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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau - PR
1220 South St. Francis Drive, Santa Fe, NM 87505 il ocated

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication
ﬁ NSL [] Nsp [] sD

Check One Only for [B] or [C] o
[B] Commingling - Storage - Measurement =
[J] pHC [] ctB []J pLc [ PCc [] oLs [] OLM N

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery By
O] wrx [J pmx [J swDb [] Ip1 [J EOR [] PPR -

. . Lnad

[D] Other: Specify o

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

{B] ﬁ Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [C] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] ﬁ Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement mu ) ted by an individual with managerial and/or supervisory capacity.

Qankin ( BLOD fornee]  dfpalre

Print or Type Name ignature . Title ¢

Date
d.orontun

e-mail}Address

hartcon




Adam G. Rankin
HOLLAND&HART. PN prone T3

AGRankin@hollandhart.com

June 27, 2012 =
VIA HAND DELIVERY ‘ fj
. )
Jami Bailey ' T
Oil Conservation Division -
New Mexico Department of | ‘{",
Energy, Minerals and Natural Resources ' g?j bt

1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Chesapeake Operating Co. for administrative approval of an
unorthodox well location for its PLU Pierce Canyon 4 25 30 USA 1H well in Section
4, Township 25 South, Range 30 East, NNM.P.M., Eddy County, New Mexico.

Dear Ms. Bailey:

Chesapeake Operating Co. (OGRID No. 147179) hereby seeks administrative approval pursuant
to the provisions of Division Rule 19.15.15.13 NMAC for an unorthodox well location for its
PLU Pierce Canyon 4 25 30 USA 1H well to be located in Section 4, Township 25 South, Range
30 East, NM.P.M., Eddy County, New Mexico. The proposed well is to be drilled at a surface
location 300 feet from the South line and 400 feet from the East line of Section 4. The first
perforations in the well will be at a point 330 feet from the South line and 400 feet from the East
line of the project area. The bottom-hole location will be 100 feet from the North line and 660
feet from the East line of Section 4. A 160-acre project area has been dedicated to this horizontal

well comprised of the E/2 E/2 of Section 4.

Exhibit A is a land plat for Section 28 and surrounding sections that shows the proposed non-
standard location of the PLU Pierce Canyon 4 25 30'USA 1H Well in relation to adjoining units
and existing wells. This location is unorthodox because the Bone Spring Pool under this acreage
is governed by the Division’s statewide rules which provide for wells on 40-acre spacing units to
be located no closer than 330 feet to the outer boundary of the spacing unit. The surface location
of this well will be located 300 feet from the South line and the bottom-hole location will be
located 100 feet from the North line of Section 4 for engineering reasons, and is, therefore, closer

to the section line than allowed by Division rules.

Exhibit B is the Well Location and Acreage Dedication Plat (Form C-102), which shows that the
proposed PLU Pierce Canyon 4 25 30 USA 1H Well encroaches on the spacing and proration

unit to the North.



HOLLAND&HART. '@‘

Exhibit C is a list of the affected parties. Pursuant to 19.15.4.12(A)(2)(c) NMAC, affected
parties are those toward whom the non-standard location encroaches. Here, the proposed bottom-
hole location encroaches to the North. The affected party, BOPCO, LP, agrees to waive
objections to this application. A copy of their waiver letter is attached to this application as

Exhibit D.

Your attention to this application is appreciated.

Sincerel

Adam G. Rankin -
ATTORNEY FOR CHESAPEAKE OPERATING CoO.
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Disiricit

162 N. French Dr.,, Hobbs, NM 88240
Fhens: ($75) 3936161 Fav:(5$15) 3930720
District it

R11 S, First St Artesia, Ml 83210

Phonz: (575) 7481243 Fax: (575) 748-9220
District 1)

1000 Rio Brazes Rozd, Ariee, NM 82410
Phone: (303) 3346178 Fax: (305) 3)4.6170
Digiet Iy

12208, S, Francis Dr., S2al3 Fe, NM 82305
Phonz: (508) 476-3466 Fax: (505) 416-3162

State of New Mexico

Enérgy, Minerals & Natural Resources De;Sartment

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 201}
Submit one copy to appropriate

District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ¥ Paal Code 2 Pool Nome
96473 PIERCE CROSSING; BQNE SPRING, EAST
* Property Code * Property. Name © Well Number
PLU PIERCE CANYON 4 25 30 USA 3]
TOGRID No. * Operator Name _ ¥ Elevation
147179 . CHESAPEAKE OPERATING, INC. +320%
» Surface Location
UL or lot no. Section |Township Range Lot 1dn] Feet from the| North/South line} Feet from the Easy/West line County
p 4 258 30E 300 SOUTH 400" EAST EDDY
» Bottom Hole Location If Different From Surface
UL ot lot no. Section] Township Range Lot Idn| Fect from the | North/South linc | Feet from the East/West line County
A 4 258 30E . 100 NORTH 660' EAST EDDY
" Dedicated Acres | Jointor Infill  |* Consolidation Code [ Order No.
160

No allowable will be assigned to this completion until all interests have begn consolidated or a non~slnndard unit has been approved by the

- division.

Projzct Area

PROPOSEDBOTIONROE  I[ 7~ * * ~ ‘g /7071
LOCATION 660"

X= 640,556 1IAD 27 N
Y- 424,623 | g "[ y
LAT. 321665689
LONG. 103879099 1 1
%= 631,740 NADG3 || y
ye 426,681, s I ‘ [
LAT. 32466713 y
LONG, 103879582 /

"OPERATOR CERTIFICATION

1 kersly corify ot the Informiaticn covoliad kerdla b v ond coniphote
1o the Nestof nay brans Idgo ond bolicf, ond ot thls organtviea cither
ownsa working Fivrestor wihocd msiraal litorotin the ke inchaling
thre proposcd botwn hole locotivn or Id; a riglt to drill tsis well at thic

focoton o ont wa contieetvith on qurer of sicha rmineraler

working luerest, co to a volhintary poolifg egnemint 6 a compuliony:
roolisg onder hereiefore enie

o [ o 1 Pt e
g g‘ ; bryan.arrant@chk.com
2 f l '5{,1— ‘ EnolAddicn
[5] 2 Z!
—. § — + — . ‘
g 1 “SURVEYOR CERTIFICATION
o. [ \ 4 s kereby certify that ll:e Y I{ms wit on this
'64.46 | 4| plat was plotted frog w@ ot 3 %}Qg)s
' ACRES 4| made by me or un, e&y 1

PLUPIERCE CAHYGR 1 2530 USA ||,
| HOMHVELL f— — = —
X= 0,831 NAD 27 r
Y= - 419,683
LAT. 32.153006
LONG. 103878277 .
X= 682,016 NADS3
Y= 419,741
LAT. 32.153130
LONG. 103.878760
ELEVATION 13237 NAVD £3

same Is trie and

M&%_'Z;j AL
Date of Suley V
Il:’

Certificete Number  aowr””

FIRST PROJECTED PERFORATIONS

- EXHIBIT

330" FSL & 400" FEL

| B




EXHIBIT C
Chesapeake’s NSL Application
PLU PIERCE CANYON 4 25 30 USA 1H WELL

BOPCO

201 Main Street, Suite 3100

Ft. Worth, TX 76102
Attention: Monty Montgomery



Chesapeake ' Assistant Landman - ‘ P'elr.':;f:;aDI/‘s(t’:llcgt

ENERGY

June 19, 2012

Mr, Monty Montgomery
BOPCO, L. P.

201 Main Street, Suite 3100
Ft. Worth, TX 76102

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its PLU Picrce Canyon 4 25 30 USA 1H well in the Pierce
Crossing; Bone Spring, East Pool Section 4, Township 25 South, Range 30 East,
N.M.P.M., Eddy County, New Mexico.

Dear Mr. Montgomery:

Chesapeake Operating, Inc. has submitted the above-referenced application to the New
Mexico Oil Conservation Division for an unorthodox well location for its PLU Pierce Canyon
4 25 30 USA 1H well. This well is located in Section 4, Township 25 South, Range 30 East,
N.M.P.M., Eddy County, New Mexico, and is to be drilled horizontally in the Bone Spring
pool at a surface location 300 feet from the Scuth line with a penetration point 330 feet from
the South line and approximately 400 feet from the East line of Section 4. The bottom-hole
location will be 100 feet from the North line and 660 feet from the East line of Section 4,

Division Rules provide that an application may be approved sooner if the applicant
obtains waiyers from affected parties. We therefore request your waiver of objection to this
administrative application. We respectfully request you that you sign this letter and return it by
e-matl or overnight delivery as soon as possible,

Thank you for your consideration of this matter. Should you wish to discuss, please feel
free to call me at 405-935-9175. '

Sincerely,

Che;apeake Exploration, L.L.C.

Teresa Long

BOPCO, L.P. agrees to waive objection to Chesapeake Operating, Inc.’s application for an
unorthodox well location for its PLU Pierce Canyon 4 25 30 USA 1H well.

Chesapeake Energy Corporation
P.O. Box 18496 » Oklahoma City, OK 73154-0496 * 6100 N. Western Avenue » Oklahoma City, OK 73118
4059359175 » fax 405-935-4251 o teresa.long@chk.com

EXHIBIT

B




BOPCO, L.P., a Delaware limited partnership

By: BOPCO GP, L.L.C., a Delaware limited
liability company, general partner

oy Vil

W, Frank McCreigh e
Sr. Vice Presiden




