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NEW MEXICO OIL CONSERVATION DIVISION - {nadum’soz_ StedeGom
- Engineering Bureau - L OCh Y
1220 South St. Francis Drive, Santa Fe, NM 87505 Tovpedo Bow State (aw

I Dy #1H
ADMINISTRATIVE APPLICATION CHECKLIST o

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simulténeous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/lLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Dispdsal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[] NsL [] NsP [] SD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[0 oHC X c¢tB [] PLC [] pCc [] oLS [] oLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
1 wex [] pmMx [ swD [ 11 [J EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] X Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] ] Application is One Which Requires Published Legal Notice
D] X Notification and/or Concurrent Approval by BLM 0@
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] X For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] X Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: Ihereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. Ialso understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Miriam Morales - _Production Analyst _% // el
Print or Type Name Signature Title Date

mmorales@yatespetroleum.com

C: /,-)}4 R L (’) g % e-mail Address

e



District | State of New Mexico Form C-107-B

gfsstscfrﬁ"‘:h Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003

1301 W. Grand Ave, Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original

1090 }%10 Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

District IV . £ ith h

1220'S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 ofhice with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yates Petroleum Corporation

OPERATOR ADDRESS: 105 South Fourth St. Artesia, NM 88210

APPLICATION TYPE:

[ Pool Commingling [JLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [ Fee X State [ Federal

Is this an Amendment to existing Order? [JYes [XI[No If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office been notified in writing of the proposed commingling
Ryes [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Areany wells producing at top allowables? [ JYes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [CNo.

(4) Measurement type: [ JMetering [J Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

/Plﬁswets wish the following information
(1) Pool Name and Code. Bone Spring ( 97816 & é(% ) ,f‘

(2) Is all production from same source of supply?- es [INo :

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [ONo
(4) Measurement type: [JMetering [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Isall production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

1 hereby certify that the ation above is trug and complete to the best of my knowledge and belief.

TITLE:_Production Analyst pate:_9 /| Q,I// >

TYPE OR PRINT NAME__Miriam Morales TELEPHONE NO.:_(575) 748-1471

E-MAIL ADDRESS: _mmorales@yatespetrolem.com




Sunit | Copy To Appropriate District State of New Mexico Form C-103
~ y Office

District [ - (575) 393-6161 Energy, Minerals and Natural Resources Revised August 1, 2011
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.
District I - (575) 748-1283 - -
B11'S.First S, Atesia, NM 88210 OIL CONSERVATION DIVISION (330153780
L ’ ’ . 5. Indicate Type of Lease
M —(505) 334-6178 . 1220 South St. Francis Dr. STATE g FEE D
1000 Rio Brazos Rd., Aztec, NM 87410
District IV — (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM VO-7347
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.) To&eﬁoNBO\SI Staltf{ Com
1. Type of Well: Oil Well [X]  Gas Well [] Other 8. Well Number
2. Name of Operator ' 9. OGRID Number 025575
Yates Petroleum Corporation
3. Address of Operator 10. Pool name or Wildcat
105 S. Fourth Street Artesia, NM 88210 Wildcat; Bone Spring
4. Well Location .
Unit Letter M : 660 feetfromthe S lineand 330 feet fromthe W line

Section 11 Township 255  Range 27E NMPM County Eddy
el 11. Elevation (Show whether DR, RKB, RT, GR, etc.) ;
3170° GR

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK []  PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON  []J CHANGE PLANS O COMMENCE DRILLING OPNS.[] P ANDA O
PULLORALTERCASING [ MULTIPLECOMPL [0 CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [

OTHER: Surface/ Lease Commingle X OTHER: O
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

Yates Petroleum respectfully requests administrative approval to Surface/Lease Commingle the following wells:

Maduro B .yS’tate Com #1H Torpedo BOW State Com #1H
ildcat: Spring ] Wi Bo in o
Sec. 10-T25S-R27

Sec. 11-T25S-R27E
API #30-015-37537 API #30-015-37495
St. Lease #V-7317 St. Lease #V0-7347

Eddy County, NM
The battery is located at the Maduro #1H. Please see attached plats and site security diagram.
The ownership is diversified. All owners were notified and documentation is attached.
Oil Measurement
Each of the wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the Maduro #1H. Total

sales/production will be allocated back to each individual well using the metered(daily well tests)volumes. Metered volumes will be compared to total battery
volumes daily and monthly for accuracy.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE(% é% TITLE Production Analyst DATE_ ¢ 4 _//2 z_
‘ €

Type or print name Miriam Morales E-mail address: mmorales@yatespetroleum.com PHONE: 575-748-4200

For State Use Only

APPROVED

BY: TITLE DATE Conditions of

Approval (if any):



~ Continwation for Surface/Lease Commingle for Torpedo BOW State Com #1H

Estimated daily oil production for the Maduro #1H i bl and for the Torpedo #1H if 280 pbl with a gravity of 47.4.

Gas Measurements -
Total gas production and sales will be based on the measurement at the Agave CDP and allocated back to each well based oh EFM

readings.
The Agave’s CDP meter #10993 is located at th¢ Maduro #1H, Sec. 10-T25S-R27E.

Eed daily gas production for the Maduro #1H is 175 MCF, (342 BXU and for the Torpedo #1H is 400 MCF with an average BTU

[&)' —)

The purpose of the Surface/Lease Commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and will not result in reduced royalty or improper measurement of production. Without approval for utilizing
existing batteries on adjacent leases, it will become necessary to build separate facilities for each well. This will greatly increase costs
and shorten the economic life of the well.



District } State of New Mexico Form C-102
ri T.y s VY 24 . H
::::‘ :7' ench D Hobbs, N 85240 Energy, Minerals & Natural Resources Department Revised July 16,2010
1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit one copy :)o ap_p “g;?te
cri . strict

Distriet It 1220 South St. Francis Dr. strict Dthee
1000 Rio Brazos Rd., Aztec, NM 87410

District IV Santa Fe, NM 87505 X AMENDED REPORT

1220 S. St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT 17 K

1
' API Number * Pool Code * Pool Name & -2 SThC
30-015-37537 q ‘l 3w Wildcat{ Bone Sprir?
* Property Code 5 Property Name ’ ¢ Well Number
3812 Maduro BOZ State Com e M
?OGRID Na, * Operator Name ! * Elevation
025575 Yates Petroleum Corporation 3178'GR
" Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 10 258 27E 660 South 330 East Eddy
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot [dn Feet from the North/South line Feet from the East/West line County
M 10 258 27E 663 South 4833 East Eddy

" Dedicated Acres | Jointor Infill | Consolidation Code ' Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

15 " OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is triue and complete
10 the best of my knowledge and belit;[ ad that this orgunizdtion either
onens a working inrerest or wleased miveral inerest in the Juexd itcluding
the propased botiom hole lvcation or has a right 10 drill this well at this
location pursuant to a contract with an owner of such a mineral or working

Inlerest, or  a veluntary ppoling agreement or a compulsory pooling

() : r\ : l\ I F n order herciofore entered by Rre division.
=T Vit

M 'A : wedpi 5, 2011
7 =V 11DV D)

6 20 H Signarure " Date
ARTESIA Bamed N

tinah(@yatespetroleum.com
E-mail Address

-
o

APR 0
NMOCD

BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

4933 E

Gurlace 339E

Centficate Number

LbO'S




" C101All

Page 2 of 3

. Form C-102
State of New Mexico Pecmit 107136

1625 N. French Dr., Hobbs, NM 88240

Distict 1t

1301 W. Grand Ave., Artesia, NM 83210

Energy, Minerals and Natural Resources
Qil Conservation Division

i District il
1090 Rio Brazos Rd., Aziee, NM 87410 1220 S. St Francis Dr.
District IV
1220 S. St Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
. WELL LOCATION AND ACREAGE DEDICATION PLAT
. ] 1. API Number 2. Pool Code 3. Pool Name
£ 30-015-37495 WILDCAT
: 4. Property Code 5. Property Name 6. Well No.
. 37990 TORPEDO “BOW" ST. COM. 0lH
i 7. OGRID No. 8. Operator Name 9. Elevation
25575 YATES PETROLEUM CORPORATION 3170
10, Surface Location
UL - Lot Section Township Range Lot Idn FeetFrom | N/SLine Feet From E/W Line County
P 11 258 27E 660 S 330 w EDDY
11. Bottom Hole Location If Different From Surface
UL -Lot Section Township Range Lot Idn Fecet From NS Line Feet From E/W Line County
P 11 258 27E 660 N 330 E EDDY
12. Dedicated Acres 13. Joint or Infill 14. Consolidation Code 15. Order No.
160.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is
true and complete to the best of my knowledge and
belief, and that this organization either owns a working
interest or unleased mineral interest in the land

including the proposed botiom hole location(s) or has a
right to drill this well at this location pursuant to a
contract with an owner of such a mineral or working
interest, or 10 a voluntary pooling agreement or a

compulsory pooling order heretofore entered by the
division.

E-Signed By: Monti Sanders
Title:
Date: 12/29/2009

SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Surveyed By: Gary Jones

Date of Survey: 12/10/2009

Certificate Number: 7977

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/C101/C101 All.aspx ?Permitld=239,176,33,1... 1/14/2010

[
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MADURO BOZ ST COM # 1H
EE1-F2()I_EELJPVI 6E“J’FESL.6§ ’ * * .
330’ FEL *Sec10—-T 25S - R 27E * Unit P
CORPORATION Eddy County, NM
105 South 41" Street * Artesia, NM 88210 API - 3001537537
(575)-748-1471
-Junior Orquiz
August, 2012
TO TORPEDO
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| |
= = / 0
O Cf o)
Nb_ KO NACY KO HTRT w #20274 #20275°\ /% 20276
T T 500 500 500
I ! 0w WT wT
TORPEDO BOW ST #1H

#20277
500 500 500
0T T oT
< = Q L1 2~>¢O mg*/ ®)
[®) T
\I/&TER PUMP T

X

SW/SW SEC 10-25S8-27
AGAVE METER # 10993

J| MR |
POINT OF MEAS.

This diagram is subject to the Yates Petroleum Corpdration August 1983 Security Plan
which is on file at 105 South 4th Street, Artesia, NM



MARTIN YATES, It

JOHN A, YATES

1912-1985 T E 5 CHAIRMAN OF THE B8OARD
FRANK W. YATES 8 JOHN A. YATES JR.
1936-1986 N FETRULE”M PRESIDENT
W
S.P YATES EDRFDRHTIDN JAMES 5. BROWN
1914-2008 CHIEF OPERATING OFFICER
JOHN D. PERINI
105 SOUTH FOURTH STREET CHIEF FINANLCIAL OFFICER
JORGE 5. MENDOZA
ARTESIA, NEW MEXICD 88210-2118 CHIEF ADMINISTRATIVE OFFICER
TELEPHONE (57%) 748-1471
September 6, 2012

RE: Surface/Lease Commingle
Torpedo BOW State Com #1H
Eddy County, NM

Yates Petrol ym is notifying you of a Surface/Lease Commingle on the following wells:
Y

Maduro BOX State Com #1H Torpedo BOW State Com #1H
Wildcat; Bone Spring Wildcat; Bone Spring

Sec. 10-T25S-R27E Sec. 11-T25S8-R27E

API #30-015-37537 API #30-015-37495

St. Lease #V-7317 St. Lease #V0-7347
Eddy County, NM .

The battery is located at the Maduro #1H.

The ownership is diversified.

Oil Measurement

Each of the wells will be equipped with continuously metering separators for oil production prior to oil being commingled for
sales at the Maduro #1H. Total sales/production will be allocated back to each individual well using the metered (daily well
tests) volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy.

Estimated daily oil production for the Maduro #1H @ and for the Torpedo #1H j£280 bb¥with a gravity of 47.4.

Gas Measurements

Total gas production and sales will be based on the measurement at the Agave CDP and allocated back to each well based on

EFM readings. The Agave’s CDP meter #10993 is located at the Maduro #1H, Sec. 10-T25S-R27E.

Estimated daily gas production for the Maduro #1H is 175 MCF, 1342 BTU and for the Torpedo #1H is 400 MCF with an
average BTU of 1342.

The purpose of the Surface/Lease Commingle of production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or improper measurement of production. Without approval
for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).
Sincerely,

Miriam Morales
Production Analyst

I hereby approve this ;plication z
Y% Petroleum Cﬂoration\'/

[ 4

(4
KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



MARTIN YATES, III
1912-1985

JOHN A, YATES
T E 5 CHAIRMAN OF THE BOARD
JOHN A. YATES JR.
PETROLELM
/
CORFORATION saves o smow
. Lo CHIEF DPERATING OFFICER

JOHN D. PERINI
CHIEF FINANCIAL OFFICER

FRANK W. YATES
1936-1986

S.P YATES
1914-2008

105 SOUTH FOURTH STREET

JORGE 5. MENDOZA
ARTESIA, NEW MEXICD 88210-2118 CHIEF ADMINISTRATIVE OFFICER

TELEPHONE (575) 748-1471

September 6, 2012
RE: Surface/Lease Commingle
Torpedo BOW State Com #1H
Eddy County, NM

Yates Petroleum is notifying you of a Surface/Lease Commingle on the following wells:

Maduro BOX State Com #1H ~ Torpedo BOW State Com #1H
Wildcat; Bone Spring Wildcat; Bone Spring

Sec. 10-T25S-R27E Sec. 11-T25S-R27E

API #30-015-37537 API #30-015-37495

St. Lease #V-7317 St. Lease #VO-7347

Eddy County, NM

The battery is located at the Maduro #1H.

The ownership is diversified.

Oil Measurement

Each of the wells will be equipped with continuously metering separators for oil production prior to oil being commingled for
sales at the Maduro #1H. Total sales/production will be allocated back to each individual well using the metered (daily well
tests) volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy.

Estimated daily oil production for the Maduro #1H is 37 bbl and for the Torpedo #1H is 280 bbl with a gravity of 47.4.

Gas Measurements

Total gas production and sales will be based on the measurement at the Agave CDP and allocated back to each well based on

EFM readings. The Agave’s CDP meter #10993 is located at the Maduro #1H, Sec. 10-T25S-R27E.

Estimated daily gas production for the Maduro #1H is 175 MCF, 1342 BTU and for the Torpedo #1H is 400 MCF with an
average BTU of 1342.

The purpose of the Surface/Lease Commingle of production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or improper measurement of production. Without approval
for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).
Sincerely,

Miriam Morales
Production Analyst

I hereby approve this application

* MY%%O Industries Inc.

KATHY H., PORTER DENNIS G. KINSEY
SECRETARY TREASURER




MARTIN YATES, Il
1912-1985

JOHN A. YATES
CHAIRMAN OF THE BOARD

FRANK W. YATES JOHN A. YATES JR.

1936-198B6 PRESIDENT
S.P YATES JAMES S. BROWN
1914-2008 CHIEF OPERATING OFFIGER
JOHN D. PERINI
105 SOUTH FOURTH STREET CHIEF FINANCIAL OFFICER
JORGE S. MENDOZA
ARTESIA, NEW MEXICO 88210-2118 CHIEF ADMINISTRATIVE OFFIDER
TELEPHONE (575} 748-1471
September 6, 2012

RE: Surface/Lease Commingle
Torpedo BOW State Com #1H
Eddy County, NM

Yates Petroleum is notifying you of a Surface/Lease Commingle on the following wells:

Maduro BOX State Com #1H ~ Torpedo BOW State Com #1H
Wildcat; Bone Spring Wildcat; Bone Spring

Sec. 10-T25S-R27E Sec. 11-T25S-R27E

API #30-015-37537 API #30-015-37495

St. Lease #V-7317 St. Lease #V0O-7347

Eddy County, NM

The battery is located at the Maduro #1H.

The ownership is diversified.

Oil Measurement

Each of the wells will be equipped with continuously metering separators for oil production prior to il being commingled for
sales at the Maduro #1H. Total sales/production will be allocated back to each individual well using the metered (daily well
tests) volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy.

Estimated daily oil production for the Maduro #1H is 37 bbl and for the Torpedo #1H is 280 bbl with a gravity of 47 4.

Gas Measurements

Total gas production and sales will be based on the measurement at the Agave CDP and allocated back to each well based on

EFM readings. The Agave’s CDP meter #10993 is located at the Maduro #1H, Sec. 10-T25S-R27E.

Estimated daily gas production for the Maduro #1H is 175 MCF, 1342 BTU and for the Torpedo #1H is 400 MCF with an
average BTU of 1342,

The purpose of the Surface/Lease Commingle of production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or improper measurement of production. Without approval
for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).
Sincerely,

Miriam Morales
Production Analyst

J&WOV@ i P%"“
Zaa O SYSYIS

ABO Petroleum Corporation

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



MARTIN YATES, il
1912-1985

JOHN A. YATES
CHAIRMAN OF THE BOARD

FRANK W. YATES JOHN A. YATES JR.

1936-1986 PRESIDENT
S.P YATES JAMES S. BROWN
1914-2008 CHIEF OPERATING OFFICER

JOHN D. PERINI
CHIEF FINANCIAL OFFICER

105 SOUTH FOURTH STREET

JORGE S. MENDOZA
ARTESIA, NEW MEXICO 88210-2118 CHIEF ADMINISTRATIVE OFFIGER

TELEPHONE (575) 748-1471

September 6, 2012

RE: Surface/Lease Commingle
Torpedo BOW State Com #1H
Eddy County, NM '

Yates Petroleum approval from the Oil Conservation Division and the State Land Office to Surface/Lease Commingle the
following wells:

Maduro BOX State Com #1H Torpedo BOW State Com #1H
Wildcat; Bone Spring Wildcat; Bone Spring

Sec. 10-T25S-R27E Sec. 11-T25S-R27E
API#30-015-37537 API#30-015-37495

St. Lease #V-7317 St. Lease #V0O-7347

Eddy County, NM
The battery is located at the Maduro #1H.
The ownership is diversified.

Oil Measurement

Each of the wells will be equipped with continuously metering separators for oil production prior to oil being commingled for
sales at the Maduro #1H. Total sales/production will be allocated back to each individual well using the metered{daily well
tests)volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy.

Estimated daily oil production for the Maduro #1H is 37 bbl and for the Torpedo #1H is 280 bbl with a gravity of 47.4.

Gas Measurements
Total gas production and sales will be based on the measurement at the CDP and allocated back to each well based on EFM
readings. The Agave’s CDP meter #10993 is located at the Maduro #1H, Sec. 10-T25S-R27E.

Estimated daily gas production for the Maduro #1H is 175 MCF, 1342 BTU and for the Torpedo #1H is 400 MCF with an
average BTU of 1342.

The purpose of the Surface/Lease Commingle of production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or improper measurement of production. Without approval
for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well. This will
greatly increase costs and shorten the economic life of the well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division
receives the application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).

Production Analyst

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER
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Bfe Tl 7 Y
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NS - £OG RESOURCES INC

P O BOX 840321
DALLAS, TX 75284~ -0321
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90// 2yl

n Complete ltems1 2,:and 3. Also complete

‘l A A. Signature - e : ’

| 7" ltem 4 if Restricted Delivery is desired. " X ' e O Agent

| = Pnnt your.name and address on the reverse . - 0 Addressee i
- S0 that we can return the card to you. . " B. Received by ( Printed. Name). c. Date of Dehvery | »

] Attach this card to the back of the mailpiece,
oron the front If space permits.

"1. Article Addressed to:

D. Is delivery address different from item 1?7 [ Yes'
If YES, enter delivery address below: [ No

EOG RESOURCES INC
P O BOX 840321
DALLAS, TX 75284-0321

evicoType . -
Cerhﬁed Mail O Express Mall
1 _ D nsured Mall * - [0 C.OD.:
| , ‘| 4. Restricted Delivery? (Extra Fee) . OYes-

3 2, Artu:le Number( :
. (Transfer from s¢ 2009 EESD EIIJDH 1781 1536 L

. PS Form 3811, February 2004 Domestic Retum Receipt , . 102595-qg-M-15401
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YATES BUILDING — 105 SOUTH FOURTH ST.
ARTESIA, NEW MEXICO 88210-2118

ADDRESS SERVICE REQUESTED
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7009 2250 0004 l?EL 11545

(pesnbey juawasiopu3)
e84 AI9ABQ POIOIISSH

—

: $ 5004 '@ 8681S0d [BI0L

0,

XL
22802,

o ;
g- 2y
iz )
3g =
3 ¢ s
3 2 43
s = T e

€2 & &

amn hd 2

&g 8 3%

@ 1=G3, INC

0 BOX 1567

Y]

oy Complete ltems 1 2, and 3 Also complete :
item 4 if Restricted Delivery is desired.
" ® Print your namé and address on the reverse
50 that we can return the card to'you.

& Attach this card to the back of the mailpiece,
" or on the front if space permlts

A. S:nature

18+
syeunsod
Y A

X e : 0O Agent
S e ] O Addressee

!
!
{

BEARAHAM, TX 76450-1567

B. Received by ( Printed Name)

1 " Article Addressed to:

D. Is delivery address different from tem 12 [ Yes

|
]
L If YES, enter delivery address befow: £ No :
! : |
1| EG3,INC 1 M {
| PO BOX 1567 | !
| GRAHAM, TX 76450-1567 To. ieaive i
i : Gertified Mail ] Express Mail L
ST TR S T s s s s ‘DO Registared - L Retum Recelpt for Mérchandise |
* O tnsured Mail_— O G.0.D. o
e | 4: Restricted Dellvery?(ExtraFee) C OYes . |
_ — v s 1
2. Article Number ey o : . ‘
" Tansfor from ¢ 2009 2250 0004 1781 184S 3 S

" PS'Form 3811, February 2004

" Domestic Return Receipt

|
|
102595-02-M-1540 |

C. Date of Delivery i
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OXY Y-1 COMPANY
P.0. BOX 841803
DALLAS, TX 75284-180:
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Mﬂ"‘(@ p/\ A Y /4] ot oS

S

o194
seunsod

‘ ® Complete items T, 2, and 3. Also complete [ A signatue ;
i item 4 if Restﬁcted Delivery is desired. X , O Agent ;
; ® Print your hanie and address on the reverse o — 0 Addressee

so that we can return the card to you. B. Recelved by ( Printed Name) C. Date of Dehvery

N Attach this card to the back of the mallplece,

1. Article Addressed tQ.

. — If YES, énter delivery address below: [ No~

[

11 OXY Y-1 COMPANY SR
' P.O. BOX 841803 | SRR IR
ID . .

|

I

|

|

o

- Lo R - 0 '
_D.'Is delivery address different from item 1? D'Yes, D
f

|

|

]

!

ALLAS, TX 75284-1803

| |3 SanviceType. \
? Gertifiod Mail ] ExpmssMall S
= Reglstered O Return Reoelpt for Memhandtse o .
-3 Insured Mall ~ - [ C.0.D. . . R :
I AN
l
|
!
T
i

4 Restrlcted Delivery? (Extra Fes) a Y_és o

2. Article Numberr . ——
(Transfer from' s, 20049 EESD UUEIL& L?Esl l&lH

PS Form 3811, February 2004 Domiestic Return Recelpt —_— 102595-02-M-1540 ;
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YATES BUILDING — 105 SOUTH FOURTH ST 7009 2250 0004 1781 1821

ARTESIA, NEW MEXICO 88210-2118 2009 2250 000Y 1781 L1821
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i35 § 2 I3 B ‘
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HEN Y ~g ] poi-d a}?g g o

> = 8% 85 2§ Oy

™3| § 3733 7 & -

® 88 28 8§ 9 @

& @ %z
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GOLDEN, CO 80402
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1

M Complete items 1,2, and 3. Also complete: (A. Signature” . L ¥ ;
 item 4 if Restricted Delivery is desired. . X - " O Agent. | x
W _Print your name and address on the reverse : J Addressee |

- o that we can returi the card toyou: ~~ - B. Received by ( Pririted Name) C. Date'of Delivery |
B Attach this card to the back of the mailpiece, !

or on the front if space permits.

D. Is delivery address different from item 1? O3 Yes

=+
E .1' Article,/-&d_dressec.i tor . If YES, enter deiivery address below: O No : ’
| JOHN THOMA a ‘ ‘ S .
! POBOX 17656 A L L ' i 7
| | GOLDEN, C0O80402 T Sevtme s
s ‘| M(Cerlffied Mall Ol ExpiessMail . .
Nt o . = e | DO'Registered” . £1 Retum Receipt for Merchandise

i
!
!
‘0 Insured Mail DQ.O.D. : i
4. Restricted Delivery? (Extra Fes) [l Yes ”g‘
s
|

2ArtlcleNumber( e’ o : \
. (Transfer from s 2009 2250 00804 1781 1821 o

PS Form 3811, February 2004 Domestic Return Récelpt . - -~ - 102595-03-M-1540
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YATES BUILDING - 105 SOUTH FOURTH ST.
ARTESIA, NEW MEXICO 88210-2118

ADDRESS SERVICE REQUESTED

?DU‘! EESD 0ooy 1781 1ASE
2009 2250 0o0Y 17681 1852

®m_Complete items 1; 2, and3. AlSo complete *
item 4 if Restﬁcted Delivery is desired.

l Print your-name and address on the reverse
* so that we can retumn the card to you.

B Attach this card to the back of the mallplece
oron the front if space permlts ’

1. Amcle Addressed to N

new @ 4 T T 1
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%98 g 38 35 h
gz g 29 2p §
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k D | 7 %31 %3\ 5 2
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A. Signature A Lo S
X A .. OAgent .
: : O Addressee.

'B. Received by ( Printed Name) -

C. Date of Delivefy

[

D. Is delivery address different from item 12 [ Yes

i If YES; enter delivery address below: [ No
I e . . .
)! THREE RIVERS ACQUISITION LLC
’ 1122 CAPITAL OF TEXAS HWY
| SUITE 325 3, Servlce‘l'ype
[ AUSTIN TX 78746 Cetified Mail N= Expmss Mail
e B Regls‘bened O Retum Reoelp{ for Merchandlsa
EllnsuredMaiI “Qdocob. - .
e 14. Restricted DeIWery?(ExtraFee) OYes -
2. Asticls Number— A

(ansfer from s ?UD':I EESD EIDDLI l?E:L 1852

PS Form 3811, February 2004

Domestic Return Recelpt

102595-02-M-1540

THREE RIVERS ACQUISITION LLC
1122 S CAPITAL OF TEXAS HWY




YATES BUILDING - 105 SOUTH FOURTH ST.
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. Complete items 1, 2, and 3. Also complete; - A. Signature

I
; item 4 if Restncted Delivery is desired:”

(Transfer from s ?UEH 2250 DDDH L?al l&[:.‘l o
PS Form 3811, February 2004 ‘ v —

; _ X o . O Agent "
: ‘ B Print your name and address on the reverse - ) - D Addressee |
1 sothatwecanretunthecardtoyou. - || B Recen d by ( Printed Name ' C Date fD Ji
.| o Attach this card to the back of the mallplece, . . eceived by (Printed Name) ate of Delivery ,'
I, or on the front if space perrmts . _ D ﬁ
i D. Is delivery address different from item 1?7 | YeS
A i 1. Adicle Addressedioﬂ e e T R if YES, énter delivery address below: O Ne ) i
| THE ALLAR R COMPANY v |
Il pOBOX1567 567 “‘, o .: ‘;}‘ )
1 GRAHAM, TX76450- | i ‘
I ; . N
P 3. ServlceType . T ;
iy o —l Y ACedfedMal ' Ol ExpressMal - . i
. L I T Registered ~ I Retum Receipt for Merchandlses
i ; L e - | Oimsured Mall . E1COD. . o oy
} ol . j' ‘ 4 Resh'lctedDelwery?(Exthee) OYes': A
; “1 2. Article Numﬂér( v T
t i

Domestic Return Receipt 102595-02- W-18401
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( ® Complete items 1, 2, ad 3, Also complete -~ || A signature : { . !
| _ ftem 4 if Restricted Delivery is desired. ~ .~ X » : O Agent | -
: [‘ B Print your name and address on the reverse ) ) : - 3 Addresses | -
. 'so that we can return‘the card to you. AlFs. o od by { Printad N > Date of Delivery | i
I m Attach this card to the back of the mailpiece, 8- Recoived by_ (Printed Name) G- Date of Dellvery i : !
{ or on the front if space permits. - . ~ | |
T Article Add o D. Is delivery address different from item 1? 3 Yes | L
. } < Al .lce ddressed fo: . If YES, enter delivery address below: [ No | o
e | A
{ f COG Operating LLC |
| | P OBOX 849929 : .
| . DALLAS, TX 75284-9929 |3 SenviceType ! T
; < | fl Certifled Mail 1 ExpressMail . ( i
l M . /Dl Registered - LJ Retum Receipt for Merchandise | i
; ! : : T U Oinsured Mallt . 0600, ) ’ |
’! | C » 4. Restricted Delivery? (Extra Fes) O Yes E
i R 2 Articies NURDgF - rmmrm o« = s o i - P — N :
| \ " anserfomss 7009 2250 DODY 1781 187k | ]
, "} PS Form 3811, February 2004 Domestic Return Receipt : R . 102595-02-M-1 540{5
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®m Complete jtems 1, 2, and 3 Also complete
item 4 if Restncted Delivery is desired. .
® Print your name and address on the reverse
so that we can return the card to you..
B Attach this card to the back of the mailpiece,
"~ oron the front if space permits.

A Slgature' v .

O Agent
[0 Addressee

X -

B. Received by ( Printed Name) C. Date of Delivery

'D. Is delivery address different from item 17 L Yes

1., Article Addressed to If YES, enter delivery address below: LI No
— .
| SANDRA M THOMA _
! | 8530 MILL RUN RD
| ATHENS, TX 75751 e~
: Certified Mall O Express Mail
LU O Registered 1 Retum Recsipt for Merchandlse'
‘ . OinswredMal - .0 cOD.: = - .
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(T,a,,sfe,f,oms‘ 2009 2250 DDDH\ L?&l 1353
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®m Complete items 1, 2, and 3. Also complete
* . item 4 if Restricted Delivery Is desired.

. @ Print your.name and address.on. the reverse
" so that we can return the card to you, - ,

| Attach this card to the back of the mailpiece;.

A. Signature

CONCHO OIL & GAS LLC
P O BOX 849929
DALLAS, TX 75284-9925

.

. O Agent

B. Receivéd by ( Printed Name)

[ Addresseé | .
C. Date of Delivery | :
!

.
[
!
-
i
{_oron the front if space permits. . - ,
TS e — : D. Is delivery address different from item 12 [J-Yes ] ‘
| 1. ArFucle.Adcilres‘sed to: If YES, enter delivery address below: O No { :
T T T - e {

! !
|| CONCHO OIL & GAS LLC | : | |
l5léP()BOX849929 § « L |

| || DALLAS, TX 75284-9929 Ssgueetpe
! o | JACertifiedMal [l ExpressMail = - o
! e e o .. "] [IRegistered - [JRetum ReceiptforMerchandise‘I
e - Dinsured Mall -~ [J G.OD. . . !
s o 4 Resticted Delvery? ExtaFee)  [CI¥es |

: ] 2, Aﬂicle‘NUIl]b.Ul ‘ ‘ - . ~I

- | 7 i (Transfer from ¢ 009 2250 0004 1781 188D "

- ; PS Form 3811, February 2004 ' Domestic Retumn Receipt . 102595-02-M-1540]
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