1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-141

Distgigt Il Energy Minerals and Natural Resources Revised October 10, 2003
811 S. 1* Street, Artesia, NM 88210 Submit 2 Coies & -
District I 1 { 1visi ubmi opies to appropriate
1000 f(io Brazos Road, Aztec, NM 87410 Oil Conservation DIYISIOn District Ogicc in accordance
District [V 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 ‘ side of form
Release Notification and Corrective Action
OPERATOR [ Initial Report [X] Final Report
Name of Company OGRID Number | Contact
Yates Petroleum Corporation 25575 Amber Cannon
Address Telephone No.
105 S. 4™ Street 575-748-1471
Facility Name API Number Facility Type
Kruiser BLX State #2 30-005-29131 Well
Surface Owner Mineral Owner Lease No.
State State NM-106692
LOCATION OF RELEASE
Unit Letter | Section { Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
J 36 158 30E 1980 South 2130 East Chaves
Latitnde_32.97041 Longitude_ 103.87629
NATURE OF RELEASE
Type of Release Volume of Release Volume Recovered
Crude Oil 15 B/O 0B/O
Source of Release Date and Hour of Occurrence Date and Hour of Discovery
Frac tank ran over. 5/8/2012; AM 5/8/2012; AM
Was Immediate Notice Given? If YES, To Whom?
O Yes O No Not Required | N/A
By Whom? Date and Hour
N/A N/A
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[ Yes No N/A
1f a Watercourse was Impacted, Describe Fully.*
N/A

Describe Cause of Problem and Remedial Action Taken.*
Pumper failed to call in oil and frac tank ran over. The unit was turned off and a hauler was called in. No oil was recovered.

Describe Area Affected and Cleanup Action Taken.*

An approximate arca of 30’ X 12’ (on production pad). Vertical and horizontal delineation samples will be taken and analysis ran for TPH & BTEX. If
initial analytical results for TPH & BTEX are under RRAL’s (site ranking is 0) a Final Report, C-141 will be submitted to the OCD requesting closure. If
the analytical results are above the RRAL a work plan will be submitted to the OCD. Depth to Ground Water: >100° (100-150°, trend map) , Welthead
Protection Area: No, Distance to Surface Water Body: > 1000°, STTE RANKING IS 0. Based on analytical results, Yates Petroleum requests
closure.

1 hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, statc, or local laws and/or regulations.

OIL CONSERVATION DIVISION

‘MNXL!QLA_CQ&M_.._; ENV sSPECALIST:

A d by Digtd i -
Printcd Name: Amber Cannon pproved by : Q Q :E;Q
N !

Title: Environmental Regulatory Agent Approval Date: 7/ 1} / / 2 Expiration Date:
L]
E-mail Address: acannon@yatespetroleum.com Conditions of Approval: — Attached []
ac
Date: Tuesday, June 12, 2012 Phone: §75-748-4111 .
* Attach Additional Sheets If Necessary \_ Rp -\ 2- Z%Z\

AUG &0 2012



Kruiser BLK State #2

Analytical Report-

436241 & 436243 [Sample Area | Sample Date Sample Type Depth BTEX | GRO|DRO} TOTAL | Chlorides
Fleld 6" Release Area 6/1/2012 Comp 8" 0.178 ND | 10.5 10.5 N/A
Pad 6" Release Area 6/1/2012 Comp &" 2505 | 82.1 | 2710| 27921 N/A

Site Ranking is ZERO (0). Depth to Ground Water >100' (approx. 100-150', per Trend Map).

All results are ppm.

Released: 15 B/O; Recovered: 0 B/O. Release Date: 5/8/2012




QCARDINAL
3 __aboratories

PHONE (575) 393-2326 © 101 E. MARLAND © HOBBS, RM 88240

June 12, 2012

AMBER CANNON

Yates Energy Petroleum Corp
105 S 4th Street

Artesia, NM 88210

RE: KRUISER BLK STATE #2

Enclosed are the results of analyses for samples received by the laboratory on 06/07/12 10:00.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted
by an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

www tceqg.texas.gov/field/qa/lab accred certif html.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions conceming this report, please feel free to contact me.

Sincerely,

&K%A_M

Celey D. Keene

Lab Director/Quality Manager

PRGBSI




FQCARDINAL
et L aboratories

PHONE {575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

Yates Energy Petroleum Corp
AMBER CANNON

105 S 4th Street

Astesia NM, 88210

Fax To: (505) 748-4635

Received: 06/07/2012 Sampling Date: 06/01/2012
Reported: 06/12/2012 Sampling Type: Soil

Praject Name: KRUISER BLK STATE #2 Sampling Condition: Cool & Intact
Project Number: 30-005-29131 Sample Received By: Jodi Henson
Project Location: CHAVES COUNTY, NM

Sample ID: FIELD 6" (H201275-01)

BYEX 8021B mg/ky Anatyzed By: ZZZ
Analyte Result  Reporting Limit Analyzed Method Blank BS % Recovery  True Vatue QC RPD Quelifier
Benzene* <0.050 0.050 06/11/2012 ND 171 85.3 2.00 4.32
Toluene* 0.114 0.050 06/11/2012 ND 1.71 85.5 2.00 311
Ethylbenzene* 0.064 0.050 06/11/2012 ND 1.74 86.8 2,00 3.06
Total Xylenes* <0.150 0.150 06/11/2012 ND 5.25 87.6 6.00 2.52
Surrogate: 4-Bromofluorobenzene (PIL 104 % 89.4-126
TPH 8015M mg/kg analyzed By: MS
Analyte Result  Reporting Limit Analyzed Method Blank 85 % Recovery  True Value QC RPD Qualifier
GRO 06-C10 <10.0 10,0 06/08/2012 ND 182 911 200 4.54
DRO >C10-C28 10.5 10.0 06/08/2012 ND 184 922 200 7.32
Surrogate: 1-Chlorooctane 944 % 65.2-140
Siorogate: 1-Chlorooctadecane 3% 63.6-154
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Liatdty and Damuges. Caxfinals Matfily and et oxdusive remedy for any dalm wistng, whethe based th comract or tod, thalf be {mited to the amount paid by cllent for amalyses, A} clalms, nchding thass fr negligents and

wny ober cavse wharsever shal be doeroed waved unless made ¥ wibing nd recebved by Cardindl ufftn ity (30) days afes conpleion of the appicable cenvice  In 00 evest shall Cadnal be Pable fw fhwidental o consequenttit damages,

Wdudng, wittced Gotebonm, bushess biemtions, bss of we, or loss of profis lnoumed by et k3 subsidivies, afflaiss o soesswrs AN out of Ov reflaied o e performance of T services hersunder by Canfinal regardess of whether such
opon aty of the above eihtzvase. Kesuhs relate cnly t the samples Wenbfed above. This report shal oot be. et waitten approvel of Ci

4413/23-&,&,_,

Celey D. Keene, Lab Director/Quality Manager




"RCARDINAL

. L—‘a b oratories PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240
Analytical Results For:

Yates Energy Petroleum Corp

AMBER CANNON

105 S 4th Street

Artesia NM, 88210

Fax To: (505) 748-4635
Received: 06/07/2012 Sampling Date: - 06/01/2012
Reported: 06/12/2012 Sampling Type: Soil
Project Name: KRUISER BLK STATE #2 Sampling Condition: Cool & Intact
Project Number: 30-005-29131 Sample Recelved By: Jod! Henson
Project Location: CHAVES COUNTY, NM

Sample ID: PAD 6" (H201275-02)

BTEX 80218 mg/kg Analyzed By: 222
Analyte Result Reporting Limit Analyzed Method Blank 8S % Recovery True Value QC RPD Qualifier
Benzene* <0.250 0.250 06/09/2012 ND 171 85.3 2.00 4.32
Toluene* <0.250 0.250 06/09/2012 ND 171 85.5 2.00 3.11
Ethylbenzene* 0.635 0.250 06/03/2012 ND 1.74 86.8 2.00 3.06
Total Xylenes* 1.87 0.750 06/09/2012 ND 5.25 87.6 6.00 2,52
Swintogate: 4-Bromofiuorobenzene (PIC 108 % 89.4-126
TPH 8015M mg/kg Analyzed By: MS
Analyte Resudt Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 82.1 50.0 06/08/2012 ND 182 911 200 4.54
DRO >C10-C28 2710 50.0 06/08/2012 ND 184 92.2 200 7.32
Surrogate: [-Chlorooctane 101 % 65.2-140
Surrogate: 1-Chlorooctadecane 150 % 63.6-154
Cardinal Laboratories *=Accredited Analyte

PEASE NOTE: URbity pod Damages. Cardinafs Iahity and dieot’s exdusive remedy for any claim wrisinp, wheiher besal in contrect or b, shall be fmited to the smourt patd by cient for analyses. A1 daims, incuding those for negigmee and
any other cawse whatserer shall be deemed walved uniess made I wiling and recebed by Camindl wiitn thirly () days sfter mmpiein of the applicable sevice. In no event shall Cadindl be Dable v inckemtal o conseruentisl damages,
incfuding, withowt Emitation, busihess bienuptions, loss of use, or Joss of profis houved by dieat ty sibidmes, effiides or siessos anding at of or relited b the perrmance of the seviet hermunder ty Candinal, regardiess of whither sch
¢taim i3 based upon 3ny of the abova stated redsons of ofheswise. Results refalte only to the samples [4zat{fiad abova. This repart shal ack be reproduted excent n full weth written approval of Cardina! Labarziories,

ééfg/b-/g“._q_/

Celey D. Keene, Lab Director/Quality Manager




CARDINAL
V| aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Deflnitions

ND Anzlyte NOT DETECTED at or above the reporting limit
RPD Refative Percent Difference

hid Samples not received at proper temperature of 6°C or below.
ohk Insufficient time to reach temperature.

- Chioride by SM4500CI-B does not require samples be recelved at or below 6°C
Samples reported on an as recelved basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte
PLEASE NOTE: Lhabily and Damages, Can®nals Kolfty aad clacks excheive mmedy foc any CBim aising, whelher based In cotract or toy, shall be Nmited ta the ameurk pald by cient for andyses Al dafms, fnduding thess for negligenca and
any cther cae whattover stall be daamed waived uniesy mxde in witing IO recehed by Cardiml wRthin thirty (1) days ey tonpieton of the psicabls sendce.  In no evek shall Caddinal be Mable Por Incdenta) o consequentsl damages,

trituding, wihoet Emitation, bushess tbemuptions, kes of osa, or s of profits Incuned by dient, M wbsidiafes, wfittzy o sucESSory afsRg o of o rdited b the pofamanke of U sevkes hemnde Uy Cemind, regandess of whether suth
chaim 19 based vpon any of the adove statod reasons or othervwse, Results relse only to the samples Identifiec abova, This report shad ack bo reproduced owrpt in Afl with witden approval of Cardnal Labororaries,

&&3/&-—/{”._‘_/

Celey D. Keene, Lab Director/Quality Manager




g

ARDINAL LABORATORIES

i ®, 101 East Marland, Hobbs, NM 88240

(505) 393-2326 FAX (505) 393-2476

CHAIN OF CUSTGDY RECORD AND ANALYSIS REQUEST

Project Manager:  Amber.Cannon . Projact Name: Kruiser BLK State #2
Company Name  Yales Pefroleurn Corporation .. Project #: 30-005:29131.
Coiiipany Address: 105 South 4th Strest Project Loc: Chaves County
City/State/Zip: Artesia, NM 88210 PO#: 1032020
Telephone No: 575-748-4111 or575-513-8799 Fax No: Report Format [ X] Standard DTRRP Cineoes
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MARTIN YATES, I
19121985

FRANK W. YATES
1936-1986

8S.P. YATES
1914-2008

IS

§FETRULEUM

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO B8210-2118
TELEPHONE (5753) 748-1471

JOHN A. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES JR.
PREBIDENT

SCOTT M. YATES
VICE PRESIDENT

JAMES 8. BROWN
CHIEF DPERATING OFFICER

JOHN D. PERINI
CHIEF FINANCIAL OFFIEER

JORGE S, MENDQOZA
CHIEF AOMINISTRATIVE OFFICER

June 13, 2012

Mr. Geoffrey Leking
NMOCD District |
1625 N. French Dr.
Hobbs, NM 88240

Kruiser BLK State #2
30-005-29131

Section 36, T155-R30E
Chaves County, New Mexico

Re:

Dear Mr. Leking,

Enclosed please find a Form C-141, Final Report for the above captioned site regarding
release on May 8, 2012 (1-RP-6-12-2821). Impacted soils from this release were
excavated and hauled to an NMOCD approved facility. Vertical and horizontal
delineation samples were taken and sent to an NMOCD approved laboratory. Enclosed
are the analytical reports, results show TPH and BTEX, to be below RRAL's, based on a
site ranking of zero (depth to ground water recorded at 100-150" per Trend Map); Yates
Petroleum Corporation requests closure based on impacted soils excavated/hauled to
an approved NMOCD disposal facility and analytical results.

If you have any questions, please call me at 575-748-4111.

Thank you.
YATES PETROLEUM CORPORATION

(b Connem

Amber Cannon
Environmental Regulatory Agent

/anc
Enclosure(s)

DENNIS G. KINSEY
TREABURER

KATHY H. PORTER
SECRETARY



