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May 22, 1990

0il Conservation Division
P.O. Box 2088
Santa Fe, New Mexico

Attention: Mr. Mike Stogner

RE: Downhole Commingling
Pearsall BX Lease
Federal ID $#LC-058514
NE/4, Sec.34, T-17S, R-32E
Lea County, New Mexico

Dear Mr. Stogner:

Marbob Energy Corporation respectfully requests an
administrative approval to Rule 303-C to downhole commingle the
production from Queen and Grayburg San Andres formations in our
Pearsall BX No. three and four wells. The combined production
from the two pools is estimated at 19 barrels a day, which is well
below the 200 BOPD limit for commingled production at this depth.

Please find the following attachments in support of our
request:

1. Application for administrative approval of Rule 303-C
2. Plat of the Pearsall BX lease and wells

3. C-115's

4, Gas-o0il ratio test. C-116

5. Commingling waiver request to offset operators - Conoco,
Inc.

Thank you for considering this request. If you should need any
further information, please do not hesitate to call me. I look
forward to your decision.

Sincerely,

Q&J\N\ A

David Martin
Land Department

P.O. Drawer 217 Artesia, New Mexico 88211-0217 (505) 748-3303




A.)

B.)

C.)

D.)

E.)

F.)

G.)

H.)

APPLICATION FOR ADMINISTRATIVE APPROVAL OF RULE 303-C

Operator: Marbob Energy Corporation
P.O. Drawer 217
Artesia, New Mexico 88210
Phone: 505/748-3303

Lease: Pearsall BX No.3
Unit Letter A, 460 FNL and 860 FEL
Section 34, T-17S8, R-32E

Pearsall BX No.4
Unit Letter A, 330 FNL and 330 FEL
Section 34, T-17S, R-32E

Pools to
Commingle:
Pearsall Queen
Maljamar Grayburg San Andres

Estimated

B.H.P. Pearsall Queen - 180 psi
Maljamar Grayburg San Andres - 200 psi

Fluids: Produced fluids are compatible
0il gravities - 37 deg API

Value: Queen 3 BOPD X $16.50/BBL
Grayburg San Andres 16 BOPD X $16.50/BBL

19 BOPD X $16.50/BBL

The gravity for each type of o0il is almost identical
so the price received is the same for both
formations . Therefore, the value of the combined
production will be the same as the sum of the
individual production.

Allocation:

Production from the two zones will be allocated
based on the established production rate for the
Grayburg San Andres ( 16 BOPD, -0- MCFD) and a test
of the Queen formation should yield 3 BOPD and-o-
MCFD.

Notifications:
Conoco, Inc. has been sent a waiver request on May
7, 1990. See attachment. A signed Waiver of
Objection will be forwarded as soon as it is
returned to Marbob Energy Corporation.
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INJECTION R .....REPRESSURING OR [
FormC-115 . DISCONTINUED PRESSURE MAINTENANCE RHONDA NELSON _




STATE OF NEW MEXICO™

OlLCOo

" OPERATOR’S MONTHLY. REPORT:

NSERVATION DIVISION

. A TME , 3 P.0. BOX 2088
ENERGY ano MINERALS DEPARTMENT : SANTA FE, NEW MEXICO 87501
{Compeny or : F.O. DRRMER 247 BRTESIA, R 88210 cuwéo,s 1996 27
Qparator) {Address) e (Zip} Yesr) Page
e INJECTION TOTAL LIQUIDS PRODUCED : .DISPOSITION OF GAS ::,. . .71 DISPOSITION DROIL .- -
vOO_. Z>Zm E:aml_smv |2 . . :
5. c | Mowrnyt | actua | saRels | peont e L oavs | TRANS | - S g ar | oS vhans o] SuoN
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“ . HALJAMAR EROES' AN ANDAES {cont’d) . . ) :
. 4 3 Leosast . feontd) “ oy Eo
: B g | s 0 727 | 805 T 140
STATE 34 §918% o i
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AMENDED

s STATE OF NEW MEXICO OPERATUR'S MONTHLY REPORT

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

P.0. BOX 2088
- SANTA PE, NEW MEXICO 87501
tcompany or  MEREGR ENERGY CORP. P.0. DRAKER 217 ARTESIA, MM 88210-024thonn,  JANUAR 1290 H
Opaerator} {Address) .Nmn... Year) Page < of _
POOL NAME (Underline) 2| INJECTION TOTAL LIGUIDS PRODUCED DISPOSITION OF GAS DISPOSITION OF OIL
= GAS C| OILON | BARRELS OILON
. 5 MONTHLY | ACTUAL | BARRELS | pponucen | PAYS TRANS TRANS ¢
Lease Name g vowMe | TRESS | OIL | JARRES | OFWATER| Tyen |PROD.\ solo [roR | oruee || MYOAT | M0 eon| oryen (O MaND#
WELL NO UNIT SEC TWP RNG M ALLOWABLE | PRODUCED | PROODUCED TER £ Zoz,:._ 1o=.—mm TER £ U_ﬂczw“
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7 834
n,/
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.. INJECTI ... REPRESSURING OR
Moz.s n..;.d:m. sa ... DISCONTINUED PRESSURE MAINTENANCE PRODUCTION 199n



AMENDED

STATE OF NEW MEXICO - OPERATOR'S MONTHLY REPORT OlL CONSERVATION DIVISION
- ENERGY AND MINERALS DEPARTMENT P.0.sox 2088
SANTA FE, NEW MEXICO 87501
MADT.LN LML, aneg . o A ALL o o u N For ,
{Company o HIRRGR ENERBY CORP. (Address) P.O. DRAWER 217 GRRTESIR, WM - int mmm_;-cﬁ_ﬂw.u.z. ARy 1938 N 2
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BALIAMAR GRERS SAN ANDRES {cont'd) | |
FEARSALL BY B3 & 4 LCOSSS14 ({cont'f)
—ememre— e e e e c el e cmmmdem e c e n e e e ————— e L L DL TS PR 3 - - R D LT M,
¢ TASE TETAL 927 * 0 8] 3 6 307 | 10077 cox
HILLKAN BRAVEURD I
) STATE 5% 59189
4 8 15 195 28F P H ] 6] 3 0 163 146 | NRC 84
STATE 25 59189
5 £ 18 135 28F P 24 ] ¢ 3t 0 57 o | NRC a1
EILLYMAYN X GRYERS 58, EAST .
HELCH FEDERAL NMO34194
1 € 22 195 28t H ] 381 G
3 £ 22 195 Z8E ? 3 ¢ &
VCASE TOTAL : 3 38t T 0 125 0| NRC 12§
NN M BNDRES, EAST Ll
TETE £7215
FARE A B L B 5 6 S o i | NRD ¢
i3 [
] : !
i ! m | i
M : ! | Lo
F i H | i ! i
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. '.m.m_uc:n: STATUS CODE _ OTHER™ GAS DISPOSITION CODE “OTHER™ OIL DISPOSITION CODE . j s = t -1 i »
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Submit 2 copics o Appropriatc State of New Mexico

District Office. Energy, Minerals and Natural Resources Department o Form C-116
Dis ! . Revised 1/1/89
P.O. Box 1980, Hobbs, NM 88240 OIL CONSERVATION DIVISION

DISTRICT )

P.O. Drawer DD, Artesiz, NM 88210 P.0. Box 2088

DISTRICT III Santa Fe, New Mexico 87504-2088

1000 Rio Brazos Rd., Aztec, NM 87410 A
GAS - OIL RATIO TEST

Operator A Pool County
MARBOB ENERGY CORPORATION PEARSALL QUEEN AND MALMAMAR GRBG SAN ANDRES LEA
Address TYPEOF |
P.O. DRAWER 217, ARTESIA, NM_ 88210 TEST-(X) | Schedued ] - Complation [_] Special [X]
: WELL LOCATION DATEOF |3 : DAILY | LEfOT PROD. DURING TEST GAS -OlL
LEASE NAME N Ty Ts T 11 n TE OF = GHOKE | TBG. | pllow. | moer [waen| Grav. oL | GAS | RATIO
: TEST w| SIZE PRESS.| ABLE HOURS | pgi s, OlL BBLS. |- MCF. | CUFI/8BL,
Pearsall BX 1 ta 34| 179 32E| 5/1/90 M 24 0 | 37.2| 2.5 | TsTM
Pearsall BX o2 H 34| 179 32E| 5/1/90 M 24 0 37.2| 2.5 | TsM
- Pearsall BX ) 3 y:| 34y 179 326 5/1/90 M 24 8 37.4) 2 - TSTM
Pearsall BX’ 4 A 34| 175 32E| 5/1/90 M 24 17 37.41 16 TSTM|
I hereby certify that the above information is true and
- complete to the best of my knowledge and belief,
During gas-oil ratio test, each well shall be produced at a rate not exceeding the top unit allowable for the pool in »OD : A T\/ 0 _um.
which well is located by more than 25 percent. Operator is encouraged to take advantage of this 25 percent tolerance in -
order that well can be assigned increased allowables when authorized by the Division, Signature .
Gas volumes must be reported in MCF measured ata pressure base of 15.025 psia and a temperature of 60° F. || _David Martin - Land Department
Specific gravity base will be 0.60. Printed name and tide
Report casing pressure in lieu of tubing pressure for any well producing through casing. 5/22/90 505/748-3303
. Date . Telephone No.
"(See Rule 301, Rule 1116 & appropriate pool rules.) . P




(conoco)

Hobbs Division V Conoco Inq. .
Exploration and Praduction, North America 726 East Michigan
P.O. Box 460

Hobbs, NM 88241
(505) 397-5800

May 14, 1990

Mr. David Martin

Marbob Energy Corporation
P.O. Drawer 217

Artesia, NM 88211

Dear Mr. Martin:
Commingling Waiver Requests, Pearsall

BX Lease, NE/4 Sec. 34, T-17-S, R-32-E,
Lea County, New Mexico

Conoco Inc. has approved your subject letter ballot. One copy is returned to you as
requested.

Yours very truly,

. A. Ingram
Conservation Coordinator

tm




WAIVER OF OBJECTION

The undersigned has been notified of Marbob Energy

Corporation's application to downhole commingle the Pearsall Queen
and the Maljamar Grayburg San Andres pools in the following two

wells:

1. Pearsall BX No. 3 Unit letter A, 460 FNL and

2. Pearsall BX No. 4 Unit letter A, 330 FNL and
Sec. 34, T-17S, R-32E, Lea

Conoco, Inc., as an offset operator, hereby waives

860 FEL
County, NM

330 FEL
County, NM

any

objection to Marbob Energy Corporation's application for exception

of Statewide Rule 303-C dated May 7, 1989.

Company:  CONOCO INC.

Representative: HUGH—INGRAM

Signatuke;

Title: ‘CONSERVATION COORDINATOR

Date: MAY 14, 1990
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STATE OF NEW MEXICO

ENERGY anvo MINERALS: DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DIST?KET QFRIOE 27

GARREY CARRUTHERS é Ao - 70 - POST OFFICE BOX 1980
GOVERNOR HOBBS, NEW MEXICO BB241-1980
(505} 393-6161

OIL CONSERVATION DIVISION
P. 0. BOX 2088
~ SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC " Ng
NSL
NSP
SWD
WFX
PMX

Gentlemen:

I have examined the application for the: A BV 7-32

# Y
TN Lot &W Corgs. Poprasts BX ﬁfﬁ;/y 34/7-32

Operator Léase & Well No. Unit

and my recommendations are as follows:

).

Jerry Sexton
Supervisor, District 1

/ed




.
United States Department of the Interior e —
-
- ]
BUREAU OF LAND MANAGEMEN'TT — .
CARLSBAD RESOURCE AREA HEADQUARTERS

. 1{0.33§Ig7i‘ 88920 3162 (067)
CARLSBAD, NEW MEXICO LC-058514

MAY 16 1990

Marbob Energy Corporation fi:>

Attn.: David Martin
P. 0. Drawer 217
Artesia, NM 88211-0217

RE: LC-058514
Pearsall 'BX' Federal Lease
NEl/4 of Sec. 34, T17S, R32E;
NMPM

Gentlemen:

Your request to surface commingle Pearsall Queen production from well numbers
1 and 2 on the above referenced lease with Maljamar Grayburg/San Andres

production from well numbers 3 and 4, also on the above referenced lease, is
hereby approved.

We recognize that the owners in this lease are identical for both productive
horizons. Further, your request is made in the interest of conservation and
will not result in reduced royalty or improper measurement of production since
regularly scheduled production tests will be utilized to ensure proper alloca-
tion back to all contributing sources.

It is our understanding that the cowmon tank battery facility where the surface
commingling will occur is located in the SENE of Sec. 34, T17S, R32E; NMPM.

Please contact Shannon J. Shaw at (505) 887-6544 or at the letterhead address
if any further information is required.

Sincerely,
/s/ Saundra L. Porenta -

¥OR Richard L. Manus
Area Manager




