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ADMINISTRATIVE APPLICATION CHECKLIST 30-0/5— 3767%

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIO
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase}
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPECOF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

O ~NsL [ Nsp [T sD [3- 20 P45~ SO0&

Check One Only for [B] or [C]
{B] Commingling - Storage - Measurement

[J pHC [ cTB [] pLC [] pc [ oLs [J oLM ' )r/é/ J

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wex O pmx [ swp [ 11 [ EOR [ PPR

[D] Other: Specify

e

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [J Working, Royalty or Overriding Royalty Interest Owners

[B]

Offset Operators, Leaseholders or Surface Owner

[C] Application is One Which Requires Published Legal Notice

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[
[l

(D] [] Notification and/or Concurrent Approval by BLM or SLO
L

For all of the above, Proof of Notification or Publication is Attached, and/or,

(E]
[F] [l Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name -, Signature Title Date

e-mail Address



Adam G. Rankin

"HOLLAND&HART. | ‘ Adam .

Phone 505-954-7294
Fax 505-983-6043
agrankin@hollandhart.com

. January 17, 2012

VIA HAND DELIVERY
Jami Bailey, Director : . ':7:5'3
Oil Conservation Division :
New Mexico Department of Energy, ' =
Minerals and Natural Resources e

1220 South Saint Francis Drive -
Santa Fe, New Mexico 87505 “

’ L

~Re:  Application of Chesapeake Operating, Inc. for Amendinent Zto
Administrative Order NSL-6486 Approving An Unorthodox Well Location
for the PLU Pierce Canyon 20 24 30 USA Well No. 1H in Section 20,
Township 24 South, Range 30 East, NMPM, Eddy County, New Mexico.

Dear Ms. Bailey:

By Administrative Order NSL-6486 dated October 14, 2011, the Division approved an
unorthodox well location for Chesapeake Operating, Inc.’s (“Chesapeake”) PLU Pierce Canyon
20 24 30 USA Well No. 1H located in Section 20, Township 24 South, Range 30 East,
N.M.P.M., Eddy County, New Mexico. Under the NSL Order, the well is to be drilled in the
Bone Spring formation at a surface location and a penetration point 75 feet from the North line
and 1725 feet from the East line with a terminus location 350 feet from the South line and 1980
feet from the East line of Section 20. Notice was provided to the affected parties and no
objection was received by the Division prior to issuance of Order NSL-6486.

As reflected on the attached amended C-102 report, Chesapeake now seeks to drill the
well to a terminus location 100 feet from the South line of Section 20 in order to maximize the
length of the completion interval within the target-zone. Included with this cover letter is a letter
from Bass Operating and Production Company, the only affected interest, waiving any objections
to Chesapeake’ s request for such an amendment.

Accordingly, Chesapeake respectfully requests that Administrative Order NSL-6486 be
amended to reflect approval of a terminus location 100 feet instead of 350 feet from the South
line of Section 20.

Holland &Hart we
Phone [505] 988-4421 Fax [505) 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208

Denver Aspen Boulder Colorado Springs DenverTech Center Billings Boise Cheyenne -Jackson Hole LasVegas Salt Lake City SantaFe Washington,D.C. L)
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Your attention to this application is appreciated.

Sincerely,

Adam G. Rankin
ATTORNEY FOR CHESAPEAKE OPERATING, INC.

Enclosures
AGR

cc: David K. Brooks
Monty Montgomery, BOPCO
Bryan Arrant, Chesapeake Operating, Inc. w/o encls.
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" DISTRICT, 1

1628 R. Prench Dr., Bohbt. NM 88240
DISTRICT 1L

1501 W Ound Annuo. Arunla, ar usno

DISTRICT 1
“1000" Rio Brazos Rd., Asteo, NM 87410

DISTRICT. 1V
1220 8. ‘St: Francls Dr., Santa.Pe, NM 87505

Form C-102
Stateé of New Mexico Revized July 16, 2010
Energy. Minérals ond Natural Resources Departmenl
Submll one' copy to appropriate
Diatrict Offic
'OIL CONSERVATION DIVISION e e
1220 ‘South St. Franeis Dr.

Santa Fe, New Mexico 87506

WELL LOCATION AND ACREAGE DEDICATION' PLAT O AMENDED, REPORT

AP] Number = Paol _Code . Pool Name o
30-015- 39692 96403: WILDCAT; BONE SPRING
. Property Code Property Nanme Well Number
38938 PLU PIERCE CANYON 20 24 30 USA 1H
OGRlD No: - Operator Name Elevation
147179 CHESAPEAKE OPERATING CO. 3272’

Surface Location

UL or lot No.

160

Consclidation Code |

Seotion | Township Range Lot Idn Feet from the | North/Séuth lne | Feet from the Bast/West-line | .County
B 20 | 24sS|30E 75 NORTH 1725 EAST EDDY |
‘ Bottom .Hole Location: If ‘Different From Surface
UL or lot.No. | Section |Township | Range | LotIdn [ Feet from the | North/South line | Feet from the ;[ East/West line | County’
N 20 | 245 |30E 100 SOUTH 1980 EAST- EDDY
Dedicated Acres | Joint or Infill Order No.

NO: ALLOWABLE WILL BE: ASSIGNED TO ‘THIS: COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD' VINIf- HAS- BEEN' APPROVED BY THE DIVISION
- 3259.7" 3272.9" -

SURFACE LOCATION
| o= N 3221021785

e e
T HMSPCE= £ 63e216.089

r’-3278.6‘

1 here
contained

‘OPERATOR CERTIFICATION

the best of ‘my knowledge and bellef, and thdt
this :organization eifher owns:a working

certify that the information
erein 1s trus and complete to

(NAD-BS) II tn'l‘:v‘:t ‘ord:mu‘uh:d m{mr:l b"::"";u:ln the
. : nclu; osed bottom hole
Lot = N 32 21009439_ ! “tocation, or As o *ight to drill’ this welt at
i ‘long ~ W 103.89997585 ¢ this location pursuant to a contract with an
'NMSPCE N 440421.980 | owner of suc‘m a mineral or working (nlnnf.
E 634031 848 i or to o voluntary pooling agreement or
I (NAD- 27) ' ) compukory pooling order hcrn!o/m mtmd by
k! ' .
| | S —— : -,:|-._————-— b e e e ﬁ M 12/29/2011
l SIgnatuée Date
! Bryan-Arrant - i
l . Printed Name
I brvan.arrant@chk.com
l Emall Address
_1_ g SURVEYOR CERTIFICATION
i p—— e —— e e e e e et ol — e e e ] o
I ,§,- ’ 1 hereby -cortify that the well location shown
, i o on this plat-was plotted from: field nofes. of
I ‘actual ‘swrviys made dy me or under my-
l supervison ond that ths sams (s ¢rus and
| ocorrect. to thes deat .of ‘my .belief.
*+ Bagposo sorton
| " HOLE LGCATION
l Lat - N 32.1981577°
AT T
| nwspee- ¢ 674969.871
' (NAD=-83) '
Y I Lat — N. 32,19603443" . e
i Long — W: 103.90083858" foate No. Gt .
!l NMSGPCE— N 335306.278 Certificate No. Gary L. Jones 7977 |
j ! E 633785.599 '
| (NAD-27): 1980 = BASIN SURVEYS 24819




h@SﬂP@ﬂk@ Regulatoi'y Department

ENERGY

January 5, 2012

BEPCO
201 Main Street, Suite 3100.
Forth Worlh, TX 76102

Attention: Mr. Monty Montgomery

Rer Chqsap’eake:Operating; Inc:, PLU Picrce; Canyon:20:24 30 USA Well 1-H, Section 20, Township
24, Range 34, NMPM,. Eddy, New. Mexico

Mr; Rankin,

Chcswpc'\ke Operating, Inc., (“Ches1pcakc ) will be submitting a request to amend Administrative Order
NSL-6486 {o ihe New Mexico Qil Conservation Division to. change the approved terminus location from 350 fccl
from the South line of said Section. 20'to-100 feet: from:the South line of said Section 20. A copy of Chesapeake’s
amended C- 102 is:enclosed for reference. A copy of Division Order NSL-6486 that Chesapeake:secks to amend
also is enclosed for your reference. Noticewas: plC\'lOllSl)’ pnowdc(l régarding the-original a(lmlmstmtwe
applxcauon and no objection was received by-the Division prior to thé issuance of Ordér NSL- 6486

Chesnpeakc is seeking an amended order to.relocate the well’s terminus location to maximize the
completed‘interval within the target zone. Theabove-teferenced well has-been spudded and is.cur rently being
dritled; thelefoxe Chesapeake is requesting your waiver of any objection to amen(hng Ordeér NSI,-6486 to provide
lha( the well terminus be located 100 feet from the South line.

We.respectfully request you that you sign this'letter and cither veturn bye -mail or gvernight delivery as
soon:as possnble

Thank you for your consideration-of this matter. Should you wish to-discuss please fecl fiee to tall me at

(405) 935- 3782.
Singerely,. %wﬁv
n imnt

Bryd
Regulatory Specmhsl 11|
Cliesapcake Energy Cor pom(mn

Chesapeake Energy Corpotation
P.O. Box 18496:° Oklahoma City, OK 73154-0496 ¢ 6100 N, Western Avénire o Oklahoma City, OK 73] 18
405.848.8000 N




BOP('Q, L,.P. agrees to waive objection to Chesapeake Operating; Tne.’s request o amend Order NSL-6486
for a non:standard location for the PLU Picrce Canyon 20 24 30 USA Well 1-H,:Section 20, Township 24,
Range 34, VNMPM‘, E(l(l)',‘Nc\\' Mexico..

BORCO, L.P;, a Delaware limited partnership

By: BOPCO GP,L.L:C.,a Delaware limited

liability company, general partner ' ;

By: _W.¢ ‘
W. Frank McCrelehit, \x
Sr. Vice President W\
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" DISTRICH 1

1015' 11, Franch De., Hobbs, NUL 66240

DISTRICT I

1L |1. Ocmd Amm. Muh, ml aom
ms'rmc'r it

1000 "Rlo Drazoa Rd., Azteo, Hil-07410.

DISTRICT 1V

1220 9, B1..¥vincts Dr., Banta Pe; 1167403

State of New Mexlco
Boorgy, lﬂnon\n and" Nattiral Resourses Dopartmon\

OIL CONSERVATION DIVISION

1280 South St.

Iranols Dr.

Satita Fe, New Mexloo 87606

Form C-102

* Rovigod July ‘10, 2010

Submit one copy to appropriats

Dintriot. Offico

€I AMBNDED REPORT

WL‘LL LO(‘ATION AND' ACREAGE DEDICATION PLAT

__AVJ Nuinbor Pao) - Codo
30:0156-39692 96403 WILDCAT,; BONE SPRING
Troporty Code | Proporty Noime Voll Numboy
38938 PLU_PIERCE CANYON 20 24 30 USA 1H
OORID No. Oporator Nnmo Blovalion
147179 CHESAPEAKE- OPERATING CO. 3272
‘ Surface Location
UL ovilot No, | Seollon |.Townohip Rangs | Lot ldn | Foot from tho [‘North/South Mo | Feot from. the L’o.nl/ﬂobl lino. | Covinty
B 20 [ 24s|30€E 75 NORTH 1725 EAST EDDY
‘ Bottom Holo Looutlon If let’erent From Surface -
‘UL or lol' No, | Beotlon | Townohip Renge | Lot Mn | Pest. l_(oln\ tho | North/Botith !!i;h Feol front tho f:qa}/l’qgi Iino County
N 20 248 |30 E 100 SOUTH - 1980 EAST EDDY
Dcdlgqlq'd Acree | Jofnt or Inth1| Congolidation Codo | Ordor-No.
160 '

NO ALLOWABLE WILL BE ASSlGNBD To THIS COMPLETION UNTlL ALL INTERESTS HAVE DEEN CONSOLIDATED
EN APPROVCD ,BY THE DlVlSION v

, l Lot
vLono

Long ~ W 103,0004618'
HASPCE- : 1/ 440480.004

' Lat ~ H -32.2100943%0°
tong = \/-403, 8999768506'

l HISPCE-

j HMSPCE-
(m.o~27)

67521 e.oao
(NAD-83)

£ 654031,048
| (NAD~27)
e e e
|
I
1
I
|
I 2
" &
|
[
|
|

AU Sy

| Lol = W 32.1061677*
Long = W 103.0013241*

| nuspee-

N 433384,003

£ 674969071
(1A0=3) -

~"N 32.10§03443"

=W 'ogssg%axese'
E 633765.599

™ t
N>
3

sl —
--'
[

N

<P

&

X2

—_——

}o et s s G B s 0

¢ M Gams s g e Bt 0]

OR. A NON-—S’[‘ANDARD lllev- HAS-. DIF
3272;
! [ 1725"
. IhY st ! OPERATOR CDRTII‘ICATION
| tab="n" 3221021788 ".n ! 1 hiraby cortlfy that the (nfom}amn
d ) -onlc(ucd rein ‘lt, trus and complele to

‘IALs organfaat

and {ncluding fho
lecatlon or hos o

ho baal of my. knowledgs and Mw. and {hal
L n. offAsr owns a teorking
tnterest or tinlecsed mineral Anteresl

oroud boltorn hole
ohl to drill thty wm nt

(n (he

or (o o volunfo;

s

cuner of outﬂ o m(mral or v.vr).*lnf tnlmu
pooling agresm

nmpula‘:‘w podling erder Mnrofou oulmd ty

fAs diviston: .
- ﬁ/agm //4(/’ 12/2012011
Signatute Dato

Bryan Ateant

Peinted Namo
brvan.arrantfiichk.con)

Emoll 'Addreba;

SURVEYOR CERTIFICATION

1 heredy certify that the well location shown
on (Afy plal was plotied from flnld notes of
aotusl swysys mads By me or under my
supervison ond that (M eane to frue ond
correot ‘16 fhe bist o Yy hl(o]

Cort(loata No. Gary L. Jones

Dasiy supyryS

707
24819




