
ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau - fe^^« 

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING ATTHE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [iPI-lnjection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Cornmingling - Storage - Measurement 

[X] DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify. 

[2] 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual wi th managerial and/or supervisory capacity. 

REESA HOLLAND • SR STAFF REG TECH 10/4/2012 
Print or Type Name Signature Title Date 

JR PHILLIPS #12 
APACHE CORP. 

Reesa.Holland@apachecorp.com 
e-mail Address 



District I 

District I I 
17M Grind A«BIIC. AnoU. NM WHO 

District I I I 
lOOOUioDmmRnid. A*cc. NM 874111 

District IV 

l l l f l f i , Sl Fmncii Dr.. S»nw Fe. NM B7S05 

State o f New Mexico 

Energy, Minerals and Natural Resources Department 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

A P P L I C A T I O N F O R D O W N H O L E C O M M I N G L I N G 

Form C-107A 

Revised June 10,2003 

APPLICATION TYPE 

X Single Well 

Establish Pre-Approved Pools 

EXISTING WELLBORE 

X Yes No 

303 Veterans Airpark Lane Suite 3000 Midland TX 79705 Apache Corporation 

Operator 

J R Phillips 

Address 

012 20S 36E Lea 
Lease WellNo. Unit Letter-Section-Township-Range 

OGRID No. 8 7 3 Property Code 302333 A P I No. 30-025-40615 Lease Type: Federal 

County 

State X Fee , 

DATA ELEMENT UPPER ZON« INTERMEDIATE ZONE LOWER ZOJfE 

Pool Name 

V 
Monument; Paddock 

IF 

Monument; Blinebry 

Pool Code 
47080 46990 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 

5113'-5389' (existing perfs) 5838-6254' (existing perfs) 

Method of Production 
(Flowing or Artificial Lift) 

Artificial Lift Artificial Lift 

Bottomhole Pressure 
(Note: Pressure data will not tic required if the bottom 

perforation hi tht lower zone is within 15(1% of the 

depth ofthe top perforation in the upper zone} 

Oil Gravity or Gas BTU 
(Degree API or Cas BTU) 34.6 34.5 

Producing, Shut-In or 

New Zone 
Producing Producing 

Date and Oil/Gas/Water Rates of 

Last Production. 
(NoteL'For new lories with no production history, 

applicant shall be required to attach production 

estimates and supporting data.) 

Date: 

Rates: SEE ATTACHED 

Date: 

Rates: 

Date: 

Rates: SEE ATTACHED 

Fixed Allocation Percentage 
(Note: If allocation is based upon something other 

than current or past production, supporting data or 

explanation wil! be required.) 

Oil Gas 

43 % 41 % 

Oil Gas 

% % 

Oil Gas 

57 % 59 % 

A D D I T I O N A L D A T A 

Are all working, royalty and overriding royalty interests identical in all commingled zones? 

I f not, have all working, royalty and overriding royalty interest owners been notified by certified mail? 

Are all produced fluids from all commingled zones compatible with each other? 

Will commingling decrease the value of production? 

I f this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? 

NMOCD Reference Case No. applicable to this well; • 

Yes X 
'Yes 

No_ 
No 

Yes X 

Yes 

No_ 

No 

Yes 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification Hst of working, royalty and overriding royalty interests for uncommon interest cases. 
Any additional statements, data or documents required to support commingling. 

P R E - A P P R O V E D P O O L S 

I f application is to establish Pre-Approved Pools, the following additional information will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application. 
Bottomhole pressure data. 

I hereby certify thatthe information above is true and complete to the best o f my knowledge and belief. 

SIGNATURE j f - J S O A r . J ^ Z ^ M J T I T L E Sr. Staff Reg Tech D A T E 10/31/2012 

TYPE OR PRINT N A M E Reesa Holland ^TELEPHONE NO. ( 432. 1818-1062 

E - M A I L ADDRESS Reesa.Holland@apachecorp.com 



October 31, 2012 

Mr. Will Jones 
New Mexico Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505-4225 

RE: Application for Exception to Rule 303-C - Downhole Commingling 
JR Phillips #12 API 30-025-40615 
Unit B, Section 1, T20S, R36E 
Monument; Paddock (47080) & Monument; Blinebry (46990) 
Lea County, New Mexico 

Dear Mr. Jones; 

Enclosed please find form C-107A and attachments for downhole commingling the 
captioned well. The ownerships (WI, NRI and ORRI) of these pools are identical in this 
wellbore. The fluids from each of these pools are compatible as seen in other similar 
commingles in the area. Combining these fluids will not result in any damage to these 
pools. Commingling will improve the efficiency of present and future recovery 
operations. Cross flow will not be a problem due to having a production lift system 
capable of keeping the well pumped off thereby maximizing production. This 
commingling will not reduce the value of the total remaining production. 

The allocation method used for this well was determined by analyzing the cumulative 
oil, gas and water production in a nine section area of review surrounding this well. 
Supporting documentation is shown on the attached spreadsheet. Production for active 
and inactive wells was grouped by pool in the area of review. The totals for each phase 
were then divided by the number of wells associated with this pool yielding an average. 
This average was used to determine the percentage allocation. 

The main reason for using this method is based on economics and minimizing reservoir 
damage. Past completion practices had all zones perforated and fracture stimulated 
during one full week. Each zone was isolated by a retrievable bridge plug to allow for 
production testing of each zone for allocation purposes. This testing period lasted as 
long as one month before a stabilized rate was observed thus allowing the next zone to 
be brought on and tested. During this time period the completion fluids used were still 
confined to the other reservoirs causing gel damage. It is a common practice to get 

APACHE CORPORATION 303 VETERANS AIRPARK LANE i SUITE 3000 / MI0LAND, TEXAS 79705-9909 TEL (432) 818-1000 



these fluids out of the wellbore as soon as possible to help maximize productivity. On a 
cost basis it is more expensive to have a completion rig move in and out multiple times 
to bring on each new zone. Several other factors such as weather, other new 
completions and regulatory well work may interfere with these new wells. 

The area of review used encompasses what has been accepted as a good statistical 
representation for allocation purposes. By using this allocation method all zones will be 
brought online in a more effective and efficient manner. This will in turn generate a 
higher productive rate and quicker revenue streams not only for the operator but for 
the State of New Mexico too. 

If you need additional information or have any questions, please give me a call at (432) 
818-1062. 

Sincerely, 

Reesa Holland 
Sr. Staff Reg Technician 



GL=3581' 
KB=3594' 
Spud:9/2/12 

Hole Size 
-17-1/2" 

Hole Size 

Hole Size 
=7-7/8" 

—a 

s i 

Apache Corporation - J. R. Phillips #12 
Wellbore Diagram - Current D a t e . 10/2/2012 

API: 30-025-40615 
Surface Location R. Taylor 

570' FNL & 2240' FEL, 
Lot 2 Sec 1, T20S, R36E, Lea County, NM 

Surface Casing 
13-3/8" 48# H-40 @ 1018' w/ 900 sxs to surface 

DV Tool @ 3421' 

. 1 . - -

PBTD = 7,637' 
MD =7,693' 

Intermediate Casing 
8-5/8" 32# J-55 @ 4834' w/ 380 sxs; 2nd stage w/ 
625 sxs to 720' top w/ 300 sxs. Top w/ 25 sxs. 
Bubbled gas initially. May have channels 

TAC @ TBD' 
SN @ TBD" 

TBD: Perf Paddock ©5113-17; 5125-31; 5178-83; 5188-91; 5212-
19; 5252-55; 5262-71; 5283-88; 5366-73; 5384-89w/2jspf(108 
holes). Acidized w/ 5000 gal 15% NEFE 

TBD: Perf UPR Blinebry @ 5838-42; 5858-62; 5900-05; 59526-30; 
5968-72 w/ 2 jspf (42 holes). Frac w/XX gal & XXK# 20/40 at XX 
BPM. 

TBD: Perf LWR Blinebry @ 6147-52; 6175-79; 6198-6200; 6214-16; 
6221-24; 6246-54 w/ 2 jspf (48 holes) Frac w/ XX gal & XXK# 
20/40 at XX BPM. 

TBD: Tubb (gas). To be left behind pipe for spacing. NSL must be 
filled to be completed 

TBD: Perf Abo @ 6911-16; 6918-20;'6946-49; 7052-55; 7064-67; 
7084-85; 7091-95; 7102-04; 7112-14 w/2 jspf (50 holes) Acidized w/ 
2500 gal 15% NEFE 

Production Casing 
5-1/2" 17# L-80 @ 7682' w/ 1435 sxs to surface 



J.R. Phillips #12 
30-025-40615 
Apache Corp. 

Cum Oil (BBL) Cum Gas (MCF) I Cum Wat ;r (BBL) . 

. Lease Name.:ixH33;i Weil Number •10DIGITAPI Location -V t " * ' Paddock Blinebry Paddock B'inebry Paddock Blinebry 

J R PHILLIPS 5 3002504134 1A20S 36E 204726 

J R PHILLIPS 6 3002504135 1 20S 36E 361021 437097 2555830 

J R PHILLIPS 7 3002504136 1H20S 36ESENE 151521 217383 568773 

J R PHILLIPS 9 3002504138 1A20S 36E 112542 3059 143242 388080 

STATE D 5 3002504143 1 20S 36E 14079 203229 489715 59919 

STATE D 6 3002504144 1F20S 36E 432976 399490 137869 

STATE H 3 3002504147 1J 20S 36E 836 382723 824 433537 46083 92062 

EUMONT 1 3002504150 1I20S 36E 177504 

B V CULP NCT B 4 3002505765 31P19S 37ESESE 198252 183901 29640 

J R PHILLIPS A 5 3002505772 31M 19S 37E 243327 210592 1149128 

ARCO PHILLIPS A 7 3002505779 31N19S 37E 95814 710698 42074 

L M LAMBERT 2 3002505926 6G 20S 37E C SW NE 
L M LAMBERT 4 3002505928 6H 20S 37E C SE NE 
L M LAMBERT 5 3002505929 6G 20S 37E 364740 614936 325410 

L M LAMBERT 6 3002505930 6H 20S 37E 349153 749966 472710 

L M LAMBERT 7 3002505931 6 20S 37E 274780 304251 1095031 

L M LAMBERT 8 3002505932 6B 20S 37E 178525 222824 210935 122253 106821 445350 

L M LAMBERT 9 3002505933 6H 20S 37E 344187 257550 130060 

L M LAMBERT 10 3002505934 6G 20S 37E 621643 441250 1052438 

BRITT A 6 3 3002505939 6 20S 37E N2 NW SW 2309 169496 14151 47786 472363 646122 

BRITT A 6 4 3002505940 6L 20S 37E 44113 
BRITT A 6 5 3002505941 6 20S 37E 408578 343654 3359510 

G C MATTHEWS 5 3002505946 6J 20S 37E NW. NW SE 5364 249429 29573 250562 1647 364649 

G C MATTHEWS 6 3002505947 6I.20S 37E SW NE SE 86491 

G C MATTHEWS 7 3002505948 6P 20S 37E 436919 6900 416113 2123582 

G C MATTHEWS 8 3002505949 6 0 20S 37 E 218997 98409 7372 

G C MATTHEWS 9 3002505950 6 0 20S 37E 308291 356028 93379 

G C MATTHEWS 10 3002505951 6J 20S 37E 258949 285511 112624 
G C MATTHEWS 11 3002505952 61 20S 37E 267964 102097 234358 258898 261150 634476 
G C MATTHEWS 12 3002505953 6P 20S 37E SW SE SE 94675 52244 16231 
J R PHILLIPS 5 3002505958 6D 20S 37E 236984 41728 179500 
J R PHILLIPS 6 3002505959 6E 20S 37E N2 SW NW 33594 56497 20311 
J R PHILLIPS 7 3002505960 6E 20S 37E 40783 128158 44784 100336 165843 55418 
J R PHILLIPS 8 3002505961 6F 20S 37E 246145 262945 467428 
J R PHILLIPS 9 3002505962 6C 20S 37E NE NW 749 390800 2239 302663 17047 1625004 
J R PHILLIPS 12 3002505965 6F20S 3 7 E S E S E N W 134834 384419 253514 
BRITT A 3 3002505968 6K.20S 37E 2199 131314 3870 13482 
BRITT A 4 3002505969 6N 20S 37E 12713 90467 38714 358527 
BRITT A 5 3002505970 6K 20S 37E 104370 70103 129106 
BRITT A 6 3002505971 6N 20S 37E 5882 
BERTHA J BARBER 9 3002505977 7 A 20S 37E NE NE 366305 466875 125699 
BERTHA J BARBER 12 3002505978 7A 20S 37E N2 NE NE 416070 579112 2050265 
BERTHA J BARBER 14 3002505979 7H 20S 37E SE NE 388068 386810 5478438 
BERTHA J BARBER 17 3002505980 71 20S 37E 2 220859 220155 476247 
BERTHA J BARBER 18 3002505981 7H 20S 37E 262924 826654 367832 
BERTHA J BARBER 19 3002505982 71 20S 37E NE SE 398097 432844 968136 
BARBER GAS COM 2 3002505983 7P 20S 37E 281586 257066 127708 
COOPER B 10 3002505988 7 20S 37 E 139305 673138 29621 
BRITT 10 3002505997 7B 20S 37E 330545 732403 2975528 
BRITT 11 3002505998 7G 20S 37E 115833 139138 297420 
BRITT 12 3002505999 7C 20S 37E 36450 
BRITT 13 3002506000 7J 20S 37E 3168 
STATE F 5 3002512473 36N 19S 36E 
GRAHAM STATE NCT F 5 3002512478 36P 19S 36E 
GRAHAM STATE NCT F 6 3002512479 36P 19S 36E 208907 211483 113097 
GRAHAM STATE NCT F 7 3002512482 360 19S 36E 
NCT 1 5 3002512722 1K20S 36E 219138 156608 20198 
MONUMENT ABO 1 3002526886 2 20S 36E 
SKELLY D STATE 4 3002530248 11 20S 36E NE SE 
MONUMENT ABO 35 2 3002533045 35M 19S 36E 
SKELLY D STATE 5 3002533297 11 20S 36E 7632 83388 193361 
J R PHILLIPS 13 3002533306 6 20S 37E 11920 5294 135429 
W A WEIR 10 3002533551 35D 19S 36E 
W A WEIR 11 3002533567 35L19S 36E 
W A WEIR 12 3002533670 35L19S 36E 
W A WEIR 13 3002533696 35C 19S 36E 
BARBER FEDERAL 1 3002533736 7K 20S 37E 44951 6407 41576 
W A WEIR 14 3002533759 35F 19S 36E 
NCT-1 7 3002533774 1N20S 36E 126605 111597 831638 
W B MAVEETY 11 3002533877 35B 19S 36E 
SELBY MAVEETY 3 3002533944 35K19S 36E 



J.R. Phillips #12 
30-025-40615 
Apache Corp. 

Cum Oil (BBL) Cum Gas (MCF) " Cum'Water (BBL) ' 

Lease Name '.'.'ell Number S10DIGITAPI . Location Paddock Blinebry Paddock Blinebry Paddock Blinebry 

SELBY MAVEETY 4 3002534056 35N 19S 36E 
APACHE STATE A 7 3002534188 2 20S 36E NW NE 
J R PHILLIPS 15 3002535119 6 20S 3 7 E W 2 N E N W 
NCT-1 8 3002535127 1L20S 36ES2 NW SW 
J R PHILLIPS 16 3002535501 6F 20S 37E NE SE NW 
BAXTER CULP 31 5 3002535692 31P19S 37ESESE SE 
BERTHA BARBER 7 1 3002536472 71 20S 37E NE NE SE 
W B MAVEETY 12 3002538406 35G 19S 36E SW SW NE 
J R PHILLIPS 10 3002539148 1 20S 36E 62499 125472 123400 
J R PHILLIPS 11 3002539891 1 20S 36E 2968 5459 28155 

TOTALS 5,302,346 7,498,511 5,961,043 9,082,065 12,771,093 21,688,218 

AVERAGES 155,951 202,662 212,894 302,736 456,110 722,941 

Proposed Allocations Oil Gas Water 
Paddock 43% 4 1 % 39% 
Blinebry 57% 59% 6 1 % 
TOTAL 100% 100% 100% 


