§ 10:02 From:8152218 16053930788 T=237 P.01 Job-T68

NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Qil Conservation Division
Cabinet Secretary
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Govemmor November S, 2004 Direotor
Joauna Prukop Oil Conservation Division
Cabinet Secretary

Doyle Hartman, Oil Opergor® 7 573
P.O.Box10426  /°
Midland, Texas 79702 -

Telefax No. (432) 682-7616
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Administrative Order NSP-1517-4 (SD)
Dear Mr. Hartman:

Reference is made to the following: (f) your application submitted to the New Mexico Oil
Conservation Division (“Division”) on October 8, 2004 (administrative application reference
No. pSEM0-428252076), and (if) the records of the Division in Santa Fe, including the files on
Division Administrative Orders NSP-516 and 516-A, NSP-744, NSP-1193, NSP-1194, NSP-
1517 (L) (SD), NSL-4665 (SD), and SD-04-03 and Djvision Case No. 6197 (see Division Order
No. R-5701): all conceming your request to decrease the acreage of an existing non-standard 320-
acre gas spacing unit in the Jalmat Gas Pool (79240) comprising the N/2 of Section 36, Township
23 South, Range 36 East, NMPM, Lea County, New Mexico, by deleting therefrom the 80 acres
comprising the E/2 NE/4 of Section 36.

Your application has been duly filed under the provisions of the “Special Pool Rules for
the Jalmat Gas Pool.” as promulgated by Division Order No. R-8170-P, issued in Case No. 12563
on December 14, 2001.

The subject 320-acre unit was ¢established by Division Administrative Order NSP-1517 (L)
(SD), dated November 2, 1987 for the following two wells:

0)) State LM “T” Well No. 9 (API No. 30-025-26616), located
at a standard gas well location 780 feet from the North line and 1860
feet from the West line (Unit C) of Section 36, which well was the
subject of Division Administrative Orders NSP-1194, dated May 26,
1980, and NSP-1517 (L) (SD); and

2) State LM “T Well No. 10 (API No. 30-025-26617), located
at a location considered “unorthodox” at that time, but now under
Rule 3 (A) (2) of the special rules currently governing the Jalmat Gas
Pool is “standard,” 1860 feet from the North line and 780 feet from
the East line (Unit H) of Section 36, which well was also the subject
of Division Administrative Orders NSP-1193, dated May 26, 1980.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * o/
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By Division Administrative Order NSL-4665 (SD), dated November 26, 2001, a third
Jalmat gas well for this unit, the State LM “T” Well No. 11 (AP No. 30-025-35366), located at an
unarthodox infill gas well location 1150 feet from the North line and 1750 feet from the Bast line
(Unit B) of Section 36, was approved. '

Division Administrative Order SD-04-03 issued May S, 2004 authorized:

- (1)  aforth Jalmat gas well for this unit, the State LM “T” Well
No. 12, located to be drilled at a standard infill gas well location,
pursuant to Rule 3 (A) (2) of the special rules goveming the Jalmat
Gas Pool, within either the NW/4 NW/4 (Unit D) or the SW/4 NW/4
(Unit B) of Section 36; and :

(2) . that the above-described State LM “T* Well No. 10 in Unit
“H” of Section. 36 be replaced by recompleting the temporarily
abandoned OXY USA Inc. Myers Langlie Mattix Unit Well No. 63,
formerly known as and to be redesignated the State LM “T" Well
No. 5 (API No. 30-025-09476), locatcd at a standard infill gas well
location 660 fect from the North and East lines (Unit A) of Section
36, which well was also the subject of Division Administrative
Order NSP-744. ’

Division Administrative Order SD-04-03 further provided that once Jalmat gas production
was esteblished in the State LM “T” Well No. 5, the State LM “T” Well No. 10 would be
abandoned.

It is the Division’s understanding that the two above described: (3) State LM “T™ Well No. §
in Unit “A™ of Section 36 has been recompleted as a Jalmat “oil” well and its corresponding 40-
acre standard oil spacing and proration unit comprising the NE/4 NE/4 of Section 36 is to be
omitted from this 320-acre non-standard gas unit at this time; and (if) State LM “T” Well No. 10 in
Unit “H” of Section 36, after remedial work was parformed, was reclassified as a Jalmat “oil” well
and its corresponding 40-acre standard oil spacing and proration unit comprising the SE/4 NE/4 of
Section 36 is also to be omitted from this 320-acre non-standard gas unit,

By the authority granted me under the provisions of Rules 4 (C) and (D) of the special
rules governing the Jalmat Gas Poal, the following described 240-acre non-standard gas spacing
unit is hereby approved: )

LEA COUNTY, NEW MEXICO

Section 36: 'W/2 NE/4 and NW/4.
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Doyle Hartman, Oil Operator Division Administrative Order NSP-1517-A (SD)
November §, 2004
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Further, by the authority granted me under the provisions of Rules 4 (B) and (D) of the

~ special rules governing the Jalmat Gas Pool, Doyle Hartman, Qil Operator, is hereby authorized

to simultaneously dedicate Jalmat gas production to this 240-acre non-standard ggs spacing unit
from the above-described State LM “T" Wells No. 9, 11, and 12. '

It is further ordered that: () all provisions applicable to the location exception for the
above-described State LM “T” Well No. 11, not in conflict with this order, shall remain in full
force and affect until further notice; and (if) Division Administrative Orders SD-04-03 and NSP-
1517 (L) (SD). now deemed obsolete to a spacing unit that does not exist, are hereby placed in
abeyance until further notice.

Jurisdiction of this matter shall be further retained for the entry of any such subsequent
orders, as the Division may deem necessary.

Sincerely,

Y 2?74

Mark E. Fesmire, P. E.
Director

MEF/ms

New Mexico State Land Office — Santa Fe
Mr. ). E. Gallegos, Legal Counsel for Doyle Hartman — Santa Fe
File: Division Administrative Order NSP-516
Division Administrative Order NSP-516-A
Division Administrative Order NSP-744
Division Administrative Order NSP-1193
Division Administrative Order NSP-1194
Division Administrative Order NSP-1517 (L) (SD)
Division Administrative Order NSL-4665 (SD)
Division Administrative Order SD-04-03
Division Case No. 6197
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District { State of New Mexico Form C-101

n‘?”.“'[m! D, Hobbs, NM 88240 Energy Minerals and Natural Resonrces May 27, 2004
1301 W. Grand Avene, Artasia, NM 88210

Dl e Oil Conservation Division Submit 1o ggopriste District Office
Distict IV 1220 South St. Francis Dr. D AMENDED REPORT
1220 S. St. Francis Dr.. Sants Fe, NM 87505 Santa Fe, NM 87505

* Proposed Poo} | ©Proposed Pool 2
Jalmet (T-Y-7R) Gao .
7
UL orfoeno, | Section | Township Rangs Lotldn Foet fram the North/Socth o Foct fome Fast/Wostlin Cowty
D 36 238 36E 660° North 660 Woeet Lea

# Proposed Bottom Hole Location If Diffevent From Surface
ULorlotno. | Section | Township Range Lot¥da Feoi from the MMI&' Fectflomthe Bast/Weattoe Coaty

‘Additional Well [oft "
4 Wotk Type Cods ** Wel Typo Codo ¥ Cablo/Rowry * Lensn Type Codo 4 Grusd Lavel Elevation
E G - R S _ a2
* Multiplo " Proposed Dopih * Fommtion © Conmacter ¥ 2pud Datc
No 3600' Queen Lucky Well Senvice 05/01/2008
Depth to Groundwater 120' Distance from nearest fresh water well 54 mi. I Distancs from neanest surfie water N/A
Pt Linen Synthotie |1 __ milethick Clay [ PitVohme:_S00 bbis Drilling Mathod
| ClosedLoop Symem {1 (500 8L Frac Tank) s Wy 00 Brise [ ] Oiewllitobonnd Clooar O8] |
2 Proposed Casing and Cement Program
Hole Size Casing Size Cusing weight/foot | Scting Depth Suky of Cement Egtimated T0C
17 12 13 3/8" S$4.59m 286° 200 sx Cire,
s _8 88" __28HM 1219 625 8x 260
738" 512 15.5 ¥ 3480° §00 ex 2088’
4 /¢ 4 12" FIL 11.8#M 3440 - 3600 1200 sx 3440

o Describe the proposed progran. IFthic application is to DEEPEN ar PLUG BACK, give the data an the prasant productive 2oms and
Describe the blowout prevention program, ifany. Use additiona) sheets if necessary. A 7

The State “LMT" No. 8 well was compiated, on 8/25/1949, as an open-hole Langlie Mattix (7R-Q) oll p 2480 BN\
3600", for an initial production of 76 BOPD.

On 8/8/2008 - 9/9/2008, Oxy plugged and abandoned the well, as follows:

1. Spottad 26 £x camont plug at 2020°.

2. Perfd 5 1/2° ceg at 1269 and squeszed w/ 35 ex (TOC @ 1149)).
3, Perf'd § 1/2° csg at 339’ and squeezed w/ 85 sx down 5 1/2" esg.
4. Instalied dry hole marker.

It is proposed to DO and CO to 3800', set 4 1/2° O.D. FJL w/ 1200 sx, perf Jalmat 2625' - 3410', acidize,
ductian.

1w the information given above is tie and
construoted nesarding 6 NMOCD guidolines Ea goneral permnit 3 or Approved by:

an (sttached) alternative OCD-4 plan

Title: Engineor Approval Date: ] _Expimtion Dats:
E-mail Address: Shoo@swbell.net

Dage: 04/11/2008 Phone; (432) 6844011 Conditions of Appreval Atwched [

Permit Expires 1 Year From Spnrovet
Data Unlass Crllng Urdarnvay
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o State ot New Mexico Fom G102
::::,: Ml Ho, M oI Energy, Minerais & ng Resouites Department Roviced ? mlmln' .1:‘ 19&3:
$17 e P, Artexn, Rt Do Submil to Apmpnm District Office
3060 Rk Brazos R, Aztvs, WM 47410 OIL CONSERVATION DIVISION State toace -4 ggggg
Distet v , 2040 South Pacheco
$040 S0uth Pachecn, Suxta P, UM 8708 Santa Fe, NM 87808

[[] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
WAPI Rumbes Pod Coge T WPoo Name
30-025-08480 79240 Jalmat (T-Y-7R)
#roparty Code @ropotty Namo all Number
33240 State *LMT" ]
YOBRID No- Wporatr Nome “Elevation
6473 Doyle Hartman 3327 GR
«Surface Location
ULorkino. | Sscton | Townahip | Range | Loifdn | Feottomthe | MomBoummne | Fomtiomine |  EasiWestLine County
D 38 238 | s8E g North 660 West Lea
«Bottom Hole Location If Differant From Surface

Ulorlaino, | Boction | Townshp | Mange | Lotidn | Foethomme | Nowh/Bawthina | Pesthomme | EasuWest Une County

wOedkated Az #Otder Ne,

Administrative Order NSP-1517-A (SD) Approved 11/06/2004

" 1 ' .,OPERA‘I'OR CERTIFICATION
E E mmyﬂ »mmﬂn%nﬂﬁm
[ K - @A@a
\ \ It N
Gigazture
Stove Hatman
Printad Name
_Enginaer
Tite
04/11/2005
Deke
\ SURVEYOR CERTIFICATION
e A |
FNL & 900" F"L.ﬂ
= i Dute of Burvey
\ B ol Signature and Saat of Protessiona) Suvayer:
8
Lo Gy Nl
'“;“"’ Cantioato Number
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