Su?mit I Copy To Appropriate District State of New Mexico. Form C-103
Office )

District [ - (575) 393-6161 Energy, Minerals and Natural Resources Revised August 1, 2011
1625 N. French Dr., Hobbs, NM 88240 WELL APINO.
District I - (575) 748-1283 : 30-015-39353
8LLS. First St, Antesia, NM 88210 OIL CONSERVATION D.IV[SION 5. Indicate Type of Lease
District lll - (505) 334-6178 1220 South St. Francis Dr. STATE []  FEE [
1000 Rio Brazos Rd., Aztec, NM 87410
District [V - (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Erancis Dr., Santa Fe, NM NM-85891
87505 .
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH ‘
PROPOSALS.) ‘ Is(m\);/] ﬁ%K ,Ff)deraiH
1. Type of Well: Oil Well. [X]  Gas Well ] Other - Well Number
2. Name of Operator ‘ 9. OGRID Number 025575
Yates Petroleum Corporation
3. Address of Operator 10. Pool name or Wildcat
105 S. Fourth Street Artesia, NM 88210 Nash Draw/Delaware, SW
4. Well Location

Unit Letter A : 430 feetfromthe N line and 480 feet fromthe  E

Secti 3 Township 24S Range 29E NMPM

11. Elevation (Show whether DR, RKB, RT, GR, eic.)
3086’ GR

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [ PLUG AND ABANDON [J REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON [ CHANGE PLANS a COMMENCE DRILLING OPNS.C]  PAND A a
PULLORALTERCASING [0 MULTIPLECOMPL — [J CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [

OTHER: Surface/Pool Commingle 4| OTHER: P C—' ‘ 2 L(— O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion. .

Yates Petroleum respectfully requests administrative approval to Surface/Pool Commingle oil only on the following wells: 5 f 0 ( 2

Knoll AOK Federal #1 Knoll AOK Federal #2H Knoll AOK Federal #3H Knoll AOK Federal #4H(not drilled yet)

Cedar Canyow/Bone Spring Cedar Canyor/Bone Spring Cedar Canyon/Boae Spring Nash Draw/Delaware

Sec. 3-T245-R29E Sec. 3-T24S-R29E ' Sec. 3-T245-R29E Sec. 3-T24S-R29E

Fed. Lease #NM-85891 Fed. Lease #NM-85891 Fed. Lease #NM-85891 Fed. Lease #NM-85891

APL #30-015-28127 AP1 #30-015-35108 API#30-015-35907 API#30-015-39353

Eddy County, NM Eddy County, NM Eddy County, NM - Eddy County, N .
The battery is located at the Knoll #1. Please see attached plats and site security diagram. EL\) ‘ e‘w e Y

Identical ownership, see attached signed letter by landman. ‘K < C © Wt wi Q_ﬂ_cg ) s\ﬁ < g C( (a 12

¢ »
Oil Measurement ‘ l .! > Y GV g TE S ~ c . ﬁ? % (ﬁ. M A \0‘(} \
Each of the wells will be'e u‘ppsed “;i;t}ng&nuous&meteﬁh se;’ar‘%rs ot o1 ‘p,r%ducnon rior to oil beiny comnlitgled fdr sales at the Knoll #1. Tolal A

sales/production will be allocated back to eath individual well using the metered(daily welT tests)volumes. Metered volumes will be compared to total battery
volumes daily and monthly for accuracy.

Estimated daily oil production for Knoll #1 is 2bbl, for the Knoll #2H is 26 bbl, for the Knoll #3H'is 28 bbl and for the Knoll #4H is 300bbl.

The purpose of the surface/pool commingle of production is in the interest of conservation, economic feasibility, the reduction of environmental impact area, and
will not result in reduced royalty or improper measurement of production. Without approval for utilizing existing batteries on adjacent leases, it will become
necessary to build separate facilities for this well. This will greatly increase costs and shorten the economic life of the well.

I hereby certify that the j matioryis,tme and complete to the best of my knowledge and belief.
Z.

SIGNATURE L5 // 7 oz %/ TITLE Production Analyst DATE 5/ d)z )
v £ & s
Type or print name Miriam Morales E-mail address: mmoralcs@vatesoetrolcum.com PHONE: 575-748-4200

For State Use Only

APPROVED BY:. &7 ' é..@/ TITLE . Z\przz,%—\; ~ DATE 5//a/ / 2_
y): '

Conditions of Approval{tfan



