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NEW MEXICO OIL CONSERVATION DNIST
eggs A ol Cdm

- Engineering Bureau -
1220 South St. ‘Francis Drive, Santa Fe, NM 87505
ADMINISTRATIVE APPLICATION CHECKLIST/;(_; o S— 356 ?08
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commmglmg] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] i[OLS Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[0 NSL [] NSP [] SD

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement g
[] pHC [ etB [] PLC [] PC [] OLS OLM

ﬁ/ 2/- 252

[C] Injection - Disposél - Pressure Increase - Enhanced Oil Recovery
] wrx [J pmMx [] swD [] It [J EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO - Check Those Whlch Apply, or O Does Not Apply
[A] ] Working, Royalty or Overrldmg Royalty Interest Owners

[B] - [ Offset Operators, Leaseholders or Surface Owner

€] [] Application i is One Which Requires Published Legal Notice

[D] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land:Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND CQMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

B.N.qan AI\I‘OLV\T ST R.zc CCMP“' 85 iZ2-8-20¢(

Print (Tr'Type Name Title ) Date

:bl‘qan. aM‘an‘T@CM{ . Com
e-mail Address




A
Chesapeake

Regulatory Department
ENERGY

December 5, 2011 ) ~

State of New Mexico Oil Conservation Division fom
1220 S. St. Francis Drive
Santa Fe, N.M. 87505

Re: Off Lease Measurement

.API Number o ULSTR Footages

3001535708 o A 21-255- 27E ' 760 FNL & 760 FEL
Well Name & Number BEGGS 21 STATE COM No. 001
Operator: CHESAPEAKE OPERATING, INC.

Gent]eman:

Chesapeake Operating, Inc. (COI) requests approval for off lease gas measurement for the above noted
well. The produced gas will flow to the site facility (noted on the plat) and be measured at the Agave meter
( # 10526) which is located in the SE/SE 4 of 16-25-27. No other wells are connected to the gas line. This
well produces from the Waterhole Corral; Atoka Gas Pool (ID # 97945). Please find NMOCD's form
C-102, C-103, BLM's form 3160-5, and site facility diagram, COI owns 100% working interest. All
working interest, royalty; and overriding royalty interest are uniform so no additional notification is
required, please see attached letter The purpose is for best management conservation practices and to
reduce our production cost.

For any additional information or questions I can provide, please contact me at: 405.935.3782 or you may e
mail me at: bryan.arrant@chk.com

Respectfully YOUW
Bryan :Errant

Senior Regulatory Compliance Spemallst
Enclosures

CC: NMOCD’s District 11 Office
BLM Carlsbad Field Office
NMSLO

Chesapeake Energy Corporation
P.O. Box 18496 ¢ Oklahoma City, OK 73154-0496 » 6100 N. Western Avenue ® Oklahoma City, OK 73118
405 848.8000



District | State of New Mexico Form C-107-B
1625 N. French Drive, Hobbs, NM 88240 Revised August 1, 2011

istri Energy, Minerals and Natural Resources Department
District 11 gy, als @ atura p

811 S. First St., Artesia, NM 88210

DlStfl_ff'_f 1 OIL CONSERVATION DIVISION Submit the original
g?g{ggﬁ‘@m Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 5. St Francis Dr. Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Chesapeake Operating, Inc.

OPERATOR ADDRESS:  P.O. Box 18496 Oklahoma City, OK 73154-0496

APPLICATION TYPE:
[ Pool Commingling [Lease Commingling [JPool and Leasc Commingling  [XOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: ] Fee State ] Federal

Is this an Amendment to existing Order? [ ]Yes [XINo If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land oftice (SLO) been notified in writing of the proposed commingling

Hyes [ONo

(A) POOL COMMINGLING

Please attach sheets with the following information

: . Gravitics / BTU of Calculated Gravities / Calculated Valuc of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumces
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [No

(3)  Hasall interest owners been notified by certified mail of the proposed commingling? Oyes [ONo.

(4) Measurement type:  [IMetering  [J Other (Specity)

(5)  Will commingling decreasc the value of production?  [JYes [[No If ¥yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information
(1} Pool Name and Code. !
(2) s all production from same source of supply? + [JYes [No

(3) Has all interest owners been notitfied by certified mail of the proposed commingling? Cyes [ONo
(4) Measurement type:  [JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and L.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Isall production from same soutce of supply? | X Yes  [INo
(2) Include proof of notice to all interest owners. ‘?

I
i

(E) ADDITIONAL INFORMATION (for all application types)

! . s .
Please attach sheets with the following information

(1) A schematic diagram of facility, including lega] location.
(2) A plat with lease boundarics showing all well u“nd lacility locations. Include lease numbers if Federal or State lands are involved.
(3)  Lease Names, Lease and Well Numbers, "m(l APl Numhu<

I hercby certify lhall Anformation abgwe is truc ¢ nd /npluc 10 the best of my knowledge and belief.
SIGNATURE: % TITLE: Sr. Regulatory Compliance Specialist DATE: 12/05/2011

TYPE OR PRINT NAM( Bryan Arrant ‘ TELEPHONE NO.: (405)935-3782

E-MAIL ADDRESS: bryan.arrant@chk.com




(S)L‘l,lkzmit 1 Cop]y To Appropriate District State of New Mexico Form C-103
ice

District | - (575) 393-6161 Energy, Minerals and Natural Resources ‘ _ Revised August 1, 2011
1625 N. French Dr., Hobbs, NM 88240 WELL APINO. 00153570
District 11 - (575) 748-1283 : o . ‘ . 30-015-35708
115, Fist St Anesin, NM 88210 OIL CONSERVATION DIVISION e T e
District 111 - (505) 334-6178 1220 South St. Francis Dr. "UUSTATE X FEE [
1000 Rio Brazos Rd., Aztec, NM 87410 =
District [V — (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St, Francis Dr., Santa Fe, NM
87505 A .
SUNDRY NOTICES AND REPORTS ON WELLS ' 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A BEGGS 21 STATE COM

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

PROPOSALS.) :

I. Type of Well: Oil Well []  Gas Well [X] Other 8. Well Number

2. Name of Operator . ‘ 9. OGRID Number
Chesapeake Operating, Inc. ‘ 147179
3. Address of Operatorp o Box 18496 » 10. Pool name or Wildcat
Oklhoma City, OK 73154-0496 WATERHOLE CORRAL; ATOKA
4. Well Location
Unit Letter A : 760" feet from the North line and 760' feet from the East line
Section 21 Township 258 Range 27E NMPM County Eddy .

11. Elevation (Show whether DR, RKB, RT, GR, etc.)
3112'GR

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [ REMEDIAL WORK 0 ALTERING CASING []
TEMPORARILY ABANDON [ CHANGE PLANS O COMMENCE DRILLING OPNS.[] P ANDA O
PULLORALTERCASING [0 MULTIPLECOMPL  [J CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [

OTHER: OLM X OTHER: O
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

Chesapeake Operating, Inc. (COI) requests approval for off lease gas measurement for the above noted well. The produced gas will
flow to the site facility (noted on the plat) and be measured at the Agave meter ( # 10526) which is located in the SE/SE 4 of 16-25-
27. No other wells are connected to the gas line. This well produces from the Waterhole Corral; Atoka Gas Pool (ID # 97945).
Please find NMOCD's form C-102, C-103, BLM's form 3160-5, and site facility diagram, COI owns 100% working interest. All
working interest, royalty, and overriding royalty interest are uniform so no additional notification is required, please see attached
letter. The purpose is for best management conservation practices and to reduce our production cost.

Spud Date: Rig Relcase Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE ’¢4 V/ TITLE Sr. Reg. Compl. Sp. DATE 12/05/2011

Type or print nan¥ Bryan Arrant E-mail address: bryan.arrant@chk.com - PHONE: (405)935-3782
For State Use Only ; ’
APPROVED BY: TITLE DATE

Conditions of Approval (if any):



| Q |
Chesapeake Reglaey Dot

NERGY

December 5, 2011

State of New Mexico Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, N.M. 87505

Re: Off Lease Measurement
“API Number ULSTR Footages .

3001535708 A-21-255-27E 760 FNL & 760 FEL
well Name & Number: BEGGS 21 STATE COM No. 001
Operator: CHESAPEAKE OPERATING, INC.

Dear Sirs:

Chesapeake Operating, Inc. owns 100% working interest in the above noted well.
All working interest, royalty, and overriding royalty interest are uniform. '

For any additional information or of there are questions, please call Bryan Arrant at
405.935.3782. ‘
R,es'pectfglly yours.

CHESAPEAKE OPERATING, INC.

s B

Craig Barnard
Senior Land Advisor

Chesa[;eake Energy Corporation
P.O. Box 18496 ¢ Oklahoma City, OK 73154-0496 ¢ 6100 N. Western Avenue ® Oklahoma City, OK 73118
405.848.8000



- ; : 14 lhereby t
- Lyndee Songer

._([_nstrucl_lons_' i
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A
Chesapgake

Gas Sold to Agave Natural Gas

Hayhurst 16 State 1

Property Number: 611702 Pad Site Number 949850

Lat.: 32.12468 Long.. -104.18851

Section 16-25S-27E Eddy County, New Mexico

This lease is subject
to Chesapeake's Site
Security Plan
located at 6100 N.
Western Oklahoma
City, OK 73118

X

Flow from Beggs 21 State Com 1 PN 615341

Drain Viv.
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500 Bbls.
Steel
#4371
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Pirewall 100'x42'x 1.8’
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General sealing of valves 1‘-"1
and sales by tank P

FL

Wellhead @——

BR

Ajax

Motor

Lv1

gauging. Production
phase: all drain valves
(D1-D3) and sales valves
(L1-L5) sealed closed.
Sales phase: the tank
Jfrom which sales are
being made will be
isolated by sealing closed
the drain, fill, and any
equalizer valves during
sales. Draining phase:
the tank being drained
will be isolated by sealing
closed the sales, fill,
equalizer valves and
drain valves on the other
tanks.

Adjustments made: Jean Ann Dunn 9/23/2011

Firewall 41'x 36'x 1.8’

Direction of Flow off Site: Southwest

Date:

Inspected By: Steve Jordan

9/23/2011




Chesapeake Beggs 21 State Com #1
Property Number: 615341
Lat: 32.12077"-Long: -104.18881
NE NE $21/T25S/R27E - 760 FNL & 760 FEL

Eddy County, New Mexico
288 Feet
N
Gas Sold to Agave
This lease is subject to WEIRORS w
Chesapeake's Site
Security Plan located at s

6100 N, Western
Oklahoma City, OK 73118

Firewall 44' x 42' x 1.8’

oL

E 3

-~

ater Tan
500 Bbls. e
Fiberglass
#5478-07

pasold
~ e >

Oil Tank {
500 Bbls. FL
Steel | u .
#45662 Wellhead

Qil Tank
500 Bbls.
Steel
#45660

General sealing of valves and sales by tank gauging.
Production phase: all drain valves (D1-D3) and sales valves (Li-
; : L5) sealed closed. Sales phase: the tank from which sales are
sy ey T v being made will be isolated by sealing closed the drain, fill, and
x43'x1.10 3 PR

any equalizer valves during sales. Draining phase: the tank
being drained will be isolated by sealing closed the sales, fill,
equalizer valves and drain valves on the other tanks.

I Direction of Flow off Site: North

1994 9¢€

Prepared by: Jean Ann Dunn Approved by:
Date: 5/19/2011 Date:




Distyict]

1628 N. French Dr., Hobbs, NM 88240

District 1T

1301 W. Grand Avenue, Artesia, NM 88210

Disteict 111

1000 Rio Brazos Rd., Aztec, NM 87410

District 1V

Energy, Minerals & Natural Resources Department
{ OIL CONSERVATIONDIVISION

1220S. $¢. Francis Dr., énn(l Fe,NM 87508

WELL LOCATION AND ACREAGE DEDICATIONPLAT

State of New Mexico

1220 South St, Francis Dr.
SantaFe, NM 87505

Form C-102
Revised October 12, 2005
Submit to Appropriate District Office

. State Lease - 4 Copies
JAN —9 2008 o oo

Fee Leasc - 3 Copies

OCD-ARTESIAD
AMENDED REPORT

. * AP1 Number ' Pool Code * Pool Name
30-015-35708 97945 WATERHOLE CORRAL; ATOKA
* Property Code i ' Property Name * Well Number
36609 BEGGS 21 STATE COM 1
’OGRID No. ' Operator Name ’ Elevation
147179 Chesapeake Operating Inc. 3112GR
' Surface Location

UL or Jot no. Section] Township Range } LotIdn Feetfrom the North/South line Feet from the East/West line County

A 21 258 27E i 760 NORTH 760 EAST - | EDDY

N " Bottom Hole Location If Different From Surface

UL or lot no. Section | Township Range Lot Idn Feetfrom the North/South line Feet from the East/West line County

A 21 258 27E ) 760 NORTH 760 EAST EDDY
" Dedicated Acres | Joint or [nfill | " Consolidation Code | “ Order No.

360

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

16

LD

™ " OPERATOR CERTIFICATION

 heredy 6 dhat the Lhervnn 1s orve aned complete 50

the bewt of my kowwlede ard helsef; cad that this cryuzanon enher (WS
Working mterest of vnfeused munerad inierest i the koxd wchiding the
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QnL

Prrsucoit o @ contract with @ owtier of such o mincral or warking iterest,
or ip @ vohauary poulig agreement o a compulry pouling order

etfire entered by Yoo division

NS

\ WN\01/08/2008

Signature Date

Shay Stricklin

Printed Name

7

"®!SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
e or under my supervision, and that the same is true

and correct fo the best of my belief.

/s
/
{

NN

Date of Survey

Signature and Seal of F
L

| Surveyor

Cerusficate Number




