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May 7, 2012

Mr. Mike Bratcher
NMOCD District Il
811 S. First Street
Artesia, NM 88210

Re:  Compromise SWD #1
30-015-25665
Section 30, T18S-R27E
Eddy County, New Mexico

Dear Mr. Bratcher,

Enclosed please find a Form C-141, Final Report for the above captioned site regarding
the release on March 16, 2012 (2RP-1078).

The volume of the release was 10 B/PW. A vacuum truck recovered 8 B/PW. The
release volume that was lost was a only 2 bbls.

Vertical delineation samples were taken and sent to an NMOCD approved laboratory on
3/28/2012. Vertical delineation samples showed a high Chloride level at 1’, and these
impacted soils were excavated from the area and taken to a NMOCD approved disposal
facility. Chloride levels are still slightly elevated at 2’; however, Yates Petroleum
Corporation took a background field sample off the location in the field to the south. This
sample was run for Chlorides in our lab and came back with a result of 1,134.496, which
shows that chlorides are already elevated in the area. Enclosed are the analytical
reports, results show TPH and BTEX, to be below RRAL’s.

The likelihood of significant impact to ground water, surface water, human health or
environmental health is limited due to a clay stratum found below the surface and above
ground water.

Yates Petroleum Corporation requests closure based on impacted soils
excavated/hauled, minimal release lost, background sample taken, and clay stratum
presence.

If you have any questions, please call me at 575-748-4111.

Thank you.

OundoirCommnen

Amber Cannon
Environmental Regulatory Agent
Enclosure(s)

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



Amber Cannon

i ]
From: Bratcher, Mike, EMNRD <mike.bratcher@state.nm.us>
Sent: Monday, May 07, 2012 8:25 AM
To: Amber Cannon
Subject: RE: Compromsie SWD #1

. Either-would-work for me, so- whatever works-best for you. | will approve the backfill now if you want to go ahead and

get that going. - Mike

From: Amber Cannon [mailto:ACannon@yatespetroleum.com]
Sent: Monday, May 07, 2012 8:23 AM

To: Bratcher, Mike, EMNRD

Subject: RE: Compromsie SWD #1

Mike,

Thanks for the response. One last question, would you prefer me to backfill the excavation before | submit the Final C-
141 to our office or submit the Final C-141 first?

Thanks,
Amber

From: Bratcher, Mike, EMNRD [mailto:mike.bratcher@state.nm.us]
Sent: Monday, May 07, 2012 8:16 AM

To: Amber Cannon

Subject: RE: Compromsie SWD #1

Amber,

| think we can go ahead and close this one out. Just mention in the closure request some of the things that will likely
prevent the release from impacting ground water, surface water, human health, etc., such as, the “net” release volume
was minimal (2 bbls), the elevated salts in the background sample, the extremely low porosity clay that overlays ground
water, etc.

If you have any questions, let me know.

Mike Thatchen
NMOCD District 2
811 S. First Street
Artesia, NM 88210
575-748-1283 Ext. 108
575-626-0857

mike.bratcher(@state.nm.us

From: Amber Cannon [mailto:ACannon@yatespetroleum.com]
Sent: Friday, May 04, 2012 10:53 AM

To: Bratcher, Mike, EMNRD

Subject: RE: Compromsie SWD #1




Mike,

e s T T

-

‘Per.our phone-conversation this morning, 1 went-and took a background sample off the location pad to the south of this
“-site.r | ran the sample at our laboratory for Chlorides and came back with a result of 1134.50.

Thanks,
Amber

- From: Bratcher, Mike, EMNRD [mailto:mike.bratcher@state.nm.us]
Sent: Thursday, May 03, 2012 2:16 PM

To: Amber Cannon

Subject: RE: Compromsie SWD #1

Amber,

lust based on depth to ground water, | would be obligated to ask for a delineation of the site. Having worked a large
release at that site several years ago, | would suggest possibly pulling a background sample in an area where the salt
cedars were eradicated. | think a field analyses may show relatively high salts exist in that whole area. If so, we could
possibly justify closure. A couple of other things to consider out there is, (1) there is a really nice clay seam that exists
just under the thin topsoil layer, and (2) the shallow water at that site is likely Pecos River “bank storage” water and is
likely fairly high in salt content also.

If you have any questions, call me and we can discuss options.

Mike Dhatchen
NMOCD District 2
811 S. First Street
Artesia, NM 88210
575-748-1283 Ext. 108
575-626-0857

mike.bratcher@state.nm.us

From: Amber Cannon [mailto:ACannon@yatespetroleum.com]

Sent: Tuesday, May 01, 2012 1:38 PM

To: Bratcher, Mike, EMNRD

Subject: Compromsie SWD #1

Mike,

Would you accept closure request for 2RP-1078 (Compromise SWD #1) based on the following results? | had the first
foot excavated to get rid of the 6530 chlorides.

Compromise SWD #1
Analytical Report-
H200746 Sample Area Sample Date Sample Type Depth BTEX | GRO [ DRO | TOTAL | ClI
Comp - 1 Release Area 3/28/2012 Comp/Auger 1’ ND ND ND ND
Comp -2 Release Area 3/28/2012 Comp/Auger 2' ND ND ND ND




. .. Site Ranking is TWENTY (20). Depthto Ground Water <50' (approx. 35').
All results are ppm. Chlorides for documentation.
Released: 10 B/PW; Recovered: 8 B/PW. Release Date: 3/16/2012

Thanks,

b Casaon

Environmental Regulatory Agent
Yates Petroleum Corporation
Office: (5§75) 748-4111

Cell: (575)-513-8799



TANKS

Release area. 5-point composite samples

takenat 1’ and 2" to determinef contamination
Excavated through 1’ to remové 6530

chlorides.
® ’ ‘
b 4
; Concrete slab with
R . salt water disposal
' pump
® »

LEASE ACCESS ROAD

Compromise SWD #1
30-015-25665

Section 30, T18S-R27E

Eddy County, NM

SAMPLE DIAGRAM(Not to Scale)

Cardinal Laboratories# H200746
Report Date: 4/4/2012

Prepared by Amber Cannon
Environmental Regulatory Agent




Compromise SWD #1

Analytical Report-
H200746 Sample Area Sample Date Sample Type Depth BTEX | GRO|DRO| TOTAL ] Chlorides
Comp -1 Release Area 3/28/2012 Comp/Auger 1' ND ND ND ND 6530
Comp - 2 Release Area 3/28/2012 Comp/Auger 2 ND ND | ND ND 2720

ASite Ranking is TWENTY (20). Depth to Ground Water <50' (approx. 35').

All results are ppm.Chlorides for documentation.
Released: 10 B/PW; Recovered: 8 B/PW. Release Date: 3/16/2012




I CARDINAL
L_aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 38240

April 04, 2012

AMBER CANNON

Yates Energy Petroleum Corp
105 S 4th Street

Artesia, NM 88210

RE: COMPROMISE SWD #1

Enclosed are the results of analyses for samples received by the laboratory on 03/29/12 9:40.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted
by an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at
www.tceq.texas.qov/field/qa/lab accred certif.html,

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Lz PN Cea

Celey D. Keene

Lab Director/Quality Manager
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CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

Yates Energy Petroleum Corp
AMBER CANNON

105 S 4th Street

Artesia NM, 88210

Fax To: (505) 748-4635

Received: 03/29/2012 Sampling Date: 03/28/2012
Reported: 04/04/2012 Sampling Type: Soil

Project Name: COMPROMISE SWD #1 Sampling Condition: Cool & Intact
Project Number: 30-015-25665 Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM

Sample ID: COMP - 1 (H200746-01)

BTEX 8021B mg/kg Analyzed By: AP
Analyte Resuilt Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 04/03/2012 ND 1.86 93.1 2.00 14.3
Toluene* <0.050 0.050 04/03/2012 ND 2.02 101 2.00 14.3
Ethylbenzene* <0.050 0.050 04/03/2012 ND 2.05 102 2.00 14.4
Total Xylenes* <0.150 0.150 04/03/2012 ND 6.34 106 6.00 14.9
Surrogate: 4-Bromofluorobenzene (PIL 105% 64 4-134
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 03/29/2012 ND 183 917 200 6.89
DRO >C10-C28 <10.0 10.0 03/29/2012 ND 178 88.8 200 8.58
Surrogate: 1-Chlorooctane 108 % 55.5-154
Surrogate: I-Chlorooctadecane 112 % 57 6-158
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE Uabiley and Damages.  Cardingi's liabity and client’s exclusive remedy for any daim amsing, whether based in contract or tort, shall be fimited to the amount paid by client for analyses. All daims, ncluding those for negligence and
any other cause whatsoever shall be deemed waived unless made in writing and recefved by Cardinal within thirty (30) days after complenon of the appicable sewce  In no event shall Cardinal be fable for Incidental or consegquental damages,
Including, without [imitauon, business wtermuptions, loss of use, or loss of profits incumed by client, WS subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
dlaim is basad upon any of the above stated reasons or otherwise. Results relate only to the samples identfied above. This report shall not be reproduced except In full with wnitten approval of Cardinal Laboratones.

Ly PN Cae

Celey D. Keene, Lab Director/Quality Manager




CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

Yates Energy Petrotleum Corp
AMBER CANNON

105 S 4th Street

Artesia NM, 88210

Fax To: (505) 748-4635

Received: 03/29/2012 Sampling Date: 03/28/2012
Reported: 04/04/2012 Sampling Type: Sail

Project Name: COMPROMISE SWD #1 Sampling Condition: Cool & Intact
Project Number: 30-015-25665 Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM

Sample ID: COMP -~ 2 (H200746-02)

BTEX 8021B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 04/03/2012 ND 1.86 93.1 2.00 14.3
Toluene* <0.050 0.050 04/03/2012 ND 2.02 101 2.00 14.3
Ethylbenzene* <0.050 0.050 04/03/2012 ND 2.05 102 2.00 14.4
Total Xylenes* <0.150 0.150 04/03/2012 ND 6.34 106 6.00 14.9
Surrogate 4-Bromofluorobenzene (PIL 103 % 64.4-134
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 03/29/2012 ND 183 91.7 200 6.89
DRO >C10-C28 <10.0 10.0 03/29/2012 ND 178 88.8 200 8.58
Surrogate. 1-Chlorooctane 120 % 55 5-154
Surrogate: [-Chlorooctadecane 121 % 57 6-158
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Uabity and Damages. Cardindl’s Rabdity and cfient’s excuswve remedy for any cdaim arising, whether based m contract or tort, shall be fimied to the amount paid by dient for analyses. All daims, mcluding those for negligence and
any other cuse whatsoever shall be deemed waved uniess made in anting and receved by Cardinal wathin thity (30) days aRer completon of the apolicable seice. In a0 event shail Cardinal be lable for nodental o consequental damages,
including, wahout limitation, business wearruptians, foss of use, or loss of profits mcured by dllent, its subsidianes, affifiates or successors ansing out of or related to the performance of the services hereunder by Cardinal, regarcless of whether such
dlaim is based upan any of the above stated reasons or otherwse, Results refate only to the samples dentified above. This report shalt not be repraduced except in full with written agproval of Cardinal Laboratarnes,

&Z?/Z}-M

Celey D. Keene, Lab Director/Quality Manager




CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

*x Sampies not received at proper temperature of 6°C or below.
I Insufficent time to reach temperature.

- Chionde by SM4500CI-B does not require samples be received at or below 6°C

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte
PLEASE NOTE Liabitity and Damages.  Cardinal’s liability and cllent’s exclusive remedy for any clalm ansing, whether based m contract or tort, shall be fimited t the amount pad by client for analyses. All caims, Including those for negligence and
any other cause whatsoever shall be deemed waived unless made In wnting and recetved by Cardinal within thiy (30) days afer compieton of the applicable service. In no event shall Cardinal be liable for incidental or consequential damages,

induding, without limmtation, business eferruptons, loss af use, or loss of profits mcurred by client, 15 subsidianes, affiliates or successors ansing out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim Is based upon any of the above stated reasons or otherwise. Results relate only to the samptes identified above. This report shall not ba reproduced except in full with written approval of Cardinal Laboratones

éég/b-%{;ﬂ._i/

Celey D. Keene, Lab Director/Quality Manager




CHAIN OF CUSTODY RECORD AND ANALYSIS REQUEST
ARDINAL LABORATORIES
101 East Marland, Hobbs, NM 88240 (505) 393-2326 FAX (505) 393-2476
Project Manager: Amber Cannon Project Name: Compromise SWD #1
Company Name  Yates Petroleum Corporation Projact #: 30-015—25665‘
Company Address: 105 South 4th Street Project Loc: Eddy County
City/Statel/Zip: Artesia, NM 88210 PO #: 1032020
Telephone No:  575-748-4111 Fax No: Report Format: [X]Standard [ _JTRRP  []NPDES
< -
!
Sampler Signature:(_)dﬁ\\OQJ\(\M\(\ (WA e-mail:  acannon@yatespetroleum.com
j T ‘ Analyze For:
(lab use only) TCLP. ’ e
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| ' Comp-1 1" | 1" | 3/28/2012 | 2:00 PM 11X S X X X X
Pl Comp-2 2' 2 '3/2812012 2:30 PM 11X S X X X X
Special Instructions: ST SETRE, BV Sudih & Ghderides,  Please show BTEX results.as mglkg. Please put chlorides Laboratory Comments:.
on a:separate report  Thank you:
Relu\qunshed by: Date Time - ~ ﬁnvedb JZW . R Date Time
oAl A ey Slels 104D | Ll il Sde G |
Rélinquished by: T Déte Time |Ré&eived by: j Dale Time Sample Hand’ Delivered
by Sampler/Cllent Rep. ?
by’ Courier? ~ UPS DHL
Relinquished by: Date Time Received by ELOT: Date Time
. co Terqperalpre l_Jpon Receipt: =
i y
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CARDINAL
[ _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

April 04, 2012

AMBER CANNON

Yates Energy Petroleum Corp
105 S 4th Street

Artesia, NM 88210

RE: COMPROMISE SWD #1

Enclosed are the results of analyses for samples received by the laboratory on 03/29/12 9:40.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted
by an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

www.tceq.texas.gov/field/qa/lab_accred certif.html.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Enviranment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

ééﬂ/ﬁ A< v

Celey D. Keene

Lab Director/Quality Manager
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CARDINAL
L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

Yates Energy Petroleum Corp
AMBER CANNON

105 S 4th Street

Artesia NM, 88210

Fax To: (505) 748-4635

Received: 03/29/2012 Sampling Date: 03/28/2012
Reported: 04/04/2012 Sampling Type: Soil

. ProjectName: . COMPROMISE SWD-#1 Sampling-Condition:——.——.____Cool-&-Intact
Project Number: 30-015-25665 Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM

Sample ID: COMP - 1 (H200746-01)

Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 6530 16.0 03/30/2012 ND 432 108 400 3.64

Sample ID: COMP - 2 (H200746-02)

Chiloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Resuit Reporting Limit Analyzed Method Blank 8BS % Recovery True Value QC RPD Qualifier
Chloride 2720 16.0 03/30/2012 ND 432 108 400 3.64
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE. Uability and Damages. Cardinal’s lability and dllent’s excusive remedy for any daim ansing, whether based in contract or tort, shall be limited to the amount paid by dlent for analyses. All claums, inchuiing those for negligence and
any other cause whatsoever shall be deemed waved unless made In wnting and receved by Cardinai within thity (30) days aer complenon of the applicable service. In no event shell Cardinal be liable for incidentat or consequential damages,
including, wathout limitaton, business Inemuptions, loss of use, or loss of profis incuved by dlent, its subsidiaries, affifates or successors amsing out of or related to the performance of the services hereunder by Cardinal, regardless of whether swh
daim 15 based upon any of the above stated reasons or gtherwise, Results relate only to the samples identified above. This report shall not be reproduced except in full wath wntten approval of Cardinal Laboratones,

égg/b-/ﬁomz_/

Celey D. Keene, Lab Director/Quality Manager




CARDINAL
LLaboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting fimit

RPD Refative Percent Difference

*x Samples not received at proper temperature of 6°C or below.
$okok Insufficient time to reach temperature.

- Chloride by-SM4500Cl-B-does-not-require samples-be-received-at-or-below-6°C ——— — - —

Samples reported on an as receved basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte
PLEASE NOTE.  Liablity and Damages. Cardinal's flability and dlients exclusive remedy for any clam ansing, whether based n contract or tort, shall be limited to the amount pad by dient for amalyses. Al dams, cuding those for negligence and
any other cause whatsoever shal be desmed walved unless made In wnung and received by Cardinal within thity (30) days aRer completion of the appiicable sewice, In no event shall Cardinal be flable for inadental or consequenual damages,

induding, without fimitation, business intemptions, loss of use, or loss of profits incured by dient s subsdianes, affiflates or successors ansing out of or related tn the peformance of the services hereunder by Cardinal, regardless of whether such
daim s based upan any of the above stated reasas or otherwise  Results refate only to the samiples identified above. This report shall not be reproduced except In full with wntten approval of Cardinal Laboratones.

Celey D. Keene, Lab Director/Quality Manager




CHAIN OF CUSTODY RECORD AND ANALYSIS REQUEST

ARDINAL LABORATORIES
101 East Marland, Hobbs, NM 88240 (505) 393-2326 FAX (505) 393-2476
Project Manager: Amber Cannon Projact Name: Compromise SWD #1
Company Name  Yates Pétroleum Corporation Project #: 30-015-25665
Company Address: 105 South 4th Street _ Praject Loc: Eddy County
City/StatelZip: ~ Artesia, NM_ 88210 7 ) PO#: 1032020
Telephone No: 575-748-4111 Fax No: Report Format:| [X]Standard  [_JTRRP [ INPDES
~N
!
Sampler Signature:()\XY\\DQ)\(\MVLm e-mail:  acannon@yatespetroleum.com
Analyze For: ) R
(lab use only) ~Tewe) ' " l'\v,r']
‘ TOTAL: ‘ ‘ 8
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{ Comp-1 1' 1" | 3/28/2012 2:00 PM 11X S X X X X
2 Comp-2 2 | 2| 372812012 | 2:30 PM 1] x s |Ix X X X
M
Special Instructions: T G, LENY Gl & Gldosides, Please show BTEX results as mg/kg. Please put chlorides LabOfatOf{ ‘Comments:
ona separate report Thank you. : Int
Relinquished by: “Dale Time j Date Time |Labels onicontainen()s =i
, - Custody seals on. container(s)
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