i _ . yreul
DATEINRG ‘C’,i; SUSPENSE ENGlNEERﬂ(‘::'/ LOGGED{N"ZI I?_' l} TYPE ( TK APPNO./?&t}?g '77/0

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE ;

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/lLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced OCil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[0 NSL [J Nsp [J sD

[B] Comminglifig - Storagg/- Measurement

g [] pL.c [] pc [] oLs [ OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] wex [] pmMx [ swD [] Ip1 ] EOR [] PPR

[D] Other: Specify

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] [X] Working, Royalty or Overriding Royalty Interest Owners

[B] (] Offset Operators, Leaseholders or Surface Owner
{C] [J Application is One Which Requires Published Legal Notice
- [D] X] Notification and/or Concurrent Approval b)@or SLO. ‘
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office -
[E] .- X For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] X waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this applicatioh for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

-

Miriam Morales i _Production Analyst 3’/‘[]] K
Print or Type Name Signature Title - : Date

—_— = g Z_/ mmorales@yatespetroleum.com
— N g n
e-mail Address




District [ State of New Mexico Form C-107-B

gfsstgcfrleln‘:h Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003

1301 W. Grand Ave, Artesia, NM 88210

District I11 OIL CONSERVATION DIVISION Submit the original

lOF)O R.xo Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

District [V . £ ith th

1220'S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yates Petroleum Corporation

OPERATOR ADDRESS: 105 South Fourth St. Artesia, NM 88210

APPLICATION TYPE:

[ Pool Commingling [KlLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [J Fee O state X Federal

Is this an Amendment to existing Order? [ ]Yes XINo If “Yes”, please include the appropriate Order No.

Have the Bureau of Land Managementand State Land office (SLO) been notified in writing of the proposed commingling
KyYes [No

(A) POOL COMMINGLING
Please attach sheets with the following information

. Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled | . Commingled Volumes
Production Production Production

(2)  Are any wells producing at top altowables? OvYes [ONo
(3) Hasall interest owners been notified by certified mail of the proposed commingling? OYes [No.

(4) Measurement type: [JMetering [] Other (Specify)
(5) Will commingling decrease the value of production? [JYes [[No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. Cabin Lake/Delaware 08435

(2) s all production from same source of supply? [XYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [INo
'(4) Measurement type: [KMetering [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Isall production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers. :

I hereby certify that the information above is trugand complete to the best of my knowledge and belief.

TITLE:_ Production Analyst DATE: ?//(-/// 2

TYPE OR PRINT NAME__Miriam Morales TELEPHONE NO.:_(575) 748-1471

E-MAIL ADDRESS: mmorales@yatespetrolem.com




Form 3160-5 UNITED STATES

FORM APPROVED
(August 2007) DEPARTMENT OF THE INTERIOR * OMB No. 1004-0137
. BUREAU OF LAND MANAGEMENT Expires July 31, 2010
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.
Do not use this form for proposals to drill or to re-enter an NM-81952
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

D S R RS
‘Other. nstructlon on

1. Type of Well

: é 7. if Unit or CA/Agreement, Name and/or No.

I] Oil Well [] caswer [] other pa 8. Well Name and No.

2. Name ot Operator Llama ALL Federa! Com #9H
Yates Petroleum Corporation 9. APl Well No. '

3a. Address 3b. Phone No. (include area code) 30-015-37189

105 S. 4th Str., Artesia, NM 88210 575-748-1471 10. Field and Pool or Exploratory Area

4. Location of Well (Footage, Sec.,T.,R..M., OR Survey Description) Cabin Lake; Delaware

330' FSL & 430' FWL Sec. 7-T225-R31E Unit M, SWSW Surface 11. County or Parish, State

330' FNL & 430' FWL Sec. 7-T225-R31E Unit D, NWNW Bottom Eddy County, New Mexico

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

X  |Notice of Intent D Alter Casing DFracture Treat D Reclamation
D Casing Repair DNew Construction D Recomplete
Subsequent Report

Final Abandonment Notice D Convert to Injectio‘n DPlug Back D Water Disposal

D Acidize DDeepen I:l Production (Start/Resume)

D Change Plans DPlug and Abandon DTempomrilyAbandon

D Water Shut-Off
D Well Integrity

‘zlomer Surfacé/

Lease Commingle

Qil only

13. Describe Proposed of Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. I
the proposal is to deepen directionally or recomplete horizontally, give subsurface focations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.

Yates Petroleum respectfully requests administrative approval to Surface/Lease commingle oil onIy on the following

wells:
Lilama ALL Federal #1 Llama ALL Federal #4
Cabin Lake/Delawe Cabin Lake/Delaware
Sec. 7-T22S-R31E Sec. 7-T225-R31E
API #30-015-28093 API| #30-015-34297
Fed. Lease #NM-81952 Fed. Lease #NM-81952
Eddy County, NM Eddy County, NM

14. 1 hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Miriam Morales Title Production Analyst

%/ %h/é& _|pate 5/{//,7

\CE FOR FEDERAL OR’

Approved by . Title

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certity that the applicant holds lega! or equitable title to those rights in the subject lease Office
which wouid entitie the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States

any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction

(Instructions on page 2)



Continuation of Llama ALL Federal Com#9H Surface/Lease Commingle oil only application sundry

Llama ALL Federal #5 Llama ALL Federal Com #9H(not yet drilled) Liama ALL Federal #10H
Cabin Lake/Delaware Cabin Lake/Delaware " Cabin Lake/Delaware
Sec. 7-T22S-R31E Sec. 7-T22S-R31E Sec. 7-T22S-R31E

API #30-015-34298 AP| #30-015-37189 API #30-015-37190

Fed. Lease #NM-81952 Fed. Lease #NM-81952, LC -069509 Fed. Lease #NM-81952
Eddy County, NM Eddy County, NM : Eddy County, NM

The battery is located at the Llama ALL Federal #1.

Ownership between the #1,4,5, and #10H is identical; however the #9H will have diversified ownership.
All notifications to owners and in house waivers are attached.

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled
for sales at the Llama ALL Federal Com #1. Total sales/production will be allocated back to each individual well using the
metered (daily well tests) volumes. Metered volumes will be compared to total battery volumes daily and monthly for
accuracy.

Estimated dail%ginr‘od. tion for the Llama #1 is 23 BOPD, for the Llama #4 is 20 BOPD, for th ama#5i éOPD,
for the Llama #10H is 326 BOPD) and the Llama #9H is estimated 500 BOPD>Average gravit @ /-

The purpose of the Surface/Lease Commingle of production is in the interest of conservation, economic feasibility, the
reduction of environmental impact area, and will not result in reduced royalty or improper measurement of production.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities
for this well. This wili greatly increase costs and shorten the economic life of the well.



o

“““:-L —_— State of New Mexico Form C-102

. ®3 1625N. h Dr., Hobbs, . .

Dixtod urm ’ Energy, Minerals & Natural Resources Department Revised June 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District 11 . State Lease - 4 Copies
1000 Rio Brazos Rd., Astee, NM $7410 1220 South St. Francis Dr. Fee Lease - 3 Copies
Diatrict IV Santa Fe, NM 87505
1220 S. St. Francis Dr., Santa Fe, NM 87505 [J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
! API Number ? poot Code ’ Pool Name
30-015-28093 08435 Cabin Lake Delaware .
¢ Property Code * Property Name ¢ Well Number
15601 Llama ALL Federal 1
7 OGRID No. * Operator Name " ® Elevation
025575 Yates Petroleum Corporation 3351'GR
. 19 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line Cuunty
M 7 228 31E 330 South 950 West Eddy
11 ottom Hole Location If Different From Surface
UL or lot po. Section Towmship Range Lot Idn Feet from the North/South line Feet from the East/West line County
" Dedicated Acres |  Joint or Infill | ™ Consolidation Code |'* Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-

16

STANDARD UNIT HAS BEEN

APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION
1 hereby certify that the information contained herein

is true and complete to the best of my knowledge and

RECEIVED ] e ,
g B Regulatory Compliance Supervisor
MAY 1{ 8 2004 .
SeP-ARTESIA May 12, 2004
Date
3SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the
same is true and correct to the best of my belief.

Date of Survey
Signature and Seal of Professional Surveyor:

Certificate Number




Dismwiatl State of New Mexico : Form C-102
: 1626 N. French Dr., Hobbs, NM 88240

Dstriet 1 Energy, Minerals & Natural Resources Department ' Revi.sed J‘f“e‘ 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District [ . State Lease - 4 Copies
1000 Rio Brazes R, Astec, M 87410 1220 South St. Francis Dr. Fee - 3 Copies
Distriet IV Santa Fe, NM 87505

1220 S. St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

(J AMENDED REPORT

! APl Number * Pool Code ? Pool Name
30-015-34297 08435 _ Cabin Lake Delaware
¢ Property Code * Property Name ¢ Well Namber
15601 Liama ALL Federal 4
" OGRID No. * Operator Name ® Elevation
025575 Yates Petroleum Corporation 3348°GL
10 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/'West line County
N 7 228 31E 330 South 1650 West Eddy
11 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the - East/'West line County
2 Dedicated Acres | ' Joint or Infill | ** Consolidation Code |'° Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION

1 hereby certify that the information contained herein

is true and complete to the best of my knowledge and
REGEIVED

belief i
FEB|O 1 2006 d ﬁ ”3 !£ :

JULARTRAM S

Tina Huerta
Printed Name

16

Regulatory Compliance Supervisor

Title and E-mmail Address ;
January 30, 2006

Date

SURVEYOR CERTIFICATION
1 hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my belief.

— Date of Survey
Signature and Scal of Professional Surveyor:

1LS50'w) -

Certificate Number

SOtf




1 W. Grand Avenue, Artesia, NM 88210
istrict 111

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department

State of New Mexico

- OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised June 10, 2003

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ¥ Pool Code * Pool Name
30-015-34298 08435 Cabin Lake Delaware ]
¢ Property Code ? Property Name ' ¢ Weli Number
15601 Llama ALL Federal 5
T OGRID No. ¥ Operntor Name * Elevation
025575 Yates Petroleum Corporation 3368°GL
% Surface Location
UL or lot no. Section Township Range Lot ldo Feet from the North/South line Feet from the East/West line County
(4] 7 228 31E 330 South 1650 East Eddy
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot ldn Feet from the North/Soath line Feet from the East/West line County
2 Dedicated Acres | * Joint or Infill | '* Consolidation Code |* Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

" OPERATOR CERTIFICATION
1 hereby certify that the information contained herein

16

RECENVTD

JAN 27 2008
UUL&"MI*S jransun

is true and complete 1o the best of my knowledge and

Tina Huerta
Printed Name

Regulatory Compliance Supervisor

Title and E-mail Address
January 25, 2006

Datc

*SURVEYOR CERTIFICATION
- I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my belief.

Date of Survey
Signature and Seal of Professional Surveyor:

ILSO'E

Certificate Number

P
330'S




DISTRICT 1 ' ' Form C-102
138 R Premed Br, Bodbe, MM BER40 o Statewog“l:lgw Mexico . Revised Octoder 12, 2006
m orgy. M’ [ Resources .
DM'.SLMNMC : m""’;’:‘mm
DISTRICT I OIL CONSERVATION DIVISION Yoo Loase ~ 3 Covlu'
1000 Rie Brezos Rd., Astes, MM 87410 . 1220 South St Francis Dr. .
Santa Fe, New Mexico 87505
DISTRICT IV , .

WELL LOCATION AND ACREAGE DEDICATION PLAT

4Pt Number ' Pool Code 30 \LoX g, - Pool Name
?’&_Ol?) -G . 3 o 65 , M Delaware
Property Code o " Property Name ' T Wall Rumber.
2NYeS | LLAMA ALL FEDERAL COM oM
OGRID No. - Operator Name Hevation
025575 - YATES PETROLEUM CORP. | 326t

Surface Location

UL or lot Mo. | Seotion | Township | Range Lot Mn Foot from the | North/South line | PFest from tho ‘But/'utnm County

M 7 |22s|3re| 330 SOUTH 430 WEST  |EpOY
Bottom Hole Location If Different From Surface

UL or Jot No. | Section | Township Renge lot ldn | Peet from the | North/South line Put&on%a ‘Best/West line | County

D 7 |22s|3E - 330 NORTH' 430 WEST | EDDY
Dediclhd Acres | Joint or Infill | Consolidation Code Order No. . : : :
W2W2 oy .

NO ALLOWABLR WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

3 | OPERATOR CERTIFICATION
Lol ~ N32°24'44.74°
_ IBR Long — W103°49°27.09° l
i spc- Ne: 514145.001 . |
i " £ 698458.245 »
: (NAD-83) I
I Project Area, :
| : )
e Iﬁ—--—bdt--,-—-L—--------c—-——-—--—--u-—-—--—-—--'—v-—'--i-
: Producing Area) :
1, ) ' .
! . | - »
} - Printed Nama
h N .
s | - —
; L SURVEYOR CERTIFICATION
¥ ¥
: Penetration . | ::.:i:’ﬂd wm;.:- freid notes of ||
I Point - I estust swveyr mads by e or under my |
| 807" FSL & | tupervison end thet the dome fs frus wnd |
N 1‘30' FWL | corvect (o (As baxl of my bulief.
! |
I , |
R )-l —— — et —— e v - Gn e ——— T S - —— ——
s ol H
|
! b
3260.4'"_3264.8' ' g
SURFACE _LOCATION _
N B (e & |
3 £.: 698481.514 . o
b, ey o (uo-15) L B SURVEXS.




DISTRICT 1 Form C-102

1625 N Prench Dr.. Hobbs, NM 85240 State of New Mexico Bevised July 16, 2010
Energy, Mi 1s and Natural Resources Department
B’{“S‘SR‘ECT; AH Artesio, NM 88210 e e w Submit one copy to appropriste
. Grand Avenue, sia, . District Offic
OIL. CONSERVATION DIVISION e e
DISTRICT I is D
1000 Rio Brazos Rd.. Aztee, NM 87410 1220 South St. Francis Dr.

Santa Fe, New Mexico 87505
DISTRICT IV
1220 8, St. Francis Dr., Santa Fe, KM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT R““F‘“m REPORT

APl Number Pool Code . Pocl Name
30-015-37190 08435 Cabin Lake; Delaware
Property Code Property Name Well Number
37765 Llama ALL Federal 10H
OGRID No. Operator Name Elevation
025575 Yates Petroleum Corporatin 3356'GR

Surface Location

UL or lot No. | Sectien | Township Range Lot ldn Feet from the North/South hne Peet from the East/West line County
N 7 228 31E 330 South 1980 West Eddy

Bottom Hole Location If. Different From Surface

UL or lot No. Section | Township Range Lot ldn Feet from the | North/South line Feet from the East/West line County
K 6 228 31E 7566 South 1968 West Eddy
Dedicated Acres Joint or I[nhil Consolidation Code Order No.
240

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hareby certify that the wnformaton
conimned Aerown s true and complete o
the best of my knowlsdge and behef, and that
thas orgomizahon nither ouns a working
mierest or unieassd mneral leresi wm the
land including the propesed bottom hole
bcahmwhanmmlomuummuot

this locatuon pursuent fo o controct unth an
mofmhamwurwtmgwmﬂ
or fo a P

compul:vry p oﬁi’w rd'r Mntofm mtmd by

(M, :,l !,,"‘, (May 6, 2011
Signatur Date

Tina Huerta
Printed Name

tinah@yatespetroleum-2cam

Email Address

SURVEYOR CERTIFICATION

1 hereby certyfy that the well locatun shown
on this plat was plotted from field notes of
actual surveys made by me or wunder my
suparmson and fhat the same i3 true and
carrect to tha best of my behuf

Date Surveyed

Signature & Seal of
Professional Surveyor

Certificate No. Gary L. Jones 7977

BASIN_SURVEYS




— LLAMA BATTERY

ETR%LEUM 330’ FSL & 950’ FWL * Sec7 — T22S R31E * Unit M
CORPORATION Eddy County, NM
105 South 4th Street * Artesia, NM 88210 APl — 300152809300
(575)-748-1471 ' :
-Joe, Palma Foreman %T ' _
March ,2012 % .

1

'

1

1

]

| Knockout
[71 Llama #4

'
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1

|
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Knockout
Uama #5

|| Knockout
Llama # 10

Knockout
Llama # 94

Eﬁ

Llama . -
#1 |

Liama #5
<«

Llama #10

Llama# 4
<«

This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan
which is on file at 105 South 4th Street, Artesia, NM
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MARTIN YATES, Il

1912-1985

X
T eaerome ¢ 7 PETROLELU
S.P. YATES v oo E_QRFQRHTIDN

1914-2008

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-147)

March 12, 2012

RE: Surface/Lease commingle oil only
Llama ALL Federal Com #9H

Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of a Surface/lease Commingle oil only on the following wells:

Llama ALL Federal #1 Llama ALL Federal #4 Llama ALL Federal #5
Cabin Lake/Delaware Cabin Lake/Delaware Cabin Lake/Delaware
Sec. 7-T22S-R31E Sec. 7-T225-R31E Sec. 7-T22S-R31E
API #30-015-28093 #30-015-34297 . AP] #30-015-34298
Fed. Lease #NM-81952 Fed. Lease #NM-81952 - Fed. Lease #NM-81952
Eddy County, NM Eddy County, NM Eddy County, NM
Liama ALL Federal Com #9H (not yet drilled) Llama ALL Federal #10H

Cabin Lake/Delaware Cabin Lake/Delaware

Sec. 7-T22S-R31E ' Sec. 7-T22S-R31E

API #30-015-37189 API #30-015-37190

Fed. Lease #NM-81952, LC-069509 Fed. Lease #NM-81952

Eddy County, NM Eddy County, NM

The battery is located at the Llama ALL Federal #1.

Ownership between the #1, 4, 5, and #10H is identical; however, the #9H will have diversified ownership.

Oil Measurement

JOHN A. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES JR.
PRESIDENT

SCOTT M. YATES
VICE PRESIDENT

JAMES 5. BROWN
CHIEF DPERATING OFFICER

JOHN D. PERINI
CHIEF FINANCIAL OFFICER

JORGE 5. MENDOZA
CHIEF ADMINISTRATIVE OFFICER

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at the
Llama ALL Federal #1. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes.

Metered volumes will be compared to total battery volumes daily and monthly for accuracy.

Estimated daily oil production for the Llama #1 is 23 BOPD, for the Llama #4 is 20BOPD, for the Llama #5 is 9 BOPD, for the Llama #10H

is 326 BOPD, and the L|a7ma #9H is estimated for 500 BOPD.

The purpose of the Surface/lease commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and will not result in reduced royalty or improper measurement or production. Without approval for
utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for this well. This will greatly increase

costs and shorten the economic life of the well.

t

If you have any questions, please call me at (575)748-4200 (direct line)

Sincerely,

cttim o rn o
Miriam Morales :
Production Analyst

| hereby approve this application

“"MYCD Industries, INC

KATHY H. PORTER
SECRETARY

DENNIS G. KINSEY

TREASURER



SN JOHN A. YATES
’,////‘\ T E 5 CHAIRMAN OF THE BOARD
=
* JOHN A. YATES JR.
PETROLEUM IS
//; SCOTT M. YATES
4 CORPORATION
TR (SSPETERTROTY

MARTIN YATES, I
1912-1985

FRANK W. YATES
1936-1986

S.P. YATES

............

1914-2008 JAMES S. BROWN
’ CHIEF OPERATING OFFICER

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118 CHIEF FINANCIAL OFFICER

TELEPHONE (575) 748-1471 JORGE S. MENDDOZA
CHIEF ADMINISTRATIVE OFFICER

March 12, 2012

RE: Surface/Lease commingle oil only
Llama ALL Federal Com #9H

Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of a Surface/lease Commingle oil only on the following wells:

Llama ALL Federat #1 - Llama ALL Federal #4 Llama ALL Federal #5

Cabin Lake/Delaware Cabin Lake/Delaware Cabin Lake/Delaware
Sec. 7-T22S-R31E Sec. 7-T22S-R31E Sec. 7-T22S-R31E
AP} #30-015-28093 #30-015-34297 . API #30-015-34298
Fed. Lease #NM-81952 Fed. Lease #NM-81952 Fed. Lease #NM-81952
Eddy County, NM Eddy County, NM Eddy County, NM
Llama ALL Federal Com #9H (not yet drilled) Llama ALL Federal #10H

Cabin Lake/Delaware Cabin Lake/Delaware

Sec. 7-T22S-R31E Sec. 7-T22S-R31E

AP1 #30-015-37189 API #30-015-37190

Fed. Lease #NM-81952, LC-069509 Fed. Lease #NM-81952

Eddy County, NM Eddy County, NM

The battery is located at the Llama ALL Federal #1.
Ownership between the #1, 4, 5, and #10H is identical; however, the #9H will have diversified ownership.

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for salesag the
L Federal #1. Total sales/production will be allocated back to each individual well using the metered (daily wel! tests} volumes.

Metered volumes will be compared to total battery volumes daily and monthly for accuracy. .

- Estimated daily oil production for the Llama #1 is 23 BOPD, for the Llama #4 is 20BOPD, for the Llama #5 is 9 BOPD, for the Liama #10H
is 326 BOPD, and the Llama #9H is estimated for 500 BOPD.

The purpose of the Surface/lease commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and will not result in reduced royalty or improper measurement or production. Without approval for
utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for this well. This will greatly increase
costs and shorten the economic life of the well.

If you have any questions, please call me at (575)748-4200 (direct line)
Sincerely,

riam Morales
Production Analyst

| hereby approve t@pl' tion
m O~ ﬁw

ABO Petroleum Corporation

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER
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105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICD 88210-2118
TELEPHONE (575) 748-1471

March 12, 2012

RE: Surface/Lease commingle oil only
Llama ALL Federal Com #9H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of a Surface/lease Commingle oil only on the following wells:

Llama ALL Federal #1 Llama ALL Federal #4

Cabin Lake/Delaware Cabin Lake/Delaware
Sec. 7-T22S-R31E Sec. 7-T22S-R31E

AP #30-015-28093 #30-015-34297

Fed. Lease #NM-81952 Fed. Lease #NM-81952

Eddy County, NM Eddy County, NM

Llama ALL Federal Com #9H (not yet drilled)
Cabin Lake/Delaware

Sec. 7-T225-R31E

API #30-015-37189

Fed. Lease #NM-81952, LC-069509

Eddy County, NM

The battery is located at the Llama ALL Federal #1.

Llama ALL Federal #5
Cabin Lake/Delaware
Sec. 7-T22S-R31E

APl #30-015-34298
Fed. Lease #NM-81952
Eddy County, NM

tlama ALL Federal #10H
Cabin Lake/Delaware
Sec. 7-T22S-R31E

API #30-015-37190
Fed. Lease #NM-81952
Eddy County, NM

Ownership between the #1, 4, 5, and #10H is identical; however, the #3H will have diversified ownership.

Oil Measurement

JOHN A. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES JR.
PRESIDENT

SCOTT M. YATES
VICE PRESIDENT

JAMES S. BROWN
CHIEF OPERATING OFFICER

JOHN D. PERINI
CHIEF FINANCIAL OFFICER

JORGE 5. MENDOZA
CHIEF ADMINISTRATIVE OFFICER

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at the
Llama ALL Federal #1. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes.
Metered volumes will be compared to total battery volumes daily and monthly for accuracy.

Estimated daily oil production for the Llama #1is 23 BOPD, for the Llama #4 is 20BOPD, for the Llama #5 is 9 BOPD, for the Liama #10H

is 326 BOPD, and the Llama #9H is estimated for 500 BOPD.

The purpose of the Surface/lease commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and will not result in reduced royalty or improper measurement or production. Without approval for
utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for this well. This will greatly increase

costs and shorten the economic life of the well. -

If you have any questions, please call me at (575)748-4200 (direct line)

Sincerely 7.

Miriam Morales

Production Analyst

KATHY H. PORTER
SECRETARY

DENNIS G. KINSEY

TREASURER



MARTIN YATES, I
1912-1985

FRANK W. YATES
1936-1986

S.P. YATES Z
1914-2008 JAMES S. BROWN

. JOHN A. YATES
TE CHAIRMAN OF THE BOARD
5 JOHN A. YATES JR.
FETROLELM PRESioENT
J SCOTT M. YATES
CORFPORATION
O SETSSITTI .

CHIEF OPERATING OFFICER

105 SOUTH FOURTH STREET JOHN D. PERINI

ARTESIA, NEW MEXICO 88210-2118 CHIEF FINANCIAL OFFICER
. TELEPHONE (575) 748-1471 ' JORGE S. MENDOZA
March 12, 2012 : CHIEF ADMINISTRATIVE DOFFICER

RE: Surface/Lease commingle oil only
Llama ALL Federal Com #9H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is requesting approval from Bureau of Land Management and Qil Conservation Division for a Surface/lease Commingle oil only
on the following wells:

Llama ALL Federal #1 Llama ALL Federal #4 ’ Llama ALL Federal #5

Cabin Lake/Delaware ) _Cabin Lake/Delaware Cabin Lake/Delaware
Sec. 7-T22S-R31E Sec. 7-T225-R31E Sec. 7-T22S-R31E-
API| #30-015-28093 API #30-015-34297 API #30-015-34298
Fed. Lease #NM-81952 Fed. Lease #NM-81952 Fed. Lease #NM-81952
Eddy County, NM - Eddy County, NM Eddy County, NM
Llama ALL Federal Com #9H (not yet drilled) Llama ALL Federal #10H

Cabin Lake/Delaware " Cabin Lake/Delaware

Sec. 7-T22S-R31E ) Sec. 7-T22S-R31E

API #30-015-37189 . "~ API #30-015-37190

Fed. Lease #NM-81952, LC-069509 Fed. Lease #NM-81952

Eddy County, NM Eddy County, NM

The battery is located at the Llama ALL Federal #1. ?Iease see attached plats and site security diagram.
Ownership between the #1, 4, 5, and #10H is identical; however, the #9H will have diversified ownership:

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at the Llama
ALL Federal #1. Total sales/production will be allocated back to each individual well using the metered {daily well tests) volumes. Metered
volumes will be compared to total battery volumes daily and monthly for accuracy.

Estimated daily oil production for the Llama #1 is 23 BOPD, for the Llama '#4 is 20BOPD, for the Llama #S is 9 BOPD, for the Liama #10H is 326
BOPD, and the Llama #9H is estimated for 500 BOPD. i

The purpose of the Surface/lease commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and will not result in reduced royalty or improper measurement of production. Without approval for utilizing
existing batteries on adjacent leases, it will become necessary to build separate facilities for this well. This will greatly increase costs and
shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division receives the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).

Miriam Morales
Production Analyst

KATHY H. PORTER . DENNIS G. KINSEY
SECRETARY TREASURER
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