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“ DATE IN 3; é ,‘ 7‘ SUSPENSE ENGINEER DB | tosceom 3. 6: iz TYPE AILS L- | APPNO. /;05/ y/é/y
ABOVE THIS LINE FOR DIVISION USE ONLY P CM d/ WQ/

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
"1220 South St. .Francis Drive, Santa Fe, NM 87505

ol 22530 F/p
ADMINISTRATIVE APPLICATION CHECKL'ST S

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] —~
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive ProductlonfRespons?]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Locgtion - Spacing Unit - Simultaneous Dedication

NSL [ ] NsP [] SD p

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[l pHC [] ctB [] PLC [ PpC [] OLS [] OLM

(C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[ wrx [ pmx [J swp [] 11 [J EOR [] PPR
[D] Other: Specify b wg
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [J Does Not Apply Iy (
[A] [ ] Working, Royalty or Overriding Royalty Interest Owners G)s(\
[B] B/Offset Operators, Leaseholders or Surface Owner . \X()}{ («\O\\D}

A
[C] [ ] Application is One Which Requires Published Legal Notice \)‘)

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [E/Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must ted by an individual with managerial and/or supervisory capacity.
. o ﬂ#mm/ J/5 2

L

Print or Type Naine ~Signature Title Date

MWHW!@ il m/mm %4

eimajl Address




' | . - Adam G. Rankiﬁ
HOLLAND&HART. w . Associate
' Phone 505-954-7294
. B Fax 505-983-6043
AGRankin@bhollandhart.com

March 3, 2012 =

VIA HAND DELIVERY | o

Jami Bailey _ &

Oil Conservation Division : , T
New Mexico Department of ' =

Energy, Minerals and Natural Resources ——

' o

1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its PLU Ross Ranch 21 25 30 USA No. 1H well
in the Bone Spring Pool Section 21, Township 25 South, Range 30 East,

N.M.P.M., Eddy County, New Mexico.

Dear Ms. Bailey:

Chesapeake Operating, Inc. (OGRID No. 147179) héreby seeks administrative approval pursuant
to the provisions of Division Rule 19.15.15.13 NMAC for an unorthodox well location for its
PLU Ross Ranch 21 25 30 USA No. 1H to be located in Section 21, Township 25 South, Range
30 East, NM.P.M., Eddy County, New Mexico. The proposed wildcat well is to be drilled at a
surface location 125 feet from the North line with a penetration point 330 feet from the North
line and 400 feet from the West line of Section 21." The bottom-hole location will be 100 feet
from the South line and 400 feet from the West line of Section 21. A 162.98-acre project area
has been dedicated to this horizontal well comprised of the W/2 W/2 of Section 21.

Exhibit A is a land plat for Section 21 and surrounding sections that shows the proposed non-
standard location of the PLU Ross Ranch 21 25 30 USA No. 1H in relation to adjoining units
and existing wells. This location is unorthodox because the Bone Spring formation under this
acreage is governed by the Division’s statewide rules which provide for wells on 40-acre spacing
units to be located no closer than 330 feet to the outer boundary of the spacing unit. The bottom-
hole location of this well will be located 100 feet from the South line of Section 21 for
engineering reasons, and is, therefore, closer to the section line than allowed by Division rules.

Exhibit B is the Well Location and Acreage Dedication Plat (Form C-102), which shows that the
proposed PLU Ross Ranch 21 25 30 USA No. 1H well encroaches on the spacing and proration

unit to the South.

Holland &Hart ur
Phone [505]988-4421 Fax [505] 983-6043 www.hollandhart.com )
110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Denver Aspen Boulder Colorado Springs Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas SaltLake City SantaFe Washington,D.C. 4]
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Page 2

Exhibit C is a list of the affected parties. Pursuant to 19.15.4.12(A)(2)(c) NMAC, affected
parties are those toward whom the non-standard location encroaches. Here, the proposed bottom-
hole location encroaches on to the South. The affected lessee is BOPCO, LP. A copy of this
application with all attachments was mailed to the notice recipient.

Your attention to this application is appreciated..
Sincerely,

Adam G. Rankin
ATTORNEY FOR CHESAPEAKE OPERATING, INC.

AGR

cC: Teresa Long
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" DISTRICT 1

1628 N. Prench Dr., Hobda, NM BB240

Phans (678) 8035181 Pex: (676) 3080720

DISTRICT Il

11 . Artesia,

DISTRICT I

811 S, Fire NM 88210
Phone (678) 'ue—m: Vex: (575) 148-8720

1000 Rio Brazes Rd., Aztec, NM 87410
Phoaa (603) 334-8178 Pex: (505) 334-06170

DISTRICT 1V

1220 8, St Propcfs Dr., Banta Po, NM B7503
Phbona (503) 476-3480 Pax: (803) 470-3402

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy, Minerals and Natural Resources Department

Oli. CONSERVATION DIViSION
‘ 1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
Dintrict Office

03 AMENDED REPORT

162.98

API Number Pool Code Pool Name
, 96403 WILDCAT; BONE SPRING
Property Code ‘ Property Name Well Number
‘ PLU ROSS RANCH 21 25 30 USA 1H
OGRID No. Operator Name Elevation
147179 CHESAPEAKE OPERATING CO. 3241
" Surface Location
UL or lot No. Seotion Township Range jlot ldn Feet from the North/South line Feet from the East/West line County
D 21 25S 130 E 125 NORTH 400 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No, | Section [ Township Range 1ot Idn Feet from the | North/South lne Feet from the | East/West line County
M 21 25 S 130 E 100 .« SOUTH 400 WEST - EDDY
Dedfcatod Acres | Joint or Infill | Consolidation Cﬁde Order No. '

3239.3' _3247.
3

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

[
»n
(%]
o
[
o

— — et e o

Lot - N 32.12263305¢]"
s~ ¥ S
NMSPCE= | 677503.332

(NAD-83) |
Lot ~ N 32.122514245')

ﬁLong - W 103.893004956""

N 408571.917
NUSPCE— ¢ 5x5318.233
(NAD-27)

SURFACE LOCATION T

Projected Penetration Point

|
I
I
|
|
I
I

Project Area

Lot -~ N 22.108625258"

N 403832.107
NMSPCE~ ¢ 677520438 |

(NAD—BS) I
Lat = N 32.108500996"
Long ~ W 103893017475

Claw 403474,
a0 {8 NMSPCE= Al vae |
he (NAD=27)
g4 i

330' FNL & 400’ FWL

Long - W 103.893488178]

EXHIBIT

tabbles”

B

—

/;ﬁ 0211712012
N Ay
Signglure Date
F Bryan Arrant

OPERATOR CERTIFICATION

I heraby certify that the information
conieined hercin is true and complets to
the best of my knowledge and belief, and that
this organizalion either owns a working
{nterest or unleased mineral (nterest (n the
tand {ncluding the ;rrofand botiom hole
location or has a right to drill this well at
this location Kurmnt to a contract with an
rtwr:n' of such a mineral or wcrlcing (nhns!,
or to
compulsory pnaling order '74"‘ mtnnd by

the division.

Printed Name
bryan.arrant@chk.com

Email Address

N &S T

Certificate No.

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat was ploited from field nofes of
octual surveys made dy me or wunder my
supervison and that the same is frus ond
carra_c! to the bdest of my belief

7 \ B2
Date
N 2oy,
Sig b T\C
Pro ignal rveyor

7977
26085

. Jones

BASIN SURVEYS




Exhibit C
Chesapeake’s NSL Application
PLU Ross Ranch 21 25 30 USA No. 1H

BOPCO, LP
201 Main Street, Suite 3100
Ft. Worth, TX 76102



. | S " Adam G. Rankin
: . : ' : -988-
HOLLAND&HART. Fax 505.983.6043
' ’ agrankin@hollandhart.com
February 29, 2012

VIA E-MAIL AND ?;
UPS OVERNIGHT DELIVERY

BEPCO *

Attn.: Monty Montgomery
201 Main Street, Suite 3100
Fort Worth, Texas 76102

Re:  Application of Chesapeake Operating, Inc. for administrative approval of
an unorthodox well locatlon for its PLU Ross Ranch 21 25 30 USA 1H well
in the Bone Spring Pool Section 21, Township 25 South, Range 30 East,
N.M.P.M., Eddy County, New Mexico. ,

Dear Mr. Montgomery:

Chesapeake Openatlng, Inc. has submitted the above-referenced application to
the New Mexico Oil Conser vatxon Division for an unorthodox well location for its PLU
Ross Ranch 21 25 30 USA lH well. This well is located in Section 21, Township 25
South, Range 30 East; N. MP M., Eddy County, New Mexico, and is to be drilled
horizontally in the Bone Spnng poo] at a surface location 125 feet from the North line
and a penetration point 330 feet from the North line, and approximately 400 feet from-
the West line of Section 21. ;;Fhe bottom- _hole location will be at an unorthodox location
100 feet from the South line and 400 feet from the West line of Section 21.

‘ Division Rules provide that an application may be approved sooner if the
applicant obtains waivers flom affected parties. We therefore request your waiver of
objection to this admlmstratxve application. We respectfully request you that you sign
this letter and return, it by e- maxl delivery to me (agrankin@hollandhart. com) as soon as
possible. .

Thank yo‘u for your éonsideration of this matter. Should you wish to discuss
please feel free to call Teresa Long at'(405)-935-9175.

Sincerely,

20

Adam G. Rankin

BEPCO+#agrees to waive objection to Chesapeake Operating, Inc.’s application
for-an unorthodox well location for its PLU Ross Ranch 21 25 30 USA 1H well..

\A\ %mﬁ/)\)%am% Date: __ 35 M1 __

Name & Title !
- W+ Frank McCreight, Sr‘. Vice Presidentmw\,

w known as BOPCO, L.P.
Holland & Hart e

Phane {505] 988 4421 Fax {505 983- 6043 wwwhollandhart com

110 North Guadalupe Suite 1 Santa Fe, NM 875011 M'nlmg Addréss PO.Box 2208 Santa Fe, NM 87504-2208

Denver Aspen Boulder Colorado Sprmgs DenverTech Center Billings Boise Cheyenne JacksonHole LasVegas SaltLake City SantaFe Washington,D.C. ¢}
i
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HOLLAND & HART.

Adam G. Rankin
Phone 505-988-4421
Fax 505-983-6043
agrankin@hollandhart.com

March 5, 2012

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its PLU Ross Ranch 21 25 30 USA No. 1H well in the
Bone Spring Pool Section 21, Township 25 South, Range 30 East, NNM.P.M., Eddy
County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil

Conservation Division on this date by Chesapeake Operating Co. for administrative approval of

an unorthodox well location for its PLU Ross Ranch 21 25 30 USA No. 1H. The proposed
wildcat well is to be drilled at a surface location 125 feet from the North line and a penetration

point 330 feet from the North line, and 400 feet from the West line of Section 21. The bottom-

hole location will be 100 feet from the South line and 400 feet from the West line of Section 21.

As an owner of an interest that may be affected by the proposed well, you may object to this
- application. Objections must be filed in writing within twenty days from this date at the
" Division’s Santa Fe office that is located at 1220 South Saint Francis Drive, Santa Fe, New
Mexico, 87505. If no objection is received within this twenty-day period, this application for an
unorthodox well location may be approved.

Sincerely,

Adam G. Rankin
ATTORNEY FOR CHESAPEAKE OPERATING, INC.

Enclosures

Holland & Hart w.e v

Phone (505} 988-4421 Fax (505) 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208

Denver Aspen Boulder Colorado Springs Denver Tech Center Billings Boise Cﬁeyen'ne Jackson Hole LasVegas Saltlake City Santa Fe Washington,D.C. ¢*
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