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Release Notification and Corrective Action

NMLB 12069 30943 2A58¢¥e2 OPERATOR X Initial Report [ Final Report
Name of Company: Nadel & Gussman HEYCO, LLC Contact: Jay Bilberry
Address: PO Box 1936, Roswell, NM 88202 Telephone No.: 575-748-7662
Facility Name: Rock Island 16 State 1H Facility Type: Oil Well (Drilling) API No.: 30-015-38461
| Surface Owner: NMSU and NM | Mineral Owner | Lease No.
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line County
16 188 26E ‘2260 North 1650° East Eddy
Latitude Longitude
NATURE OF RELEASE
Type of Release: Hydrocarbon and water. Volume of Release: Unknown Volume Recovered: None
Source of Release: Wellhead blowout. Date and Hour of Occurrence: Date and Hour of Discovery: 3/7/12 at
' 3/7/12 at approximately 1430 approximately 1430
Was Immediate Notice Given? If YES, To Whom?
X Yes [ No [J Not Required Mike Bratcher
By Whom? Keith Cannon Date and Hour: 3/7/12 at approximately 1515
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[0 Yes X No N/A

If a Watercourse was Impacted, Describe Fully.*

N/A

Describe Cause of Problem and Remedial Action Taken.* e s '

The blowout occurred during the time NGH had opened the backside of the well and finding the well in a static condition, nippled down the wellhead in
preparation to set the blowout preventer (BOP). The BOP was over the 2-7/8" tubing when the kick hit before it could be properly set due to a pressure
increase that prevented it from being tightened down.i Subsequently, the BOP did not seal on the flange due to the fact the bolts could not be securely
fastened because of the high pressure fluid velocity coming out of the well,

Describe Area Affected and Cleanup Action Taken.*

NGH contacted CUDD Well Control who is currently on location and has made their assessment of the well conditions. Following this, a fresh water mist
system was set up over the wellhead to ensure reduced fire danger. Berms were pushed up to contain discharged fluids on location that will be hauled off
by vacuum trucks to an authorized disposal site. Detailed environmental remediation will be implemented when the well is returned to normal operating
status, due to safety concerns.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or logal laws and/or regulations.
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E-mail Address: bilberry@plateau.net Conditions of Approval:

. Remediation per OCD Rules & Attached L]
Date: 8 March 2012 Phone: 575-748-7662 Guidelines. SUBMIT REMEDIATION
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