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March 7, 2012

Mr. Mike Bratcher
NMOCD District Il

811 S. First Street =
Artesia, NM 88210 RECEIVED
Re:  Loving AIB State #1 MAR -7 201

30-015-22889 NMOGD
Section 16, T23S-R28E CD ARTESIA

Eddy County, New Mexico

Dear Mr. Bratcher,

Enclosed please find a Form C-141, Final Report for the above captioned site regarding
the release on February 17, 2012 (2RP-1040). Impacted soils on the production pad
and to the southeast corner off the production pad were excavated and hauled to an
NMOCD approved facility. Vertical and horizontal delineation samples were taken on
2/21/2012 and sent to an NMOCD approved laboratory. Enclosed are the analytical
reports, results show TPH and BTEX, to be below RRAL'’s, based on a site ranking of
twenty (depth to ground water recorded at 55’ per NMOSE, Section 16, T23S-R28E);
Yates Petroleum Corporation requests closure based on impacted soils
excavated/hauled and analytical results.

If you have any questions, please call me at 575-748-4111.
Thank you.
YATES PETROLEUM CORPORATION

Amber Cannon
Environmental Regulatory Agent

/anc
Enclosure(s)

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



LOVING AIB STATE #1 Release 2/17/2012

Pad 1 Release Area 2/21/2012 drab/Backhoe 1 ND ND ND ND 64
Pad 2 Release Area 2/21/2012 Grab/Backhoe 2' ND ND | 24.3 24.3 80
Pad 3 Release Area 2/21/2012 Grab/Backhoe 3' ND ND ND Np 80
F"ad 4 Release Area 2/21/2012 Grab/Backhoe 4' ND ND ND ND 368
; § S EoilEke Release Area 2/21/2012 Grab/Backhoe 1 ND ND ND Nb 14,400
‘ SEsdigieysl Release Area 2/21/2012 Grab/Backhoe 2' ND ND ND ND 64

Site Ranking is TWENTY (20). Depth to Ground Water <50' (approx. 55', Section 16-23S-28E, per NMOSE).

All results are ppm.Chlorides for documentation.
Released: 590 B/PW, <1 B/O; Recovered: 520 B/PW, <1 B/O. Release Date: 7/17/2011



TES

PETROLEUM
CORPORATION

Loving AIB State #1
30-015-22889
Section 16, T23S-R28E

Eddy County, NM

SAMPLE DIAGRAM(Not to Scale)

Xenco Laboratories# H200474
Report Date: 3/1/2012

Prepared by Amber Cannon
Environmental Regulatory Agent




CARDINAL
L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

March 01, 2012

AMBER CANNON

Yates Energy Petroleum Corp
105 S 4th Street

Artesia, NM 88210

RE: LOVING AIB STATE #1-1

Enclosed are the results of analyses for samples received by the laboratory on 02/23/12 11:35.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted
by an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at
www.tceq.texas.gov/field/qa/lab accred certif.html.

Cardinal Laboratones 1s accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and 1s made up of a cover page, analytical results, and a cop§/ of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

&z@/ﬁ_mj

Celey D. Keene

Lab Director/Quality Manager

[=Pageitots




CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 38240

Analytical Results For:

Yates Energy Petroleum Corp
AMBER CANNON

105 S 4th Street

Artesia NM, 88210

Fax To: (505) 748-4635

Received: 02/23/2012 Sampling Date: 02/21/2012
Reported: 03/01/2012 Sampling Type: Soil

Project Name: LOVING AIB STATE #1-1 Sampling Condition: Cool & Intact
Project Number: 30-015-22889 2/17/2012 RELEASE Sample Recelved By: Jodi Henson
Project Location: 16-23S-28E, EDDY COUNTY

Sample ID: PAD 1 (H200474-01)

BTEX 8021B mg/kg Analyzed By: AP
Analyte Result Reporting Lirnit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 02/29/2012 ND 2.10 105 2.00 2.86
Toluene* <0.050 0.050 02/29/2012 ND 2.27 114 2.00 2.79
Ethylbenzene* <0.050 0.050 02/29/2012 ND 2.32 116 2.00 2.60
Total Xytenes* <0.150 0.150 02/29/2012 ND 7.29 122 6.00 2.38
Surrogate. 4-Bromofluorobenzene (PIL 113 % 64.4-134
TPH 8015M ma/kg Analyzed By: MS
Analyte Result Reporting Lirut Analyzed Method Blank BS % Recovery True Vaiue QC RPD Qualifier
GRO C6-C10 <10.0 10.0 02/24/2012 ND 192 96.0 200 39
DRO >C10-C28 <10.0 10.0 02/24/2012 ND 158 79.2 200 8.16
Swrogate 1-Chlorooctane 1% 555-154
Surrogate. 1-Chlorooctadecane 119 % 576-158
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE Usbiity and Damages,  Cardinal's liabikty and ciient’s exclusive remedy for any damm ansing, whether Dased in contract or tort, shall be fimited to the amount pald by chent for analyses.  All daims, Including those for negligence and
3ny other cause whatsoever shall be deemed wawed unless made in wring and ceceved by Cardinal withn thity (30) days after complemon of the applicable service. In no event shall Cardinal be liable for incdental or consequential damages,
including, without [lImitation, business wterruptions, loss of use, oc loss of profits incurred by client, its supsidianes, affiliates or successors ansing out of or related to the performance of the semices hereunder by Cardinal, regardless of whether such
clasm is basad upon any of the above stated reasons oF otherwise. Resuits relate only to the samples idennfied above. This report shall not be reproduced except in full vath wntten approval of Cardinal Laboratones.

Celey D. Keene, Lab Director/Quality Manager




CARDIN AL
¥l _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

Yates Energy Petroleum Corp
AMBER CANNON

105 S 4th Street

Artesia NM, 88210

Fax To: (505) 7484635

Recetved: 02/23/2012 Sampling Date: 02/21/2012
Reported: 03/01/2012 Sampling Type: Soil

Project Name: LOVING AIB STATE #1-1 Sampling Condition: Cool & Intact
Project Number: 30-015-22889 2/17/2012 RELEASE Sample Received By: Jodi Henson
Project Location: 16-235-28E, EDDY COUNTY

Sample ID: PAD 2 (H200474-02)

BTEX 80218 mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 02/29/2012 ND 2.10 105 2.00 2.86
Toluene* <0.050 0.050 02/29/2012 ND 2.27 114 2.00 2.79
Ethylbenzene* <0.050 0.050 02/29/2012 ND 2.32 116 2.00 2.60
Total Xylenes* <0.150 0.150 02/29/2012 ND 7.29 122 6.00 2.38
Surrogate: 4-Bromofluorobenzene (PIL 108 % 64 4-134
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 02/24/2012 ND 192 96.0 200 391
DRO >C10-C28 24.3 10.0 02/24/2012 ND 158 79.2 200 8.16
Surrogate [-Chlorooctane 916% 55 5-154
Surrogate [-Chlorooctadecane 227% 57 6-158
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE. \Labity and Damages. Cardinal's ability and clients exclusve remedy for any claim ansing, whether based i contract or tort, shal be limited to the amount paid by client for analyses. All clams, ncluding those for negligence and
any other cause whatsoever shall be deemed waved unless made i wnting and received by Cardinal within thirty (30) days after compleion of the applicable service. In no event shall Cardinal be llable for incidencal or consequential damages,
including, witheut fhemtation, business iwerruptions, foss of use, of foss Of profits incumed by client, (s subsidianes, affiiates or successors anmsing out of or refated to the performance of the services hereunder by Cardinal, regardiess of whether such
claim is based upon any of the abova stated ra2s0ns of otherwse  Results refate only to the samples dentifie above. This report shall not be reproduced except in full with written approval of Cardinal Laboratones

Celey D. Keene, Lab Director/Quality Manager




CARDINAL
L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

Yates Energy Petroleum Corp
AMBER CANNON

105 S 4th Street

Artesia NM, 88210

Fax To: (505) 748-4635

Received: 02/23/2012 Sampling Date: 02/21/2012
Reported: 03/01/2012 Sampling Type: Soil

Project Name: LOVING AIB STATE #1-1 Sampling Condition: Cool & Intact
Project Number: 30-015-22889 2/17/2012 RELEASE Sample Received By: Jodi Henson
Project Location: 16-23S-28E, EDDY COUNTY

Sample ID: PAD 3 (H200474-03)

BTEX 8021B mg/kg Analyzed By: AP
Analyte Resuit Reporting Limit Analyzed Method Blank' BS % Recovery True Value QC RPD Quahfier
Benzene* <0.050 0.050 02/29/2012 ND 2.10 105 2.00 2.86
Toluene* . <0.050 0.050 02/29/2012 ND 2.27 114 2.00 2.79
Ethylbenzene* <0.050 0.050 02/29/2012 ND 2.32 116 2.00 2.60
Total Xylenes* <0.150 0.150 02/29/2012 ND 7.29 122 6.00 2.38
Surrogate: 4-Bromofluorobenzene (PIL 110 % 64 4-134
TPH 8015M mg/kg ' Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Vaiue QC RPD Qualifier
GRO C6-C10 <10.0 10.0 02/24/2012 ND 192 96.0 200 391
DRO >C10-C28 <10.0 10.0 02/24/2012 ND 158 79.2 200 8.16
Surrogate [-Chlorooctane 112 % 55 5-154
Surrogate: [-Chlorooctadecane 115 % 57 6-158
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE Labity and Damages. Cardinal’s liabiity and client’s excluswe remedy for any daim ansing, whether based i contract or tort, shail be lmited to the amount paid by chent for analyses. Al dams, including those for negligence and
any other cause whatsoever shall be deemed waied unless made (n wnting and receved by Cardinal wthin thity (30) days after compieton of the applicable service, In no event shall Cardinal be lable for mnadental or consequential damages,
including, wihout fmitation, business cterruptions, loss of use, or loss of profits incurred by cllent, its subsidianes, affillates or successors arising aut of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasons or otharwase, Results relate oniy to the samples Identfied above. This report shall not be reproduced except In full with whtten approval of Cardinai Laboratenes

&%/‘Z}LM

Celey D. Keene, Lab Director/Quality Manager




CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 £. MARLAND ° HOBBS, NM 88240

Analytical Results For:

Yates Energy Petroleum Corp
AMBER CANNON

105 S 4th Street

Artesia NM, 88210

Fax To: (505) 748-4635

Received: 02/23/2012 Sampling Date: 02/21/2012
Reported: 03/01/2012 Sampling Type: Soil

Project Name: LOVING AIB STATE #1-1 Sampling Condition: Cool & Intact
Project Number: 30-015-22889 2/17/2012 RELEASE Sample Received By: Jodi Henson
Project Location: 16-235-28E, EDDY COUNTY

Sample ID: PAD 4 (H200474-04)

BTEX 8021B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 02/29/2012 ND 2.10 105 2.00 2.86
Toluene* <0.050 0.050 02/29/2012 . ND 2.27 114 2.00 2.79
Ethylbenzene* <0.050 0.050 02/29/2012 ND 2.32 116 2.00 2.60
Total Xylenes* <0.150 0.150 02/29/2012 ND 7.29 122 6.00 2.38
Surrogate: 4-Bromofluorobenzene (PIL 106 % 64 4-134
TPH 8015M mg/kg Analyzed 8y: MS
Analyte Result Reporting Limit Analyzed Method Blank B8S % Recovery True Value QC RPD Quairfier
GRO C6-C10 <10.0 10.0 02/24/2012 ND 192 96.0 200 39
DRO >C10-C28 <10.0 10.0 02/24/2012 ND 158 79.2 200 8.16
Surrogate [-Chlorooctane 992% 353.5-154
Surrogate- |-Chlorooctadecane 103 % 37 6-158
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE Uabifity and Oamages. Cardinal’s llabibty and client's exclusve remedy for any clam ansing, whether based in contract or tort, shall be limited to the amount pad by dient for analyses. A daims, including those for negligence and
any other cause whatscever Shall be ceemed waved unless made in wiiting ana received by Carginal wathin thirty (30) days afer completon of the applicable semace, In no wevent shall Cardmal be fadle for incidental or consequential damages,
including, without limxtation, Dusiness ieerruptions, loss of use, or loss of profits incured by clent, is subsitanes, affilates or successors ansng owt of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim 1s based upon any of the above stated reasons or otherwise. Resuits relate only to the samples rdentified above. This report shall not be reproduced except i full wath wntten approval of Cardinal Laboratones.

%&-M

Celey D. Keene, Lab Director/Quality Manager




CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

Yates Energy Petroleum Corp
AMBER CANNON

105 S 4th Street

Artesia NM, 88210

Fax To: (505) 748-4635

Received: 02/23/2012 Sampling Date: 02/21/2012
Reported: 03/01/2012 Sampling Type: Sail
Project Name: LOVING AIB STATE #1-1 Sampling Condition: Cool & Intact
Project Number: 30-015-22889 2/17/2012 RELEASE Sample Recelved By: Jodi Henson
Project Location: 16-23S-28E, EDDY COUNTY
Sampie ID: SE 1 (H200474-05)
BTEX 8021B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 02/29/2012 ND 2.10 105 2.00 2.86
Toluene* <0.050 0.050 02/29/2012 ND 2.27 114 2.00 . 279
Ethylbenzene* <0.050 0.050 02/29/2012 ND 2.32 116 2.00 2.60
Total Xylenes* <0.150 0.150 02/29/2012 ND 7.29 122 6.00 2.38
Surrogate 4-Bromofluorobenzene (PIL 109 % 64.4-134
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 02/24/2012 ND 192 96.0 200 391
DRO >C10-C28 <10.0 10.0 02/24/2012 ND 158 79.2 200 8.16
Surrogate’ [-Chlorooctane 105% 55 5-154
Surrogate' [-Chlorooctadecane 110% 37 6-158

Cardinal Laboratories

*=Accredited Analyte

PLEASE NOTE uabiity and Damages. Cardinal’s liabthty and chient's exclusve remedy for any claim ansing, whether based in contract or tort, shall be kmited to the amount paid by cllent for analyses, Al caims, mcluding those for negligence and
any other cause whatsoever shall be deemed waived unless made i witing and receved by Cardinal within thurty (30) days after completion of the appiicable service.  In no event shall Cardinal be liable for incidental or consequenval damages,
including, without mitation, business werruptions, loss af use, or loss of profits mcurred by dlient, its subsidianes, affilates ar successors ansing out of or refated to the performance of the services hereunder by Cardinal, regardless of whether such

claim ts based upon any of the aDove Stated reasons or therwase. Resuits relate anly to the samgples identified above  This report shall not be reproduced except in full with wnitten approval of Cardinal Laboratones

Celey D. Keene, Lab Director/Quality Manager

age:6:of 9|




CARDINAL
J L_aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

Yates Energy Petroleum Corp
AMBER CANNON

105 S 4th Street

Artesta NM, 88210

Fax To: (505) 748-4635

Recelved: 02/23/2012 Sampling Date: 02/21/2012
Reported: 03/01/2012 Sampling Type: Sail

Project Name: LOVING AIB STATE #1-1 Sampling Condition: Cool & Intact
Project Number: 30-015-22889 2/17/2012 RELEASE Sample Received By: Jodi Henson
Project Location: 16-235-28E, EDDY COUNTY

Sample ID: SE 2 (H200474-06)

BTEX 8021B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank 8s % Recovery True Value QC RPD Qualfier
Benzene* <0.050 0.050 02/29/2012 ND 2.10 105 2.00 2.86
Toluene* . <0.050 0.050 02/29/2012 ND 2.27 114 2.00 2.79
Ethylbenzene* <0.050 0.050 02/29/2012 ND 2.32 116 2.00 2.60
Total Xylenes* <0.150 0.150 02/29/2012 ND 7.29 122 6.00 2.38
Surrogate 4-Bromofluorobenzene (PIL 115 % 64 4-134
TPH 8015M ma/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 02/24/2012 ND 192 96.0 200 391
DRO >C10-C28 <10.0 10.0 02/24/2012 ND 158 79.2 200 8.16
Swrrogate. [-Chlorooctane 973 % 55.5-154
Surrogate [-Chlorooctadecane 103 % 37.6-158
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE Labity and Damages. Cardinal's labikty and clent’s exclusive remedy for any claim ansing, whether based i contact or tort, shall be jimited to the amount pad by cllent for analyses Al claims, ncluding those for negligence and
any other cause whatsoever shall be deemed waived uniess made In wntng and recewved by Cardinal within thity (30) days after compievon of the applicable service, In no event shall Cardinal be flable for incidental or consequental damages,
including, without (mitation, business meerruptions, loss of use, or loss of profits incured by client, Its subsidianes, affilates or successors ansing out of or refated to the performance of the services hereunder by Cardinal, regardless of whether such
claim Is based upon any of the above stated reasons or otherwise  Resuits relate only to the samples jdentified above, This report shall not be repreduced except in full vath written approval of Cardinal Laboratories.

Celey D. Keene, Lab Director/Quality Manager




CAR iNNAL
[ aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

i Samples not recetved at proper temperature of 6°C or below.
Hkok Insufficent time to reach temperature.

- Chioride by SM4500CI-B does not require samples be received at or below 6°C

Samples reported on an as recetved basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE  Labdty and Damages. Cardinal's fabty and client’s exclusive remedy for any clam ansing, whether based m contract or tort, shall be fimited to the amount pald by clhent for analyses  All daums, ncluding those for negligence and
any other cause whatsoever shall be deemed wawed unless made In amting and recewed by Cardinal within thirty (30) days aRer completion of the applicable service, In no event shall Carginal be [iable for Incidental or consequential damages,
Including, without fimitaton, business mterruptions, foss of use, or loss of profits incurred Dy cdlient, W5 subsidianes, affiflates or successors ansng out of or related to the performance of the sarvices hereunder by Cardinal, regardless of whether such
clmm 15 based upon any of the above stated reasons or otherwise, Results retate only to the samples identified above, This report shall not be reproduced except in full with written approval of Cardinal Laboratones,

%/.Z}-M

Celey D. Keene, Lab Director/Quality Manager
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Project Manager:

Company Name

ARDINAL LABORATORIES
101 East Marland, Hobbs, NM 88240

Amber Cannon

(505) 393-2326 FAX (505) 393-2476

CHAIN OF CUSTODY RECORD AND ANALYSIS REQUEST

Yates Petroleum Corporation

Project Name:

Loving AIB State #1

Project #:

30-015-22889  2/17/2012 Release

Company Address: 105 South 4th Street Pioject Loc: 16-23S5-28E, Eddy County
City/State/Zip: Arlesia, NM 88210 PO #: 1032020
Telephone No: 575-748-4111 FaxNo:  575-748-4131 Report Format: [X]Standard  [_JTRRP  [_]NPDES
Sampler Signature: (\[ D u;( O e-mail:  acannon@yatespetroleum.com
~ Analyze For:
(lab use only) TCLP P
TOTAL. 5
ORDER #: Preservation & # of Containers Matrix % B 2 g
N H § £ & g }'—'
-1 MR ERE n T
= 2 & Q=¥ |e]E 5 & 3
-g £ g ,;; R 2 E g 3 3 & :‘:‘}
: Bls 3 3 5 SR HAENEIE 8 HE
3 9 [=% [s3 I SIS B « Slz|ojolo o =l<
a ™ o £ £ 218 813 2 RISl®lsl2)=]< g o
a £ le & ] 2 alg 5 2181x|cls 1y SEAE . Lle
= r o ) [22] 3|3 g 212 8 sl |F|=(e o 2 s 8 ]5 s|ég e B
3t K= £ o GE’ Il T & 8" 5 "Z elals @ é g o W 2 NN e o % °
] [+ ] © E uld Zz 5|9 £ e ! Fiitx|2lelelBldle]lvi|l~]lg]e
< | H2o4 ] mewo cobe &1 5 Q = bk B R S B B K E S A S L PR R A A L
i Pad 1 14 1] 2/21/2012 | 9:40 AM 1§ X S X X X X
- Pad 2 2 | 2" | 2/21/2012 | 9:45 AM 1]X S X X X X
. '% Pad 3 3 | 3 | 2/21/2012 | 9:50 AM 11X S X X X X
Lty Pad 4 4 | 4 | 2/21/2012 | 9:55 AM 11X S X X X X
“ -
.5 SE 1 1" ] 1 | 2/21/2012 | 10:20 AM 11X S X X X X
b SE 2 2 | 2 | 22112012 | 10:25 AM 1] x s |Ix X X X
Special Instructions: Hhaaso ol DTS vostiis 26 sgilyn Mease pul Chilosides an g Laboratory ?Qmmelﬁlsi
- : Sample Containers IRtgol? 473
L VOCs Free of Headspace?
linauished by: Regdived by: /f Date Time 'léabelfs;ijnf‘c_‘érjtgiiﬁér('s)};, RNy
N\ £ '(, C / . . 77 .| Custody seals on container(s
'\'\X—DL\ L1 AUUN A' {/ ALL 14 Ld)«@'{/ N, &,2/9 9/}' ﬁ H j) Custody sédls oncegler(s): “w-ore Y, 5 e NSk
Relinquished by: Regeived by: f Date - Time |Sample Hand Delivered
by Sampler/Client Rep ?
by Couner? CUPS DiiL
Relinquished by: Date Time Received by ELOT: Date Time :
. Temperature Upon Receipt: A °C
- =<
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CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

March 01, 2012

AMBER CANNGON

Yates Energy Petroleum Corp
105 S 4th Street

Artesia, NM 88210

RE: LOVING AIB STATE #1-1

Enclosed are the results of analyses for samples received by the laboratory on 02/23/12 11:35.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3. Accreditation
applies to drinking water, non-potable water and solid and chemical matenals. All accredited analytes are denoted
by an asterisk (*). For a complete list of accredited analytes and matnices visit the TCEQ website at

www tceq.texas.gov/field/qa/lab accred certif.html.

Cardinal Laboratones is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and 1s made up of a cover page, analytical results, and a copy of the onginai
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Celey D. Keene

Lab Director/Quality Manager

| :vPageit of:5 ..




CARDINAL
L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

Yates Energy Petroleum Corp
AMBER CANNCN

105 S 4th Street

Artesia NM, 88210

Fax To: (505) 748-4635

Received: 02/23/2012 Sampling Date: 02/21/2012
Reported: 03/01/2012 Sampling Type: Soail

Project Name: LOVING AIB STATE #1-1 Sampling Condition: Cool & Intact
Project Number: 30-015-22889 2/17/2012 RELEASE Sample Received By: Jodi Henson
Project Location: 16-23S-28E, EDDY COUNTY

Sample ID: PAD 1 (H200474-01)

Chloride, SM4500Cl-B mg/kg Analyzed By: AP
Analyte Resuit Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Quaiifier
Chloride 64.0 16.0 02/24/2012 ND 416 104 400 3.77

Sample ID: PAD 2 (H200474-02)

Chioride, SM4500C!-B mg/kg Analyzed By: AP
Analyte Resuit Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 80.0 16.0 02/24/2012 ND 416 104 400 3.77

Sample ID: PAD 3 (H200474-03)

Chloride, SM4500Cl-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride : 80.0 16.0 02/24/2012 ND 416 104 400 3.77

Sample ID: PAD 4 (H200474-04)

Chloride, SM4500C!-8 mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 368 16.0 02/24/2012 ND 416 104 400 3.77
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE Uabilty and Damages, Cardinal’s liabity and client's exclusve remedy for any cam ansing, whether based in contact or tort, shall be hmited o the amount pald by client for analyses Al daims, Incuding those for negligence and
any other cause whatsoever shall be deemed walved unless made in wnung and receved by Cardinal within thiy (30) days after completon of the applicable service. In no event shall Cardinal be [lable for Incdental or consequential damages,
indluding, without lmitaton, business mteruptions, foss of use, or loss of profits Incurred by chent, s subsidanes, affiliates or successors amsing out af or related to the performance of the services heseunder by Cardinal, regardlass of whether such
daim Is based upon any of the above statey reasans or otherwase  Results relate only to the samples dentfied above, This report shall not be reproduced except in full with wrtten approvat of Cardinat Laboratones,

%&-M

Celey D. Keene, Lab Director/Quality Manager




CARDINAL
LLaboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

Yates Energy Petroleum Corp
AMBER CANNON

105 S 4th Street

Artesia NM, 88210

Fax To: (505) 748-4635
Received: 02/23/2012 Sampling Date: 02/21/2012
Reported: 03/01/2012 Sampling Type: Soit
Project Name: LOVING AIB STATE #1-1 Sampling Condition: Cool & Intact
Project Number: 30-015-22889 2/17/2012 RELEASE Sample Recelved By: Jodi Henson
Project Location: 16-235-28E, EDDY COUNTY
Sample ID: SE 1 (H200474-05)
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 14400 16.0 02/24/2012 ND 416 104 400 3.77
Sample ID: SE 2 (H200474-06)
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Quaiifier
Chloride 64.0 16.0 02/24/2012 ND 416 104 400 3.77

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE Uabity and Damages  Cartinats [fablity and client’s exclusive remedy for any claim ansing, whether based in contract or tort, shall be fimited to the amount pad by client for analyses,  All ctaims, mncluding those for negligence and
any other cause whatsoever shall ve deemed waived unless made n wntng and receved by Cardinal wihin thity (30} days afer compledon of the applicable service. In o evers shall Cardinal de liavle for incdental or consequential damages,

including, without #mitagon, business irterrupbons, loss of use, or lass of profits incurred by client, its subsidlanes, affiffates or successors arlsing out of or refated to the performance of the sarvices hereundar by Cardinal, regardless of whether such
clawm {s based upon any of the above stated reasons or otherwise. Results relate only to the samples identfied above. This report shall ot be reproduced except in full with wnitten approval of Cardinal Laboratones.

&%/&_M/

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
|_ =3 bo rat ories PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Anaiyte NOT DETECTED at or above the reporting iimit

RPD Relative Percent Difference

*x Samples not recatved at proper temperature of 6°C or below,
xk Insufficent time to reach temperature,

- Chloride by SM4500CI-8 does not require samples be received at or below 6°C

Samples reported on an as recetved basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE. Uablity and Damages. Cardinal’s lLabikty and client’s exclusive remedy for any claim ansing, whether based in contract or tort, shall be hmted to the amount paid by client for analyses,  All claims, induding those for neghigence and
any other cause whatsoever shall be deemed waved unless made in wnbng and ceceived by Cardinal within thwrty (30) days after compieton of the appficable service, In no event shall Cardinal be [lable for incidental or consequential  damages,
Including, without limitaten, business wterruptions, loss of use, or loss of profits mcurred by cdlient, its subsidianes, affillates ar successors ansing out of or related o the performance of the services hereunder by Cardinal, regardless of whether such
daim )5 based upon any of the above stated reasons or othermse Results relate only to the samples identfied above  This report shall not be reproduced excapt 1 full vath wntten approval of Cardmal Laborataries

Celey D. Keene, Lab Director/Quality Manager

Pagei4:ofi5




CHAIN OF CUSTODY RECORD AND ANALYSIS REQUEST

ARDINAL LABORATORIES
101 East Marland, Hobbs, NM 88240 (505) 393-2326 FAX (505) 393-2476
Project Manager:  Amber Cannon Project Name: Loving AlB State #1
Company Name Yates Petroleum Corporation Project #: 30-015-22889 2/17/2012 Release
Company Address: 105 South 4th Street Piroject Loc: 16-235-28E, Eddy County
City/State/Zip: Artesia, NM_ 88210 PO #: 1032020
Telephone No: 575-748-4111 FaxNo:  575-748-4131 Report Format: | X]Standard  [_JTRRP  |_|NPDES
Sampler Signature: ( L el o ta_rmmm e-mail:  acannon@yatespetroleum.com
A Analyze For:
(labuseonly) TCLP [4
TOTAL o
ORDER #: Preservation 8 # of Containers Matrix }ts & Q g
le 1 1e B ™
= i = g -3 el Evl B= 5 1) &
5 £ S @ 4 3lz g g 3 5 B
@ | s 3 g 3 s:@ﬁ“”‘“’md;}hﬁ&’ g H P
3 Q. =3 Q. [ Gl g 1 _|8]= Ol = = <C
a o [ £ £ 818 @ R clel?l=]< g1 - =
e £ [»] @ g S0 v al2 5 sl Ix|dls]a({u =1 <
= £ = ) (] 8l% g 21 & jx [+ 1218815 . |8 |8 s{g 1B
a £ = o g el ™ & . 8" g "E ols]s ] é . g a | 2 Bio|n 2|8 o« % g
0 o | © @ E ol zlol|a 18§18 L FlE((2lelx|Bta|Eltvitslale 3
< [ H2ooud e cooe 15 a = sleldig ==z 1218]2 & sl (r sl s e s sz 58] |R]S
i Pad 1 1 1" | 2/21/2012 | 9:40 AM 11X S X X X X
9* Pad 2 2' | 2" | 2/21/2012 | 9:45 AM 11X S X X X X
. '2, Pad 3 3| 3 | 2/21/2012 | 9:50 AM 11X S X X X X
L}' Pad 4 4' | 4" | 2/21/2012 ] 9:55 AM 11X S X X X X
25 SE1 1 1" 1 2/21/2012 | 10:20 AM 11X S X X X X
,k) SE 2 L2 20 | 202112012 | 10:25 AM 11X S X X X X
Special Instructions: s bl S S s osie ¢ aflin oaes sl Chilvwldae coe s Laboratory Comments:
3 Shmple Contafiefs iaot? ), .M.~
| VOCs Free of Headspace? Y
linquished by ) Date Time  [Rec 52/] . /f Date Time l(,:ébelsdén’fggntéiﬁér(s)}: ) Ce BN R
\ i é .( ( ; ) . 1 . |Custody seals on'container(s) ]
'\'\J\D&»\C CELTATAA s (5} Z L NG MG\ I35\ Custoy sedis én conlerts) -2 1. V- o
Relinquished by: Date Time Regeived by: ¥ Ddole Time  [Sample Hand Delivered Y
by Sampler/Chent Rep ? D N
by Cournter? UPS  DIIL FedEx Lone Slar .
Relinquished by. Date Time Received by ELOT: . i Date Time
) . ) . Temperature Upon Receipt: }%i °C
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District | :
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-141

District II Energy Minerals and Natural Resources Revised October 10, 2003
13'01'W. Grand Avenue, Artesia, NM 88210 ) ) o -+ 5 Copies to appropriate
e razos Road, Aztec, NM 87410 Oil Conservation D1\{1s1on S ot OFc i o e
District IV ) 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa FC, NM 87505 side of form
Release Notification and Corrective Action
OPERATOR [] InitialReport  [X] Final Report

Name of Company OGRID Number | Contact

Yates Petroleum Corporation 25575 Amber Cannon

Address Telephone No.

105 S. 4™ Street 575-748-1471

Facility Name " API Number Facility Type Order Number

Loving AIB State #1 30-015-22889 | Battery 2RP-

Surface Owner Mineral Owner : Lease No.

Fee State V-3346

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
G 16 238 28E 1550 North 1780 East Eddy
NATURE OF RELEASE

Type of Release Volume of Release Volume Recovered

Produced Water 590 B/PW; <1 B/O 520 B/PW; <1 B/O

Source of Release Date and Hour of Occurrence Date and Hour of Discovery

Water pump ’ 2/17/2012 2/17/2012

Was Immediate Notice Given? If YES, To Whom?

& Yes [J No [ NotRequired | Mike Bratcher - NMOCD/Artesia

By Whom? Date and Hour

Amber Cannon — Yates Petroleum Corporation 2/17/2012, AM (Via voicemail and Email)

Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

O Yes @ No N/A
If a Watercourse was Impacted, Describe Fully.*
N/A

Describe Cause of Problem and Remedial Action Taken.*
On 2/17/2012 the air eliminator on top of the water pump failed. This allowed water to flow through the pump and out of it onto the ground. The valve to

the air eliminator was shut and a vacuum truck was called to pick up released water.

Describe Area Affected and Cleanup Action Taken. *

An approximate area of 96’ X 32’ (inside the lined/bermed battery), 100” x 100’ (on wellpad) and 2° x 40’ (off of well pad). The release took place inside
of a bermed/lined tank battery, an unlined/bermed well pad, and also an area off the wellpad due to a berm drain valve being mistakenly left open (valve
was closed upon discovery of it being opened). Release inside the lined/bermed battery was recovered by vacuum truck. All other impacted soils will be
excavated and disposed of at an NMOCD approved facility. Vertical and horizontal delineation samples will be taken and analysis ran for TPH & BTEX
(Chlorides for reference). Depth to Ground Water: <100’ (approx. 55°, per New Mexico Office of the State Engineer); Wellhead Protection Area:
No; Distance to Surface Water Body: >1000°; SITE RANKING IS 20. Based on analytical results and impacted soils being excavated and hauled
to a NMOCD approved facility, Yates Petroleum Corporation requests closure.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

federal, state, or local laws and/or regulations.
OIL CONSERVATION DIVISION

Signature: &)’V\bj A Cd NNY)

Approved by District Supervisor:
Printed Name: Amber Cannon PP Y pervIsor

Title: Environmental Regulatory Agent Approval Date: Expiration Date:
E-mail Address: acannon@yatespetroleum.com Conditions of Approval: Attached []
Date: Wednesday, March 07, 2012 Phone: 575-748-4111 RP-1D40

* Attach Additional Sheets If Necessary




