STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

NMOCD - ACOI-235B
IN THE MATTER OF YATES PETROLEUM CORPORATION,
Respondent.
FIRST AMENDMENT TO

INACTIVE WELL
AGREED COMPLIANCE ORDER

Pursuant to Ordering Paragraph 1.E of Inactivq Well Agreed Compliance Order
235, the Director of the Oil Conservation Division (OCD), by and through her
compliance manager, hereby amends Order 235 as follows:

FINDINGS

1. Yates Petroleum Corporation (“Yates”) has submitted a timely and complete
report to the OCD’s Compliance and Enforcement Manager, and has begun
recompletion work or plugging operations on at least 7 of the wells identified on
Exhibit A of Inactive Wells Agreed Compliance Order 235 (ACOI 235).

2. ACOI 235 further provides that if Yates begins recompletion work or plugging
operations on at least 7 of the wells by February 1, 2012, verified by the
Compliance and Enforcement Manager’s review of Yates’s report, the OCD shall
issue a second amendment to ACOI 235.

3. Yates filed a timely and complete report, verified by OCD that the following
wells have either been re-completed or are in the process of recompletion:

NDDUP # 98 30-015-26976
NDDUP #21 30-015-28542
NDDUP # 43 30-015-28541
NDDUP # 69H 30-015-28405
NDDUP # 76 30-015-26948
NDDUP # 92 30-015-28397
NDDUP # 117 30-015-28150
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CONCLUSIONS

1. Yates has begun recompletion work on at least 7 wells identified on Exhibit A of
ACOI1235.

ORDER
1. Yates shall submit a final written report to the OCD’s Compliance and

Enforcement Manager, by September 1, 2012, describing the results of its evaluation of
the wells, and proposing a pl‘an for returning the wells identified on Exhibit A to
compliance, with a timeline for achieving compliance.

2. Yates and the OCD shall use the time period between September 1, 2012 and
October 1, 2012, to enter into good faith negotiations for a new order setting a schedule
for returning the wells identified on Exhibit A to compliance.

2. The OCD shall remove the wells identified on Exhibit A of ACOI 235 until
October 1, 2012.

3. The terms of ACOI 235 as amended by ACOI 235-B otherwise remain in effect
and are extended through October 1, 2012.

7
Done at Santa Fe, New Mexico this /3 ~ day of%/w//), 2012

Danlel Sanchez

Compliance and Enforcement er
Oil Conservation Division

ACCEPTANCE

John A. Yates, Jr., Attorney-in-Fact for Yates Petroleum Corporation hereby
accepts the foregomg Order and agrees to all of the terms and provisions set forth in that
Order.

YATES PETROLEUM CORPORATIO

By: O&ZMA/M

(Please prirt/name) Jo j/ Yates
Title: A )zZrTey -in-Factt

Date: March6 2012



Exhibit A to Agreed Compliance Order for Yates Petroleum Corporation
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