
DATE IN , pi 3.9,1? \J\I£L \^./2/)6?/9/^ 
ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO O I L CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

fui k, 3 mo us* ~tfr 
ADMINISTRATIVE APPLICATION CHECKLIST 3o-0/S~-?l93?-, 

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Appl icat ion A c r o n y m s : 
[NSL-Non-Standard Locat ion] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling] [ C T B - L e a s e Commingling] [PLC-Pool /Lease Commingling] 
[PC-Pool Commingling] [OLS - Of f -Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expans ion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal ] [ IPI-lnjection P r e s s u r e Inc rease ] 

[EOR-Qualif ied E n h a n c e d Oil Recovery Cert i f ication] [PPR-Posit ive Production R e s p o n s e ] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

IX NSL • NSP • SD 
i 

co 
Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement Lj 

• DHC • CTB • PLC • PC • OLS • OLMo 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery. •£ 
• WFX • PMX • SWD • Tj?I • EOR • PPR 

[D] Other: Specify : 

[2] 
[A] • 

[B] 

[C] • 

[D] • 

[E]- • 

[F] • 

Offset Operators, Leaseholders or Surface Owner 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION PNDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

• Eflm If/to LJMTL^CASMB.. 
Print or Type Name . Signature 



HOLLAND&HART» ^ 

March 8, 2012 

VIA HAND DELIVERY 

Jami Bailey 
Oil Conservation Division 
New Mexico Department of 
Energy, Minerals and Natural Resources 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Chesapeake Operating, Inc. for administrative approval for 
amendment of NSL-6487 approving an unorthodox well location for its PLU 
Phantom Banks 3 26 30 USA No. IH well in the Bone Spring formation Section 3, 
Township 26 South, Range 30 East, N.M.P.M., Eddy County, New Mexico. 

Dear Ms. Bailey: 

Chesapeake Operating, Inc. (OGRID No. 147179) hereby seeks administrative approval for 
amendment of NSL-6487, attached as Exhibit A, pursuant to the provisions of Division Rule 
19.15.15.13 NMAC for an unorthodox well location for its PLU Phantom Banks 3 26 30 USA 
No. IH to be located in Section 3, Township 26 South, Range 30 East, N.M.P.M., Eddy County, 
New Mexico. The proposed wildcat well is to be drilled at a surface location 300 feet from the 
South line with a projected penetration point 330 feet from the South line and 1980 feet from the 
East line of Section 3. Chesapeake is seeking to amend NSL-6487 to provide for a bottom-hole 
location 100 feet from the North line and 1980 feet from the East line of Section 3. A 160-acre 
project area has been dedicated to this horizontal well comprised of the W/2 E/2 of Section 3. 

Exhibit B is a land plat for Section 3 and surrounding sections that shows the proposed non­
standard location of the PLU Phantom Banks 3 26 30 USA No. IH in relation to adjoining units 
and existing wells. This location is unorthodox because the Bone Spring formation under this 
acreage is governed by the Division's statewide rules which provide for wells on 40-acre spacing 
units to be located no closer than 330 feet to the outer boundary of the spacing unit. The bottom-
hole location of this well will be located 100 feet from the North line of Section 3 for 
engineering reasons, and is, therefore, closer to the section line than allowed by Division rules. 

Exhibit C is the Well Location and Acreage Dedication Plat (Form C-102), which shows that the 
proposed PLU Phantom Banks 3 26 30 USA No. IH well encroaches on the spacing and 
proration unit to the North. 

Adam G. Rankin 
Phone 505-988-4421 
Fax 505-983-6043 
agrankin@hollahdhart.com 

Holland & Hart LLP 

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe,NM 87501. Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Denver Aspen Boulder Colorado Springs Denver Tech Center Billings Boise Cheyenne JacksonHole LasVegas SaltLakeCity SantaFe Washington, D.C. 
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Exhibit D is a list of the affected parties. Pursuant to 19.15.4.12(A)(2)(c) NMAG, affected 
parties are those toward whom the non-standard location encroaches. Here, the proposed bottom-
hole location encroaches on to the North. The affected working interest is BOPCO, LP. A copy 
of this application with all attachments was mailed to the notice recipient. 

Your attention to this application is appreciated. 

Sincerely. 

Adam G. Rankin 
ATTORNEY FOR CHESAPEAKE OPERATING, INC. 

MHF 

cc: David K. Brooks 
Monty Montgomery, BOPCO 
Teresa Long, Chesapeake Operating, Inc. w/o ends 



N e w M e x i c o ELnergy, M i n e r a l s a n d N a t u r a l R e s o u r c e s D e p a r t m e n t 

Susans Martinez 
Governor 

John H. Bemls 
Cabinet Secretary-Designate 

Brett F. Woods, Ph.D. 
Deputy Cabinet Secretary 

Jami Bailey 
Division Director 
Oil Conservation Division 

October 14, 2011 

Chesapeake Operating, Inc. 
c/o Holland & Hart LLP 
Attn: Ms. Ocean Munds-Dry 

Administrative Order NSL-6487 
Administrative Application Reference No. pTWGll-25857377 

Chesapeake Operating, Inc. 
OGRID 147179 " 
PLU Phantom Banks 3 26 30 USA WeH No. 1H 
API No. 30-015 

Proposed Location: 
Footaees Unit Township Range Countv 

Surface 300 FSL & 1980 FEL O 3 26S 30E Eddy 
Penetration Point same as surface location 

Eddy 

Terminus 350 FNL & 1980 FEL B 3 26S 30E Eddy 

Proposed Project Area: 
Description Acres Pool Pool Code 
W/2 E/2 of Section 3 160 wildcat Bone Spring 

Reference is made to your application received on September 14,2011, 

You have requested to drill this horizontal well at an unorthodox oil well location described 
above in the referenced pool or formation. This location is governed by statewide Rule 15.9.A 
[19.15.15.9.A NMAC], which provides for 40-acre units, with wells located at least 330 feet from a unit 
outer boundary, and Rule 15.16.14.B(2) [19.15.16.14.B(2) NMAC] concerning directional wells in 
designated project areas. This location is unorthodox because portions of the proposed producing 
interval are less than 330 feet from an outer boundary of the project area. 

Oil Conservation Division 
1220 South St. Francis Drive • Santa Fe, New Mexico 87505 

Phone (505) 476-3440 • Fax (505) 476-3462 • www.emnrd.state.nm.us/OCD 



October 14,2011 
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Your application has been duly filed under the provisions of Division Rules 15.13 [19.15.15.13 
NMAC] and 4.12.A(2) [19.15.4..12.A(2) NMAC]. 

It is our understanding that you are seeking this location for engineering reasons, in order to 
penetrate the maximum amount of the target zone within the producing area with the wellbore lateral. 

It is also understood that you have given due notice of this application to all operators or owners 
who-are "affected persons," as defined in Rule 4.12.A(2), in all adjoining units towards which the 
proposed location encroaches. 

Pursuant to the authority conferred by Division Rule 15.13.B, the above-described unorthodox 
location is hereby approved. 

This approval is subject to your being in compliance with all other applicable Division rules, 
including, but not limited to Division Rule 5.9 [19.15.5:9 NMAC]. 

Jurisdiction of this case is retained for the entry of such further orders as the Division may deem 
necessary. 

Sincerely, 

JamiiBailey 
Director 

JB/db 

cc: New Mexico Oil Conservation Division - Artesia 
United States Bureau of Land Management 





DISTRICT I 
1825 N. TKIirh Dr., HobM, NU BSliB 
Pbao. (6T*) SM-fllftl f i l l (S?ft) 393-0720 

DISTRICT II 
O i l 5. First St., Artesl'e. NU 8B210 
Fb»o. (616) TI1-1U3 Fui (MS) TW-»» 

DISTRICT III 
1000 Rio Draios Bd., Aiteo, NU 67410 
Phoni (MS) JM-«I7« Fui (60S) 3M-B170 

DISTRICT IV 
U U S. et. Fluusls Dr.. S u b Po, MU 67(03 
Pheat (9») 47S-3I»0 r u i (SOS) 47S-3IIS 

State of New Mexico 
Energy, Minerals ond Natural Resources Deportment 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised Auguat 1, 8011 

Submit one copy to appropriate 
District Office 

• AMENDED REPORT 

API Number Pool Code 

96<I03 
Pool Nome 

WILDCAT; BONE SPRING 
Properly Code Properly Name 

PLU PHANTOM BANKS 3 26 30 USA 
Well Number 

1H 
OGRID No. 

1'17179 

Operator Name 

CHESAPEAKE OPERATING CO. 
Elevation 

3163' 
Surface Location 

UL or lot No. 

0 
Section 

3 
Tonnshtp 

26 S 
Range 

30 E 
Lot Idn Feel from the 

300 
North/South line 

SOUTH 
Feet from (be 

1980 
East/Rest line 

EAST 
County 

EDDY 

Bottom Hole Location If Different From Surface 
UL or lot No. 

B 

Section 

3 
Toirnshlp 

26 S 
Range 

30 E 
Lot Idn Feet from the 

100 
North/South line 

NORTH 
Feet from the 

1980 
East/Hell line 

EAST 
County 

EDDY 
Dedicated Acres 

160 
Joint or Infi l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

•+ 
i 
i 

PROPOSED BOTTOM 
HOLE LOCATION 

Lot - II 32.07690355' 
Long - W 103.86891793' 

(NAD-83) 
Lai - N 32.07B77893' 

Long - W 103.B6643840' 
11 392696.808 
E 644611.764 

(HA0-27) 
HMSPCE-

< 
XS 

+ 
I 
I 

SURFACE LOCATION I 
I Long - V/ 103.866B75r 
1 uusorr N 387834.860 • NMSPCE- E 6 8 5 8 J 1 g 7 8 

(NAD-83) 
I Lot - N 32.06525467' 
I Long - W 103.86639619' 

j (NAD-27) 

r 

3162.7' 

| l 

3171.1" 

3155.G •3101.9' 

-1980'-

Projected Penetration Polnf 
330' FSL & 1980' FEL 

-1980-

OPERATOR CERTIFICATION 
/ hereby certify that the information 

contained herein is tru* and complete to 
tht best cf my knowledge and belief, and that 
this organisation, t i thtr owns a working 
interest or unleased mtnaral interest in the 
land including the j>ropos$d bottom hole 
location or hoe a right to drill this well at 
this location pursuant ta a eonfrael with an 
owner of such a mineral or working inter*tt, 
or to a voluntary pooling agreement or a 
compulsory pooling order heretofore entered by 
the division. / I . 

i&ture 

02/22/2012 

Date 
Bryan Affant 

P r i n t e d Name 
bryan.arrant@chk.com 

£mal) Address 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 
on this plat was plotted from field notes of 
actual surviyi modi oy me or undtr my 
suparvfsoi\ and (hat th* same is true and 
cornet (o tht best of my belief. 

Certificate No. TsEJVTTT Jones 7977 

BASIN SURVEY S 24820 

EXHIBIT 

11 



EXHIBIT D 
Chesapeake's NSL Application 

PLU Phantom Banks 3 26 30 USA No. IH 

BOPCO, LP 
Attn: Monty Montgomery 
201 Main Street, Suite 3100 
Ft. Worth, TX 76102 



HOLLAND&HARX 
Adam G. Rankin 
Phone 505-988-4421 
Fax 505-983-6043 
agrankin@hollandhart.com 

March 8, 2012 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO AFFECTED PARTIES 

Re: Application of Chesapeake Operating, Inc. for administrative approval for 
amendment of NSL-6487 approving an unorthodox well location for its PLU 
Phantom Banks 3 26 30 USA No. IH well in the Bone Spring formation Section 3, 
Township 26 South, Range 30 East, N.M.P.M., Eddy County, New Mexico. 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil 
Conservation Division on this date by Chesapeake Operating Co. for administrative approval for 
amendment of NSL-6487 approving an unorthodox well location for its PLU Phantom Banks 3 
26 30 USA No. IH. The proposed wildcat well is to be drilled at a surface location 300 feet 
from the South line with a projected penetration point 330 feet from the South line and 1980 feet 
from the East line of Section 3. Chesapeake is seeking to amend NSL-6487 to provide for a 
bottom-hole location 100 feet from the North line and 1980 feet from the East line of Section 3. 

As an owner of an interest that may be affected by the proposed well, you may object to this 
application. Objections must be filed in writing within twenty days from this date at the 
Division's Santa Fe office that is located at 1220 South Saint Francis Drive, Santa Fe, New 
Mexico, 87505. If no objection is received within this twenty-day period, this application for an 
unorthodox well location may be approved. 

Hol lands Hart LLP 

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Denver Aspen Boulder Colorado Springs Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas SaltLakeCity Santa Fe Washington, D.C. 

Sincerely, 

Adam G. Rankin 
ATTORNEY FOR CHESAPEAKE OPERATING, INC. 

Enclosures 



Brooks , David K., EMNRD 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Adam Rankin [AGRankin@hollandhart.com] 
Tuesday, March 13, 2012 9:46 AM 
Brooks, David K., EMNRD 
Chesapeake: Waiver for Application to Amend NSL-6487 
Application to Amend NSL-6487.pdf; 20120313090514763.pdf 

David 

Attached to this email is a waiver received from Bass Operating Co. (BOPCO) waiving any objections to amend NSL-6487 
to approve a bottom-hole location 100 feet from the North line of Section 3,.rather than 350 feet from the North line of 
the Section as provided in the original Order. 

Please accept this waiver as part of the application package to amend NSL-6487, which I also have attached for your 
reference, so that an order may be entered without waiting the required 20-day period. 

Let me know if you have any questions or would prefer that I file this in hard copy with Florene. 

Best, 
Adam 

Adam G. Rankin 
Holland & Hart LLP 
110 North Guadalupe Suite 1 
P.O. Box 2208 
Santa Fe, NM 87504 
Office: (505) 988-4421 
Direct: (505) 954-7294 
Cell: (505) 570-0377 
Fax (505) 983-6043 
E-mail: aqrankin® hollandhart.com 
Download vCard 

ET 
CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in 
error, please reply to the sender that you received the message in error; then please delete this e-mail. Thank you. 

1 



HOLLAND&HARTL ^ f f 

March 1,2012 

VIA ELECTRONIC MAIL 

BEPCO 
Attn.: Monty Montgomery 
201 Main .Street, Suite 3100 
Fort Worth, Texas 76102 

Re: Application of Chesapeake Operating, Inc. to Amend NSL-6487. 

Dear Mr. Montgomery: 

Chesapeake, Operating, Inc. intends to submit the above-referenced application to the New 
Mexico Oil Conservation Division to amend NSL-6487, see attached, to change the approved 
bottom-hole location. NSL-6487 provides for a bottom-hole location 350 feet from the North 
line of Section 3, Township 26 South, Range 30 East, N.M.P.M., Eddy County, New Mexico. 
Chesapeake Operating, Inc. is seeking to change.'the bottom-hole location to an unorthodox 
location 100 feet from the North line of said Section 3. 

Division Rules provide that an application may be approved, sooner if the applicant 
obtains waivers from affected parlies. We therefore request your waiver of objection to this 
administrative application; We respectfully request you.lhat you sign this letter and return it by e-
mail delivery to me (agrankin@hollandhail.com) as soon as possible. 

Thank you for your consideration of this matter. Should you wish to discuss please feel 
free to call Teresa Long at (405) 935-9175. 

Sincerely, 

Adam G. Rankin 

* 
BEPCO agrees to waive objection to Chesapeake Operating, Inc.'s application to amend 

NSL-6487 for an unorthodox well location for its PLU Phantom Banks 3 26 30 USA 111 well. 
Date: March 13, 2012 

Vice President 
*Now known as BOPCO,. L.P. 

Hollsnd&Harl UP 

Plitiiii! [5051988-1421 Km. [50S| 98*6041 www.hoHarnlJtart.icom 

110 North Guadalupe Suite 1 Santa Fe.NM U7S01. Mflllim) Adilress P.O.Box 2209 SamnFe,KiM 875'04-220'8 

Denver Aspen Boulder Colorado Springs Denver Ter.li Center Billings Boise Clicyenno Jackson Hole Las Vegas Salt Lake City Santa Fe Washington, D.C. i'i 

Adam G. Rankin 
Associate 
Phone 505-954-7294 
Fax 505,983-6043 
AGRankin@hollandhart.com' 


