. o, S. P. YATES
B v I E 5 CHAIRMAN OF THE BOARD
MARTIN YATES, llli; . : 7 N JOHN A. YATES
1912 -Y 986", ramwirre ar - . < /' FE TRDLEUM PRESIDENT
FRANKW. YATES R f C u RP DR H TI u N PEYTON YATES
1936 - 1986 . . . '7-1:_’({:3;/'" i EXECUTIVE VICE PRESIDENT
‘ UCT 2 8 '999 - RANDY G. PATTERSON

SECRETARY

105 SOUTH FOURTH STREET DENNIS G. KINSEY
ARTESIA, NEW MEXICO 882102118 TREAsuRER
o TELEPHONE (505) 748-1471

TG N BT A

P TS RVATION

R

October 26, 1999

Energy, Minerals and Natural Resources
Department Oil Conservation Division
2040 South Pacheco Street

Santa Fe, New Mexico 87505

RE: Malone “ASA” Federal #2
Township 22 South, Range 23 East
Section 12: E/2
Eddy County, New Mexico

Gentlemen:

Yates Petroleum Corporation, as operator did file an application for permit to drill the referenced well at a
location of 810° FNL and 660° FEL of Section 12, T22S-R23E, Eddy County, New Mexico. This well
was to be drilled to a proposed depth of 8100’ to test the Indian Basin Upper Penn Formation. The Bureau
of Land Management would not approve this location due to visual (Scenic By-way) and therefore the
location was changed to 660° FNL and 1310° FEL of Section 12, T22S-R23E.

The new location is non-standard by virtue of it being closer than 330 feet to the quarter - quarter section
boundary between NE/4NE/4 and NW/4NE/4 of said section 12.

It would be appreciated if you would please approve this non-standard well location so that this test well
can be drilled and produced from the Indian Basin Upper Penn Formation, at a location of 660’ FNL and
1310° FEL of Section 12, T22S-R23E, Eddy County, New Mexico.

Very truly yours,
YATES PETROLEUM CORPORATION

ﬁﬁ/@ & Kecttedff

Douglas W. Hurlbut
Landman o

DWH/dc
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October 26, 1999

Energy, Minerals and Natural Resources
Department Oil Conservation Division
2040 South Pacheco Street '
Santa Fe, New Mexico 87505

RE: Malone “ASA” Federal #2

DENNISG KINSEY ~

. 8. P. YATES

.... CHAIRMAN OF THE BOARD
" JOHN A. YATES

. PRESIDENT

“" PEYTON YATES

EXECUTIVE VICE PRESIDEN'I"

- RANDY G. PATTERSON

SECRETARY

~TREASURER LT T

Township 22 South. Range 23 East e

Section 12: EN2

Eddy County, New Mexico _ “

Gentlemen:

Yates Petroleum Corporation, as operator did file an application for permit to drill the referenced well at a
location of 810" FNL and 660’ FEL of Section 12, T22S-R23E, Eddy County, New Mexico. * This well
was to be drilled to a proposed depth of 8100’ to test the Indian Basin Upper Penn Formation. The Bureau
of Land Management would not approve this location due to visual (Scenic By-way) and therefore the e

location was changed to 660” FNL and 1310 FEL of Section 12, T22S-R23E.

The new location is non-standard by virtue of it being closer than 330 feet to the quarter quarter section

boundary between NE/4ANE/4 and NW/4NE/4 of said section 12.

It would be appreciated if you would please approve this non-standard well location so that this test well
can be drilled and produced from the Indian Basin Upper Penn Formation, at a location of 660° FNL and

1310’ FEL of Sectlon 12, T228-R23E Eddy County, New Mexxeo

Very truly yours,

YATES PETROLEUM CORPORATION

/@Jf’ag JUW

COLLUL e VOLEINE oL DouglasW Hurlbut




o | N. M. Oil Cons. Division 7
- ) ' 814 Smli i TRIPLICATES (
Fouln 3160-3° _ P FORM APPROVED
e 92 UNITED STATES . ARTESIA M0 o Ecpires: Fobruay 28, 1995 L
DEPARTMENT OF THE INTERIOR (5. Leas% DNTGNATION AND SERIAL N0,
. BUREAU OF LAND MANAGEMENT NM-0399448
APPLICATION FOR PERMIT TO DRILL OR DEEPEN @ IF SNDIAK, ALLOTIEN OR TRIEM NAMB

la. TYPE OF WORK

DRILL K] DEEPEN [ 7. ONIT AGREEMENT NAMB

b. TYPE OF WELL
omn cas sINGLE MOLTIPLE —iZ%L-#
WELL WELL oTHER ZONE ZONE §. #ARMOR LBASE HAMA, WELL NO. ample

2 NiuzoF oFrzATOR : Malone ASA Federal Ssum=
YATES PETROLEUM CORPORATION A 574 76" 9. AMWELL NO.

3. ADORESS AND TELEPHONE NG, il 'j“'”"f";.\ 3 O -Cc15-3 Oﬂé’

105 South Fourth Street, Artesj3. New Mexico 88810 (505)748-1471[\0. risio anp oL, 6% Witocat
'y LOCATION OF WELL (Report location clearly-and In AcCRIGIMNLESILL Jgtate reuirements.t)- 20 PIndian Basin Upper Penn
suria o | = 4 :
6 0® az8' FNL and £6§° FEL - ﬂ/ WWLS  RECEIVED E " AN5’aGavir On dnza’
At proposed prod. sone/ F (8 u]f 5 0CD - ARTESIA Section 12, T22S-R23E

Same . 2
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICT® % 12. COUNTY OR PARISH | 13. STATE

\,6"’"‘
e, . - \\,0// Eddy County | New Mexico

10. DISTANCE FROM PROPUSED® 16. NO. OF ACRES 8E-+ “I" 17, NO. OF ACEES ASSIGNED
e e 660" N
(Also to nearest drig. unit line, 1f any)
18. DISTANCE FROM mrolsx:g‘x;oc:&l&x' o 19. rROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, LETED,
O APPLIED FOR, ON THIS LEASE, FT. 8100" . Rotary
21. ELEVATIONS (Show whether DF, RT, GR. ete.) ] 22. APPROX. DATE WORK WILL START®
3963' GR ASAP
23,

PROPOSED CASING AND CEMENTING P?QGRAH-«». n Rg\%
NI IRV St

s1zE OF HOLE ORADE, SIZE OF CASING WEIGHT PER F0OT SETTING DEPTH
14 3/4" 9 5/8" 36# __1500'
8 3/4" A 23# & 26%# TD

Yates Petroleum Corporation proposes to drill and test the Canyon and intermediate formations.
Approximately 1500°' of intermediate casing will be set and cement circulated to shut off
gravel and cavings. If commercial, production casing will be run and cemented with adequate
cover, perforated and stimulated as needed for production. '

MUD PROGRAM: 0-1500' FW Spud Mud; 1500'-7500' Cut Brine; 7500'-8100' SW Gel/Starch/Drispac.

BOPE PROGRAM: BOPE will be installed on the 9 5/8" casing and tested daily for operational.

APPROVAL SUBJEET TO
GENERAL REQUIREMENTS AND

 SPECIAL ST
| A STPULATIONS

-\ proposal is to deepen, give data on present productive zone and proposed new uctive zone. If proposal is to drill or
and measured and true vertical depths. Giveblmmmitmy?md

- IN ABOVE SPACE D! BE PROPOSED PROG
decpen directionally, givelpertinentylata on subsurface

24,

TITLE Landman ] o"l;" Agri l 13 L 1222

SIGNED
(This spuce for Federal or State office - e e e e e e e e e e e
PERMIT XNO. APPROVAL DATE

Application approval does not warrant or certify that the applicant bolds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operntions thercon.
CONDITIONS OF APPROVAL, IF ANY: Acung

AN/ i w3t Office Manager.

e ey ), BRAY Assistant Ve

‘SiwAnnY D. BRAY Lands ana winerals % ~

APPROVED BY - TTLE DATE - 0> 7’ ? 7
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingiy and willfully to make to any department or agency of the
United States any false, fictitious or frauduient statements or representations as 10 anv matter within fem foozadt.a:o
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Stare of New Mexico . ' Form C-102

%ﬁmmmm Esergy, Miserais & Nemrsi Resoures Department Revised Fedroary 10, 1994
Districe ions on back
PO Drawer DD. Antcsia, NM 2114719 OIL CONSERVATION DIVISION Submit 10 Appropriate Distrie: Off§ce
Doaria 0 - PO Box 2088 State Lease - 4 Capies
1000 Rio Brazoe Rd-. Aner. N 57410 Sana Fe, NM 87504-2088 Fes Lease - 3 Copies
Districs IV .

_ [J AMENDED RERORT

PO Box 2080, Sasta Fe. NM E04-Z088

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAP! Number 3 Pooi Code » Pool Name ,
Indian Basin Upper Penn '
¢ Propersy Code ¢ Property Name * Well Nomber
’ MALONE "ASA" FEDERAL COM 2
! OGRID Ne. ¢ Operator Name ’ * Eievasion
025575 . YATES PETROLEUM CORPORATION 3950.
% Surface Locaton
ULarlotno. | Section | Towunsaio | Raage Lat ida Fet from the Norwn/Souts Ane Fext from the Eas/West live County
A .12 | 22-s | 23-E 660 NORTH 1310 EAST EDDY
1 Bottom Hole Locaton If Different From Surface
UL or lot za. Scmn ta-nsh_io Range Lot Ids Fext {rom the Norw/Soutts lie Feet (rom the East/West Gige Coupty
% Dedicated Acresi © Joint oriniill | ** Consciidation Code | ** Order No.
" 320 I
NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESSTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UN"' HAS 3:...N APPROVED BY TEE DIVISION

I " OPERATOR CERTIFICATION
Ihewyuq}m-wmmhmk
frue and compiae 10 te dexz of My thowiedge end deiicr’

Pricieci Name
¥ Ken Beardemphl

: e Landman
f ous August 25, 1999
| BSURVEYOR CERTIFICATION

1 | heredry carsily vz the wail locotion showa an dhis plas

was placed from ficd aoes of acual surveys mace by
§ me or under my supervision, and that the same is Tue
§ and correct 10 the bt of my beict.




105 SOUTH 4th STREET

Yates Petroleum Corporation
ARTESIA, NEW MEXICO 88210

, ) Yates Petroleum Corporation BOP-3
{ g Typical 3.000 psi Pressure System
- Schematc

Annular with Double Ram Preventer Stack

.Kelly

\
N
3=
. o) . .
FilUpL
o am o ill Up me\
OMM %
<R hJ P
Q- 1 1>~ ) ve———
2852 passat A
9 HE -~ { .
Y 'g <5 ( j : Flow Line
REEE: |
<8 g > L Jé—— Annular Preventer
ol 60 Q@ u ]
=] ori m
0~ ¥ >™O
g aalals = Blind Rams
- <
I :
Pipe Rams
=_ D=
- ]
>\ o~ ChokeLine
.
Kill Line . A _ ¢ Intermediate Casin
Fmn ya Well Head :
Check Valve , :
sequence optional < Intermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

» To'pit-and/ormmud gas seperator

Adjustable choke S o \
To blowout " v am 2° min, \
preventer stack Choke line T

.
\;\ \ : Bleed Line \S
3° mun. \
3° mm.
To pit and/or mud gas seperator \
l—ﬂ:t‘ y
\n . \

Adjustable choke "~



Page: 1 Document Name: untitled

CMD : ONGARD 10/28/99 13:30:51
0G6C101 C101-APPLICATION FOR PERMIT TO DRILL OGOMES -TPS(
OGRID Idn : 25575 API Well No: 30 15 30769 APD Status(A/C/P): A

Opr Name, Addr: YATES PETROLEUM CORPORATION Aprvl/Cncl Date : 09-27-199¢

105 S 4TH ST
ARTESIA,NM 88210

Prop Idn: 24910 MALONE ASA FEDERAL Well No: 2
U/L Sec Township Range Lot Idn North/South East/West

Surface Locn : A 12 228 23E FTG 660 F N FTG 1310 F E

OCD U/L : A API County : 15

Work typ(N/E/D/P/A) : N Well typ(0/G/M/I/S/W/C): G Cable/Rotary (C/R) : F

Lease typ(F/S/P/N/J/U/I): F Ground Level Elevation : 3963

State Lease No: Multiple Comp (Y/N) : N

Prpsd Depth : 8100 Prpsd Frmtn : UPPER PENN

E0009: Enter data to modify record
PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO7 PFO08 PF09 PRINT PF10 C102 PF11 HISTORY PF12

Date: 10/28/1999 Time: 01:40:37 PM



Page: 1 Document Name: untitled

CMD : ONGARD 10/28/99 13:30:17
OG58ECT INQUIRE LAND BY SECTION OGOMES -TPS(
PAGE NO: 1

Sec : 12 Twp : 22S Rng : 23E Section Type : NORMAL

D
40.00

C
40.00

B

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

A

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

@
jam

A A A
PF01 HELP PF02 PF03 EXIT PF04 GoTo PFO5 PFO6
PFO07 BKWD PF08 FWD PFOS PRINT PF10 SDIV PF11 PFi2

Date: 10/28/1999 Time: 01:40:02 PM




Page: 1 Document Name: untitled

CMD : ONGARD 10/28/99 13:30:22
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPS(C
PAGE NO: 2

Sec : 12 Twp : 22S Rng : 23E Section Type : NORMAL

L
40.00

K
40.00

J

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

O
v/

PF01 HELP PFO02 PF03 EXIT PF04 GoTo PFO5 PFO6
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12

Date: 10/28/1999 Time: 01:40:06 PM




» | N. M. Oil Cons. Division

o s i ey
one on 3 -0136
Guly 1992) UNITED STATES  ARTESIA'PRERIEERZIE! Expires: February 38, 1995
DEPARTMENT OF THE INTERIOR 3. LEASE DBSIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT NM-0251099-A
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 0. iy INDIAN, ALLOTTES OR TRIBE KAMB
1a. TYPE OF WORK
DR“-L @ DEEPEN D T. UNIT AGRERMENT NAME
b. TYPE OF WELL M?g 9
e wiiL OTHER TN d Yona " D 6. FARMOR LEASE NAMB, WELL NO.
2. NAME OF OPERATOR Smith Federal Gas Com. #3
YATES PETROLEUM CORPORATION 09 ;7":7” 7}' . ORI
3. ADDRESS AND TELEPHONENO. -
105 South Fourth Street, Artesia, New Mexico 88 7—9&}% 71|15, ,9,,_, S,, ,,‘,So,‘. o5 ,,83,%10‘ o4
4 LocizioN oF WLk (Report location clearly-and 1o & tate 2 rements.?) ‘ 2N | Indian Basin Upper Penn
1797' FNL and 2159 FWL - LIKE A e ‘@ R A U
At proposed prod. sone ) \: BY STATE ( 2 4’(‘ % % Section 12, T22S-R23E
- r
Ut | - ¥ Gy
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN O% POST OFFICES \'\ 2 ) 2. COUNTY OR PARISH | 13. STATE
cé, 4“/4 &? Eddy County | New Mexico
16. :‘x’act‘nrr:g: '1-:0’: txz:::gno‘ 16. No. oF IN LEaSK 1‘(: A0/ OF ACRES ASSIGNED
6a . THIS WELL
T o oat el ma e, it anyy 797" 28038/ 959 280
18. DISTANCE FROM DROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTABY OB CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, ¢
OR APPLIED FOR, ON THIS LEASE, FY. , 8100 Rotary
2], ELXVATIONS (Show whether DF, RT, GR. ete.) 22. APPROX. DATE WORK WILL S8TART®
3940' GR ' ASAP
. PROPOSED CASING AND € mm S5 I Eey
CTAT u&\a
812X OF HOLE GRADE, SIZB OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF —
14 3/4" 9 5/8" 36# 1500’ 1150 s‘ﬂlwﬁaﬁ¥
8 374" 7" 23# & 36# TD 1600 sx Circulate

Yates Petroleum Corporation proposes to drill and test the Canyon and intermediate formations
Approximately 1500' of intermediate casing will be set and cement circulated to shut off
gravel and cavings. If commercial, production casing will be run and cemented with adequate
cover, perforated and stimulated as needed for production. ‘

MUD PROGRAM: 0-1500' FW Spud Mud; 1500'-7500' Cut Brine; 7500'-8100' SW Gel/Starch/Drispac.

BOPE PROGRAM: BOPE will be installed on the 9 5/8" casing and tested daily for operational.

APPROVAL SUBJECT To

NsL- | GENERAL RE
QUIREM
o spscm snpuumo::tsgTS o

l(pmponl is todeepeq. glve dataon present prod: vo aew productive zone. If proposal is to drill or

- IN ABOVE SPACE DESCRIBE PROPOSED PROG
ions and measured and true vertical depths. Gnveblwompumpmg-am. if any.

decpen directionglly, gjve pertineat data on subs

23, T
SIGNED %"\ TITLE Landman D"l;" April 13, 1999

' (This space for Federal or State OflCe\IBe) —-—m mmeet o m e e e e e e ——

PERMIT XO. APPROVAL DATE

Application approval does not warrant or cectify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.
Lands and Minerals o AT G

CONDITIONS OF APPROVAL, [P ANY:
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowmgly and willfully to make to any department or agency of the
United States any false, !icnuous or fraudulent statements or representations as to any matter within its jurisdiction.

in
A‘mA%sista.m Field Office Manager,

APPROVED BY




District State of New Mexico Form C-102

PO Box lx”o, Hobbe, NM §5241-1980 Esergy. Minenis & Natural Roourcess Oepaniment Revised February 10, 1994
Distria O instructions on back
PO Drawer DD, Arteia, NM $3211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District (11 PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Aztec. NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Distries IV ]
PO Box 2083, Santa Fe. NM $7504-2083 _ (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
' AP1 Number 3 Pool Code ! Pool Name
Indian Basin Upper Penn
* Property Code . * Property Name * Weil Nomber
SMITH FEDERAL GAS COM A 3
' OGRID Noe. ! Operator Name . * Elevatioa
025575 YATES PETROLEUM CORPORATION 3940.
19 Surface Location '
UL or iot ne. Section Township | Range Lot ida Fect from the North/South line Fext from the Easu Wot line County
F 12 22-S 23-E 1797 NORTH 2159 - WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot ne. Section | Towoship | Range Lot Idn Feet from the Norh/South line Feet from the EasuWent line Couney

3 Dedicated Acres] ' Joing or 1afill | ' Consolidatioa Code | ' Order No.

280

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-ST ANDARD UNIT HAS BEEN APPROVED BY Y THE DIVISION

1B OPERATOR CERTIPIC ATION

1 heredry certify hat the informadon conined heran is
true and complete 10 the bext of my Inowiedge and belicf

I en b
Pristed Name

Ken Beardemphl
Tule

Landman

April 13, 1999

"SURVEYOR CERTIFICATION|

lMayra‘nﬁMledeMaldupbl
was ploged from fleld notes of acual surveys mads by
me or under ry supervision, end that the same is true
wmwwbazofnbdiq’

APRIL _9-—199g

Date

Date of ‘R\R EDO
ignandre €3l of Profeicnd]
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105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210

Yates Petroleum Cor

: Yates Petroleum Corporation BOP-3
. g Typical 3.000 psi Pressure System

B Schemadc
Annular with Double Ram Preventer Stack

-Kelly

\
™
= 9 Fill Up Li
. 1 p Line
jEad |
O- @ Y 3
om s (1>« ) ro——
LR |
g o ~ g : Flow Line
IR i )
'8"2:"“58 L J(---Annl Prevente
By F 88 u'Hw ular nter
oo e 2 L j
H5087 ﬁ
% : % 8 E = Blind Rams
<
= ] D=
= Pi
pe Rams
= &
=] D=
- . }=
T_JJ__T? 3" min. 4 Choke Line
-
Kill Line /ﬂ «<———— Intermediate Casing
rmn a ’ Well Head .
Check Valve e ) o
sequence optional « Intermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

Adjustable choke - * ¢+ To'pit-and/or'mud gas seperator \
TN y
To blowout — 2* min, \
preventer stack Choke line
~
. \ BleedLine |
. 3
3° mun. \
3° mun,
To pit and/or mud gas seperator \
o =
‘h 2 mua. \

Adjustable choke "~
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