Diglct | .
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Form C-101
May 27, 2004

1301 W. Grand Avenue, Artesia, NM 88210 ) (8) ode | o) iate District Office
Districtill Oil Conservation Divigipn < :‘bm“ f_\.‘%?ppmp"a e Distrl
IC-DOO‘Rlo Brazos Road, Aztec, NM 87410 1220 South St. Francis : : . ',\\/rD AMENDED REPORT
District [V 0 o\\' < R/
1220 S. St. Francis Dr,, Santa Fe, NM 87505 Santa Fe, NM 8750 o A
A
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEP AJ GK, OR ADD A ZONE
- " Operator Name and Address 13931 Number
Manana Gas, Inc.  ¢/o Walsh Engineering . — > APl Number,
7415 E. Maln St., Farmington, NM 87402 30- K29 £0
- Code i Name A Wc;l No.
% Hidden Assets
(?r / (0 o
* Proposed Pool 1 1% Proposed Pool 2
Basin Fruitland Coal Aztec Pictured Cliffs
’ Surface Location /_
ULorlotno. | Section | Township Range Lot Idn Feet from the North/South line Feet from the EastWest line County -
M 23 30N 12w 938’ South 635° West San juan
® Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot ldn Feet from the "Nortlv/South line Fect from the East/'West line County
Additional Well Information
"' Work Type Code " Well Type Code " Cable/Rotary " Leasé Type Code " Ground Level Elevation
N G R TPy 5506’
"% Multiple ' Proposed Depth '* Fonmation ' Contractor * Spud Date
Y 1950° Pictured Cliffs

Depth to Groundwater 6°

Distance from nearcst fresh water well 500°

Distance from nearest surface water 50°

Closed-Loop System O

Liner: Synthetic K _ 12 _milsthick Clay O Pit Volume:_ 1250 bbk

Drilling Method:
W, ine i i} il

2! proposed Casing and Cement Program

Hole Size

Casing Size

Casing weight/foot

Setting Depth Sacks of Cement Estimated TOC
8-3/4 7" 20.0# 120° 30 sx (36 cu.ft.) Surface
6-1/4” 4-1/27 10.5# 1950° 145sx & 100sx Surface

= Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Manana Gas, Inc. proposes to drill a vertical well at the above listed location and test the Fruitland Coal and Pictured Cliffs
formations. A 8-3/4" surface hole will be drilled to approx. 120' with spud mud. 7°, 20# casing will be set
and cemented to surface with 30 sx (36 cu.ft.) of Cl "B" with 3% CaCl: and 1/4#/sk CF. A double ram, 2000 psi
rated BOP will be installed and pressure tested to 600 psi. A 6-1/4" hole will be drilled using a fresh water - polymer mud system to
approx. 1950°. 4-1/2", 10.5# casing will be set and cemented to surface with 145 sx (292 cu.ft.) of Cl “B" cement with 2% SMS, % #/sk. cellofiake
And 5 #/sk gilsonite followed by 100 sx (118 cu.ft.) of Cl “B” with 2% CaCl2, % #/sk celloflake and 5 #/sk gilsonite.

Open hole DIL and FDC/CNL/GR/SP logs will be run. Surveys will be run every 500". The W/2 of Section 23 (320 acres) is dedicated to the
Fruitland and the SW/4 is dedicated to the Pictured Cliffs.

Formation tops: Ojo Alamo — 355", Kirtland ~ 405, FT -1375’, PC — 1750'.

HOLD C104 ron NS L-

33 [ hereby certify that the information given above is true and complete to the
best of my knowledge and belief. I further certify that the drilling pit will be

constructed according to NMOCD guidelines (%), a general permit (J, or
an (attached) alternative OCD-approved plan [m}

OIL CONSERVATION DIVISION

Approved by/K’W
Al

<

FRUTY Of

Title: Agent

2
Printed name: Paul C. Thompson, P.E. A/é _%‘:ﬂ"—‘

" Expiratit;nDaE:E B ] O 2006

E-mail Address: paul@@walsheng net

Ne balre god, itsoTanks

Date: 2/8/05

Phone: (505) 327-4892

Conditions of Approval Amchcal O Wl'/ J é& 2 //y wed 2, 4--7% /‘6
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DISTRICT |
P.0. Box 1980, Hobbs, N.M. 8:3241—1&80
¢

DISTRICT 1l
P.0. Drawer DD, Artesia, N.M. 88211-0719

DISTRICT M
1000 Rio Brazos Rd.. Aztec. N.M. 87410

DISTRICT IV
PO Box 2088. Santa Fe. NM 87504—2088

. State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised Febuary 21, 1994

v Instructions on back
Submit to Appropriate District Office
State lLease — 4 Copies

Fee Lease — 3 Copies

P.0. Box 2088
(] AMENDED REPORT

'APL Number ?Pool Code *Pool Neme
50./0&(8', 52%%0 71625 Basiw FRoTLAD Conc
‘ Property Code SProperty Name ¢ Well Number
22|60 HIDOEN ASSETTS 2
?OGRID No. *Qperator Name ° Elevation
172931 MANANA GAS, INC. 5506.08
'° Surface Location
UL or lot no. Section ‘I‘ow'nship Range Lot ldn Feet from the North/South line Feet from the East/West line County
m 23 30N 12W 937.78 SOUTH 635.46 WEST SAN JUAN
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from t)_xe North/South line | Feet from the East/West line County
P2 Dedicated Acres | Joint or Infill | * Consolidation Code | **Qrder No.
z2 Wl Y

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THBE DIVISION

17 OPERATOR CERTIFICATION
T hereby certify that the information conlained herein is’
true and complete io the best of my knowledge and belicf

ol K;/%;,JL————
jgnature
3 Buc C. 7 HomPs oo
Printed Name
Acent
Title

/2 /o.s_"

Z
Datk ]
18 SURVEYOR CERTIFICATION

1 hersby certify that the weil location shown on this plat
was plotted from field notes of actual surveys made by me
or under my supervision, ond thet the same is true and
correct io the best of my belief

.§£c 770/\)' 23’

JANUARY 22,2005

Date of Survey

Signature and Se 2R




DISTRICT 1

P.0. Box 1980. Hobbs, N.M.

DISTRICT I

P.0. Drawer DD, Artesia, N.M. 88211-0719

DISTRICT W

1000 Rio Brazos Rd.. Aztec, N.M. 87410

DISTRICT IV

PO Box 2088, Santa Fe, NM 875042088

‘ State of New Mexico
‘3?241'1%0 Energy, Minerals & Natural Resources Department

*

Form C-102

Revised Febuary 21, 1994

Instructions on back

Submit to Appropriate District Office

State Lease — 4 Copies

OIL CONSERVATION DIVISION

P.0. Box 2088
Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Fee Lease — 3 Copies

(] AMENDED REPORT

: APl Number *Pool Code 3Pool Name
30'04\9 5&%() 71289 AzTee TireTuRed CeifFs
¢ Property Code SProperty Name * Well Number
33 6O HIDDEN ASSETTS 2
TOGRID No. 8Qperator Name ® Elevation
13931 MANANA GAS, INC. 5506.08
% Surface Location
UL or lot no. Section | Township Range lot 1dn Feet from the North/South line | Feet from the East/West line County
M 23 JON 12w 937.79 SOUTH 635.46 WEST SAN JUAN
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot idn Feet from the North/South line | Feet from the East/West line County
P2 Dedicated Acres | Joint or Infill § '*Consolidation Code

% Order No.

Y

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION
1 hereby certify that the information contained hevein s
true and complete to the dest of my knowledge and belief

/66 Sw

16

Bl &y

jgnature

e C. "Tpmpsen]

Printed Name

AcenT
Title
/9 /05—

2
18 SURVEYOR CERTIFICATION

Date
I hereby certify that the well location shown on this plat
was plotled from field notes of actual surveys made by me
or under my supervision, and that the seme is true and
correct o the best of my belief.

SECTION| 23

JANUARY .22,--2005

Date of Surve';

Signature ‘and ‘Segjfot N

63546’ @

937.79’




Manana Gas Inc.
OPERATOR

Hidden Assetts #2
WELL NAME ond NUMBER

937.79' £/SL 835.46" F /WL
FOOTAGES

23 30N 12W
' SEC. TWP. RGE.
c ' ¢
x‘d&oz 190.43 7535 C
/@5{9 San Juon, New Mexico
COUNTY . STATE

Jonuary 22, 2005

s o ‘ PATE
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Subit 3 Copies To Appropriate District State of New Mexico Form C-103
Oftice

District 1 Energy, Minerals and Natural Resources May 27, 2004
TR WELL APINO

1525 N. Frénch Dr., Hobbs, NM 88240 WELL AL .
- District 11 - -

1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION 5. Indicate Type of Lease

Distriet Il 1220 South St. Francis Dr.
1000 Rio Brazos Rd., Aztec, NM 87410 STATE [ FEE

District IV Santa Fe, NM 97 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM %9 P2 /g > .
87505 AN A A

SUNDRY NOTICES AND REPORTS O CWELLS & ’ 2\ | 7. Lease Name or Unit Agreement Name

/
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DE éﬂ or PIMG B 2
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORMC-101) FQR SHCH sy = Hidden Assets
PROPOSALS.) [y o
1. Type of Well: Oil Well [  Gas Well m Other w Ml o 53] 8. Well Number #2

2. Name of Operator

Manana Gas, Inc, c/o Walsh Engineering
3. Address of Operator

7415 E. Main St., Farmington, NM 87402

4. Well Location

Unit Letter M . 938’ feet from the _ South lineand 635"  feetfromthe West  line

Section 23 Township 30N Range 12W NMPM SanJuan  County
s L% 11. Elevation (Show whether DR, RKB, RT, GR, etc.) s

5506’ GR

'7 9. OGRID Number 13931

10. Pool name or Wildcat
Basin Fruitland Coal - Aztec PC

Pittype__ Drig Depth to Groundwater__8°__Distance from nearest fresh water well___1000°_ Distance from nearest surface water__120°__

Pit Liner Thickness: 12 mil Below-Grade Tank: Volume -1070 bbls; Construction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J PLUG AND ABANDON (T REMEDIAL WORK {1 ALTERING CASING (J
TEMPORARILY ABANDON [J CHANGE PLANS a COMMENCE DRILLING OPNS.(] PANDA O
PULL OR ALTER CASING 0 MULTIPLE COMPL d CASING/CEMENT JOB 'l
OTHER: _Pit Registration OTHER: 0

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

A wide shallow pit (25° X 60” X 4°) will be lined with a 12 mil liner. After completion, the fluids will be removed and the cuttings

will be allowed to dry. When the cuttings are dry the liner will be removed and the cuttings will be buried at the site. A ditch will be
dug between the pit and the Animas River as a secondary / emergency containment facility.

I hereby certify that the information above is true and complete to the

of my knowledge and belief. I further certify that any pit or below-
grade tank has been/will be constructed or closed according to NMOCD guidelines

, a general permit (] or an (attached) alternative OCD-approved plan [].
SIGNATURE ;4;,‘/ < 7 g4 — TITLE__President

DATE__3/3/05

Type or print name  Paul C. Thompson, P.E. E-mail address: - paul@walsheng.net Telephone No. 505.327.4892
For State Use Onl

BEPUTY
aeprovED By, L vt e o s & cas msvecton, oisy, i 1MAR 11 2005

DATE
Conditions of Approval (if any)‘./ﬂe s ,} M aftee pums, fe.  fn Sfae(:}_(‘ ey




(9

Submit 3 Copies To Appropriate District State of New Kexico Form C-103

District1 Energy, Minerals and Natural Resources May 27, 2004
1625 N. French Dr., Hobbs, NM 88240 %13441; glz’;g)o-
District 1 - -
1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION I?IVISION 5. Tndicate Type of Lease
District Ii M 7410 1220 South St. Francis Dr. STATE [ FEE
Ly A Santa Fe, NM 87505 6 Siate Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS ™=, 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR-PLUGBACK 70 A Hidden Assets
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM'C-101) FOR sucn ™
PROPOSALS.) .
1. Type of Well: Ol Well [J  Gas Well [R) Other 8. Well Number #2
2. Name of Operator 9. OGRID Number
Manana Gas Inc. 13931
3. Address of Operator  c/o Waish Engineering 10. Pool name or Wildcat
7415 East Main Street, Farmington, NM 87402 Basin Fruitland Coal-Aztec PC

4. Well Location . ?V/f“‘/’
Unit Letter M : 938" feet from the South l & andiod 63 feet from the West line
_ _ TOShI __30N Ragge 12W NMPM

5506 GR
Pit type Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
Pit Liner Thickness: mi Below-Grade Tank: Volume bbis; Coastruction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PERFORM REMEDIALWORK []] PLUG AND ABANDON [ REMEDIAL WORK [0 ALTERING CASING (]
TEMPORARILY ABANDON [] CHANGE PLANS 3 COMMENCE DRILLINGOPNS[] PANDA a
PULL OR ALTER CASING [0 MULTIPLE COMPL O CASING/CEMENT JOB O

OTHER: [ Drilling Report QOTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Muitiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

04/16/05 Spud surface hole (8-3/47, Varel, L116-RR). Drilled to 135°KB and ran 3jts (124.80°) of 7, 20#, J-55, ST&C

casing and set at 134’KB. Cemented with 75 sx (106 cu.ff.) of Cl “B” with 2% CaCl.and % # sk celloflake. Circulated 5 bbls
of good cement to surface. Hole was staying full.

04/18/05 Nippled up the BOP and pressure tested the casing and BOP to 600 psi.

04/20/05 TD well at 1890° KB.

04/21/05 Ran 49 jts (1879.22) of 4-1/2”, 10.5#, J-55, ST&C casing and landed at 1887 KB. Insert float is at 1867 KB.
Cemented with 225 sx (467 cu.ft) of Cl “B” w/2% SMS, 5#/sx of gilsonite & Y#/sx of celloflake. Tailed with 100 sx (118
cu.ft.) of Class “B” w/2% CaCl, & Yi#/sx of celloflake. Circulated 20bbls of cement to surface.

Thereby certify that the information above is true and complete to the best of my knowledge and belief. 1 farther certify that aay pit or below-
grade tank has been/will be constracted or closed according to NMOCD guidelines [, a general permit [ or an (attached) siternative OCD-approved plan (.

SIGNATURE Z [ :Z: gr— TITLE Acerer DATE 04/28/05

Type or print name Paul C. Thompson, P.E. E-mail address: paul@walsheng net Telephone No. 505-327-4892

For State Use Only . 2
APPROVED BY: %/ ‘ MAY - 2 2005

TITEE - SUPERVFSOQ leSTRlG:F?}’ 3’3& DATE
Conditions of Approval (if any):
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