
O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E NEW MEXICO 87501 

August 20, 1974 

Continental Oil Company 
P. 0. Box 460 
Hobbs, New Mexico 88240 

Attention: Mr. L. P. Thompson 
Administrative Order NSP-968 

Gentlemen: . 

Reference i s made to your application for a 160-acre non-standard gas 
proration unit consisting of the following acreage: 

LEA COUNTY, NEW MEXICO 
TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM 
Section 22: E/2 E/2 '. ; 

I t i s understood that this unit i s to be dedicated to your SEMU Eumont 
Well No. 90, located 660 feet from the South line and 660 feet from the East 
line of said Section 22. ;, 

A waiver of objection has been received from the offsetting operator 
and the waiting period may be dispensed with in this instance. 

- By authority granted me under tire provisions of Rule 5(b) of Order No. 
R-1670, as amended, you are hereby authorized to operate the above-described 
acreage as a non-standard gas proration unit. 

H Very truly yours, 

ALP/JEK/dr 

A. L. PORTER, Jr. 
Secretary-Director 

cc: Oil Conservation Commission - Hobbs 
Oil & Gas Engineering Committee - Hobbs 
Proration Department, OCC - Santa Fe 
U. S. Geological Survey - Hobbs 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 4195 
Order No. R-3833 

APPLICATION OF CONTINENTAL OIL COMPANY 
FOR EIGHT NON-STANDARD GAS PRORATION 
UNITS AND A NON-STANDARD GAS WELL LOCA­
TION, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing at 9 a.m. on August 27, 1969, 
at Ssr.ta Fe, New Mexico, before Examiner E l v i s A. Utz. 

NOW, on t h i s 8tn day of September, 1969, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That the applicant, Continental O i l Company, seeks the 
rededication of c e r t a i n acreage and the establishment of the 
foll o w i n g non-standard gas pro r a t i o n u n i t s i n Township 20 South, 
Range 37 East, NMPM, Eumont Gas Pool, Lea County, New Mexico: 

A 120-acre non-standard u n i t comprising the SE/4 
NE/4 and E/2 SE/4 of Section 14, t o be dedicated 
to the "SEMU" Well No. 46, located i n Unit I of 
said Section 14; 

A 240-acre non-standard u n i t comprising the NE/4 
and E/2 SE/4 of Section 26, to be dedicated to 
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the "SEMU" W e l l No. 64, l o c a t e d i n U n i t G of s a i d 
Section 26; 

A 560-acre non-standard u n i t c o mprising the W/2 
and W/2 SE/4 o f Section 26 and the E/2 E/2 o f 
Section 27, t o be dedicated t o the "SEMU" Well 
No. 65, l o c a t e d i n U n i t L o f s a i d Section 26; 

A 640-acre non-standard u n i t comprising the W/2 
and the W/2 E/2 of Section 14 and the E/2 E/2 o f 
Section 15, t o be dedicated t o th e "SEMU" Well 
No. 66, l o c a t e d i n U n i t L of s a i d Section 14; 

A 320-acre non-standard u n i t comprising the 
SE/4, S/2 NE/4, and E/2 SW/4 o f Sec t i o n 24, 
t o be dedi c a t e d t o the "SEMU" W e l l No. 67, 
l o c a t e d i n U n i t K o f s a i d S e c t i o n 24; 

A 640-acre non-standard u n i t comprising the 
2/2 and 2/2 W/2 o f Section 23 and th e W/2 W/2 o f 
Sect i o n 24, t o be dedicated t o th e "SEMU" Well 
No. 68, l o c a t e d i n U n i t J o f s a i d Section 23; 

An 80-acre non-standard u n i t c o m p r i s i n g the 
E/2 NW/4 o f Section 24, t o be de d i c a t e d t o the 
"SEMU" Well No. 69, l o c a t e d i n U n i t F o f s a i d 
S e c t i o n 24; 

\s A 320-acre non-standard u n i t c o mprising the 
^ E/2 E/2 o f Sec t i o n 22 and the W/2 W/2 o f 

Section 23, t o be dedicated t o the "SEMU" 
Well No. 90, t o be completed a t a non-standard 
l o c a t i o n 660 f e e t from the South l i n e and 660 
f e e t from the East l i n e o f s a i d S e c t i o n 22. 

(3) That each o f the proposed non-standard gas p r o r a t i o n 
u n i t s i s p r o d u c t i v e o f gas. 

(4) That each o f the proposed non-standard gas p r o r a t i o n 
u n i t s can be e f f i c i e n t l y and economically d r a i n e d and developed 
by tae w e l l t o which i t i s t o be dedi c a t e d . 

(5) That approval o f the proposed non-standard gas p r o r a t i o n 
u n i t s and o f the unorthodox l o c a t i o n f o r the "SEMU" Well No. 90 i n 
the Eumont Gas Pool w i l l a f f o r d the a p p l i c a n t the o p p o r t u n i t y t o 
produce i t s j u s t and e q u i t a b l e share o f the gas i n the Eumont Gas 
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Pool, w i l l prevent the economic loss caused by the d r i l l i n g o f 
unnecessary w c l i s , w i l l a v o i d the augmentation o f r i s k a r i s i n g 
irom u;o d r i l l i n g of an excessive number o f w e l l s , and w i l l o t h e r ­
wise prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s , p r o v i d e d the 
beginning s t a t u s of each o f the s u b j e c t u n i t s i s a d j u s t e d i n 
ucc^.-uance wii_h the e x i s t i n g net s t a t u s o f the acreage t o be 
dedi c a t e d t o sa i d u n i t s . 

(6) 'ihat i n order t o e s t a b l i s h the proposed non-standard gas 
p r o r a t i o n u n i t s , A d m i n i s t r a t i v e Orders NSP-530, NSP-723, and Com­
missio n Orders Nos. R-2989, R-1889, and R-1979 should be superseded 
by t h i s o r der. 

IT IS THEREFORE ORDERED: 

( I ) That the f o l l o w i n g - d e s c r i b e d non-standard gas p r o r a t i o n 
u n i t s i n Township 20 South, Range 37 East, NMPM, Eumont Gas Pool, 
Lea County, New Mexico, are hereby c r e a t e d : 

(a) A 120-acre non-standard u n i t comprising the SE/4 
NE/4 and S/2 SE/4 o f Section 14, t o be dedicated 
t o the "SEMU" Well No. 46, l o c a t e d i n U n i t I o f 
sa i d Section 14; 

(b) A 240-acre non-standard u n i t comprising the NE/4 
and E/2 SE/4 o f Section 26, t o be dedi c a t e d t o 
the "SEMU" Well No. 64, l o c a t e d i n U n i t G o f s a i d 
Section 26; 

(c) A 560-acre non-standard u n i t comprising the W/2 
and W/2 SE/4 o f Section 26 and the E/2 E/2 o f 
Section 27, t o be dedicated t o the "SEMU" Well 
No. 65, lo c a t e d i n U n i t L o f s a i d Section 26; 

(a) A 640-acre non-standard u n i t comprising the W/2 
and the W/2 E/2 o f Section 14 and the E/2 E/2 o f 
Section 15, t o be dedicated t o the "SEMU" Wel l 
No. 66, lo c a t e d i n U n i t L o f s a i d Section 14; 

(e> A 320-acre non-standard u n i t comprising the 
SEAx, S/2 NE/4, and E/2 SW/4 o f Section 24, 
t o be dedicated t o the "SEMU" Well No. 67, 
lo c a t e d i n U n i t K o f s a i d Section 24; 
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(1) A 640-acre non-s candard u n i t comprising the 
E/2 and E/2 W/2 o f Section 23 and the W/2 W/2 o f 
Section 24, t o be dedicated t o the "SEMU" Well 
No. 68, l o c a t e d i n U n i t J o f s a i d Section 23; 

(g) An 80-acre non-standard u n i t comprising the 
E/2 NW/4 of Section 24, t o be dedicated t o the 
"SEMU" Well No. 69, l o c a t e d i n U n i t F o f s a i d 
Section 24; 

(h) A 32C-acre non-standard u n i t comprising the 
E/2 S/2 o f Section 22 and the W/2 W/2 o f 
Section 23, t o be dedicated t o the "SEMU" Well 
No. 90, t o be completed a t a non-standard 
•vocation 660 f e e t from the South l i n e and 660 
fe e t from the East l i n e of s a i d Section 22. 

(2) That A d m i n i s t r a t i v e Orders NSP-530, NSP-723, and Commis­
s i o n Orders Nos. R-2989, R-1889, and R-1979 are hereby superseded. 

(3) That the acreage f a c t o r f o r a l l o w a b l e purposes assigned 
t o each o f the above-described non-standard gas p r o r a t i o n u n i t s 
s h a l l bear the same r a t i o t o a standard gas p r o r a t i o n u n i t as the 
acreage i n s a i d u n i t bears t o the acreage i n a standard gas pro­
r a t i o n u n i t i n the Eumont Gas Pool. 

(4} That the beginning s t a t u s o f each o f the above-described 
u n i t s s h a l l be ad j u s t e d i n accordance w i t h the e x i s t i n g net s t a t u s 
o f tho acreage t o be dedicated t o s a i d u n i t s . 

(5) That the p r o v i s i o n s o f t h i s order s h a l l be e f f e c t i v e as 
o f October 1, 1969, s u b j e c t t o compliance w i t h a p p l i c a b l e r u l e s 
and r e g u l a t i o n s . 

(6) That j u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
e n t r y o f such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

DAVID F. CARGO, Chairman 

ALEX J. ARMIJO, Member 

A. L. PORTER, J r . , Member & Secretary 
S E A L 

/ 


