KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING
TELEPHONE (505) 982-4285

* 117 NORTH GUADALUPE
WoTHomAS KELLARIN TELEFAX (B0O5) 982-2047
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFIcE BOX 2265
RECOGNIZED SPECIALIST IN THE AREA OF ~
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN (RETIRED 1991]

March 31, 1993

HAND DELIVERED

Mr. Michael E. Stogner
Chief Hearing Examiner
0il Conservation Division
310 01d Santa Fe Trail
Santa Fe, New Mexico 87501

Re: SG Interests I, Ltd.'s
Administrative Application for
Approval of an Unorthodox Basin-
Coal Gas Well Location for the
Trujillo 29-21-21 Well No 2
S/2 Section T29N, R10W, NMPM
San Juan County, New Mexico

Dear Mr. Stogner:

In accordance with your letter dated February 1,
1993 addressed to SG Interests I, Ltd. and pursuant to
Rule 8 of the Special Rules and Regulations of the Basin-
Fruitland Coal Gas Pool Rules (Division Order R-8768-A,
please find enclosed SG Interests I, Ltd.'s
administrative application dated March 29, 1993 for the
location of the referenced well.

Specifically, the unorthodox coal-gas well location
for the Trujillo 29-10-21 Well No 2 is 645 feet FWL and
1165 feet FSL of Section 21, T29N, R10W, NMPM, San Juan
County, New Mexico and was necessary for topographical
conditions as set forth on the attached enclosures
submitted to me by Mickey O'Hare, a geologist for the
applicant [phone (505) 325-5599].




Michael E. Stogner
March 31, 1993
Page 2.

On March 30, 1993, S. G. Interests I Ltd. sent
notification of this application to all offset operators
or owners of undrilled tracts in accordance with Rule 8.

Please call me or Mr. O'Hare if you have any

guestions.

Verga.druly yoprs,

W. Thomas Kellahin

cc w/o0 enclosures:
Tommy Roberts, Esq.

Jim Fullerton
Mickey O'Hare




, \ a LCFII ENGINEERING & PRODUCTION CORP. Petroleum Enginering Consulling 204 N. Aubum
v - Loass Management Fermington, New Mexico 87401

Contract Pumping {505) 327-4802

March 29, 1993

Mr. William J. LeMay

New Mexico 0il Conservation Division
P.O. Box 2088

Santa Fe, NM 8§7504-2088 : E’@ E K B

Re: Non--Standard Location gﬁn
SG Interests I, Ltd, MAR 3 | 1993 :i°}!
Trujillo 29-10-21 $2 g
1165’ FSL, 645' FWL i
Section 21, T29N R10W OIL CONSERVATION DIVISION
San Juan County, NM
Basin Fruitland Coal

Dear Mr. LeMay,

This is a request on behalf of SG Interests I, Ltd. for
administrative approval of the above referred to non-standard
location,

This non-standard location is necessitated by the presence of
several residences in the orthodox drilling window. State Highway
64 runs through the middle of the south half of section 21 and
there are numerous houses, barns, and other structures on both
sides of the highway. This location was requested by the landowner
to minimize the impact on his residence.

Exhibit 1 is a copy of the well location plat (Form C-102).
Exhibit 2 is & topographic map showing the locatien for this well,
the orthodox location window, and other wells in the SW/4 of

sectlion 21. Exhibit 3 is a list 0f wells in the SW/4 of section 21
and their footage locations.

Due to the shallow depih of this well and the increased

drilling costs, & directional well was not feasible for this
location,

Also attached is a plat indicating the offset Fruitland Coal
operators and existing Fruitland Coal wells (Exhibit 4) and a list
of offset operators and their addresses (Exhibit 5).




The offset Fruitland Coal operators are being notified of this
application by certified return receipt mail. Copies of these
letters are enclosed as Exhibit 6.

Thank you for your consideration and approval of this

application. If you have any questions please do not hesitate to
call upon me. :

Sincerely,

T/ Tt

Paul C. Thompson, P.E.
President

cc: §G.Interests I Ltd.
NMOCD BAztec NM




LIsT OF EXHIBIIS

WELL LOCATION PLAT (FORM C-102)

TOLOGRAPHIC MAP
LIST OF WELLS IN SECTION 2]

PLAT INDICATING OFFSET FRUITLAND
COAL OPERATORS

LIST OF OFFSET OPERATORS AND
ADDRESSES

COPIES$ OF LETTERS TO OFFSET OPERATORS

EXHIBIT NO

A

e
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e~  EXHIBIT NO, 2
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EXRIBIT NO. 3

LIST OF WELLS
IN
SW/4 of SECTION 21

Trujillo Gas Com #1 10808 970U
Trujillo 29-10-21 #2 11068 645W
Garcia Gas Com B #1E 7908 590U




EXHIBIT NO. 4

OFFSET FRUITLAND COAL OFERATORS

17 - 16 15
. SG INTERESTS MERTDTAN
¢ Hubble :
Com #296 Velasquez
22:]0-21 #1
MERIDIAN 21

Chapson .
29;10—20 #2

SG INTERESTS

Trgj ille
#21-2
$G INTERLSTS

Candeleria
029-10-22 #2

$G INTERESTS

SG INTEREST| AMOCO

Kéys
29-10-29
.2

5G INTERESTS AMOCO

Pollock
Com E‘ﬂl

Davié
29-10-28 #2
a

SG INTERESTSH

°

Brown

29-10-27
2

R10W




EXHIBIT NO. 5

SG INTERESTS I, LTD.
TRUJILLO 29-10-21 #2
1165'FSL, 645'FWL, SECTION 21, T29N, R10W
SAN JUAN COUNTY, NEW MEXICO

QOFFSET FRUITLAND COAL OPERATORS

Mr. Michael Cuba

AMOCO PRODUCTION COMPANY
P. 0. Box 800

Denver, Colorado 80201

Mr. Van Goebel

Senior Landman

MERIDIAN OIL, INC.

P. 0. Box 4289

Farmington, New Mexico 87499




EXHIBIT NO. 6

LETTERS TO

OFFSET FRUITLAND COAL OPERATORS




\v a L:Pll ENGINEERING & PRODUCTION CORP. Patroleum Englneering Consulting 204 N, Aybum
- ’ Leaso Management Farmington, Now Maxico 8740

Contract Pumping {505) A27-4892

Marech 30, 1933

CERTIFIED - RETURN RECEIPT

Mr. Michael Cuba

AMOCO PRODUCTION COMPANY
P. 0. Box 800

Penver, Coloradeo 80201

RE: - Application for Non-Standard Location
SG Interests I, Ltd, :
Trujillo 29-10-21 #2
1165'F8L, 645'FWL
Section 21, T29N, R1OW
San Juan County, NM.

. Basin Fruitland Coal

Deax ML . Cuba:

-Enclosed you will find a copy of the above refcrred to
application that has been submitted to the New Mexico 0il
Conservation Division for administrative approval.

If you desire to submit remarks concerning thc application,
please send them to Mr. William J. LeMay, Director, New Mexico 0il
Conservation Divigion, Santa Fe, New Mexico. A copy of any remarks
to the undersigned would be appreciated.

Thank you for your consideration in this matter and if you
have any questions, please do not hesitate to call upon mc.

Sincerely,

R Ay A

Paul C. Thompson, P.E.
President

PCT:rT -
cc: SG Interests I, Ltd.

!




c ENGINEERING & PRODUCTION CORP. Patroloum Engtnoaring Consuliing 204 N. Aubum
= l.pase Managomont Farmington, New Moxico 8740

Contract Pumping (508) 227-1002

March 30, 1493

CERTIFIED - RETURN RECEIPT

Mr. Van Goebel

Senior Landman

MERIDIAN OIL, INC.

P. 0. Box 4289

Farmington, New Mexico 87499

RE: Application for Non-Standard Location
SG Interests I, Ltd.
Trujillo 29-10-21 #2
,1165'FSL, 645'FWL
‘Section 21, T29N, R1OW
San Juan County, NM
Basin Fruitland Coal

Dear Mr. Goebel:

'Enclosed you will £find a copy of the above retcuvred to
application that has been submitted to the New Mexico 0il
Conservation Division for administrative approval.

If you desire to submit remarks concerning the application,
pleasc send them to Mr. William J. LeMay, Director, New Mexico 0il
Conservation Division, Santa Fe, New Mexico. A copy of any remarks
to the undersigned would be apprecxated.

Thank you for your consideration in this matter and if you
have any questions, please do not hesitate to call upon me.

Sincerely,

P
. ; L1im /( //’-"/;""
Paul C. Thompson, P.E.
President

PCT:rr
cc: SG Interests I, Ltd.




