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Southern Business Unit
Comestic Production

Marathon P.0. Box 552

é f—- 0l C Midland, TX 79702-0552

manirion/ UH L OMpany Telephone 915/682-1626
August 3, 2601
Mr. Michael Stogner
(hl Conservation Division
12208 St Franas Dr.
Santa Fe, New Mexico 87504
RE: dpplicaiion for adminisirative approval for an exception to the weil {acation

requirements provided within the “Special Rules and Regulations for the Indian Basin
Morrow Gas Poel " as promulgated by the New Mexico Oil Conservation Dirvision
Orders No. R-8170-O-1/R-2441-B, issued in Case No. 11512 and dated July 31, 1996,
and R-8170-(0-2/R-2441-C, dated August 15, 1996, for the infiil well, Indian Hills Uniz

e I L. b
Well Noow 5

Dear Mr. Stogrier

Marathon Oil Company respecttullv requests administrative approval to produce the
Morrow formation trom the unorthodox bottom hole location of Indian Hilis Unit Well
No. 30, This well has a surface location of 1494 FSL and 688 FWL, Section 20,
Township 21 South, Range 24 East. The top of Morrow fonmation is at 1493 ['NL and
15227 W1, and the bottom of the Morrow formation 1s at 1364° FNL and 1578 ¥FW1. of
Section 20, Township 21 South. Range 24 East (please see Attachment #1 — Bottom hole
location of [ndian Hills Unit Well No. 30). This well is unorthodox in the Morrow
formarion because 1t infringes upon the 330-fool quarier-guarter setbacks as set forth by
the above reterenced Diviston Orders.

In support of this application, details will be provided as (o why the Indian Hills Unit
Well No. 20 was not dnilled to a standard Morrow bottom hole locaticn. These detaiis
will include a discussion of how the well fits into Marathon's reservolr management piamn,
the surface location of the well, the direction plan, and drilling history of the well.

Reservoir Management Plan:

Marathon’s original plan for the Indian Hiils Unit Well No. 30 was for the well to be a
temporary Devonian dispasal well for 6-24 months. As Marathon eniers its final
anticipated infill development phase of the Indian Basin Associated Pool, water
production is reaching peak levels. Water removal from the Upper Pennsylvanian
formation s critical to lowering reservoir pressure and allowing co-production of the
remaining recoverable oil and gas reserves. Marathou’s water production 1s expected 0
ternporarily exceed the current disposal capacity provided by 1ts tive existing Devonian

A subsidiacy of USX Corporation
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disposal wells. Thus Marathon had a need for a temporary Devonian disposal well.
Marathon’s reservoir model of the Upper Pennsylvanian formation suggests that in the
next one {0 two vears, water production from the field will decline as the aquifer
supporting the reservoir will not be able to support the numerous high volume wells
producing from the Upper Pennsylvanian formation. The need for the additional disposal
capacity 1s expected to last no more than two vears.

After abandoning the Devomnian, the indian Hills Unit Well No. 30 was planned to
becowe the Upper Pennsvlvanian producer for the NW/4 of Section 20. This location
provides the 160-acre well spacing that Marathon currently believes s optimal for gas
recovery from the Upper Pennsvlvanan formation. This 1s also advantageous for the
iocation of the Devonian because the well’s bottomn hole location is located
approximately one half mile away from the current salt water dispesal welis and hence
mitimizes the nsk of pressure wterterence with current disposal wells.

Marathon’s third and final objective of the Indian Hills Unit Well No. 30 was 1o evaluate
the Morrow formation in the NW/4 of Section 20, The Indian Basin Morrow Gas Poot
continues to be a secondary objective that can only be econonucaliv explored in
confunction with the drilling of an Upper Pennsylvanian well (please refer to Page 2,
subsection 5(a) of Case No. 11512, dated July 31, 1996, regarding Division Order R-
SE70-00- 1)

Spiraling drilling costs have forced Marathon to prematurely end ihe vear 2001 drilling
program and ultimately reconsider how the Indian Hills Unit Well No. 30 can be best
utitized. Because no additional wells will be drlled this vear, Marathon’s current water
disposal capacity 1s expected to remain adequate for at feast six to twelve monihs, Hence
the Indian Hills Umit Well No. 30 will not be completed in the Devonian until sometime
in the vear 2002, Tf the water production decline from the field exceeds current
expectations, additional salt water disposal may never be needed. Marathon cannot
complete Indian Hills Unit Well No. 30 to the Upper Pennsylvanian formation at this
time because the current disposal wells will not be able to handlz the anticipated 10,0G0
barrels of water per day that such a completion could produce. Therefore, at this point in
time, the Indian Hills Unit Well No. 30 is an unutilized wellbore.

Surface Location:

In pianning a surface Jocation for Indian Hills Unit Well No. 30, several considerations
f1ad 10 be made prior to selecting the current location of 1494° FSL and 688° FWL in
Section 20 (piease see Attachment #2 — Surtace Topographic/Faciiity map). Extensive
topographical refief throughout Section 20 resulted in the well being pushed into the
SWr4 ot the section. By placing the well in close proximity 1o the exisung Rocky Hills
#2 salt-water disposal well and using a portion of its dritling pad, Marathon was able to
significantly reduce surface disturbance. The final benefit of the location is the close
proximity to the existing injection facilities, which thus minimizes the environmental risk
associated with disposai lines.

THI




T -1

Gct 11 01 02:189p MOC - Yates Asset Team 915 687 8287

-k

Directional Plan

Marathon's directional plan for Indian Hills Unit Well No. 30 was designed primarily
around the desired bottom hole locations of the Upper Pennsylvanian and Devonian
formations. Because the Morrow was the lowest priority horizon for the tndian Hills
Unit Well No. 30, the downhole location was optimized for the Upper Pennsylvanian and
Devonian formations. Two geologie features dominated the directronal planning for the
Indian Hills Unit Well No. 30, The first of these 1s a fault that cuts north-south through
Section 20 (please see Attachment #3 - Structure Map of the Upper Permsylvanian
formation). The second feature is the transition zone between the productive dolomite
facics and the non-productive limestone facies of the Upper Pennsylvanian tormation.

Marathon does not currently have 3D seismic data over Section 20, As a result, the
precise location of the fault and the transition zonc are not known, Marathon wanted (o
remain a safe distance from both of the above geologic features. Since there is limited
infarmation on the nature of the fault in Section 20. 1t is currently unknown if the fault 13
a sealing feature or an open flow conduit. If the bottorn hole location was to have
encreached on the fault, Marathon is concerned that a sealing tault could limit injectivity
into the Devonian. On the flip side. if the fault is an open conduit, water disposal ricar
the fault could result in water migration up the fauit into the Upper Penneylvanian
formation. Indian Hills Unit Well No. 30 is a northern step-out in the Upper
Pennsvivanian from existing production. Due to the poor well control of the
dolomite/limestone transition zone. the directional plan attempted to keep a sutficient
distance from the transition zone to ensure sufficient dolomite was drilled to efficiently
drain the NWid of Section 20,

Drilling History:

Marathon ultimately had severe difticulty drlling the Indian Hills Unit Well No. 30, A
total of 107 davs and nearly $5,000,000 were spent drilling the well due to muluple
sidetrack attempts. In order to hit the bottom hole targets desired by the rzservoir
management plan from the surface location selected, Indian Hills Unit Wel] No. 30 had te
he directionally dnilled into the NW/4 of Section 20 resulting in a directionai kick ot over
25007 to the top of the Devonian formation,

While drilling the original directional plan, the diill string became stuck in the Upper
Pennsvlvaman at ~8200° due to differential sticking and what was believed to be
sloughing shale from the Wolfcamp formation. Fishing operations tor the bottom hole
assembly were unsuccessful and Marathon was forced to sidetrack around the fish. The
first sidetrack was kicked off at ~6100" o the east of the original well path (please refer
to Attachrent #4). Unfortunatelv. the first sidetrack became stuck again i the Upper
Pennsvlvaman formation at ~8100°. This time, torque and drag resulting trom numerous
doglegs up the hole and differential sticking were believed to be the cause. Fishing
operations were again unsuccesstul thus leaving a 400 fish in the hole.

THL 11029 H1ERaT
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Atier revising the casing program and the directional dritling technigue, the well was
plugged back to above 4000 to get above the doglegs that were believed to be primanly
responsible for losing the first sidetrack. In order to turther minunize doglegs on the

{

second sidetrack, Marathon had to sidetrack to the west of the ongina! directional plan.
Marathon was ultimately able to successtullv drill the well to total depth.

Waidvers:

All offsel operators have been notified by Certified Mati of Marathon’s intentions of
producing the Unorthodox Morrow bottom hole location in Indian Hills Unit Well No.
30. Enclosed is a copy of the waiver letter that was sent to all oftset operators.

Marathon regrets that this unorthodox application was not submtted prior to drilling the
well to a nonstandard location. Several members of our team attended vour recent
Industry Training Seminar presentation 1n Midland, Texas on May 16, 2001. Because the
Indian Hills Umt Weil No. 30 was spudded on Apnil 7 of this vear, Marathon was unable
to apply what we learned in vour course to this well. However, we now have a much
ciearer understanding of the importance of ensuring all potentially productive formations
are penetrated at orthodox locations. Further, where an orthodox location 1s not possible
tor all depths. we are now aware that administrative approval tor any unorthodox
formation should be received prior to commencement of drilling operations.

Should vou have any gquestions/cornments/concerns, please contact me at (915) 687-8306.

Steven Fo Millican
Operattons Engineer
Marathon Oil Company
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£.0. 50X 068, BANTA ¥P. NJi. B7504-208E WELL LOCATION AND ACREAGE DEDICATION FIAT [ AMENDED REPORT

T e Number Fooi Code Fool Name 7
é Property Code Property Name o ! Well Number i
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R o  MARATHON OIL COMPANY o 378% |
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"KELLAHIN AND KELLAHIN
ATTORNEYE AT LAWw
En Patio By LOING
W ToOMAL RELLANMINT NT NORYM GuADALURPE

SRV MEWICH BORAD D7 LEQAL, S5PECIALZATION FouY QFFICE BOX 2206
RELCOANIZED BPECIALIAY 1N YHE afifa OF

NAtuRAL WEEOURCAE-0IL AND Gag LAW ‘SANTA PH, NBEW MEXICO 87804-2288

FACSIMILE COVER SHEET

JASQON RCLLAMIAN (RETIRED 1991

DATE: August 8, 2001

TIME: 2:30 PM

TO: Gwnny Larke

OF: Marathon Oii Company

FAX NO:  (915) 63788 F20 L~

REF: NMOCD Administrative Application

Indian Hills Unit Well Neo. 30
vnorthodox well location

MESSAGE:

Dear Gunny:

687 8287

TELEPHONE (SOS! ©Q2-4288
TELEPAR (505 DOE-Z0OQY

NUMBER OF PAGES: -3-

1 would appreciate you delivering the attached to Steve Millican.

W. THhbymas Kellahin

Thiv ttormetion contatned in this Facsisile Mesage aud Transmision is ATTQRNEY PRIVILEGED AND CONFIDENTIAL information
intendod only for the uac of the individual or entty nemed obove. If the reader of this message 15 BoL the intended racipient, o the emploves
o agent responsible (o dellvey it Lo We ltended raciplent, you are bareby nonfisd that 2oy diveminebon, MATILUGLD, OF COPYINg of this
communicstion ks ytricy prohibited I you'Bave recdved thiy ¥ scximile tn error, please hamedistely potfy 2 by telepbone pnd return the

CNPLAl WeEAPe ¢ ua &1 the abcve adlreas vis the LS. Povial Service. Thaok you.

fr-a1 THU 11244 W19 e
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KELLAKIN AND KELLAMIN
ATTOCRANEYS AT WAW
£, PATIO BUILDIND

: TELEP»ONE |BOB) Bo2-a&8S
W TREOMAS KELLAMINS WP MNOKTM GLABDALUPE oDl SR c0a7

X oz

ThEW MEX/CD B04RN OF LEOA SBPCIaLIZATION PomtT Orr.ce Box 2CBE
ACOGRITED APLCIAL/AY i TME AREA of . . . 87504—3Q65
NATL VAL EEADUMCEA0IL AND TAS Law BANTA . PR, NEW MBXICO

;A RMEYIOED 1RRt )

JARON mpLeR e August 8, 2001

HAND DELIVERED
Mr. Michael E. Stogner

1 . onservaton Division
1220 South Saint Francis Drive
Santa Fe. New Mexico 87508

RE: 1ndisn Hills Unit Well No. 30
Indian Basin-Morrow Gas. Pool
Adminisirative Application of
Marathon -Qil Company for Approval
of an Unorthodox Subsurface Location,
Eddy County, New Mexico

Dear Mr. Stogner:

On behalf of Marathon Oil Company ("Marathon”™), please find enclosed their
administrative application for -approval of an unorthodox 0il well location for its Indian Hills
Unit Well No. 30 which has been drilled from a surface location of 1494 feet FSL. and 688 feet
FWL to a bottom hole location.in the Morrow formation of 1364 feet FNL and 1578 feet FW1L
Secuon 20, T21S. RZ4E and dedicated 1o a standard 640-acre gas proration and spacing unit
consisting of all of Section 20 for production from the Indian Basin-Morrow Gas Pool.

The primary objective of the wel] had been as a Devonian SWD well. However, as Mr.
Millican explains in his letter, Marathon changes its plan and ultimately elected to complete the
well int-he Morrow formanon. The pool rules require standard well locations to be not closer
than 660 teet 1o the outer boundary nor closer than 330 feet to any interior quarier-quarter
secuon hmc. The weli is 100 ¢lose to the north and cast boundaries of the SW/4NW/4 of this
section. Because this 1s an intenor encroachment, it is my understanding that no notification is

required to either the Morrow owners in the NW/4 of this section or offset operators/working
imicrest owners 'n Sections 17, 18 or 19.

If you have any queshons or if I have mistakenly interpreted the notification rules, please
call my.

Very truly jot

“)

fxc: Marathon Ol Company
Attn: Steven . Midlican
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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

2 THECKLIST 1S MANGATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEFTIONS TO DIVISION RULES AND REGULATIONS
WHICH RECUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Bppllcaiion Acronyrus
[N3L-Non-Stardurd Location] [NSP-Non-Standard Proratien Unit)- [SD-Simultaneous Dadication]

[DHC-Downbole Cominingling] [CTB-Lease Commingling] [PLC-Peoticzase Commingling]
{PC-Poed Commingling) - [OLS - Of-Leane Storzge] [{OLM-Of-Lesze Meraurement)
[WFX-Waterflood Expansion] [PMX.Pressure Maintenanes Expansion]

[SWD-Sait Watar Dispoaal] [IPi-lnjection Pressure Incronse]

[EOR-Quated Enhancad Oil Recovery Cartification] {PPR-Positive Productilon Response}

e TYPE OF APPLICATION - Cherk Those Which Apply for {A]

[(A) ocation - Spacing Unit - Simultancous Dedicaton
NSL & Nsp ] sp
Chexk One Only for [B] or [C)' -
[B]  Commingling - Storage - Mcasurcment o e
{] pBC cre [Jrec Jpc [ oLs [ oM 2
(S &
€ Injecrion - Disvosal - Pressure Incrcase - Enhanced Otl Recovery -
O wex ) pMX [ swp {3 1 [ EOR [T PPR =z
X 2

; R
¢

-

[D)]  Other: Specify

o NOTIFICATION REQUIRED TO: - Check Those Which Apply,@pﬂy
(a} [ Working; Rovalty or Overriding Royalty Intere

(81 [0 Offset Operators, Leasebolders or Surface Qumer
(€1 [0 Application is One Which Requires Published Legai Notice

(D1 [ Noufication and/or Concurrent Approval by BLM or SLO
U.S. Burnias of Larm Management - Commiamoner of Pubiio Larria. Sists Lo Office

(E} [ Forail of the above, Proof of Notification ot Publication is Attsched. and/or,

F1 {0 Wavers are Attached

%)) SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TOQ PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

“ CERTIFICATION: I hereby certify that the information subrmined with this application for adminisrative
w 1s accurate and'com‘pl the best of my kmowiedge. I also understand that no acdon will be taken on this
agpiication untl the reguired infOrmatorn #Md notificabons are submified 1o the Division.

mifletas by fn individual with managerisl and/or supsrviaory capscity, /
: ¥ N, Attarney _ﬂ&o ;
Date

Post or Type Name " Signarure itle
LLAHIN & KELLAF] h
A!tomeys Al law
P.O. Box 226% : e-matl Address

Sents o N M 27mns o9er

t.kellanin®worldnet.att.net

“T-11~-81 THU 11:4% Q15 S0 T
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Sauthern Business Unit
Domestic Production

P.O. Box 552
N gféathon Midland, TX 79702-0552
MERETHON i Lompany Telephone 915/682-1626

Gctober 2, 2001

W, Thomas Kellahmn

Kellahin & Ketlahin

vl Pavo Bullding

P17 North Guadalupe

Post Office BBox 2265

Sunta Fe, New Mexiwco 87504-2263

i “sdian Hills Unmit Well No. 6
ear Tom:

As per our conversation this aflernoon, I have been able to confirm that the Indian Hills Unir Well
No. 6 was mistaken filed as a Morrow recomipletion after a March 1999 workover. The well was
actually completed 1 the Atoka formation. On June 1, 2001, Ginny Larke submitted pool
correction notices to both the New Mexico Of! Conservation Division (NMOCD) in Artesia and
the Bureaw of Land Management (BL.M) i Roswell.

In order to help clarify the weil histery, I have made a plot of the production from Indian Hills
Unit Well No. 6. This plot is annotated with comments that exptain what formation is producing
at any given time. 1 was unable to locate a copy of a C-102 for the Atoka formation and therefore
had lerry Fletcher prepare a new copy. In addition, I have included the corrective filings made to
the BLM for information purposes.

Below 13 a summary of the attachments included with this letter:

1.} Indian Hills Unit Well No. 6 Well/Production History

2) Letter, dated June 1, 2001, from Ginny Larke to Tim Gum, NMOCD, Artesia
3.) Form C-104, submitted 6/1/01, correcting pool name to Atoka

4} Form C-102, dated 10/02/01, showing well location & dedication of Atoka

5.y Form C-102, dated 10/16/87, original filling to drill the Indian Hills Uit #6
6.) Letter, dated June 1, 2001, from Ginny Larke to Gary Gourley, BIM, Roswell
7.3 BLM Form 3160-4, submitted 6/1/01. correcting pool code to Atoka

83 BLM Form 3160-3, submitted 6/1/01, correcting pool code 1o Atoka

Please contact me at (915) 687-8306 if there 1s any additional information that T may provide if
turther clartfication 1s required.

Respectiully,
: ] —
L

Steven I Mallican
Operanions kngineer
Marathon Qif Company

A subsidiary of LIEX Caorporation

e.14
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Southern U.S. Business Unit
Domestic Production

Q0. Box 552
AR\ Marathon Midland, TX 79702-0552
wamvon | Ol Company Teiephone 915/662-1626

June 1, 2001

New Mexico il Conservation Division
At Mr. Tim Gum

811 South First Street

Artesia, New Mexico 88210

Dear Mr. Gumi,

Per our phone conversation ot May 31, 2001, I am sending you the corrected completion
forms for the Indian Hills Unit Well No. 6 Atecka completion. As we discussed, T was under
the impression that the Atoka forimation in this area was a part of the Morrow reservoir.
Attached you will find a corrected completion form for this well along with a copy of the
sundry notice that was originally sent in, and a corrected C-104.

Please let me know 1f | need to turn in anv other forms to get evervthing corrected. 1
appreciate your help and understanding in this matter,

Sincerely

>

Guny Larke
Engineer Technician

Attachments

xc: Gary Gourley
Bureau of Land Management

A subsidiary of USX Corporation

GOT-11-81 THU 11 :as G1% AT RERT PLlE
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Diistrict}
1625 N French D, Hobbs, NM 83240
Distriet {1

811 South First, Artesia, NM 88210

Diaric )t

VOGO Rio Brazos Rd., Aztec, NM 87410
Listienly
20440 South Pachecn., Santa e, NM 87508

1.

MOC

Energy, Minerals & Natural Resources

- Yates Asset Team

State of New Mexico

OIL CONSERVATION DIVISION
2040 South Pacheco

Santa Fe, NM

87505

915 687 §287

Revised March 23,

p.17

o4

Fy9y

Form ¢

Submit to Appropriate District Oftice

5 Copiss

(X} AMENDED REPORT

REQUEST FOR ALLOWABLE AND AUTHORIZATIQFJ_TO TRANSPORT

2 OGRID Number

i Operator naime and Address

Marathem 01l Company
P.0. Box 552
Midlang, Texas 739702

Q140231

* Reason for Fiiing Cade

Pool Correction

-
4 AP Number 5 Pool Navoe ® Paol Code
10-0 30-015-2%827 Indian Basin Atoka (Gas) 78920
T Property Code 3 Property Name 5 Well Number

644G39 Indian Hillg Unit & ]

1. Surtace Location
e B - 71
lr”‘ or lot my, Section l Township Range Lot. [dn Feet from the NorilvSouth Ling (Fcct trom the Cast/West line Counly i

i
S A J 218 24E 560 South | ___1550 West eddy
" Bottom Hole Location o

[0 arlotno. Secrion l Township Range Lot. [dn Feet from the Norti/South Line | Feet from the Bast/West tine County il
| | I
[ Y2 [se Code 13 Praducing Method Code | 1% Gas Connection Date 35 (C-129 Permit Number 1 18 (.129 Effective Date 17C.129 Expiration Date \‘
i :
L. [ R 3/14/99 §

HL Oil and Gas Transporters

'8 Jransporter
GGRID

12 Transporter Name
and Address

6 POD

2 POD ULSTR Lecation

and Descrmtion

U X33 MY o
1’1 OLUde \Ndld

}r *oren [ 1 PG UTSTR Location and Description
| |
Lo e e e o ‘ . — s
V. Well Completion Data ] -
(I 5 Snud Date 26 Ready Date 27Th ] ®PBTD l 2% Perforations —} L DHC, MO
| ! :

| | : |

P UURIUS DO —_— -— 1 . -y
! Mole Size I 32 Casing & Tubing Size 33 Depth Set M Saucks Cement i
| |
i e — R — e et
f’ i
I ;
; J— B — i S U SO .|
i
L B - e e e e

Vi

Well Test Data

15 Date New Qit

:

3/14/5%

36 (Gas Delivery Date

37 Test Da

4201

3 Water

aJU

te

RN

3 Test Length '35 Tbg, Pressure A0 Csp. Pressurs M
! i
| I
| |
™ Gas 5 AQE [ 5 Yot Mettiod ‘\
1
|

eruty that the rules nt the Ol Congervation Division have been
« Jmplud swith and trat the infornation given above is e and conplete to the
best af my K r\owlcd ¢ aml belier

Approved by

OlL. CONSERVATION DIVISION

Sighature:

Printed nany ’ 5 ill;‘.—4"~ o
|  @inny Larke
PP Anpeoval Trate:

1
_ Engineer Technician
Date: Pho
T s/1/01 [ T 800-351-1417 ||
48 Ifthis is & change of operator '\ll m Lhe OGRID number ‘and name of the previous operator

f
|

Previous Operator Signature

Prirted Nanr:

THL 11

T
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DISTRICT 1

F.0. Brx 1020, Bnbhe, N¥ RER41-19B(

DISTRICT 11

P.0. Drawnr DD, Artoain, NN 882110718

DISTRICT I
1000 Rio Bresce Rd., Axtec, NN B7410

DISTRICT IV
P.G. BOX pOo#8, RANTA FE, NX. 87404-2DBB

MGoC

OIL

WELL LOCATION AND ACREAGE DEDICATION PLAT

Yates Asset

Slate of N

Team

ew Mexico

Energy, Mincrals and Natural Resources Departruemt

CONSERVATION DIVISION

P.O. Dex

2088

Santa Fe, New Mexico 87504-2088

915 587 8287

Furm €-102

Revired February 10, if04

Submit to Appropriste Dimtrict Office
State lesse - 4 Cepiew

Pee lenase —~ § Copiem

0 AMENDED REPORT

o ey

Property Name

; AF{ Nurmber Poul Cude - . Pool Naman - -
30-015-25827 78920 Indian Basin Atoka (Gas)
r Property Code R T

Well Z\\w);cr

|

G409 Indian Hills Unit S ‘
OGRY No. Operator Name Elevation

4 - MARATHON. CI. COMPANY 2753 G che
Surface location

‘YHE:;_lor io Ab::cﬁ:n ' ?‘)v:nﬂl;i‘pﬂ - Range R Lot ldo Feel from the Nortd /South line Feet Prum the Rast/Weel line Comnty

[ N 20 21~5 {24~k S60 SQUTH 1550 WEST FDDY
Bottom Hole Location If Different From Surface

E"C’ﬁ.y fot Now | Seelion | Townsidp | Renge 1ot 1o | Feel fom the | North/Seuth line | Feel from the | Enst/West line | County

{ K 20 21-8 {24-E 1803 SQUTH 1857 WEST LEDDY

) Drdicated Acres | doint or Lnfil l Consclidation Code | Crder No. B

i

720wz !

NO ALLOWAB

e oo

LE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

| PR - o i I
! < —7 - _ \
I N INTONT NN l |1 opERATOR cERTIFICATION ‘
i Pl
| f\ f : 1 hereby ceriify the the wmfermation i :
i N ‘ ! { conlasned hersin is frur and cotnplete ity the !{
\l \ i tes! of my knowledge and teliafl fi
N { L
i N { i i
| 3 % M' |
:" \ } q] m' [ o T :
i s
L S || ey e
\' l | Jerty Fletehen ]
E ! rrinted Name §
e Engineer Yech. o
| = e
\,
i ‘ } _10/02/0y .
Beie
! L ~ - -
3 I | " SURVEYOR CERTIFICATION ||
\ b
[T T T e N I . )
i i ! heraby centify that the well {ocation showni|
RN ( on thit plal was plotied from field nctey 'Jle(
N aciwyd swrveys made by me or wnder my!
! superwison, and thal ihe sams i@ rue and!
HAN » correci (o he best of my knowledge cndl
i | 3‘;,7/ - BHI. \ beliet. |
i‘»\ gc\ﬁtokc Penetration Ppint Dat: Swveyed R
A , N 1643" FSL & [L752' FWL |
r SRR RN O TS - ——
A ‘ | Sigmature & Seal of i
i. 1 t N Proisssmonal Surveyor '
it ;- [
N . F }
H / b
IN v N |
i | q‘b"“___ N i
!t BT ¢ ‘ |
| ] i
S, ﬁ\ SHL ﬂ/l g L ] Ceruficate No. i
S - i
NSNS NN SN NN — ]
- Soamv GIET FLoLa
AETet1-m1 THLD O 11150 HLS kmd SR



[ e O

0(.‘: 1 1. Ol O'){ qlp MDC \fa .85 nget, !ea”l 915 68 8?.48.' P. 1-.)
.

(@3 MEXICC Cil CONSERVATICON CC«’*""U@ !

WELL LOCATICN AND ACREAGE DEDICATICH, . L AT

Al coatarces reust b from (he outer bownderies of the Sncnon

P eToicy _ L ecee ’ 1_;;”1 h?fﬂb Tt
MARATHCON CIL COPany I DIAA H1 LLS UNIT 5

—Lw‘m: Lelier Seclisn Tcw'r:s_hlp f'.cu».;a Ceounty - o

N 20 21 SOUTH 24 FAST EUDY
Theiuel Fotica® Lecotion of welis ‘ T - - -
‘20 leet ‘rrr' the SOUTH I'ne a~d 1_: EG leet lrom the WEST -lne
Torune L;\el Eiev, j rceucing Formalien Focd Cedicatea Arxeqk,e -
' Morrow . Morrow £40 hcres

. Qudine l}e screege dediceted to the subzect well by colored pencil or hachure marks on the plat below,

2. 1 mcie then cne lesse is decicated 1o the well, cutline cech end identify the ewnership therecf (both es 10 warkin,
interest and royaity).

5. 3 more then one leese of different cwnership is decicated to the well, heve the interests of all owners Leen consoli
deted by cemmunitization, unilization, force-pooling. ete?

] Yes {1 No If enswer in “*yes’ type of consolidation

1¢ crxwer is ** liet the cwners end trect descriptions which heve actuslly been consolidated, (Use reverse side o

this form if necesrery)

Ne ellowetle will be exeigned to the well until !l intereste heve been ceneclideted {by communitizetion, unitizstien
ferced-pooling, or otherwise)or until e rnor-atancerd unit, elimireting such interests, has been approved by the Commis

sian.

CERTIFICATION
{ harahy certredy that the Informctivn Ko
toinad herwin iz trve ond comgleio 1o thy

best cf my knowiedge one helief.

L L_/wif’ffw

tName /

Terry 1. Rivers

Feoatticon

[ bhareby certtfy thot tha wall lacctio:

3764.3--\ o 3?57.7,& shown en thia p’loe wos plofted fiom fial

|

N {
R = [}
fem 123 f? 1738.7,

L:ns.a/"s'so 'l
b

neray af octuo! surveys mode By mao &

vnder my suzervisinn, ond the! the aane

is true ond correct ro the bear of =

Ancw iedge ond teliaf,

Cote Survayed

QCTCRER 16, 1987

Foqwmusd Prolessicnal Englnset

L and SurveyQr 7
f s
‘/ 'g'?‘ﬁ/, },D*\

Cw‘m'-moNu vo’““"’ wusr

v, - o 1 - \N
v Jl PR
(7P0SA VNS PO SRR

IS j?;rl /

CT 11 :51 ER S A R
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Southiern 11.S. Business Unit
Domestic Production

i&ﬁ Marathon P.0. Box 552
i Midiand, TX 79702-0552
mararson ) Ol Company an 702-055

Teiephone 915/682-1626

June 1, 2001

Bureau of Land Management
Attn: Mr. Gary Gourley
2909 West Second Street
Roswell, New Mexico 88201

Dear My, Gourley,

It has come to my attention that I have filed completion forms for a well that had been
recompleted in the Atoka formation as being in the Indian Basin Morrow Gas Pool. 1T was
under the impression that the Atoka formation in the Indian Basin area was a part of the
Morrow reservoir. | called Tim Gum, District Manager of the Oil Conservation Division in
Artesia to confirm this, and He told me that the Atoka is not a part of the Morrow reservoir,
and that I needed to send in corrected completion forms. Attached you will find the
corrected completion form, 3160-4, for the Indian Hills Unit Well No. 6 Atoka completion

along with the corrected sundry notice and a copy of the sundry notice that was originally
sent im.

Please let me know if I need to turn in any other forms to get your records on this well
corrected. Thank you for your help and understanding in this matter.

Sicerely,

Ginny Luarke
Engineer Technician

Atwachments

A substdiary of USX Corporatinn

.20



Oct 11 01 D2:

o 3160-9
ulv 19625

-

a3p MOC

| UNITED STATES
T DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Yates Asset Team

structions 6n
reverse $ide)

915 687 8287

SUBMIT I DUPWTO‘
t Se¢ other in-

'S COP:

ANth e s aans

LT,

B NG, 1004-0137
Expires: February 28, 1996

NELL COMPLETION OR RECOMPLETION REPORT AND LOG*

£ LEASE DESIGNATION AND SERIALNO
1£-06439]1 -B

6. JF INDIAN, ALLOTTEE OR TKIHE NAME

VDL 4N AW . on, GAS NT G : . g.:‘.._..
ta. TYPE OF WELL: WELL Wi | X ory L) Oter _ ‘:REE\&TU NAME
b, TYPE OF COMFLETION: Indian Hills Unit
TowLw WORK ™ DEEP- rLUG DIE
WELL D over || EN BACK D RESVR @ Other CORRECTION ¥ FARM OR LEASE NAME WITLNG"

PONAMEOF GYERCTOR

HMarsthon Ol Company

3. ADDRESS AND TELEPHONE

Indian Hills Unitc

NO.

P.O. Box 552, Midlend, TX 79702

¢ LOCATION OF WELL
At surisce

UL "NT, 560' FSL & 1550' FWL
Altop prod nierval reported below

915-686-1626

9. API WELL NO.

{Repor lpcation clearly and in accordance with any State reguirements)*

30-015-25827

10. FIELD AND POOL.

OR WL DCAT

Indian Basin Atoka (Gas)

11, SEC.T. R, M, ORBLK
UL "N, 722 FSL & 1797' FWL AND SURVEY OR AREA
Al tate) derih Sec 20, T-21-8, R-24-E )
OL "N, 1£04' FSL & 1930' FWL 1 PERMITNG. DATE 1SSUED 12 COUNTY O T SIRTE
e 1 Bddy Co., |1

12 DATE *PUDLDEL

18. ELEVATIONS (D} RKB, KT, GR, ETC)H*

17. DATE COMPL. (Ready to prod.) 19. ELEV. CASINGHEAD
1
1 2/26/99 GL:3753 RB:3769
w0 TUTAL DEFTH, MD & TV 2!, PLUG.BACK I.D,, MD & TVD 22, IF MULTIPLE COMPL,., 23 INTERVALS ROTARY TOOLS i c._z\m E 108
FIOW MANY® DRILLED BY
5520 MD 9565 MD i |
BB

4 PFODUCING INTERVALLS), OF THOS COMPLETION - TOP, BOTTOM, RAME (MD AND TVID*

MY $290'-9300' ATORA

WAS DIRECTIONAL
SURVEY Mant

s

ze. UYPE ELECTRIC AND OQTHER LOGS RUN

27, WAS WL CORID

i8

CASING RECORD

rReport all strings set in well)

CASING SWE/GRADE WEIGHT, LB/FT. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTENG RECORD
i see Original | Campletion Report N
i P
LINER RECORD 30. TUBING RECORD
¥
S OF (MD) BUTTUM (MD) SACES CEMENTY SCREEN (MDD} SIZE DEFTH SET (MD) j PACKER SET (MD)
2 7/8" 9155 8322"

31, PERFORATION RLCORD (intervai, size and number)

9290:-9300* 6 SPF

2

ACID. SHOYX F

RACTVRE, CEMENT SOQUEEZE, FTC.

DEPTH INTEKVAL (M)

AMOURT AND KIND OF M

12 TERIAL

92901 -9300"

i NO STIMULATION

e

PRODUCTION

DATE FIRST PRODUCTION

[ FRODUCTION METHOD (Flowing, gas lift, pumping - Size and type of nump)

WFLL.STATIS (Praducing or

X shut-in} .

3/14/99 | FLOWDNG Producing

DATE OF TEST HOURS TESTED CHOKI: SIZE PROD'N. FOR OlL - BBL. GAS - MCF 1 WATER - BBL. GAS - Ol RATIO
| TESY PEKICD i

3/14/99 24 34/64 AL N N 154 | o ‘ R/A

FLOW, TUAING PRESS. CASING PRESSURE CALCULATED O0.-BBL. | GAS - N e e b b o e TRAVITY - APL{CORR.)
24 HOUR RATE -
140 0 Rt I ACCEPTED FCR RECO&D !

14 DISPOSITION OF GAS (Sold, used for fuel, vented, etc.)

TEST \\'ITNF{\SED mr

s’;w i . 2300004 . -
16 LiST OF ATTACHMENTS J 7 LU
Ay
A‘IXJ‘/:_Z

su:mzu__,;é:iﬁ%ﬁ-mfmng Engineer Teg
v .

38, | heveby cartify that the fonegoing and aetached information is complete and correet as deiermined from all availabie records

GARY GOURLEY
b REARCLEUM ENGINEER, g

f1/01

*{See %Ztmcl'vons and Spaces for Additional Data on Reverse Side)

Title 18 US.C. Section 1001, makes it a crime for anv person knowingly and willfully to make to any deoartment or agency of the
United States any false. fictitious or fraudulent statements or representaticns as to any matter within its turisdicton,

.

DR
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UNITED STATES _ FORM a‘\H‘RO\')’D
DEPARTMENT OF THE INTERIOR CME NO. 10d.1128

BUREAU OF LAND MANAGEMENT __Expes, Noveroer 20, 200

ase Serg! e,
SUNDRY NCTICES AND RercRTs oN wetls  PERAIOR'S GQPX“Q

oot wse this fotm for propo%/s G drifi ortc re-ender an 6. if Indian, Ahonee or Tribe Name
abm,,' n.~:f well. Use Form G160-3 (APL) for such proposals.

IN TRIFLICA TE Other instructions on reverse side 7. I Unitar CA/Agseement. Nanw: smioe Ne
Indian Hills Tnit

- - — O

Iﬂ'—‘i (Mhet ?‘ \lvl)” i e
— S — Indian KEiils Unit #6

. R — e 9. APL W ell Ne.
2b. Phore Noo (inclide area code) 30-015-25827
F.C. Box sg_zJ__” - Alang, TX_ 79702 C1E-E£2-1€26 — 1 10. Field and Pool. o1 Exploreiary Arca
a. Locution uf % TR M, or Survey Deseriprinni Indian Basin Atoka (Gas)
UL YN, SEQY T & 3650 FWL . _
Sectian 0, 7T-11-F, R-IZ4-E HL Courty s Parsh, Sta

L ESdy N

CHECK AFPPROPRIATE BOX(ES) TO IN F‘lCATE I\ TURE OF NC?!CE L(EFJ() T, OR CQTHER DATA

TYPRE OF ACTIOW

L b ¢ X1 Avidize [__1 Deepen ) [_]-(} Froduchon (Star¢Reswne) | } Weter Shpt e
eI ) Ty . et ) ;
Poosie Casoy Fraciure Treat i) Reclanuuon

Wl Integrity

(X ’ Cubseneent Kepoo T i - b.
- tasng Pepay D New Constuctivn Lj Recomplete ' Y
. ] Chenge Pk ] Plug and Abend U7 Termpow -ty Abandon
l Fiizl Abandanent Notice Mg dns ug amn DEnAOR H | fermparinly Atanaorn { ‘ L‘a -
. I
__‘ Lonvert (¢ Jnjection ‘ ; Plug Back I 7-l Water Disposal .
| ) R s
- | 'Tw'n;»lf\cd Operaiion (clearly siele @1l periment details, including estimated siarting date of eny pro posed work end oy 1 thereo!.
the pxor\w cepen d ot :nm‘rplﬁle harizertetly, g\\e subsurface locetions eng mxasured and true vevtical depths of all pe Lo End Tones.
ﬁm.ch the Bonu u it ¥ will be performed o1 provice the Bond Ne. on fiie wiith BLM/BIA. Recuired subsequent reports sh N im0 days

wil e filed once

ations. 1 the operaiion serults i & vnultiple compietion of recenpletion iz new inerval, a Form Fiel-c «
the oporator has

- Vet Abandounent Notices shel) be filed only efier oli requirerments, kluding reclavslion, have been conpleted, an
izt eiie 1s ready for finel inspection )

follcwmg conti
testing has e
dereriuned thu he

CORFECIZONI D P OSERVOIR NAME CHANGE CONLY.

Work e . /3%. MIRJ PU. NU BOF & Torus. POOH w/ 2-7/8" thg. RIB w/4-3/4" bit em 5-1/20
ChEing o S we BLOZ' & washed to €135'. PU swivel & drilled tc $142'. POTOH w/bit & scraper.
RE w/é-1/ to retrieve lost bit comes. Tagged @ £145' & washed to sclid bx ek

POOH wmagnet . cww. KIHE w/ magnet, taguaed €@ 5157', washed tc $1%0' & POCH recove’ we. PRIH
w/bit & DCe o 2-7/6" thg., Tagged € €1%0' & washed to 95785' w/no returns. Drilled ¢ - L4281,
Circ. & POOK L/D DCs,  RIH w/perf gun, FU wireline & ren GR/CCL. Spaced cut quns & p QU o 9R00
w/é srt toxr a total cf 66 heles. ERIH w/prod. thg & FLS packer. Couldn't get below $10. PUH Lo 0S5t
Set packer. NO BOF & NU tree. RU swalbr unit & swabbed well. KD PU & turne;i\wexl to procmrmom 2/26/99.

141 hurh um(» thet the {oregomp 1« rye a'u‘ correct
Nanx (Meinte u/’;;w.,

Eurineering Technician

Jfl“‘“ e
THIS c ~rTE FOR ;( DERAL OR STATE OFFICF USF

- .f any, ¢ cllamed Appraval ¢f tins e
ar rauitedle tle (0 these vy

: .(;5 r.;-iz{. ﬁ'}jt‘:‘giﬁi.n;‘ Otfice
1 the subiect jease

which

wistd enm‘r 1h:— 2:7\‘,‘\35\

£ 10 any department o agency of the United

puison [N \\mg\
hin it uvise




