I D E N T 

S. P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

J O H N A. Y A T E S 

P E Y T O N Y A T E S 

P R E S I D E N T 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

105 SOUTH FOURTH STREET DENNIS G. K I N S E Y 
T R E A S U R E R 

ARTESIA, NEWMEXICO 88210-2118 

TELEPHONE (505) 748-1471 

October 26, 1999 

Energy, Minerals and Natural Resources 
Department Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Yates Petroleum Corporation, as operator did file an application for permit to drill the referenced well at a 
location of 810' FNL and 660' FEL of Section 12, T22S-R23E, Eddy County, New Mexico. This well 
was to be drilled to a proposed depth of 8100' to test the Indian Basin Upper Penn Formation. The Bureau 
of Land Management would not approve this location due to visual (Scenic By-way) and therefore the 
location was changed to 660' FNL and 1310' FEL of Section 12, T22S-R23E. 

The new location is non-standard by virtue of it being closer than 330 feet to the quarter - quarter section 
boundary between NE/4NE/4 and NW/4NE/4 of said section 12. 

It would be appreciated if you would please approve this non-standard well location so that this test well 
can be drilled and produced from the Indian Basin Upper Penn Formation, at a location of 660' FNL and 
1310' FEL of Section 12, T22S-R23E, Eddy County, New Mexico. 

RE: Malone "ASA" Federal #2 
Township 22 South. Range 23 East 
Section 12: E/2 
Eddy County, New Mexico 

Gentlemen: 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Douglas W. Hurlbut 
Landman 

DWH/dc 
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PRESIDENT 

105 SOUTH FOURTH STREET 

ARTESIA. NEW MEXICO 88210-2118 TREASURER 

TELEPHONE (505) 748-1471 

October 26, 1999 

Energy, Minerals and Natural Resources 
Department Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Yates Petroleum Corporation, as operator did file an application for permit to drill the referenced well at a 
location of 810' FNL and 660' FEL of Section 12, T22S-R23E, Eddy County, New Mexico. This well 
was to be drilled to a proposed depth of 8100' to test the Indian Basin Upper Penn Formation. The Bureau 
of Land Management would not approve this location due to visual (Scenic By-way) and therefore the 
location was changed to 660'FNL and 1310'FEL of Section 12̂  T22S-R23E. 

The new location is non-standard by virtue of it being closer than 330 feet to the quarter - quarter section 
boundary between NE/4NE/4 and NW/4NE/4 of said section 12. 

It would be appreciated if you would please approve this non-standard well location so that this test well 
can be drilled and produced from the Indian Basin Upper Penn Formation, at a location of 660' FNL and 
1310' FEL of Section 12, T22S-R23E, Eddy County, New Mexico. 

RE: Malone "ASA" Federal #2 
Township 22 South. Ranee 23 East 
Section 12: E/2 
Eddy County, New Mexico 

Gentlemen: 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Douglas W. Hurlbut 
Landman 

DWH/dc 



FoAnJKO-T 

N. M. Oil Cons. Division 
BIVtfcjdF HFTRIPIJCATE' 

UNITED STATES reTeraesUIe) 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

F O R M A P P R O V E D 
OMB NO. 10044136 

Expires: Febreaiy 28,1995 

0. LEASB OBSIGNATION AMD 8EBIAL KO. 

NM-0399448 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
6. IF INDIAN, ALLOTTXI O l TBIBB MAMS 

l a . TYPE or WORK 

b. TYPE Or WILL 
OIL 
WILL on. g 

DRILL H 

WBLL H 

DEEPEN • 7. ONIT AOBBBKBNT NAafB 

OTBEB 
SINGLE I I 
ZONE I I 

MULTIPLE 
SON! • Oft LBASB NAMfl, WBLLI 

2. NAME or OPBBATOB 

YATES PETROLEUM CORPORATION J ^ . ^ T " 

8. FARM Oft LBASB NAMS, WELL NO. 

Malone ASA Federal 

*AS» A 

0. ATI WELL NO. 

3. 

105 South Fourth Street, Artes 
4. LOCATION or W B L L (Report location clearly-and 

At surface 

esia .New Mexia 

aSff', FNL and FEL / yr -«»• . rtw r i 
At proposed prod. z o u e / j ( f f : l A ' B Y S ^ T r f 

Same 

A- LIKE A! 

M. Mexico 8^10 (505)^48-1471 
r^julremenu.*)-

14. DISTANCE IN KILE8 AND DIRECTION fSOM NEAREST TOWN OB POST OFFICE* 

RECEIVED 
0 CD - ARTESIA 

3D ~C}S--?> 
,10. FIELD AND POOL, OB WILDCAT 

Indian Basin Upper Penn 
SEC. T., K.. M., OB BLK. 
AMD 8UBVBX OB ABBA 

Section 12, T22S-R23E 

IN-*LEI&S£ f&IXT. 

12. COONTT OB PABISH 

Eddy County 
13. STATE 

New Mexico 
10. DI8TANCB n O B PROPOSED' 

LOCATION TO NEAREST 
FB0PE8TT OB LEASE LINE. I T . 
(Also to nearest drlg. unit line, lf any) 

660' 
18. DISTANCE FROM PBOrOSBD LOCATION* 

TO NEAREST WELL. DRILLING, COMPLETED. 
OB APPLIED rOS. ON THIS LEASE, IT. 

16. NO. Or ACBE8 

320 
19. rBOFOSED DEPTH 

8100* 

NO. Or ACBES A88I0NED 
TO THIS WELL „ _ 

320 
20. ROTABT OB CABLE TOOLS 

Rotary 
21. ELEVATIONS (Show whether O F . B T . GB. etc.) 

3963' GR 
22. APPBOZ. DATE WOBX WILL START* 

ASAP 
23. 

SIZE OP H O L E ORADB, StZBOrCMWO WEIGHT F E B FOOT 
I • i . i ' . y . i 

SETTING DEPTH QUANTITY or C E M E N T 

14 3/4" 9 5/8" 36# 1500' 1150 sxS|B{tf§g&e 
8 3/4" 7" 23# S 26# TD 1600 sx Circulate 

Yates Petroleum Corporation proposes to d r i l l and test the Canyon and intermediate formations 
Approximately 1500' of intermediate casing w i l l be set and cement circulated to shut off 
gravel and cavings. I f commercial, production casing w i l l be run and cemented with adequate 
cover, perforated and stimulated as needed for production. 

MUD PROGRAM; 0-1500* FW Spud Mud; 1500'-7500* Cut Brine; 7500'-8100' SW Gel/Starch/Drispac. 

BOPE PROGRAM; BOPE w i l l be installed on the 9 5/8" casing and tested daily for operational. 

APPROVAL SUBJECT 10 
Î KQOIHEMENTSAND 

IN ABOVE SPACE DESCRIBE PROPOSED PROGR 
deepen directionally, pvelpcrtiac/t|dsta on subsurface t 

t proposal It to deepen, give data on present productive rooe and proposed new productive zone. If proposal it to drill or 
and measured and true vertical depths. Give blowout preventer program, if any. 

TITLE . Landman A p r i l 1 3 . 1 9 9 9 

(This space for Federal or State office qpe) 

PERU IT NO.. APPBOVAL DATE . 

Application approval doe* not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct openuiom thereon. 

CONDITIONS OP APPROVAL, IF ANY: ACtHH? 

--y«n O D I V Assistant Office Manager. 
:&Uitittf U, Lands ana Morals 

APPROVED BY . '. . TITLE _ _ _ rjATE . 

*See Instructions O n Reverse Side 

9- <??-n 
Tit l e 18 U . S . C . Section 1001, makes it a crime for any person knowingly and wi l l ful ly to make to any department or agency of the 
United States any fa l se , f ict it ious or fraudulent statements or representations a s to m » m=»t«.- . . . . i . _ J , - . - -



PO Box WW. Beefav JCM 
KstrittLI 
PO Drawer DD. Ancxia, NM 901-0719 
Dutrrttlll 

1000 Ko Bnxat Rd. Aster. Ma XM10 
DutrialV 
PO BoxaWUSaolarcNMJ 

Stale of New Mexico 
Eoerrj, .v&acrna & Nacarai 

OIL CONSERVATION DIVISION 
PO Box 2088 

Sana Fe, NM 87504-2088 

Forts C-102 
Revised rebrnarv 10, 199* 

Instructions on back 
Submit to Appropriate District Office 

State Least - 4 Copies 
Fes Lease • 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' AH Nomacr ' rWCade 'Paolfiisx 

Indian Basin Upper Penn 

* Ptopsty Coos * Psopcttf Nans •WefiNomber 

MALONE "ASA" FEDERAL COM 2 
'OCXISNo. 

025575 
' Operator Nunc 

TATES PETROLEUM CORPORATION 

* SevBiiaa 

3950. 
1 0 Surface Location 

UL or let BO. SQCQAB laareaaip Range Lot Ida reel from the Nona/Sows fine Feet froa (he EiWWea fine Cooatr 

A • 12 22-S 23-E 660 NORTH 1310 EAST EDDY 

" Bottom Hoie Location If Different From Surface 
UL ir lot so. S c a n Tewnsoip Raaee Lot Ida Fes fren the Nortn/SouUi iiae Feet frem ihe Eau/WeKase Cooarr 

' Pwiicitm Aero 

320 
'Joint or infill " Cnatniiriiuon Cade u Order No. 

NO ALLOWABLE WJLL 3E ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 1 7 OPERATOR CERTIFICATION 
/ hercrt certrj ihu mt mbrmonat arum/tot heron is 
true aid constat tome aot ofnry otowiedfc end belief 

t3fO' 

V 

Priam Natge 
Ken Beardemphl 

Title 
Landman 

•D** August 25,- 1*999 

"SURVEYOR CERTIFICATION 
/ Aertey cenfi das aat weuT loosen jntwn otitis plat 
•or plated jran JUt taa cfeaiel surveys mace by 
me erunder my jnemsun. aid that the sane a true 
and carta lo int oat of mybtHtf. 

AUGUST 
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Yates Petroleum Corporation 
Typical 3.000 psi Pressure System 

Schematic 
Annular with Double Ram Preventer Stack 

BOP-3 

CM 
=t*= 

0 
e o 
CJ W ro X 

fa 2 a> 
* - ' ^ 
M O W S 
fl) VD CN <D 

•O U3 CM !S 
flj E-I 

* * - r? 
< rd CM v oo 

g c o 
0) fa o U cn 
C -H ro 
O - 4-> > i O 
r-l O O T3 I 
IS r l « D g 
S co -w w a 

Kcllv 

Fill Up Line 

fTs* 

Ki l l Line 

DXJT 

c 
2 

t f i nl n n T h n. 
J 

Flow Line 

Annular Preventer 

2 u u u 51 

- - - " 

Blind Rams 

Pipe Rams 

/ I ' i i -i -i u u u ! ^ Intermediate C 

Choke Line 

rjxnz 

Check Valve 
sequence optional ra 

znxn 
Intermediate Casing 
WeU Head 

Intermediate Casing 

Typical 3,000 psi choke manifold assembly with at least these nummun features 

Adjustable choke \ ^ •• m * m *> To pit-and/ormud gas seperator 

To blowout 
preventer stack Choke line 

2* mm. 

• w 2 Bleed Line 

3* nun. 
3'sua. 

Adjustable choke 

, , To pit and/or mud eas seperator v 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 10/28/99 13:30:51 
OG6C101 Cl01-APPLICATION FOR PERMIT TO DRILL OGOMES -TPSC 

OGRID Idn : 25575 API Well No: 30 15 30769 APD Status(A/C/P): A 
Opr Name, Addr: YATES PETROLEUM CORPORATION Aprvl/Cncl Date : 09-27-199S 

105 S 4TH ST 
ARTESIA,NM 88210 

Prop Idn: 24910 MALONE ASA FEDERAL Well No: 2 

U/L Sec Township Range Lot Idn North/South East/West 

Surface Locn : A 12 22S 23E FTG 660 F N FTG 1310 F E 
OCD U/L : A API County : 15 

Work typ(N/E/D/P/A) : N Well typ(O/G/M/I/S/W/C): G Cable/Rotary (C/R) : 
Lease typ(F/S/P/N/J/U/I): F Ground Level E l e v a t i o n : 3 963 

State Lease No: M u l t i p l e Comp (Y/N) : N 
Prpsd Depth : 8100 Prpsd Frmtn : UPPER PENN 

E0009: Enter data t o modify record 
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 CONFIRM 
PF07 PF08 PF09 PRINT PF10 C102 PF11 HISTORY PF12 

Date: 10/28/1999 Time: 01:40:37 PM 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 10/28/99 13:30:1'/ 
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPSC 

PAGE NO: 1 
Sec : 12 Twp : 22S Rng : 23E Section Type : NORMAL 

D 
40 . 00 

1 c 

| 40.00 
j B 
| 40.00 

i A 
| 40.00 

Federal owned j Federal owned ( Federal owned J Federal 

I A 

owned 

E 
40 . 00 

1 F 

| 40.00 
| G 
| 40.00 

1 H 
I 40.00 

Federal owned j Federal owned | Federal owned | Federal owned 

A ! A I A j 

PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12 

Date: 10/28/1999 Time: 01:40:02 PM 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 10/28/99 13:30:22 
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPSC 

PAGE NO: 2 
Sec : 12 Twp : 22S Rng : 23E Section Type : NORMAL 

L 
40 . 00 

| K 
| 40.00 

| J 
| 40.00 

| I 
| 40.00 

Federal owned ] Federal owned ] Federal owned j Federal owned 

M 
40 . 00 

| N 
| 40.00 

i 0 
| 40.00 

i p 

| 40.00 

Federal owned | Federal owned | Federal owned | Federal owned 

PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12 

Date: 10/28/1999 Time: 01:40:06 PM 



Form 3160-3 
(July 1992) 

& ML Oil Cons. Division 

UNITED STATES ArTTESlA^iM^k^ 0 0 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

FORM APPROVED 
OMB NO. 10044136 

Expires: February 28,1995 e. • 

3. L M 8 B OBSIGNATION A W SERIAL MO. 

NM-0251099-A 

APPUCATION FOR PERMIT TO DRILL OR DEEPEN 6. IT INDIAN, ALLOTTEE OB TBIBB NAME 

l a . TTPEOFWORK 

DRILL m DEEPEN • 
b . TTPBOP WELL 

on. p i 0 A 8 Ivl 
W I L L 1 1 W I U U U OTHER 

SIHOLB 1—I 
ZONE 1 1 

MULTIPLE I — I 
COMB 1 1 

2 . NA1IB OF OPERATOR 

YATES PETROLEUM CORPORATION • 

7 . OMIT AQBBBMBMT MAMB 

6. FAHM Oil LBASS NAME, WEU. NO. 

Smith Federal Gas Com. #3 
9. AR WELL NO. 

3 . ADOKBS AND TELEPHONE NO. 

105 South Fourth Street, Artesia, New Mexico 88 
In a 

171 
4. LOCATION or WSLL (Report location clearly-and 

At surface 

1797' FNL and 2159 FWL 
At proposed prod, sone 

Same 

LIKE A! 
U t i i T {: BY STATE 

km a<juJtate r^alremente.* > * 

mam 
10 . FIELD AMD POOL, OB WILDCAT ~ | C ^ Q ^ 

Indian Basin Upper Penn 
, 1 1 . SBC. T., B . . U . , OB BLR". 

AMD SOBVBT OB ABBA 

Section 12, T22S-R23E 

14 . DISTA8CB I I I U I L E 8 AMD DIRECTION FROM NEAREST TOWN OS POST OFFICE* 12 . CODNTT OB PARISH 

Eddy County 
1 3 . STATE 

New Mexico 
10. DISTANCE FROM PROPOSED* 

LOCATION TO NEA BEST 
PROPERTY OR LEASB LIMB, PT. 
(Alio to nearest drlg. unit Une. If any) 1797* 

I S . DISTANCE FROM PBOrOSBD LOCATION* 
TO NEAREST WELL, DRILLING. COMPLETED. 
OB APPLIED POB. ON T K B LEASB. PP. 

19. PROPOSED DEPTH 

8100' 

1 7 . / N O / OP ACRE8 ASSIGNED 

280 
20 . ROTA K I OR CABLE TOOLS 

Rotary 
21. ELEVATIONS (Show whether DF, BT. GR. etc.) 

3940' GR 
22. APPROX. DATE WOBX WILL 8TART* 

ASAP 
23. 

PROPOSED CASINO AND C l fsĝ £io t̂̂ 8JsJBS wares swwt 
SIZE OP HOLE OKADB, SUB OF CASINO WEIGHT PER FOOT 8ETT1N0 DEPTH 

14 3/4" 9 5/8" 36# 1500' 
8 3/4" 7" 23# & 36# TD 

QUANTITY OF CEMENT 

1150 s: te 
1600 sx Circulate 

Yates Petroleum Corporation proposes to d r i l l and test the Canyon and intermediate formations 
Approximately 1500' of intermediate casing w i l l be set and cement circulated to shut off 
gravel and cavings. I f commercial, production casing w i l l be run and cemented with adequate 
cover, perforated and stimulated as needed for production. 

MUD PROGRAM; 0-1500' FW Spud Mud; 1500'-7500' Cut Brine? 7500'-8100' SW Gel/Starch/Drispac. 

BOPE PROGRAM; BOPE w i l l be installed on the 9 5/8" casing and tested daily for operational. 

JSS?"umw 
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal Is to deepen, give data on present productive zo^Laj^Qfated new productive zone. If proposal is to drill or 
deepen directionally, gfve pertinent data on subsurfaiMoations and measured and true vertical depths. Give blowout preventer program, if any. 

8icNED V ^ ^ ^ vs. \ NLW*S^LAI A A TITLE Landman DATE . A p r i l 13, 1999 

• (Thia space for Federal or State offlceXW) 

PERM IT XO. _ _ _ _ _ _ _ _ _ _ _ _ APPROVAL DATE 

AopUcatioa approval does oat wamnt or oectify mat die applicant boldi legal or equitable tide to those rights in the subject leau which would enddedvaopUcuuU to conduct operations thereon. 

CONDITIONS OP APPROVAL, IF ANY: 

O / ) C\ /) yn ^CtiXlsistant Field Office Manager, 
tbA *~ JJ/N . 66 ^ / Lands and Minerals L. ^ ? - <f 9 

Awsnvcnav ^ A ^ / / rV • V J ^ t l / y TITLE DATE <D J ' / 
V *See instructions On Reverse Side 

Ti t le 18 U.S.C. Section 1001, makes i t a crime for any person knowingly and w i l l f u l l y to make to any department or agency of the 
United States any false, f ic t i t ious or fraudulent statements or representations as to any matter within its jurisdiction. 



District I _ 
PO Bos 1980. Bobbs. -VM SJ241-IW0 
District • 
PO Drawer DD. Artesia. .VM M2U-0715 

District UJ 
1000 Rio Brsxos Rd.. Astec. .VM 47.IJ0 
Dutrict rV 
PO Box ZOO. SonU Fe. ,VM r750*-IOW 

State of New Mexico 
CacrQT. Minerals & Nstunl Resources OepsnmeM 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Lastmctions oa back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 'Pool Code » Pool Name 

Indian Basin Upper Penn 

' Pious UT Code ' Property Name 

SMITH FEDERAL GAS COM 
• Well Number 

3 
' OGRID No. 

025575 
' Operator .Name 

YATES PETROLEUM CORPORATION 
' Her alios 

3940. 
1 0 Surface Location 

UL or lot aa. 

F 

Section 

12 

Township 

22-S 

Rant* 

23-E 

Lot Ida Feel from the 

1797 

Nenh/Soutb Hoc 

NORTH 

Feet from tbe 

2159 

EastftVcst aac 

WEST 

Caaatr 

EDDY 
1 1 Bottom Hole Location If Different From Surface 

LX or lot no. Seetioa Towasbip Ranee Lot Idn Feet from tbe North/Sou ta lias Feet from the East/West iioe Coiiarr 

" Dedicated Acres 

280 

1 4 Joint or Infill '* Consolidation Code " Order No. 

NO ALLOWABLE WTLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

1 7 OPERATOR CERTIFICATION 
/ haoy certify that the informanai cauanal herein is 
true aid canplete la Ihe bat e/my bto-talte and belief 

Pruited Name 

Ken Beardemphl 

Landman 

April 13, 1999 

"SURVEYOR (CERTIFICATION 
/ herdry certify thai ihe weH locadai thmm an lias pica 
»«u ploatd fran field noes cfacmal surreys made by 
me er under my supervisiat. aid that the sane is true 
aid correa to the best of my beiicf. 

APRIL J*z~t99SL 



r i. 
Yates Petroleum Corporation 

Typical 3.000 psi Pressure System 
Schematic 

Annular with Double Ram Preventer Stack 

BOP-3 

Kellv 

Annular Preventer 

Blind Rams 

Pipe Rams 

Choke Line 

Kill Line 

Check Valve 
sequence optional 

Intermediate Casing 
WeU Head 

Intermediate Casing 

Typical 3,000 psi choke manifold assembly with at least these miiiimun features 

Adjustable choke 

To blowout 
preventer stack Choke line 

* To pit and/or TOud gas seperator 

Bleed Line 

3 ' s i i n . 
3* mm. 

To pit and/or mud gas seperator 

Adjustable choke •> 
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